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. THIS MORTGAGE ("Security Inst urent”) is given on Decembex 24, 1996 . The mortgagor is
TIMOTHY G. POWBaSnHAND MARY T. '20WFRS, IN JOINT TENANCY
' b wrbe

(*Borrower™), This Security [ostrument is given to
MERCANTILE MORTGAGE. COMPANY

which is organized and existing under the laws of THE SPUE OF ILLIROIS . and whose
address is 477 EAST BUTTERFIELD ROAD, SUITE 310, LUFPATDR, ILLINOIS 60148
Leader™). Borrower owes Lender the principal s of

This debt is evidznced by Borrower's note dated the same date as this Seco: Instrument ("Note™), which provides for
monthly payments, with the full debst, if not paid eatlier, due and payable on Janu2xv-3, 2027

This Security Instrumes secures o Lender: (a) the repayment of the debt evidenced by th< ivv%2, with interest, mdzllren:wals
extensions and modificatione of the Note; (b) the paymwent of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Bomower’s covensris ond agreements under this
Sccurity Instrument and the Note. For this purpose, Berower does hereby mortzage, grant and convey (o Lender the following

| described property located in COOK County, Ilinois:

| LOT 10 IN BLOCK 15 IN MIDLOTHIAN GARDENS, A SUBDIVISION OF PART OF 7t=

; SOUTHEAST 1/4 OF SECTICN 10, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THS "ZIRD
PRINCIPAL MERIDIAN, LYING NORTHWEST OF TEE RIGHT OF WAY OF THE CHICAGOC.

t EOCK ISLAND AND PACIFIC RAILWAY, ALSO THE EAST 43 '160THS OF THE SOUTHWEST

- 1/4 OF SECTIONM 10, AFORESAID, IN COOK COUNTY, ILLINOIS.

‘L T Dollars (U.S.$  175,000.00 ).
1

oor0t04L0

t #: 28-10-411-004 , )
' : wh.chhas theaddmsof 14921 SOUTH KILDARE, MIDLOTHIAN IStreet, City),
I
|
|

.. Dlinais 60445 {Zip Cade) ("Property Address®);
“LUNOIESiKete Family FNMA/FHLMC UMSFORM
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all eassments, appurtenances, and
Z fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
£ Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
' grant and convey the Property and that the Property is unescumbered, except for encumbrances of record. Borrower warrants
¢ } and will defend generally the title to the Property against all clafms and demands, subject to any enctimbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ational use and non-uniform covenants with limited
I variations by jurisdiction to constitute a uniform security instrument covering r2al property.

UNIFORM COVENANTS. Borrower and Lender covenant aisd agree as follows:

1. Payment of Principal and Interest; Prepaymen and Zate Charges. Bomrower shall prompily pay when due the
prizeipal of and interest on the debt evidenced by the Not= and any prepayment and late charges due under the Note.

2. Funds for Taxes and Ymsurance. Subject to applicable law or to a written waiver by Lewaer, Borrower shail pay to
Lender on the day r=enthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (2) yearly taxes
and assessments which may antain priority over this Security Instruzaent as a fien on the Property; (b) yearly leaszhold payments
or ground rents on. “ve Mroperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood msurnee premiums,
if any; (c)ycaﬁymorféagemsnmmepr:mmms if any; and (f) aoy sums payable by Borrower to Lender. in accordance with
the provisions of paragzip! 2, in licu of the payme=t of mortgage insurznee premiuns. These items are called "Escrow Jtems.®
Lender may, at any time, 2olesct and hold Rds in an amount pot to exceed the maximum amount a leader for 2 federally
related mortgage loan may requie for Borrower's escrow account under the federsl Real Estate Settlement Procedures Act of
1274 35 amended from time to timy, '2 U.S.C. Section 2601 ef seg. ("RESPA®), unless anather Iaw that applies to the Funds
$els a iesser amount. If so, Lender zay, at any time, collect and hold Funds in an 2mount oot o0 exceed the lesser amount.
Lender may estimate the zmuumnt of Furds 1n~onthcba-:sofumm1dm=ndmsonab!c:snmzmofe.xpcndmmofﬁm
Escrow Jtems or otherwise in accordance wiin apr¥icsble law.

