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FIRST FIDELITY MORTGAGE COMPANY
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Preparcd by: MARTIN BICKEL

FHA Case No.

State of Iilinois MORTGAGE 131-854749-1

THIS MORTGAGE ("Securily Inswrument”) is givenon DECEMBER  17th 1996

Tive Mortgagor is
MICHAEL GALVIN AND JESSHEA L GALYIM-- HUSBAND AND WIFE
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("Borrower"™), This Security Instrument is given 1o
FIRST FIDELITY MORTGAGE COMPANY

which is organized and cxisting under the laws of  STATE OF ILLINGIS , and
whose address is 799 ROOSEVELT RO., #210, GLEN ELLYN, TLLEINOIS 60137
("Lender”). Borrower owes Leader Use principal sum of
NINETY FOUR THOUSAND TWO HUNDRED SEVENTY FOUR AND 00/100

Dollars (U.5.$94274.00 ).
This debl is evidenced by Borower’s note daled the same date as this Security Instrument (*Note"), which

provides for monthly paymnents, with the full debt, if not paid carlicr, duc and payable on  JANUARY 1st 2027
. This Sccurity Instrument secures to Lender: (a) the repayment of the debi evidenced by the
Note, with interest, and all renewals, exiensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the secarity of this Sccurity Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby  mortgage, prant and convey fto lhe Lender the following described propetty located in
COOK County, Rlinais:

LOT 34 IN THILLMAN'S SUBDIVISION OF BLOCK 34 IN SUBDIVISION OF SECTION 19
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT THE
SOUTH 300 ACRES THEREQF), IN COOK COUNTY, ILLINOIS.

PINf 16-19-222-048
which has the address of 14723 GUNDERSON, BERWYN, [Street, Cityl,
flinols 61892 [Zip Code} {"Property Address"),

TOGETHER WITH all ¢ irarcovements now or hercafter erected on the property, and all eascments,
appurtcnances and Cixtures now or heeeafleza part of the propenty. All replacements and addivons shall also be covered
by this Sccurity Instrument, All of the foiagoing is referred to in this Scecurity Instrumeni as the "Property.”

BORROWER COVENANTS that Boneweris lawtully seized of the estne hereby conveyed and has whe right ©
morigage, grant and convey the Property and tha tie Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend gencrally the tile to-the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction (o constitute a uniform securivy.inseument covering real property,

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall puyvhen due the principal of, aid intercst
on, the debt cvidenced by the Noie and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shau inciude in each monthly payment,
wgether with the principal and intcrest as set forth in the Note and any late charges, a'sum for (a) taxes and special
ussessments levied or to be levied against the Property, (b) leaschold payments or ground rers an the Property, and (¢}
premiums for insurance required under paragraph 4. 1n any year in which the Lender must poy 2inortgage insurance
premium to the Secrclary of Housing and Urbar Development ("Scerctary™), or in any year inswbich such premiym
would have been regoired il Lender still heid the Security [nstrument, cach monthly payment shall aish include either: (i)
& sum [or the annual morigage insurance premium to be paid by Lender 1o the Secretary, or {ii) a monthly eaarge insicad
of a mortgage insurance premium il this Security Instrument is held by the Seerctary, in a reasonable amount 1o be
determined by the Seerctary, Except for the monthly charge by the Secretary, these items are catled "Escrow liems” and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow ftems in an aggregaie amount not 10 exceed the
maximum amount that may be required for Borower's escrow account under the Real Estate Scttlement Procedures Act
of 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time 1o time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
pr disbursements before the Borrower's payments are available in the account may not b based on amounts due for the
MOTLEARE iNSurance premium,
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If the amounis held by Lender for Escrow liems exceed the amounts permilied 1o be held by RESPA, Lender shall
asccount i Borrower lor the xcess funds as required by RESPA. 1T the amouiis of funds held by Lender at any time is
not sufficient o pay the Escrow Hems when due, Lender may notify the Borrower and roquire Borrower 10 make up the
shortage as permiticd by RESPA.

