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MORTGAGE

THIS MORTGAGE ("Security {nst: ::};em") isgivenon DECEMBER 26, 1996 . The morigagor is
o

RAFAEL VAEBEIN Y7 LEAT/
AND MARIA SANTIAGO, HUSBAND AND WIFE

("Borrower"), This Security Instrument is given 1o
HORIZON MORTGAGE CORPORATION

t

which i¢ organized und existing under the laws of  THE STAPE OF ILLINOIS , and whose
address is THO SALT CREFK LANE
HINSDALE, ILLINOIS 60521 {*Lender*). Borrower owes Lender the principal sum of

SEVENTY THOUSAND FOUR HUNDRED AND 00/100 ,
Dollurs (U.S. § 70,400,00 "f').
This dett is evidenced by Borrower’s note deted the swme date as this Secvaiy Instrmment ("Note™), Whl(‘-h provides fﬁr
monihly puyments, with the fall debt, if not paid earlier, due and payable on  JANEARY 1, 2027
This Security Instrument secures to Lendor: () the repayment of the debt evidenced by dve Mote, with interest, and all renewals.
extensions and madifications of the Note; (b) the payment of ail other sums, with intersat, ndvinced under pargraph 7 to
proteet the seeurily of this Security Instrument; and (c) the performance of Borrower's coveraau: and sgrecments under this
g Secnrity Instrment and the Nate. For this pucpese, Borrower does hiereby mortguge, grant und <onvry 1o Lender the following
} described property loented in - COOK County, Winois:
LOT 17 IN BLOCK 5 IN VAN SCHAACK AND HERRICK’S SUBDIVISION GF THE
NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION 2, TOWNSHIP 39 (NORTH,

RANGE 13, EAST OF THE THIRD PRINCIPAL, MERIDIAN, IN COOK COUNTY, o
TLLINOIS. e
ot I
g N
~
>
3
baread [0 1 /@ “OR R8G90 F
which hns the addeass of 3437 WEST LEMOYNE , CHICAGO {Street, Ciry),
Winais 60651 {Zip Coxte) (“Property Address™;
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this Security Instrument, Lender may give Borrower i notice identifying the fien, Borcower shall satisfy the lien or take ons or
morp of the netions set forth above within 10 days of the giving of notics,

5, Huzard or Property Insurnnce, Borrower shall keep the improvements now existing or hereafier erecied on the
Propurty insured aguinst loss by fire, huzards includec within the term “oxtended coverage” and uny other hazards, including
flowds or flooding, for which Lender recquires instirance. This insurance shali be maintained in the amounts und for the periods
that Lender requires. The instirance carrier providing the insurance shall b chosen by Borrower subject to Lender's approvat
which shall not be unreasonnbly withheld, 1¥ Borrower fails to maintuin covernge described above, Lender may, at Lender's
optian, ablain coverage 1o protect Lender's rights in the Property in uccordance with paragraph 7,

Al insurance policies and renewnts shall be aceeptable o Lender and shall include o standard mortgage clause. Lender
shall hava th right to hold the policies and renewals, 1f Lender requires, Borrower shail promptly give to Loader all receipts of
paidd premiums and renowal notices. In the wvent of loss, Borrower shull give prompl natics o the insurance currier und Lender,
Leonder may make proof of loss it not made prompily by Borrower,

Unless Londer and Borrower otherwise agree in writing, insurance proceeds shall be applied to vesioralion or repuir of the
Property damaged. ¥ the restorntion or repair is economically feasiblo and Lender's security is not lessened. If the restoration of
repait is not economically feasible or Lendor's secrity would be lussened, the insurance proceeds shall be pplied to the sums
secured by this Securi’y Instrument, whethes or nat then dus, with any excess paid to Borrower, If Borrower abandons the
Property, or does not anser within 30 duys a notice from Lender that the insurance carrier hus offeredl fo setils a claim, then
Lentder may collect the insvinnse proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumant; whether or not then due. The 30-day period will begin when the nolice is given.

Unless Lender and Borrower otherwise agree in writing, sny application of proceeds to prineipn! shull not extend or
postpone the dug date of the montbly rayments referred to in pamgraphs 1 wad 2 or change the amount of the payments, 1f
under paragraph 21 the Property is acquives by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the scquisitior; shufl pass to Lender to the exient of ths sums seccured by this Security lnstrumen
immexlintely prior to the acquisition,