The Funds shall be held in an institutim whose deposits are insured by a federal agency. instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lesder shali apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for boldip; and applying the Funds, anpmalfy apalyzing the escrow account. or
verifying the Escrow Items, unless Lender pays Borrowe: iuierest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrower to pay 2 ¢ue-Ume charge for ap irdependent real esiste tax reporting service
used by Lender in connection witk this loan, unless appliceblz-law provides otherwise. Upless an agresment is made or
apnlicable law requires interest 1o be paid, Lender shall not be reguized to pay Borrower any interest or eamnings on thz Funds.
Borrower and Lender may agree in writing, however, that interest 4" be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accoenting of the Funds, showsing credits azd usbiis to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional secetity 20 2ll sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by aplicible law, Lender shall account 10 Borrower
for the excess Funds in zZoordance with the requirements of appliceble law. I tic umount of the Funds held by Lender at any
time is pot sufficient to pay the Escrow ltems when due, Lender may so notify Borrvwir in writing, and, in such case Borrower
ehall pay to Lender the amount pecessary 1o make up the deficiency. Borrower siall m22= yp the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

t'~on payneat in full of all sums secured by this Security Instrument, Lender shall pomrly refund to Borrower amy
Funds held by Leader. If, urder paragraph 21, Lender shall acquire or sell the Property, Lender, orio. tn the acquisition or sale
of the Property, shﬂ!applymyFmds'\_:ldbyl.mdﬂ'attheﬁme of acquisition or sale 2x a credit 372775t the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law pm\n&s otherwise, all payments received by Lewsl + ymder paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 1o zny late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and iapositions attributable to the Property
which may attain priotity over this Security Instrument, and leaschold payrents or ground reats, if any. Borrower shall pay
thees oMigations in the marmer provided in paragraph 2, or if not paid in thai sanner, Borrower shall pay them on time directly
to the person owed payment. Eomenhallvmmpﬂy‘tnmshto[mdcraﬂnonmof:moumswbepmdtmd:rﬂmpuagnphls
If Borrower makes these payments directly, Borrower shall promptiy furnish to Lender receimy evidencing the payments. =

Borrower shall prompily discharge any kien which has priority over this Security Instrument unless Borrower: (3) agrees ingo
writing to ihe payment of the obligation sacured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien &

by.ordefmdszgamstmforccmmtofrhchmm.legalpmedmgsnm:hmthclmda'soplmonapcmempmmtheg

‘exforcement of the lien; or (c) secures from th= holder of the lien an agreement satisfactory to Leader subordinating the lien to £p

Initiaisy

thisSccuﬁtylnSHMLlanxIcrd:tcrminmthnmypmofchmputymejmmaﬁmwﬁdnmayanﬁnpﬁoﬁ
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take oge or
more of the actions set forth above within 10 days of the ziving of notice. .

5. Hazard or Property Insurance, Borrower saall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazatds included within the term "extandsd coverage™ and any otber hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Eender requires. Tz insursace carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall 1ot be unrcasonabiy withheld. if Borrower fails to maintain coverage described above, Lender may, at Lender’s
cption, obtain coverage to protect Lender’s rights in the Property in accordancs with paragraph 7.

