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Prepared by:

NORWEBST MORTGAGE, INC,, LINDA  HUNT \
1100 E. WOODFIELD RD, \
SUITE 19 \
SCHAUMRUORG,  IL. _&01730400

FIA Case o,

State of liinols MORTGAGE " 1310535739 729

THIS MORTGAQE ("Securlty Insirament™) Js given on  DECEMBRR 23, 1996 . A(
The Morigagor is RUBEN MALDONADO, 4 {INGLE PERSON AND MIGDALIA SANTIAGO, A BINGLE

’Sg)g" CcCC

7007857

("Borrower"). This Security Instrument is given to  NORWEHT MORLVAAGZ, INC,

¥

L]
which is orgnnized and existing under the laws of THE STATE OF CALIFORNIA v and
whose address §s P.O, BOX 3117, DEBS MOINKS, IA 503065117

E ("Lander"), Borrower owes Larder the principal sum of
ONE HUNDRED PIFTY THOUSAND TWO RUNDRED NINE AND 00/100

Dollnra (1.5, $#eeell2, 208,00 )
Tis debt ia evidenced by Borrower's note dnted the same dote ns this Securlty Instrusnent ("Note"), which

provides for monthly payments, with the fulf debt, if not paid enriler, due and payable on JANUARY 01, 2037
» This Security Instruntent secures to Lender: (n) the repayniont of 1he dobt ovitienced by the
Note, with intorest, and all conewals, cxtonslans and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 10 protecs the securlty of this Securlty Inatrument; and (¢) the perforinance
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of Borrower’s covenants and agreements vnder this Security Instrument and the Note, For this purpose, Borrower
does hereby morigage, grant and convey to the Lender the following described property located in
COOK County, Nlinois:
LOT 33 IN BLOCK 2 IN CEPEK,CERMAK AND FRIEDL’S SUBDIVISION OF

LOTS 2 AND 3,6,7 AND 10 OF KERFOOT‘S SUBDIVISION OF THE EAST 1/2

OF THE NORTHWEST 1/4 OF SECTION 28, TOWNSHIP 40 NORTH,RANGE 13,

EAST OF THE THIRD PRINCIPAL MERIDIAN,IN COOK COUNTY, ILLINOIS,

PIN# 13-28-106-032-0000
*JEE ADJUSTABLY RATE RIDER

TAX BTAT&SHATS SHOULD BE SBNT TC: HNORWEST MORTGAGRE INC., P.D. BOX 5137, DES
MOINES, IA- *03065117

which has the address F £322 W BARRY AVE, CHICAGO [Strcel, Ciy],
Tilinois 60641 iZip Code] ("Properly Address");

TOGETHER WITH all tho !mprovements now or hereafler erected on the property, and all ensements,
appurtenances and fixtures now Gr cereafter a part of the property, All replacements and additions shall also be
covered by this Securlty Instrumenl, A} of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bo'roiver is lawfully seized of the estate hereby convoyed and has the right to
morlgage, grant and convey the Property andbsi 2he Properly is uncncumbered, except for encumbrances of record.
Borrower warrants and wil) defend generally the itie to the Property against all claims snd demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniforr; covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniforia séeurity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower #ha!l pay when due the principat of, and
interest on, the debt evidenced by the Note and late charges due under the Nute,

2. Monthly Payment of Taxes, Insurunce and Other Charges, Borres-e shall include in each monthly
payment, together with the principal and interest as st forth in the Note and any late Giarges, n sum for (n) taxes and
special nssessments levied or to be ievied against the Property, (b) leaschold paymenis-or ground rents on the
Property, and (c¢) premiums for insurance required under paragraph 4. In any year in vhick the Lender must pay o
mortgage Insurance premium to the Secretary of Housing and Urban Development ("Secretary “); ot in any year in
which such premium would have been required if Lender still held the Securlty Instrument, casii nonthiy payment
shall also include either; (1) a sum for the annual morgage insurance promium to be paid by Lende: to the Secretary,
or (1i) a monthly charge instead of & morigage insurance premium if this Securily Instrument is held oy the Secretary,
in a reasonable amount to be determined by the Secretary, Except for the mouthly charge by the Seeretary, these
items are called "Escrow Items" and the sums paid to Lender are calied "Escrow Fundy,”