The Escrow Funds arc pledged as additionat sceurity for all sums secured by this Sceurity Instrument. If Bomrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installmemt ilems (@), (b), and {¢) and any mongage insurance premium instalhinent What Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds o Borrower. Immediately prior to
a foreclosure saic of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for itlems (a), (b), and (c).

3, Apphication of Payments, All paymenis under paragraphs 1 and 2 shall be applicd by Lender as follows:

Firgl, to e mortgage insurance premium @ be paid by Lender 1o the Sceretary or to the monthly charge by the
Sccrctary insicad o1 the monthly mortgage insurance premium;

Second, to anv wxes, special assessments, leasehold payments or ground renis, and fire, flood and other hazard
iNSUrance premiums, asscvuired;

Third, to interest duc-ani'zr the Notg;

Fourth, 1w amortizatior. of Lhe principal of the Note; and

Fifth, to late charges due anderthe Note.

4, Fire, Flood and Other Haza» 3 Insurance. Botrower shall insure all improvements on the Property, whether
now in exisience or subsequently crected, aainst any hazards, casualties, and contingencies, including {ire, for which
Lender requires insurance, This insurance shall be mainiained in the amounts and for the periods that Lender requires,
Barrower shail also insure all improvements or. the Property, whether now in existence er subsequently erceied, against
loss by Moods to the extent required by the Seceateiv. All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be hetd by Lender and shall include loss payable clauses in favor of, and
in a form aceeplable o, Lender,

In the evem of loss, Borrower shall give Lender inwpcainte notice by mail. Lender may make proof of loss if aot
made promptly by Borrower. Each insurance company tonccrped is hereby authorized and dirceted to make payment for
such loss directly to Lender, instead of to Borrower and to Lenter 1o'ntly. All or any part of the insurance proceeds may
be applied by Lender, al its oplion, cither (a8) to the reduction oi e’ indebicdness under the Note and this Security
Insirument, first 1o any delinquent amounts applied in the order in peragraph 3, and then to prepayment of principai, or
{b) to the restoration or repair of the damaged Property. Any application of the proceeds 1o the principal shall not exwend
or postpone the due date of the monthly payments which arc referred to in praasraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all cutsading indebtedness under the Note
and this Sccurity Instrument shall be paid to the entity legally entitled thereto,

In the event of forcclosure of this Security Instrument or other transfer of title (o the Froperty that extinguishes the
indebiedness, all right, e and interest of Borrower in and to insurance policics in force snall nass to the purcheser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds, Borrower shall occupy, establish, and usc the Property as Borrower's principal reskiercu within sixty days
afier the cxecution of this Sccurily Instrument {or within sixty days of a later sale or wansfer of the Pioperty) and shall
continue 10 cecupy he Property as Borrower's principal residence for ut least onc year afier the dawe b occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exlenualing ciscumsiances
cxist which are beyond Borrower’s control. Borrower shall notily Lender of any cxtenuating circumsiances, Borrower
shall not commit wasic or destroy, damage or substantially change the Propeny or allow the Propenty lo deteriorale,
reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacamt or abandoned or the loan is
in default. Lender may iake reasonable action 1o protect and preserve such vacant or abandoned Property.
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Borrower shall also be in defaule if Bormrower, during the loan application process, gave maicrially false or inaccurate
information or statemenis to Lender (or failed to provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited 1o, representations conceming Borrower's occupancy of the
Property as @ principal residence, H this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee tille shall not be merged
unless Lender agrees lo the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, ase hereby
assigned and shall be paid 1o Lender to the extent of the ful! amount of the indebledness thai remains unpaid under the
Notc and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Nole
and this Sezurity Instrument, first 1o any delinquent amounts applied in the arder provided in paragraph 3, and then 10
prepayment of ziincipal. Any application of the proceeds to the principal shall not extend or postpone thic duc date of the
monthly paymer s, ¥hich are referred to in paragraph 2, or change the amount of such payments, Any ¢xcess proceeds
over an amount resiesd 1o pay all outstanding indebtedness under the Note and this Security Instrument shali be paid 0
the entity legally entitlca tiereto,

