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THIS MORTGAGE (“Secwrity Insivamont”) js given on  DECEMBER 23, 1997
The Morigagor js WILLIAM B MBAR Ariv DIANB M MBAP, RUSBAND AND WIFE

-
e
e
A
{"Bortower®). This Security Instrument is given to  HORWEST MORTG.ACB. INC. $
which is organized and existing under tlic laws of THE STATE OF CALIFORNIA . and

whose address is P.O. BOX 5137, DES MOINRS, XIA 503365137
("Lender”). Borrower owes Lender ok:c nrincipal sum of
OHE HUNDRED EBLEVEN THOUSAND THO HUNDRED SIXTY SIX AND Q0/100
Dollars (17.5. $***+111,255,.00 ).
This debt is evidenced by Borrower's nole dated the same dat2 as this Security lestrument ("Note”), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JARVARY 01, 2028
- This Security Instrument secures to Lencer: (a) the repayment of the debt evidenced by the
Note, with interest, and ail renewals, extensions and modifications of the Note; (b) the payment of all other suins,
with interest, adgvanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenarits and agreements under Lhis Security Instrument and the Note. For this purpose, Borrower
does hereby mortgage, gramt and convey 10 the Lender the following described property located in

COOK County, MMinois:
LEGAL ADDEHDUM ATTACHED

O SR LI

PINR 15-13-408-028-0000

*SEE ADJUSTABLE RATE RIDER
TAX STATBMFd1S SHOULD BE SENT TO: HORWEST HORTGAGE INKS., P.O. BOX 5137, DBES
MOINBS, IA Su3065137

Parcel ID #: PIN #15-15-1408-028
which has the address of 023 FERDINAND AVENUE, FORBST PARK [Steeet, Ciryl,
Minois 60130 [Zip Codej ("Property Address”);

TOGETHER WiTH all the imsrovoments now or hereafier crected on the property, and all eascments,
appurtenances and {ixtures now or heica’icy a part of Gie property. AH repiacements and additions shall also be
covered by this Security Instrument, All of i ivresoing is referred 6 in this Security Instrument as the "Property.®

BORR.OWER COVENANTS that Borrower is lawlully seized of the estate hereby conveyed and has the right to
mortgage, grani and convey the Property and thal thi: Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1w v Propenty against all claims and demands, subject to any
encambrances of record.

THIS SECURITY INSTRUMENT combines uniform cov<iuas for national use and non-uniforin covenants
with limited variations by jurisdiction te constitute a uniform sscurity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

f. Payment of Principal, Inlerest and Late Charge. Borrower shali pzy when duc the principal of, and
interest on, the debt evidenced by the Noie and late charges due under the Note.

2. Monthly Payrient of Taxes, lnsurance and Other Charges. Borrower snall-iiciude in each monthly
payment, together with the principal and interest as set forth in the Nole and any late charges. a sum for (a) taxes and
spectal assessments levied or to be fevied against the Propeity, (b) leaschold payments or zinund remts on the
Propenty, and (c) premiums for insurance required under paragragh 4. In any year in which the Lender must pay a
mosigage insurance premium to the Sectetary of Housing and Utban Development {("Sectetary”™), ©¢ ) any year in
which such premium would have been required il Lender siiil held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annusl mortgage insurance premium 1o be paid by Lender to the Secretary,
or (i} a monthly charge instead of a2 mosigage insusance premium if this Security Instrument is held by the Secretary,
in a reasonable amount o be delermined by the Secretary. Except for the monthly chargs by the Secretary, these
fiems arc called “Escrow ltems” 2nd the sums paid to Lender are called “Escrow Fumds.”

Lender may, at any time, collect and hold amounts for Escrow llems in an aggregale amount not o exceed ihe
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedurss
Act of 1974, {2 U.S.C. Section 260! er seq. and implementing regulations, 24 CFR Parg 3500, as they may be
amendzd from time to time ("RESPAT), except tha: the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account ntay net be based on
anounts due for the mortgage insurance premium.
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tf the amounts held by Lender for Escrow [tems excesd the amounts permitied 1o be held by RESPA, Lender
shall account tv Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not suificient to pay the Escrow ltems when due, Leader may notify the Berrower and require Borrower 10
make up the shoriage as permitted by RESPA.