6. Occupancy, Preservation, Maintenance arid Proteetion of the Property; Borrower’s Loas Application; Lenseholds,
Borrowsr shall occupy, establish, and use the Properiy »s Borrower's prinzipal residence within sixty dnys fter the execution of
this Security [nstrument and shall continue to oceupy th: Proparty as Borrower's principal residence for at feast one year after
the date of ocoupancy, unless Lender otherwise ugrees in wriling, which consent shall not be unreasonably withheld, or unless
gxtenuating circumsiances exist which are beyond Borrower's contiol, Borrower shall not destroy, damnge or impair the
Property, nllow the Proparty to deteriorate, or commit waste on ths Property, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lerder s good fuith judgment could result in forfeiture of the
Property or otherwise matsrially impair the lien crented by this Security dnrtrument or Lender’s securily interest. Borrower may
curs such s dafuult and reinstate, as provided in parugraph 18, by causing the notiza or proceeding 1o be dismissed with a ruling
that, in Lender's pood faith detecmination, precludes forfeiture of the Barrcwer s interest in the Preporty or other materio]
impairmont of the lien created by this Security Instrument or Lender's security ‘irievest, Borrower shall also bo in default if
Barrawer, during the loan application process, gave materially fulse or inaccurate inforinution or stafements to Lender (or failed
to pruvide Lender with any maierial information) in connection with the Joun svidenced ty tio Nate, including, but not limited
to, representations concerning Borrower's occupancy of the Property as u principul residencs, I this Securily Instrument is on-4
lanschold, Borrower shall comply with all the provisions of the feuss, If Borrower acquires fee litle to the Property, the
lsaseholdl and the fee title shatl not merge unless Lender agrees (o the merger in writing.

7, Protection of Lender’s Rights in (he Property. If Borrower fails to perform the covenants apd rgrsements contained in
this Security Instrument, or thers is 4 legal proceeding thot muy significantly affect Lender's rights in the Property (such 4s a
proceeding in bunkruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), ther Lender may do and
pay for whatever is necessarv to protect the value of the Property and Lendur's rights in the Property. Lender's actions muy
include paying any sums secured by o lien which has priority over this Securily Instrument, appenring in court, paying
rensonable attorneys' feoy nnd entering on the Property to make repaivs. Although Lender may take action under this paragraph- '
7, Lender does not have to do s0. '

Any amounts disbursed by Lender under this paragraph 7 shall became additionn! debt of Borrower secured by this
Security {nstrument. Unless Borrower and Lender agree io other terms of payment, these amounts shall bear interest from the,..
dute of disbursement nt the Note rate and shall be paynble, with interest, upon notice from Lender to Borrower requesli%‘f:.
puyment. . x

8. Mortgage Insurance, 1f Lender required mortgage insurance us a condition of making the Joan secured by this SecuriGi,;
Instrument, Borrower shall pay the premiums required to maintain the mortgnge insurance in effect, If) for any reason, thes
mortgnge insurance coveruge required by Lender lapses or censes 1o be in effect, Borrower shall pay the premiums required tos

Initishl
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Lender's nddress stuted hervin or any other uddress Lender desigantes by notice to Botrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this parugraph.

15, Governing Lavy; Severubility, This Seeurity Instrument shall b+ governed by federsl Inw and the law of the
jurisdiction in which the Property is located, In the svent that any provision or clause of this Security Instrument or the Nole
conflicts with applicable luw, such conflict shatl not atfect other provisions of this Security Instrument or the Note which cin be
given offect withant the conflicting provision, To this end the provisions of this Security Insirument and the Note are declared
to be suvernblo,

16, Borrower’s Copy, Borrower shuli be given one contormed copy of the Noto and of this Seenrity Instrument.

17. Teansfer of the Property or u Benelicinl Interest in Borvower. 18 all or uny part of the Property or any imerest in it
4 sold or transferred (or if a heneficinl interest in Borrower is sold or transferred and Borrower is not w titural person) without
Lendur's prior writton consent, Lender may, al its option, require immediste payment in full of all sums secured by this
Sscurity Instrument. However, this option shall not bo exercised by Lender if uxercise is prokibited by federal law us of the dute
of this Securily Instrument,

If Lender exercises this aption, Lender shall give Barrower notice of acceleration, The notice shall provide u period of not
less than 30 days izon the date the notice is delivered or mailet within which Borrower must pay al) sums secured by this
Seeurily Instrument, 21 Rorrower fails fo py these sums prior (o tha expiration of this period, Lender may invoke any remedies
purmitted by this Security Instrumen? without further notice or derund on Borrower,

15, Borvower's Pigh. to Relnsinte, [ Borrower mieels cortain condilions, Borrower shall have the right 1o have
enforcement of this Security Iistument discontinued at any rtime prior to the entlior oft (a) 5 days (or such other peried as
applicable taw may snecity for ramstatoment) before sule of the Property pursiunt to any power of sale contwined in this
Security Ingteumment; or (b) entry ofa judgment enforcing this Security [nstrument. Those camlitions are that Borrowur: {a) pays
Lenadier gl sums which then would be Gue under this Security Instrument and the Noto us if no acceleration hud occurred; (b)
cures any dofault of any other covenants Gr aprements; (¢} pays il exponses inenrred in onforcing this Security Instrument,
including, but not limited to, reasonnblo atoineys' fees; and (d) tukes such nction us Lendwr may rensonably require to assure
that the tien of this Security [nstrurnent, Lender's rizhts in the Property snd Borrower's abligution to puy the sums secured by
this Security Instrument shall continue unchanged. Jron reinstatement by Borrowur, this Security Instrument and the
obligations secured hereby shall remain fully effective 4 i no accolorstion had occurred, However, this right 1 reinstate shall
not apply in the case of ncosleration undur paragraph 17,