7. Charges to Burrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal chazges, fines and impositions that are nol included in paragraph 2. Borrower shall pay these
pbligations on tme directiy 1o thy entity which is owed the payment. If fatlure 1o pay would adversely affect Lender's
interest in the Property, upon Lewded s request Borrower shall promptly fumish 1o Lender receipis evidencing these
payments,

I[ Borrower fails (o make these paymenis or the payments requised by paragraph 2, or fails to perform any other
covenants and agrcements containgd in this-Gecurity Instrument, or there is a legal proceeding thal may significantly
affect Lender's rights in the Property (such as-o worocecding in bankrupicy, {or condemnation or 1o cnforce laws or
regutations), then Lender may do and pay whaleve. is pecessary (o protect the value of the Property and Lender’s rights
in the Property, including payment of laxes, hazard insrance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parzgreph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bedr interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payatic.

Borrower shall promply discharge any licn which hias priority ever this Sccurity Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secured by the ficn in a.manner acceplable 1o Lender; (h) coniests in
good faith the lien by, or defends against enforcement of the lien in, legnl pioscedings which in the Lender's opinion
operaic (0 prevent the enforcement of the licn; or (c) secures from the holdercof the lien an agrecment satisfactory 1o
Lender subordinating the licn to this Security Instrument, If Lender determines et ary pant of the Property is subject to
a licn which may auain priority over this Security Instrument, Lender may give Barcovier a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions sci forth above within 130 Jays of the giving of notice,

8. Fees. Lender may collect fecs and charges authorized by the Secrelary,

9. Grounds for Acceleration of Debt,

{a) Default, Lender may, cxcept as limiled by regulations issued by the Secretary, tn/t>e case of payment
defaulis, require immediate payment in full of all sums securcd by this Securily Instrumeng fe:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securty Instrument
prior to or on the due date of the next monthly paymeni, or
(ii) Borrower defaults by Tailing, for a period of thinty days, to perform any other obligations contained in
this Sceurity Instrument.
{b) Sale Without Credit Approval, Lender shall, if permiucd by applicatle Jaw (including Section 341(d) of
the Gam-St. Germain Deposilory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) ard with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial tntercst in a trust owning all or part of the Property, is sold or
otherwise ransferred (other than by devise or descent), and
(iiy The Property is not occupied by the purchaser or grantec as his or her principat residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secrctary,
(¢) No Waiver, If circumstances occur that would permit Lender to require immediale payment in Full, but
Lender does not require such payments, Lender does not waive i1s rights with respect o subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Secrctary will limit
Lender's rights, in the case of payment defaults, w require imimediate payment in {ull and foreclose if not paid.
This Security instrument docs not authorize acceleration or foreclosure if not permitted by regulations of the
Secrtary,
(&) Murigage Not Insured. Borrower agrees that ifl this Security Instrument and the Noie are not detgrmined o
be clizib!s for insurance under the National Housing Act within 60 days Irom the daie hereof, Lender may, at
ils aptice; reauire immediate payment in full of all sums sccured by this Securily Instrument. A writien
statement of wry-anthorized agent of the Secretary dated subscquent to 60 days from the date hereof, declining
10 insure this-Security Instrument and the Noic, shalt be deemed conclusive proof of such ineligibility.
Notwithstanding t'ie forcgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely Gue 1o bender’s failure W remit 4 mortgage insurance premium to the Sceretary.