The Escrow Fumds are picdged as additioral security for all sums secured by this Security Instrument. If
Borrower teaders to Lender the full payment of all such sums, Borrower's acceunt shall be credited with the balance
remaining for all instaliment itemns (a), (b}, and (c) and any mortgage insurance premium instaliment that Lender has
noi become obligaled to pay to the Sccretary, and Lender shall prompily refund any excess funds tc Bosrower,
immediaiely prior to a (oreclosute sale of the Property or its acquisition by Lender, Borrowet’s account shall be
credited with any balance remaining for all installments for ttems (a), (b), amd (c).

3. Applization of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fitst, te'th» mortgage insurance premium 1o be paid by Lender 10 ihe Secretary or to the menthly charge by the
Secretary instead of the monthly morigage insurance premium;

Second, to.ary (2xes, special assessments, leasehold payinents or ground cents, and fice, flood and other hazard
insurance premiums, 25 r2uired;

Thitd, to interest dur ualer the Note;

Fourth, to amortizati=iiof the principal of the Note; and

Fifth, to lale charges due vndv.z *he Note.

4. Fire, Flood and Other Hzzard. !nsurance. Borrower shall insure all improvements on the Propesty, whether
now in existence or subsequently ereci*d, against any hazards, casualties, and contingencies, including fire, for which
Lender fequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
tequires. Bacrower shall also insure all improyoments on the Propenty, whether now in exisience or subsequently
erecied, against loss by floods to the extent reqaired by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any tenewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable 10, Lender

In the event of loss, Borrower shall give Leader imnwifiate notice by mail. Lender may make proof of loss if not
made grompily by Borrower. Each insurance company conceir<d is hiereby authorized and ditected to make payment
for such loss directly to Lender, instead of to Borrower and <o Lender jointly. All or any part of the insurance
procecds may be applied by Lender, at ils option, either (2) to tha cauction of the indebiedness under the Note and
this Securily Instcument, first to any delinquent amounts applied in the Grder in paragraph 3, and then lo prepayment
of principal, or (b) fo the restoraiion or repair of the damaged Properiy. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments wiiech are refeired to in paragraph 2, or
change the amoun{ of such paymenis. Any cxcess insurance proceeds over an ameont required Lo pay all cutsianding D
indebiedness under the Note and this Security Instrument shall be paid 1o the eniity iegaiiy entitled thereto.

In the evert of foreclosure of this Security Insirument or other transfer of title to the Picverty that exlinguishes
the indebiedness, all rght, title and interest of Borrower in and to insurance policies in furr shall pass 1o the ax

(o LD ST o

puschaser. . ﬂ
5. Oecupancy, Preservation, Maintenance and Prolection of the Property: Borrower's'tuan Application;
Leaseholds. Borrowsr shall accupy, establish, and use the Property as Borrower's principal residerce within sixty
days after the execution of this Szeurity Instrument {or within sixty days of a later sale or transfer ol the Properiy) ’
and ‘shall continee to occupy the Property as Borrower’s principal residence fos at lcast one year alier the date of
occupancy, uniess Lender deternines that requirement will cause undue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's control. Bosrower shall notify Lender of any extenuating
circumstances. Borrower shall.not commit waste or destroy, damage or substantiaily change the Property or alfow the
Property 1o deteriorate, reasonabie wear and tear excepted. Lender may inspect the Property if the Propesty is vacanl
or abandoned or (ie loan is in defauli. Lender may take seasonable action to protect and preserve such vacant or
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abandoned Properiy. Borrower shall also be in default il Borrower, during the loan application procsss, gave
materially false or inaccurate information or statements to Lender (or failed o provide Lender with any materiat
information) in connection with the loan evidenced by the Note, incliing, bt not limited to, represeniations
concetning Botrower's occupancy of the Property as a principal residence. If this Security Instrument is on 2
leaseirold, Borrower shall comply with the provisions of the lease. if Borcower acquises fee title tv the Property. the
leaszhold and fee title shail not be merged unless Lender agrees to tie merger in wiiling.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in piace of condempation, are
hereby assigned and shall be paid to Lender to the 2xtent of the full amount of the indebiedness that remains unpaid
under the Nole and this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebledness
under e Note and this Security Instrument, first to any definquent amounts applied in the order provided in
paragraph 3, =nd then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
pastpone the ¢ac date of the monthly payments, which are refecred to in patagraph 2, or change the amount of such
zayments. Any r«ciss proceeds over an amount required to pay all outsianding indebledness under the Note and this
Securily Insteument 5.2’ be paid to the entity legally entitied theteto.