All insurance policies and reaewals shall be acceptable to Lender and shall include a standard morgage clauss. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give t¢ Lender all receipts of
paid premiums and renewal notices. In the event of ioss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resioration or repaif is economically feasibie and Lender’s security is tot lessened. If the restoration or
repair is ftot econoruc.lly feasible or Lender’s security would be lesserned, the insurzmoe proceeds shall be applied to the sums
secared by this Securysy Instrument, whether or ot thea due, with zuy excess paid to Borrowsr. If Bormrower abandons the
Property, or does not arswer within 30 days a notice from Lender that the insurance carrier has offered to scitle a claim, then
Lender may collect the ir.ur ace proceeds. Lender may use the proceeds (o repair or restore the Property or 10 pay sums
secured by this Security Instruou=t, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrov.er ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the momb'v pavments referred to in paregraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquiza by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Propeity prior to the acquisigra shall pass to Lesder to the extens of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Presecvation, Maintenano: 2.3 Protection of tie Property: Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proposiv at Borrower’s principal residerse within sixty days after the execation of
this Security Instrument and shall continue to occupy iz Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writiny, which consest shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowit's -ontrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste ¢a 75+ Property. Borrower shall be in defanlt if any forfeirure
action or proceeding, whether civil or crimijnal, is begun that in Limr’s’s geod faith judgment could resalt in forfeiture of the
Property or otherwise materially impair the lien created by this Securiiy Yus:ument or Lender’s security intecest. Borrower may
cure such 2 defanlt and reinstate, as provided in paragraph 18, by causing tha 2ction or proceeding to be dismissed with a ruling
that, in Lerder's good faith determination, precludes feifeiture of the Borrow ™ interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's securiy intzrest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate in’crysation or statements to Lender (or Failed
to provide Lender with any material information) in conpection with the loan evidence? & the Nots, including, but not limited
10, Iepieseniations concerning Borrower”s occupancy of the Property as a priceipal residen e ST this Security Instrument is on 2
lezsehold, Borrower shall comply with all the provisions of the lste. If Borcower sequizs fee title to th= Property, the
Jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lendar’s Rizhts in the Property. If Borrower fails to perform the covenants-<g7, arreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights i 1l Property (such as a
procesding in bankruptcy, probate, for condemnation or farfeiture or to enforce: laws or regulations), tho ) ~tder nay do and
pay for whatever is necessary to pzoieet the value of the Property and Lender's rights in the Property. Lander’s actions may
include piying any sums secured by a Len which has priority oves this Sceurity Iastrament, appearing in court, paying
reasonabie attorneys” fees and entering oa the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other texms of pavment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender fapses or ceases to be in effect, Borrower shall pay the premiums required to
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ebiain coverage subsizntially equivalent to the mortgage insurance previously in effect, at 2 cost substantially equivalent to the
cost to Borrower of the mortgage insurance previeusly in effect, from an alternate mortgage insurer approved by Lender. If
sutz2ntially equivalent morigage fnsurance coverage & not available, Borrower shall pay to Lender each month 2 sum equat to
ona-twelfih of the yearly mortgage insurance premium being paid by Borrower whea the insurance coverage lapsed or ceased to
be in effect. Lender wilt accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no lonier be required, at the option of Lender, if mostgage insurance coverage (in tiie amount and for the period
-that Lender requiresj provided by an insurer zpproved by Lender 2gain becomes available ang is chtained. Borrower shall pay
the premiums required to maintain mortgage insurance ia effect, or 1o pravidz a loss ressrve, until the requirement for mortgage
insurance ends in accordance with any written agresment between Borower and Lender or applicable law.
A 9. Inspection. Lender or its 2gent may make reasonable eatries upon and inspecions of the Property. Lender sall give
. Borrower notiee at the time of or prior to an inspection specifying rezsonable canse for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequentisl, in commection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lep-er.

in the event ot'a total taking of the Property, the proceeds shall be applied to the sums secuved by this Security Instrument,
whether or not then uu7, with any excess paid to Borrower. In the eveni of a partial taking of the Property in which the fzir
market vaive of the Propoy immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument impieeiar:iy, before the taking, unless Borrower and Lasder otherwise agres in writing, the sums secured by
this Security Instrument shali bi /duced by the amount of the proceeds multiplied by the following fraction: (a) the tofal
amount of the sums secured immaiiately before the taking, divided by (b) the fair market vaice of the Property immediataly
before the taking. Any balance stall bepaid to Borrower. fn the event of a pastial taking of the Propesty in which the fair
market value of the Propesty immediatef> 0 tore the taking is less than the amount of the snims sectursd immediataly before the
taking, unless Busrower and !snder otherwisr agrez in writing or anless applicable law otherwise provides, the proceeds shall
be applied 0 the sums secured by this Security Fastrumeat whether or not the suros are then due.

If the Property is abandoned by Borrower, or if,-after sotice by Lender to Borrower that the condemnor offers to make an
award or settle a cizim for damages, Borrowesfails oo mspond 10 Lender within 30 days after the date the potice is given,
Leoder is authorized to ¢ollect and apply the proceeds, a. its ~ption. either 10 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then duc. .

Unless Lender and Borrower ctherwise agree in writing, -~py spplication of proceeds % principal shall not extend or
posipans the dee date of the monthly payments referred to in pacagrzro3 | and 2 or change the smount of such payments.