10. Reinstatement. Borrower hoza right Lo be reinstated if Lender has rexuired immediate payment in full because
of Borrawer's fatlure to pay an amount-dee under the Note or this Sccurity Instrument, This right applies even alter
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounls required to bring Borower's acccun, current including, to the cxient they are obligations of Borrower under
this Sccurity Instrumeni, forcclosure costs wn¢ rcasonable and customary attomcys’ fees and expenses properly
associated with the forcclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it sccurcs shadl remain in cffect as if Lender had not required immediaie payment in full. However,
Lender is nol required to permit reinstatement ift (i) Cenaer has accepted reinstatement afier the commencement of
{orcclosure  proceedings within two years immediately preceding the commencement of a current foreclosure
procceding, (i} reinstatement will preclude foreclosure on didfzrent grounds in the future, or (iii) reinstaement will
adversely affect the priority of the Jien created by this Security Insirinint,

11. Borrower Not Released; Forbearance By Lender Nuta Waiver, Extension of the time of payment or
modification of amortization of the sums securcd by this Sccurity Instrimert granted by Lender o any successor in
interest of Borrower shatl not operate to release the liability of the original borirwver or Borrower's suceessor in inlerest.
Lender shall now be required to commence proccedings against any successoraniniercest or refuse W exiend tme for
payment or otherwise modify amortization of the sums sccured by this Sceurity Irtzument by reason of any demand
made by the original Borrower or Borrower's successers in interest. Any forbearance by hender in excrcising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The caverants and agreements of
this Security Instrument shall bind and benelit the successors and assigns of Lender and Porrower, subject to the
pravisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and severald Any Borrower who
co-signs this Sceurity Instrument but does not exccute the Note: (a) is co-signing this Security inssument only w
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b} is
noi personally obligated w pay the sums sccured by this Sccurity Instrument; and {c) agrees that Lender and any other
Borrower may agree to extend, modily, forbear or make any accommuodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mai! unless applicable law requircs use of another method, The notice shall be direcied 1o the
Propesty Address or any other address Borrower designaies by notice to Lender. Any notice (o Lender shall be given by
first class mail to Lender's address stawed herein or any address Lender designales by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given 10 Bomrower or Lender when given as
provided in this paragraph,

14. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
Jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affcct other provisions of this Security Instrument or the Note
which can be given eficcl without the conflicling provision. To this end the provisions of this Sccurity Instrument and
the Note are f=clared to be severable.

15, Bovee wer’s Copy. Borrower shalt be given one conformed copy of Lthe Noie and of this Security Instrument.

16, Baz=roous Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release of
any Hazardous Luksiances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting
the Propeny that i<’ \n.in'ation of any Environmental Law, The preceding two sentences shall not apply to the presence,
use, of siorage on the. Frenerty of small quanutics of Hazardous Substances that arc gencrally recognized to be
appropriate (o normal residentid uses and to maintenance of the Property,

Bosrower shall prompdy give Lender wrilten notice of any investigation, claim, demand, jawsuil or other action by
any governmenial or regulatory (aguncy or privake parly involving the Properly and any Hazardous Substance or
Envirormental Law of which Borrovier hac acwal knowledge. [§ Borrawer learns, or is notified by any govermmenial or
regulatory autherity, that any removal or oder remediation of any Hazardous Substances affecting the Property is
nccessary, Borrower shall promptly take all iecissary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” arc those substances defined as oxic or hazardous
substances by Environmenual Law and the followiiay, substances: gasoline, kerosene, other flammable or 1oxic petroleum
products, toxic pesticides and herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16,-"Favironmental Law" means federal laws and laws of the
jurisdiction where the Prapeny is Jocated that relate o health,sziety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as lollows:

17. Assignment of Rents, Borrower uncenditionally assigns and.Ganslers te Lender all the renis and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the reiis and revenucs and hereby directs each
tcnant of the Property to pay the renis to Lender or Lender’s agents. Howevarprior to Lender’s notice to Borrower off
Borrower's breach of any covenant or agreement in the Sccurity Instrument, Boncwer shall collect and receive ail rents
anct revenues of the Property as trustee for the benefit of Lender and Borrower, Taisassignment of rents constitutes an
absolute assignment and not an assignment for additional sccurity only,

If Lender gives notice of breach 1o Borrpwer: (a) all rents received by Borrower thall be held by Bornower as
trustee for benefil of Lender only, to be applicd to the sums secured by the Security Instrumen.; (b) Lender shall be
enitled to collect and reccive all of the rents of the Property; and (c) each tenant of the Propery sisi pay all rents duc
and unpaid to Lender or Lender's agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the renls and has not and will not perform any st that would
prevent Lender [rom excrcising its rights under this paragraph 17.