19, Sale of Note; Change of Lown Servicer, The Note-cr a partiul interest in the Nole {together wilh this Security
Instrument) may be sald one o more times withowt prior notice % Rorrower. A sale may result in a change in the entisy (known
43 the “Loun Servicer"} that collects monthly puyments dus wader 1ize fcie and this Security Instrument, Thewe also may ba one
or move changes of the Loan Servicer unrelated o u sule of the Note, [thers is o change of the Loan Servicer, Borrowsr will be
givon written notice of the change in nccordancs with paragriph 14 abovarid apolicable law, The notice will stats tho nane und
sddress of the new Lonn Servicor and the adidress to which pryments should 0e mude. The natice will also contuin any other
information required by applicable law, _

20, Hazardous Substances, Borrower shall not cause ¢r permit the presence, 14s, disposul, storage, or release af uny
Hazardous Substances on or in the Proparty. Borrower shall not do, nor allow anyone dlse to do, anything alfecting the

Property thut is in violution of any Environmental Law. The preceding two sentences shu'l not apply 10 the presencs, uso, or
storuge on the Property of smull quuntities of Huzardous Substances that ure generully recognizes-to be appropriute o normal -

rosidentinl uses nnc 1o muintenance of the Propecty,
Borrawer shall promptly give Lender written notice of any investigation, claim, demand, lawsuis or other action by any

governmenlal or regulutory ngency or private purty involving the Property and any Hazsrdous Substance an Envisonmentad Lisw
of which Borrower has actunl knowledge. If Borrowsr learns, or is notified by any governmental or reguatory sutharity, that
any removat or other remediation of any Hazardous Substance nffecting the Praperty is necessary, Borrower shall promptly take
ull necessury remedinl aetions in accortdance with Environmental Law,

As wsed in this paragraph 20, "Hazardous Substances” ure those substunces defined as toxic or huzardous substances by
Environmental Law nnd the following substances: gasoling, kerosone, othor flammuble or loxic petrolsum products, logie
pestividos and horbicides, volatile solvents, matuciils containing nshestos or fortuldehyde, and rdionctive matorials. As used in- °
this paragraph 20, *Environmental Law* means federul laws and Imws of the jurisdiction where the Propurty is located that -
relate to bealth, safety or environmental protection. : 0

w1

NON-UNIFORM COVENANTS. Borrower and Lender further covennnt tnd agree us follows: Rt

21, Accolerntion; Remedies, Lender shull give notice to Borrower prior (o acceleration following Bovrower's breach Q

of pny covenant or ngreement in this Security Instrument (but not prior to acceleration under prragraph 17 unless ﬁ

m-ﬁmll} 18608} PageB ol 8 Form 3014 /90 IS 1093
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i ADJUSTABLE RATE RIDER

fJ, (LIBOR Index - Rate Cups)

4] THIS ADJUSTABLE RATE RIDER is made this  26TH duyof  DECEMBER |
1 199§ und is incorporated into and shall be deemed to amend und supplement the Mortgage, Dew! of Trust

or Seeurity Deed (the "Segurily Instrument”) of the spme date given by the undersigned (the "Borrower™) to
secure Borrower's Adjustable Rate Note {the "Note") 1o

{the "Leader"of the sume date nnd covering the property described in the Seeurity Instrument und Jocated at:

3437 WEST LUMOYNE, CHICAGO, ILLINOIS 60651

(Pruperly Addross)

THE NOTE -CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANT THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORAOWIR'S INTEREST BATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL CTOVENANTS. In(acdition to the covenants and agreemenls made in the Security
Instrument, Borrowor and Lenter further covednnr and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for un initial interest rat of 11.700 4%, The Noly provides for changes
in the interest rate and the monthly payments, us follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGFS

(A) Change Dates

The interest rate | will puy nuy change on the iirst day of  JULY 7 1 . 1997 | und on thit
day every sixth month thereatler. Each dite on which my intarest cate coult Shange is called s "Change Daje.”

{B) The Index

Beginning with the first Change Date, my interest rete will be based on an Index, The "Index” is the average
of interbank offered rates for six-month U. 8. dollar-denominated deposits in the London market ("LIBOR"), us
published in The Wall Street Journal, The most recent Index figure available as of ths first business day of the
month immedintely preceding the month in which the Change Date oceurs is called the "Currayt-Index,”

I the Index is no longer avuileble, the Note Holder will choose o new index that is brser unon comparnble
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Bofore each Change Date, 1he Note Holder will caleulate my nuw interest rate by adding FIVE AND
NINETY FIVE HUNDREDTHS percentage point(s) ( 5.950 %) to the Current Indes,

Tho Note Holder wiil then round the result of this addition to the noarest one-cighth of one percentage point
(0.125%), Subject to the limits stted in Section 4{D) below, this rounded mmount will be my new interest rato

until ths next Change Dute,
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Famiiy - Freddle Mac Unifoerm Insirument
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