Lender may, at any time, collect and holct ameounts for Escrow ltems in an aggregnte amount not 1o exceed the
maximum amount that muy be required for Borrower's escrow account under the Real Estie Seitlement Procedures
Act of 1974, 12 U.8,C, Section 260) er sep. and implementing regulntions, 24 CFR Part 3500, as they may be
amended from time (o time ("RESPA"), cxcept thit the cushion or resorve permitted by RESPA for unanticipated
disbursements or disbursemomts before the Borrower's payments are avalluble In the account may not be based on
amounts due for the mortgage insurance premium,
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If the nmounts held by Lender for Escrow Diems oxceed (he nmounts permitied to be hold by RESPA, Londer
shall account 1o Borrower for the excess {tnds os required by RUSPA, 1f the amoums of funds hield by Lender at any
time nre not sufflclent to pay the Escrow Ttems when due, Lender may notify the Borrower and require Borrower to
make up the shortage ns permitied by RESPA,

The Escrow Funds are pledged os additlonnl seeurity for all sums wecured by this Securlty instsument, I
Borrower tenders to Lender the full payment of nl) such sums, Berrowor®s account shnll be credited with the balnnce
remaining for ail instaflment (tems (1), (b}, and (¢} andt any Mmorignge insurance premium instaifment that Lender has
not become obligated to pay to the Secretary, nnd Lender shall prompily refuisd any oxcess (unds to Botrower,
Immedintely prior to a foreclosure sale of the Froperty or lis acquisition by Lender, Borrower's account sholi be
credited with any balance remalning for ali installments for {tems (n), (b}, and (¢),

3, Applicatlon of Paymenis, All puyments under paragraphs 1 ond 2 shaii be apptied by Lender as follows;

EBirst, t< the mortgnge Insurance premitm 1o be paid by Lender 1o the Seeretary or to the momhly charge by the
Secretary Insieozof the monthly mortgage insutance premium;

Secongd, to any taxes, specinl nssessments, Teasehold paymients or ground rents, angd fire, Nood and other hazard
insurance premiums, o required;

Third,-to interest'avs under the Note;

Fourth. to smortizaiior of the principal of the Note; and

Fifth, ‘o Iate charges dvz-under the Note.

4. Fire, Flood and Other Mmiar4 Insurance, Borrower shail insure all improvements on the Proporty, whether
now in existerice or subsequently eracted. against any hazards, casualtics, and contingencies, Including flre, for which
Lender requires insurance. This Insuance shall be moaintained in the nmounts nnd for the perlods that Lender
requires, Borrower shall also insure all i7aprovements on the Property, whether now in existence or subscquently
erected, against loss by floods to the extent required by the Seeretary. All Insurance shall be carried with companies
approved by Lender. The insurance policies and 7y renewals shatl be held by Lender and shall include loss payable
clauses in favor of, and in a form accepiable 1o, Lendar,

In the event of loss, Borrower shall give Lender immedinte natice by mail, Lender may make proof of loss if no
made promptly by Borrower. Ench insurance company voncorned is hereby authorized nnd directed to make payment
for such loss directly to Lender, instead of (o Borrower 2ndto Lender joinily, All or any part of the inswrance
praceeds may be applied by Lender, at its option, either (a) fo.{02 reduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied ir '5e order in paragraph 3, and then.lo prepayment
of principal, or (b) to the restoration or repair of the damaged Property, Any application of the procecds to the
principal shall not extend or postpone the due date of the monthly payments which are referred te in paragraph 2, or
change the amount of such payments. Any cxcess insurance procceds over anamount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the catl2 lepally entitled tiereto.