Lender shall not be required 1o eater upon, ake control of or mainain the Property belore or alter giving notice of
breach to Borrower. However, Lender or @ judicially appointed recciver may do so at any time there is a bresch, Any
application of renws shall ol cure or waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Property shall ierminate when the debl secured by the Sccurity Instrument is paid in full. I
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14, Foreclosure Procedure, IF Lender requires immediate payment in full under paragraph 9, Lender may
Foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, incloding, but not limited to, reasonable atiorneys’ fees
any costs of title evidenee.

If the Lender’s interest in this Security Instruraent is held by the Secretary and the Secretary requires
immediate payment in full wnder Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortpage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the A¢l to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any righls otherwise
uvailuble to # Lender under this Paragraph 18 or applicable faw,

19, Relepio, Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Sceurity
Instrument withul charge to Borrower, Botrower shall puy any recordation cosls.

20, Waiver of Huwnostead, Borrower waives 2ll right of homesicad exemption in the Property.

21. Riders to this Security thstrument. If one or more riders are execuled by Borrower and recorded together
wilk this Securily Instrument, the sovenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemonts of this Scourity Instrument as if the rider{s} were a part of this Security
Instrument, {Check applicable box(es)].

Condominjum Rider Growing Equity Rider Other jspecily}

e ’-.;
[ Planned Unit Development Rider (3 “ieadunted Paymen Rider ARM RIDER

@,;mm.) 18504) Page 7ot Initiate:_£
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BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security Instrument and in any
ridder{s) exccuted by Borrower and recorded with 1L
Witnesses:

Jﬂ%&?éﬂﬁé; éi::jﬁv*"“ °

/ (Seal)
MICHAEL GALVIN

-Borrower
()it b b

JESTCCA L. GALVIN

{Seal)
-Borrower

{Seal)

-Rorrowgr

(Seal)

-Borrower

{Seal)

-Borrower

{Seal)

Borower

—(Seal) (Seal)
Lorower -Borrewer
STATE OF ILLINOIS,
1, THE UNDERSIGNED
that

(UPAGE County ss:
, & Noiary” Pnbiic in and for said county and State do hereby certify
MICHAEL GALVIN AND Sb&SEGA L GALVIN - HUSBAND Ax WIFE
Jesicea

itk 93?\\

, personally known o me 10 be ihie tame person{s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowicdgzd that
signed and defivered the said instrument as THEIR
sel forth,

Given under my hand and official seal, this

free and volumary act, for the use: and purposcs thercin

17th  dayof DECEMBER
My Cnmmﬁrs‘%.gfﬁﬁ‘%‘i’: neesny

1996
S S, THOMPSOR 3
i sary Puglic, Siate of Blinois 3
© - Cummission Expies 2/23/97

. s
Ry i e AP

Notary Public

&
o]
Q
<
o~
(Y]
&N
b
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FH{A Case Mo,
131-854749-1

ADJUSTABLE RATE RIDER
17th dayof DECEMBER 1996

THIS ADTUSTABLE RATE RIDER is made this ’

and is incomperoril into and shall be deemed to amend and supplement the Morgage, Deed of Trust or Security

Decd ("Sccuriy tecument™) of ihe same date given Dy the undersigned (“Borrower™) to secure Borrower's Nute
("Notc") 10 FIRSY-+IDELITY MORTGAGE COMPANY,

{the "Lender") of the same dawe =i covering the property described in the Security Instrumen and located at:

1429 GUNDERSON. BERWYN, IL 60402
Yropeny Addrees)

THE NOTE CONTAINS PROVISITUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MON1HI.t PAYMENT. THE NOTE LIMITS THE
AMQUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BUPHOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covcoants and agreements made in the Sccurity
fustrament, Borrower and Lender further covenant and agres as Ioliow.:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
‘The interest rate may change on the first day of APRIL  1st , 1%%
of each succeeding year. "Change Datc” means cach dale on which the interest rate could ehange.