7. Charges to Porrower and Prolection of Lender’s Rights in the Properly. Borsower shall pay all
governmental of municipal charges, fines and impositions that are not included in paragraph 2, Borrower shall pay
these obligations on time direc’ly lo the =ntity which is owed the payment. If failure to pay would adversely affect
Leader's interest in the Propeiv. upon Lenders request Borrower shall prompily furnish to Lender seceipts
evidencing these payments.

If Borrower fails 10 make these paymaats of the payments required by paragsaph 2, or fails 10 pesform any other
covenants and agreements contained in thiz Sccurity Instrument, or there is a legal proceeding that may signilicantly
affect Lendes's rights in the Propenty (such s < proceeding in banksupicy, for condemnation or to enforce laws or
reguiations), then Lender may do and pay whatever {5 aecessary (o protect the value of the Propenty and Lender's
rights in the Property, including payment of taxes, hozara insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paiagrarh shall become an additional d=bi of Borrower and be
secured by this Security Instcument. These amounts shall béar interest rom the date of disbursesnent, at the Noie rate,
and at the cplion of Leader, shall b2 immediately due and payaol..

Borrower shali prompily discharge any lien which has pricrity ever this Security Instrument unless Borrower;
{2) agrees in writing lo the payrent of the obligation secured by the ien in a manner acceptable 10 Lender; (b)
contests in good faith the lien by, or defends against enforcement ol the Yen in, fegal proceedings which in the
Lender’s opinion operale to prevent the enforcement of the lien; or () socues from the holder of the lien an
agreement satisfactory to Lender subordinating the lien 10 this Security Instrumeat. i¢ Lender determines that any patnt
of the Property is subject to a fien which may attain priority over this Secutity instrameni, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or mare of e aciions set fonth above within
10 days of the giving ol notice,

8. Fees. Lender may coilect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(4) Defaull. Lender may, except as tmited by regulations issucd by the Secretary, in the c2z~ of payment
defaults, require immediate payment in full of all sums secured by this Security Insirument if.
(i) Borrower defauits by failing 1o pay in full any monthly paymert requited by this Security Instrument
prior to or on the Gue date of the next monthly payment, or
{ii} Borrowsr defaults by failing, for a period of shisty days, \o perform any other obligations contained
in this Security Instrument.
(h) Sale Without Credil Approval. Lender shali, il permitted by applicable faw (including Section 341(d)
of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior
approval of the Sectetary, equire immediate payment in full of all sums secured by this Security Instrument
if:

L0
0
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(i3 All or part of le Property, or a beneficial interest in a trust owning all of part of the Property, is sold
or oiherwise transierred (other than by devise or descent), and .
(ii) The Property is not occupied by the purchaser or gsaniee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accardance with the requisements of the Secretary.
(c) No Walver. If circumstances cccur that would permit Lender to fequire immediate payment in full, but
Lender docs ol require such payments, Lender does not waive its rights with respect to subsequent events,
(d) Regulaticns of HUD Secretary. In many circumstances regulations issucd by the Secretary will limit
Lender’s rights, in the case of payment defaulls, 1o require immediale payment in full and foreclose if not
paid. This Sectrity Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of iae Secretary.
{e} Meiipage Nal Ensured. Borrower agrees that if this Security Instrument and the Note aic not determined
to be ¢igiyle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, ai i’: eytion, require immediate payment in full of all sums secured by this Security Insirument. A
writien staien.eti. of any authorized agent of the Secretary dated subsequent tc 60 days (tom the date heseof,
declining 1o irsurs rhis Security Instrument and the Nete, shali be deemed conclusive proof of such
incligibility. Notwilisianding the foregoing, this option may nui be exercised by Lender when the
unavailability of insurarce is soiely due to Lender's failure io emit a mostgage insurance premium to the
Secretary.

10. Relastatement. Boszower ha; a right to be reinstated il Lender has required immediaic payment in full
because of Borrower's failure to pay an auiorat due under the Note o this Security Instrument. This right applies
even after foreclosure proceedings are institvied. To reinstaic the Security Instrument, Botrower shall tender in a
lump sum ali amounts required to bring Borrows: s account current including, fo the extent they arc obligations of
Borrower under ihis Security lnsteument, {oreclosure rosts and teasonable and customary attoreys fees and expenses
properly associated with the foreclosure proceeding. Upori-ceinsiatement by Borrowes, this Secusity instrument and
the obligations that it secures shall remain in effect as-i¢ Lender had not required immediate payment in fuil.
However, Lender is not required to permit seinstatemeni 17, (i) Lender has accepled reinstatement after the
commencenient of foreclosure proceedings within two years imrieztely pieceding the commencement of 2 current
foreclosure proceeding, (i) reinstatement will preclude foreclosu'=z-on diffetent grounds in the future. or (jii)
reinstatement will adversely alfect the priority of the lien creaicd by this Secuiity Instrument.