In the event of foreclosure of this Security Instrument or other transier of tile 'G the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies.in force shall pass to the
purchaser.,

5. Occupancy, Preservation, Mnintenance and Protection of the Property; Borrovior's Loan Application;
Leaseholds, Barrawer shall occupy, establish, and use the Property as Borrower’s principalaraidence within sixty
dnys after the execution of this Security Instrument {or within sixly days of a later salc or transies of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the dale of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenunting
circumstances exist which are beyond Borrower's control. Borrower shall nolify Lender of any extcnuating
circumstances, Borrower shall not commit waste or destroy, damage or substantiatly change the Property or aliow the
Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property Is vacant
or absndoned or the loan is in default. Lender may take reasonable action to protect and preserve such ¥ucant or
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abandoned Property. Borrower shnil wlse be in default if Borrower, durlng the lonn npplication process, gave
materiatly false or innccurne information or statements to Lender (or falled 10 provide Lender whth any material
information) In conncction with the loan cvidenced by the Note, Including, but not limlted to, representntiony
concerning Borrower's occupancy of Ihe Property as o princlpul residence, If fily Sceurlty Instrument {s on o
lensehold, Sorrower shall comply with the provistons of the Jease. If Borrower acquires fee title 10 the Property, the
lenschold and fee title shall not be merged unleys Lender agrees 1o the merger In writing,

6, Candemnation, The proceceds of any award or cinim for damages, direct or consequential, i connection with
any condemnatlon or other (rking of any part of the Property, or {or conveyance in place of condemuation, nre
hereby assigned nnd stiall be pald to Lender o the extent of the full amount of the indebtedness tnt romning unpaid
under the Note nnd this Security Instrumont, Lender shall apply sueh proceeds o the reduction of the indobtednicss
ungler the Note and this Sccurity Insteument, fiest 10 any delinguent smouts applied in the order provided in
paragraph 3 and then to prepayment of principal, Any applicntion of the procecds to the princlpal shatl not extend or
pastpone the dire date of (he monthly paymonts, which weo toferred to in parngraph 2, or change the amoun of such
payments.  Any sxcess praceads over an amount requteed 1o pay all awstanding indebredness under 1he Noto and dhis
Security [nsirwmored sball bo pald to the entity legally entitlied thorelo,

7, Charges to Surawer and Protection of Londer's Rights in the Proporty, Borrowee shall puy alt
governmental or municipai crarges, fines and impositions that nre tot included In parngraph 2. Borrower shall pay
these obligations on timie dirzciy to the enthly which Is owed the paymont, Iff faliura o pay would adversely affect
Lender's interest in the Propety) woon Lender's request Borrower shafl prompdy lurnish to Lender recolpts
cvidencing these payments,

If Borrower falls 10 make these paymems or the payments regudred by puragraph 2, or fails to perform any other
cavennnts and agreements contained i tite Security Instrument, or there s o Jogn! proceeding thut may significantly
affect Lender's rights In the Propeny (such a8 n nroceeding in bankrupicy, for condemnution or 1o enfores Inws ot
regulstions), then Lender may do and puy winiver I8 nccessary 10 protect the valuo of the Property and Lendor's
righus in the Praperty, Incliding payment of taxes, hezavd insurance and other items memioned in paragraph 2.

Any amounts disbursed by Lender under thls parsaenph shall beeome an addiionnt debt of Borrower and be
secured by this Seourity Instrument. These amounts shat benr ftterest from the dne of disbursernent, at the Note rive,
ard w the opiion of Lencer, shall be Immedintely due and pryotle,

Borrower shall prompily discharge any Hen which has prioiity over this Seeuelty Instrument unless Borrower:
(n) agrees In writlng to the payment of the obligalon secured fiy-ile Hen o a nunner neceptablo to Lender; (1)
contests tn good fakth the Hen by, or defonds agningt enforcement «t the Hon In, ognl proceedings which in the
Lender's opinlon operate to prevert the enforcement of the llen; on-(c) secures from the holder of the Tien mn
agreement sptisfactory to Leader subordinaling the Hon to this Security Instmieannl, I Lender determines thiat any part
of the Property 18 subject to a lien which may attain priority over this Security Ieatriment, Lender may give Borrower
o notice identifylng the lien. Borrower shalt satlafy the Ben or wke one or more of the actions set forth nbove within
10 days of the giving of notice,