(B) The Index

Beginning with the first Change Date, the inlcrest rate will be based on an Index. "Index" mcans the weekly
average vield on Unitcd Sates Treasury Securities adjusted to a constant maturity of one year, as marc available
by the Federal Reserve Board, “Current Index” means the most recent Index figure available 30 days before the
Change Date. 1€ the Index (as defined above) is no longer available, Lender will use as a new Index any index
preseribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urban
Development or his or her designce.” Lender will give Borrower notice of the new Index.

. and on that day

FHA Multistate ARM Rider - 10/95

%591 tu601)
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(C) Calculation of Interest Rate Chanpes
Before cach Change Date, Lender will calculate a new interest rale by adding a margin of
TWO AND THREE QUARTERS  percentage paini(s) ( 2.750%) 10
the Current Index and rounding the sum to the nearest one-cighth of one perceniage point (0.125%). Subject to
the limits<tavxd in paragraph (D) of this Rider, this rounded amount will be the new interest rate uniil the next
Change Daie

(D) Limits on ‘nterest Rate Changes

The existing inicerst rate will never increase or decrcase by more than one percentage peint (1.0%) on any
single Change Date. The irierest rate will never be more than {ive perceniage points (5.0%) higher or lower than
the initial interest rate, as svited in Paragraph 2 of the Noie.

(E) Calculation of Paymeut Changs

If the interest rate changes on 4 Chiange Date, Lender will calculate the amount of monthly payment of
principal and inicrcst which would be ecsszary 1o repay the unpaid principal balance in full al the Maturity Dale
at the new interest rate through substantizligqual paymenis. In making such calculation, Lender will use the
unpaid principal balence which would be owed.<m the Change Date if there had been no defaul in payment on
the Note, reduced by the amount of any prepaymenic to principal. The result of this calculation will be the
amount of the new monthly payment of principal and intcrest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the..n'erest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly pcvrent amount is due, and must set forth (i) the
datc of the notice, (if) the Change Date, (iii) the old intcrest rate, uv) the-new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii} e method of calculating the change
in monthly payment amount, and (viii) any other information which may be required by law from time to time,

(G} Effective Date of Changes

A new interest rate calewlaied in accordance with paragraphs (C) and (D) of thi¢ Rider will become effective
un the Change Date. Borrower shall make a payment in the new menthly amount beginning on the first payment
daic which occurs at least 25 days after Lender has given Borrovier the notice of changes sogvired by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly piymenl amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. [f the monthly payment amount calcufated in accordance with paragraph
(E) of this Rider deereased, but Lender failed 10 give timely notice of the decrease and Borrower made any
monthly payment amounis cxceeding the paynient amount which should have been stated in a timely notice, then
Borrower has the option to cither (i) demand the return to Borrower of any excess payment, with intercst thereon
a1 the Note rate {a ratc equal 1o the interest rate which should have been stated in a timely notice), or (ii) request
that any excess paymicnt, with interest thereon at the Note rate, be applicd as payment of principal, Lender's
obligation 1o return any excess payment with interest on demand is not assignable cver: if the Note is otherwise
assipned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this

Adjustable Rate Rider. / f
(Seal) / [fffﬁ/ \

(Seal)

-Horrower MYCHAER GA}.W
(Seal) Qﬁ&rrﬂ(// Jaﬁ/;m

-

-Borrower

(Seal)

fomower  JESICCA L. GALVIN

{Scal)

-Horrower

{Seal)

-Botrower

(Scal)

-Borrower

(Seal)

~Borrower
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-Borrower