[i. Berrower Not Released; Forbearance By Lender Nol a Waiver. Extension of the lime of payment or
modification of amortization of the sums secured by this Security Instrument prarted by Lendes (o any successor in
interest of Borrower shall not operate 1o refease the liability of the original Bosriwer or Botrower's successor in
interest. Lender shall not be required to commence procecdings against any successor T interest or refuse (o extend
time for payment or otherwise modify amortization of the sums secured by this Securiiy Inst~ment by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearan e by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exeicise of any right or remedy. -~

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenzivs and agreements -
of this Sccurity Instrement shal! bind and benefit the successors and assigns of Lender and Borrower, subject to the ¥
provisions of paragraph 9(b). Borrowes’s covenamts and agreements shall be joint and several. Any Sorrower who -
co-signs this Security Instrument bul does not execute the Note: (a) is co-signing this Secutity Instrument only 1o N
morigage, grant and convey that Borrower’s interest in the Property under the terns of this Securily Insicument; (b) Pi
is not personally obiigated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any N
othe: Borrower may agree (o exiend, modify, forbear or make any accommodations with regard 1o the terms of this m
Security Instettment or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrowes provided for in this Security tnsirument shall be given by delivering it or
by mailing it by first class mail uniess applicable law sequires use of another method. ‘The notice shall be direcied to
the Property Address or any other address Borrower designates by notice (o Lender. Any notice to Lender shalf be
given by first class mail to Lender's address stated herein or any address Lender designales by notice to Borrower.
Any notice provided for in this Secusity instruinent shall be deeraed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Lav; Severehility. This Security Instrmnent shall be governed by Federal faw and the law of
the jurisdiction in which the Property is located. In the event ihat any provision or clause of this Security Instrument
or the Nete conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions cf this Security
Instrument ~au the Note are deciared to be severable.

[5. Borrever's Copy. Borrower shall be given one conformed copy of the Noie aad of liis Securily
Instrument.

16. Hazardoeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, o5 release
of any Hazardcus Sul'si'ices on or in the Propesty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propetty thad i+ wn violation of any Environmental Law. The preceding two sentences shall not appiy to
the presence, use, or siorar=-oa the Property of small quantilies of Hazardous Substances thai are generaily
recognized to be appropriate to neimal residential uses and to maintenance of the Property.

Borrower shall promptiy give t<nder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agejicy or privale party involving the Property and any Hazardous Substance or
Eavitonmental Law of which Borrower has il knowledge. !f Berrower learns, or is notified by any governmenial
or regulaiory awthority, that any renioval o ut'iey remediaion of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall promptly take all necese2y cemedial actions in accordance with Envitonmental Law.

As used in this paragraph 16, “Hazardous Subriaices™ are those substances defined as toxic or hazardous
subsiances by Eavironmental Law and the followiny_suhsiances: gasoline, kerosene, other Bammable or togic
peiroieum products, 1oxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Envicenmental Law® means fedesal l2:vs and laws of the
jurisdiction where the Property is located that relate to health, safery ¢ environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant i wgree as follows:

17. Assignment of Rents. Borrower unconditionaliy assigns and tranefers to Lemder all the rents and fevenues
of the Property. Borrower authorizes Lender or Leader's agents o collect the rerts and revenues and hereby directs
each tenant of the Preperty 1o pay the rents to Lender or Leader’s agents. Howeer, prior lo Lender's nolice te
Borrower of Borrower's breach of any covenant or agreement in the Security Instrunient, Bortower shall collect and
receive all rents and revenves of the Property as trustee for the benefit of Lender and Rerrowrr. This assignment of
rents constitutes an absolule assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrowes: (a) all reats received by Botrower shall be %) 2y Borrower as
trustee for benefit of Lender only, to be applied 1o the sums secured by the Security lnstrument; (V) Lender shall be
entitled to collect and receive all of the reats of the Property: and (c) each terant of the Property shizflaay all rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant,

Borrower has ot executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exescising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maimain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so af any time there is a breach,
Any application of rents shall not cure or waive any default or invalidaic any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debi secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicinl proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, hut not limited to, reasonsble
attorneys' fees ant) cosis of Litle evidence.