11. Borrower Not Released; Forbearance By Lend=r Not a Wols:e. Exiension of the time for paymest or modification
of amortization of the sums secured by this Security Instrument granted oy ! onder to any successor in inferest of Borrower shall
not aperate to celease the liability of the origiual Borrower ot Borrewer's sucr<ssors in interest. Leder shall oot be required to
commence proceedings against any successor in interest or refuse to extend ti= fry payment or otherwise modify amortization
of the sums secured by this Security Instniment by reason of any demand make bv the original Borrower or Borrower’s
successors in inferest. Any forbearance by Lender in exercising any right or remeady s%2!l not be a2 waiver of or preclude the
exercise of any right or ==medy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. Ths covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrow ., subject 10 ihe provisions of
peragraph 17. Bomower's covenants and agreements shall be joint and several. Aoy Resrewer #ho co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Sccurity Jestrument only to montgage, grant and convey that
Borrower’s inferest in the Property under the terras of this Security [nstrument; (b) is not personally oblicited to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make a0y accommodations with regatd to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitied limits, then: (2) any such lozn charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowsr which exceeded permitted limits will be refunded to
Borrower. Lender may choose o maie this refund by reducing the principal owed under the Note o: by makiag a divect B
payment to Bomower. If a refund reduces principal, the redustion will be treated as a partial prepayment without any g
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for iu this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

>
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Insirument shall be deemed te have been given to Borrower or Lender whea given as provided in this paragraph.

15. Governing Law; Severability. This Semcity Instrument shall be govemed by federal law and the law ofthe
jurisdiction in which the Propersy is focated. In the event that any provision or clause of this Security Instrumens or the Note
conflicts with zpzticable law, such conflict shall pot affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severzble. i

16. Borrower's Copy. Borrower shall be given one conforimed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Intevest in Borrower. If all or any part of the Property or any intesest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender”s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this aption shall rot be exercised by Lender if exercise is prohibired by federal law as of the date
of this Sccurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a2 period of not
Iess than 30 days %o the date the notice is delivered or mailed within which Borrowes mmist pay all sums secured by this
Security Instrament. If Sorrower fails to pay these sums prior to the sxpiration of this period, Lender may invoke any remadies
permitted by this Secusiy 'astrumest without farther riotice or demand on Borrower.

18. Borrewer’s Ri.fy to Resstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security (uroument discontinued &t any time prior 1o the eatlier of: (a) 5 days (or such other period as
applicable law may specify for roinitatement; before zale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of 2 judement enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be ¢a wpder this Security Instrument and the Note as if no acceleration had occarred; (b)
cures any default of any other covenants < agreemenis; (c) pays all expenses incured in enforcing this Security Instrument,
including, but oot limited to, reasonable anevseys’ fees; and (d) takes such action as Lender may reasonably require to 2ssure
that the lien of this Security Instrument, Lenders risbts in the Property and Borrower’s obligation to pay the surss secured by
this Security Instrument shall comtinue unchanged. Uron reinstaterment by Borrower, this Security Instrument and the
gbligations secured hieveby shall remain fully effective & if %o accelezation had occurred. However, this right to reinstate shall
nos apply in the case of acxeleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Nnte ot a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice ¢ farrower. A sale may result in a change in the enfity (known
as the *Loan Servicer™) that collects mazathly payments due under o Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If thai2 is a change of the Loan Servicer, Borrower will be
gives written notice of the change in accordance with paragraph 14 above ;3 applicable taw. The notice will stale the pame and
addzess of the new Loan Servicer and the address to which payments should e 1ade. The notice will also contait any other
information required by applicable law.

20. Hazardous Substunces. Borrower shall not cause or permit fhe presenie, vse, disposal, sterage, o release ¢i any
Hazardous Substances oa or in the Property. Borrower skall not do, nor allow aay-ne else to do, zoything affecting the
Property that ts in violarion of any Eavironmental Law. The preceding two sentences s1all a0t apply 1o the presence, uce, or
stotage on the Property of small quantities of Hazardous Substances that are generally recegnize 1o be appropsiale 10 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsy’: or other action by any
governmental or wogulatory agency or private party involving the Property and any Hazardons Substance o1 Environmental Law
of which Borrower has actual knowledge. H Borrower Iearns, or is notified by any governmental or rezvianry authority, that
any removal or other remediation of aay Hazardous Substance affecting the Property is necessary, Borrowes shall promptly take
all necessary remedial actions in accordance with Environmentat Law.

As used in this paragraph 20, "Hzzardous Substances™ are those substances defined as 10xic or hazardous substances by
Envifonmental Law and the following substances: gasoline, kerasene, other flammable or toxic petroleum produsts, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaidehyde, and radicactive materials. As used in
this paragraph 20, "Cuvironmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give aotice to Borrower prior to acceleration following Borrower’s breach
of anv covemant or agreement [n this Security Instrument (but not prior to acceleration under paragraph 17 unless

Iniviale:
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applicable law previdis otherwise), The notice shall specify: (s) the defac!’; (@) the action required to cure the defauli;
() a dats, not less than 30 dzys from the date the motice is given 1o Borrywer, by which the def2ult must be arred; and
(d) that failure to cuie the defaxit an cx before the date speciflied fn the notice may result in sceeleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shell further
inform Borrower of the right to reinstate after sccelerstion and the right to assert in the foreclosure pruceeding the
mon-existence of a default or any ctier defense of Borrower 1o acceleration and foreclosure. If the defanlt is not cured on
or before the dsi: specified ix the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Secnrity Instrument without further demand and may forecose this Secarity Instrument by judicial
proceeding. Lender shall be entitled t5 collect all expenses incurred 22 pursuing he remedies provided in this paragraph
21, Including, but not limited to, ressonable attczseeys’® fees and costs of iitle eviduice.

22, Relezse. Upon payment of 2 zoms secured by this Security Instrument, Lender shail release this Security Instrument
without charge 1o Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

4, Fidss to 14, Security Inctrement. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the eovenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants anit agreeir=ut- of this Security Instrument as if the rider(s) were a pant of this Security Instrumen.

{Check applicable box(es}) :

liod] Adjustable Rate Rider Condominiur Rider 14 Family Rider
Graduated Payment Rider Plarzied Unit Development Rider Biweekly Paymemt Rider
Balloon Rider Rate Improvement Rider Second Home: Rider

[ IvaRider Other(s) [specify]

BY SIGNING BELOW, Bomrowes accepts ard ugrees to the terms and covenants contained in this Security Instrument ans
in any rider{s) executed by Borrower and recorded with it

Witnesses: -j. tQAQ -

soTEY 6. \owers -Borrower
i) sty -

g( PONERS Borrower

(Seal) — (Seal)
Bocrower Borrower

STATE Owlﬁb " et Couaty ss:

a Notary Public in and for said county ar.J ctate do hereby certify

thaa TIMOTHY G. POWERS AND MARY T. WERS, IN TR-"T cY
| |\EVs!
. personally kmown to me to be the same person(s) whose rame(s)
subscribed to the foregoing instrament, appeared before e this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR free and voluntary act, for the uses and purposes tharein set forth.
Given under mry hand and official seal, this  24th dayof December < :%79 8 i
My Commission Expires: S N A v
T » 3
~OFFICIAL SEAE """"@J
otary P, Sate of 1 .

o P 197
My CommsSOR 2o W/

Qmmm tpscs  Fam ML ¥
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ADJUSTABLE RATE RIDER
(LIBOR index - Rate Caps) Loan # 3152
THIS ADJUSTABLE RATE RIDER is made this 24th day of December ,

1956 , and is incorporated into and shall be deemed to amend and suppiement the Mortgage, DBeed of Trust
or Security Deed (the “Security Instrument™) of the same date given by the andersigned (the *Borrower”) to
secure Borrower’s Adjustable Rate Note (the *Note") to

MERCANTILE MORTGAGE COMPANY

{the “Lendes™ ofthcsamcdalcandmv:ﬁﬁg the property descritzd in the Security Listrument and locatad at-

14921 SOUTH XILDARE, MIDLOTEIAN, ILLINOIS 604sS
[Property Address)
THE NOTE CH/FTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LEXITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM R2’ £ THE BORROWER HUST PAY.

ADDITIONAL COVENANTS. (a0 _.dition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coven.r? and agree as fellows:

A. INTEREST RATE 45+ MCNTHLY PAYME T CHANGES
The Note provides for an injtial interest rate of 9.200 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMEN‘I‘CHA&GZS

(A) Change Dates

The interest rate [ wili pay may change on the it day of Junc 1 . 1997 ,and onthat
day every sixth month thereafter. Each date on which mty interest rate could zuange is called a “Change Date.”