If the Lender’s interesi in this Securily Instrument is held by the Secretary and the Secretary requires
immediate payment In full under Parngraph 9, the Secrclary msy Invoke the nonjudicial power of sale
provided in the Single Family Morigage Foreclosure Act of 1994 ("Act™) (12 U.5.C. 375( ef s¢q.) by requesting
a foreclosure comsmissioner designated under the Act (o cemnrence foreclosure and (o sell the Property as
provided In the Act. Nolhing In the preceding senfence shall deprive the Secretary of any righis otherise
available to 5 Lender under this Paragraph 18 or applicable la.

19, Relerse, Upon payment of all sums secured by this Security Instrument, Lender shali release this Security
Instruinent witlicv, charge (o Borrower. Borrower shall pay any recordation costs.

29. Waiver of Heuestead. Borrower waives all right of homesiead cxemption in the Property.

21. Riders 1o this Security Instrument. If one or more riders are execuled by Borsower and recorded tagether
with this Secarity instroment, the (ovenants of each such rider shal! be incorporated into and shall amend and
supplement the covenants and agreements f this Sccurity Instrument as if the rider(s) were a part of this Security
i nt. [Check appiicable box(es)]. .

Condominium Rider 1 Growing Equity Rider IxJ other specify]
Planned Unit Development Rider {3 Geaduated Payment Rider. ARM RIDER

(ﬂ%-mm 195081
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BY SIGNING BELOW, Borrower accepts amd ageees 1o the terms contained in this Sccurity Instrument and in
any tider(s) executed by Borrower and recorded with it,

Witnesses:
Cf:' JZL—\‘____‘_,ﬁ——-
(Seal)
WILLIAHM E MEAR -Borrawer
DIXHE M MBAR Dotsower
- (Seal) (Seal)
'BO"D*tl -90"0‘?[
= {Seal) (Scal)
-Botrower -Borrowey
Z=-(Seal) (Seal)
Phsenaey -Borrowey

STATE OF ILLINQIS, COOK Counly sst
I, / » & Notar;: Pablic in and for said county and state do hereby centify
that WILLIAM E MEAR AND DIANE M MEAR, HUSBIWT AHND WIFR

. personally known 10 me to be the <ime person{s) whose name{s)
subscribed 10 the foregoing instrument, appeared before me this day in pesson, and acknow!=dge | thay THBY

signed and delivered the said instrument as THEIR {1ee and voluntary act, for the user and purpyses therein
sel ferth.
Given under my hatd and official seal, this 23RD day of DERCEMBER S Siix |

My Commission Expires: - ‘
= 1[5

Kotary Pubtlic

f‘?f#l."""bt..o..'vmillc
*OFFICIAL SEALT

E MICHELLE L. BERCIER

{. Notery Pubbic, Stete of tlincis

* My Comenission Expires 1/9/93

gl"f."l’.."’00@0001000"
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CHICAGO TITLE INSURANCE COMPANY
35
1%
L
;..‘
f{: ORDERNUMBER: 1310 007703362 HL
A STREET ADDRESS: 923 FERDINAND AVENUE
©  crry: soresT Ak COUNTY: c00%
TAX NUMBER: 15-13-408-028-0000
LEGAL DESCRIPTION:

LOT 12 IN BLOCK 8 IN THE SU3DIVISION OF BLOCK 4, THE NORTH 188.55
‘BAST 197.10_0UE0T OF BLOCK 5, BLOCK 6, THE SQUTHWEST 1/4
15 AND BLOCK 1F - (EXCEPT THE WEST 50 FEST OF THE SQUTH 12 i
JOSEPH K. DUNLOZ'! SUBDIVISION OF THE WEST 1/2 OF THE SQUTHEAST :i/4 AND
PART OF THE EAST ./, OF THE EAST 1/2 DF TEE SOUTHWEST i/4 LYING SOUTE
CENTER OF DEZS PLAINIS AVENUE, IN SECTION 13, TOANSHIP 3% HORTH, RANGE
OF THE THIRD PRINCIPAL *FRIDIAN, IN COOX CCUNTY, ILLINOIS.
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~atl To:

Norwest Morlgage, inc.
Final Docs. M.S. 0597
800 LaSalle Ave, Sle 1000
Minneapolis, MN 55402

ADJUSTABLE RATE RIDER

FHA Case No.
151-90219%3 729

VIS ADJUSTABLE RATE RIDER is made this 238D day of DRCEMBRR .
1997 . and is incotperated into and shail be decmed {o amend and supplement the Moitgage,
Deed of "Veustor Secwsity Deed {"Security Instrument®) of the same date given by the undersigned
{“Borrower”) 2 sconre Dorrower’s Nofe (“Ngte®) lo HORWEST MORTGAGR, INC.