(B) The Index

Begiening with the first Change Date, my interest rate will be based oo an «roex. The “Index” is the average
of interbank offered rates for six-month U.S. delliz-denominatzd deposits in the [oion marke: ("LIBOR™), as
published in The Weil Street Journal. The most recent Index figure available a8 of the qirs: business day of the
month immediately preceding the month in which the Change Date occurs is called the "Cerar index.®

If the Index is no longer available, the Note Holder will choose a new index that is brscd pon comparable
information. The Note Holder will give 2 notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculste my new inrerest rae by adding Six

percentage point(s) ( $.000 %) to the Current [edex.
The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point

(0.125%). Subject to the limits stated in Section 4(D) befow, this rounded amount will be my new interest rate
uniil the next Change Date. _

MULTISTATE ADJUSTABLE RATE RIDE; LIBOR INDEX - Single Family - Freddie Mac Uniform instrument
Fagelof 2 Fcrm 3 N
@;8153 (9304 VMP MORTGAGE FORMS - (80015217231 Wiz
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The Note Holder will then determine the amount of the monthly payment that would be sufficient o repay
the unpaid principal that I am expected to owe at the Change Dats in full on the Maturity Date at my new interest
raic in substantially equal payments. The result of this calculation will be the new ameunt of my monthly

payment.

(D) Limits ou Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 10.960 %
or less than 9.900  %. Thereafter, my interest rate will never be increased or decyeased on any
single Change Date by more than one percentage point (£.0%) from the rate of interest [ have beer: paying for the
preceding six menths. My interest rate will never be greater than 15.900 %.

{E) Effective Date of Canges NOR LOWER THAN 5.800%

My nevr interest rate will become effective on each Changs Date. [ will pay the amount of my new mauthly
payment bogitning on the first monthly payment date after the Change Date until the amount of my monthly
payment chanzes again.

(F) Notiz of Changes

The Note Huide. will deliver or mail to me a nofice of Apy changes in my interest rate aud the amoum of my
monthly payment befory the effective date of any change. The notice will include information required by {aw to
be given me and also thr vile and telephone number of a person who will answer any question I may have

- reganding the notice.

B. TRANSFER OF THE FRQ¢FR7Y OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Seeveay Ipstument is amended to red s follows:

Transfer of the Property or a Seneficial Intrrest in Borrower. If all or any pant of the Property or any
interest in it is sold or transferred (or if 2 2er2ficial intevest in Borrower is sold or transferred and Borrowes is not
a naturzal person) without Lender's prior wril'er conszut, Lender may, at its option, requite immediate payment in
full of all sums secured by this Security Instrurwem. However, this option thal] rat be exercised by Lender if
exercise is prohibited by federal law =s of the dare < ( this Security Instrument. Lender also shall ot exercise diis
option if: (a) Borrower causes to be submiftad to Lenie: wformation required by Lender to evaluare the iniended
transferee as if a new loan were being made to the transter.e: aad (b) Lender reasonzbly determines that Lender's
security will not be impaired by the loan assumption and that tae sk of 2 baeach of any covenant or agreement in
this Security Instrumens is acceptable 1o Lender.

To the extent permitted by applicable faw, Lender may chage a »=xsonable fee as a condition 1o Lender’s
conzent to the loan assupption. Lender may also require the transferte to sign an assumption agreement that is
acceptable to Lender and that obligates the transferce to keep a3l the proutis=s and agreements made in the Note
and in this Security Instrumest. Borrower will confinue to be obligated ragnc the Note and this Security
Iasirument ynless Lender releases Borrower in writing,

If Lender exercises the option Lo require immediate pzrnent in full, Lender sbl give Borrower notice of
acceleration. The notice skall provide a period of pot fess @an 30 days from the date tae natice is dalivered or
mziled within which Borrower must pay ai) sums secured by this Security lasinment. 1 Bucswer fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitier by this Security
Insument without further notics or demand on Borrower.

BY SIGNING BELOW, Borroe:ar accepts and agrees to thc terms and covesants contained in this Adjustable
Raze Rider.

m%;&m - 5 }.,‘ﬂ' 4.91@10'{“7/ Seal)

MARY £/ POWERS Bormows

(Seal) - (Sea))

Borrower -Borrowes

@iaisn wzon Paw2at? Form 3192 7792

£8-10-411-004

80200046




UNOFFICIAL COPY .