(tize "Lender”) ¢f the sane'de and covering the Propeity desciibed in the Security Instrument and located
at: 923 FERDINAHD AVENV:, FOREBST PARK, IL 60130

{F1operiy Address)
THE NOTE CCNTAINS PHOVISIONS ALLOWING FOR CHANGES (N THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S N aFST NATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THF. BORROWER MUST PAY.

ADINTIONAL COYENANTS. In addition io the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agice as (p'aws:
INTEREST RRATE AND MONTHLY PAYMENT CHANGE!

{A) Change Date

The intetest rate may change on the first day of APRIL . 1999 . and on
\hat day of each succeeding year. “Change Date” means each date on whicn tnc interest tate couid change.

(B} The fudex

Beginning with the first Change Date, the intesest rate will be based on an Jndex., “Index* means the
weekly average yield on United States Treasury Securities adjusted 0 a constant w=us’'y of one year, as
made avaifable by the Federal Reserve Doard. "Current index” means the most ‘teient Index figute
available 30 days before the Change Date. If the Index {as delined above) is no longer a‘ailable, Lender
will use as a new Index any imdex presciibed by the Seceetary. As used in this Rider, "Secretiny means the
Secretary of Housing and Usban Develupment or his or her Jesignee.” Lender will give Borsower notice

of the pew Index.
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£C) Calculation of Interest Rate Changes
Befote cach. Change Date, Leader will calculate a new intersst rate by adding a masgin of
TWQ AND THREE-QUARTERS percentage poini(s)
{ 2.750 ‘ %) to the Cuzeent Index and rounding the sum to the nearest one-eighth of one
percratase point (2.125%). Subject to the limits stated in pasagraph (D) of this Rider, this rounded
amount ».13 be the new interest rate uniil the next Change Date.
(D) Liv.its on Interest Rate Changes
The exialirg interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Chanpe Jste. The inlerest rate will never be more than five percentage points (5.0%) higher or
lower than the initial *azrest rate, as stated in Paragraph 2 of the Note.
(E} Calculation rFayment Change
If the interest rate ching:s nn a Change Date, Lemder will calculate the amount of monthly payment
of principal and interest whizix would be necessary 1o repay the unpaid principal balance in full at the
Maturity Date at the new interes’ rate through substantialiy equal payments. In making such calculation,
Lender will use the unpaid principai Cajance which would be owed on the Change Date if there had been
5o default in payment on the Note, reurced by the amount of any prepayments e principal. The result of
this calculation will be the amount of the n7+~aonthly payment of principal and interest.
(F) Notice of Changes
Lender will give notice to Borrower of any.chzige in the interest rate and monthly payment amount.
‘The notice must be given al least 25 days before 1he 'pew monthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (is>th2 old interesi sale, (iv) the new imierest rate, {v)
the new monthly payment amount, (vi) the Current Index aral ioe date it was published, (vii) the method of
calculaling the change in monthly payment amount, and (vii) 20y other information which may be required
by law from time to time.
{G) Efleclive Date of Changes
A new interest rate calculated in accordance with paragraphs (C) @ne. D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the nev monthly amount beginning on
the first payment date which occurs at least 25 days afier Lender has given Bcsrower the nofice of changes
required by paragraph (F) of this Rider. Borrower shalf have no obligation in pay any increase in the
monthly payment amount caiculaled in accordance with paragraph (E) of this Rider Jor uny payment date
occurring less than 25 days after Lender has given the required nolice. if the monitt; +iyment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give imely notice
of the decrease and Boreewer made any monthly payment amounts exceeding the payment zinouat which
should have been stated in a timely notice, then Borrower has the oplion to cither (i) demand ihe «tun 1o
Borrower of any excess paymenl, with interest thereon at the Nole rate (2 rate cqual io the interess rate
which should have been stated! in a timely notice), or (ii) request that any cxcess payment, with inesest
thereon at the Note rate, be applied as payment of principal. Lender's obligation 1o return any ex
payment with interest on demand is not assignabic even if the Note is otherwise assigned before et
demand for return is made.
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BY SiGNING BELOW, Borrower accepts apd aprees to the terms and covenants contained in this

Adjustabie Rate Rider.
e - /
14 / é{, /

[4
HWILLIAM E MEBAR 7 -Borfower

Aias Y sea)

DIANE M MEAR -Bortowet

(Seal)

-Bottowes

{Scalj

-Bozrowes
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