8. Fees, Len'er may collect fees and charges nuthorized by the Scerctory.

9. Grounds for Acceleration of Debt,

(0} Default. Lender muy, except as thmited by rogulntions issued by the Secretnry, in-the case of payment
defaults, require immedinie payment in full of sil sums seeured by this Securdty Instrutep 36
(1) Borrower defaults by falling 10 pay in full any monthly payment required by this Security Instrusnent
priotr to or an the due date of the next monihly payment, or
(i) Borrower defauits by failing, for a periad of thirty days, to perform any other obligntions contained
in this Securily Instrument,
{b) Sale Without Credit Approval, Lender shall, it permitted by apphicable Inw (including Section 341(d)
of the Garn-St, Germain Deposhory Institutions Act of 1982, 12 U.S,C, 1701{-3(d)) and with the prior
approval of the Secretary, require immetdiate payment in full of al} sums secured by this Security Instrument
ifs
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(i Al or part of the Property, or a bereflclal interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been upproved in

accordance with the requirements of the Scerctary.
(c) No Waiver, If clrcumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequen) events,
(d) Regulatlons of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immedinte payment in full and foreclose if not
paild. This Security Instrument does not authorize acceleration or foreclosure I nol permitted by regulations
of the Secrclary.
(e) o tgage Not Insured. Borrower ngrees that if this Sccurity Insttument and the Note are not determined
to be zivible for insurance under the Nuttonal Housing Act within 60 days from the date hereof, Lender
may, al itz ootlon, require immediate payment in full of all sums secured by this Security Insirument, A
written stzierent of any authorized agent of the Secretary dated subsequent te 60 days from the date hereof,
declining to insvee this Security Instrumemt and he Note, shall be deemed conclusive proof of such
incligiblihy, Notwifstanding the foregoing, this option may nol be cxercised by Lender when the
unavailability of inuarance I8 solely due 1o Lender's faifure to remit a mortgage insurapee premivin to the
Secrelury.

10, Reinstatement, Borrowe: haz.n right 10 be reinsiaed it Lender has required immediate payment in full
beeause of Borrower's fallure to pay an amount due under tie Nole or this Sceurity [natrument, Tila right applies
even nalter forcelosure proceedings are stiwted, To reinstite the Securlty Instrument, Borrower shall tender it n
ump sum all amounts required to bring Boiroves's account current including, 1o the extent they are obligations of
Borrower under this Security instrument, foreciusure costs and rensonable and customary atlorneys® fees and expenses
properly assoctated with the foreclosure proceeding. Unon reinstatement by Borrower, this Security Instrument and
the obligntions that it secures shall remaln in efect o [f Londer bad not required bomedine payment in ol
However, Leidor is not required to pormit reinstaieiosnt 15 () Lemdor bas accepied teinstatoment after the
commencement of foreclosure progeedings whhin two years fnmedintely preceding the commencomemt of a current
foreclosure proceeding, (1) reinstatement will preclude forcelosure on different grounds tn the fuwre, or (i)
reinslatement will adversely nffect the priority of the Hen crented sy ihis Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not o Widver, Rxienslon of the thie of payment or
modification of mmortlzation of the sums secured by this Security Insinuaeot granted by Loender 1o any successar in
interest of Borrower shall not opernte to relense the finbitity of the orlgingt Borrower or Borrower's succossor in
interest, Lender shall not be required 1o comtnenee proceedings ngningl any suaecassor in interest or refuse to extend
time for payment or otherwise modify nmortization of the sums sectired by 1his Security Instrament by reason of any
detnand made by he original Borrower or Borrowee's successors in interest, Any furbeniance by Londor in exorciying
any right or remedy shall not be a walvor of or preclude the oxerelse of any right or rexedy.

2. Successors and Assigns Bound; Joint and Severn) Linhilitys Co-Signers, The eovenams und agreements
ol this Security Instrument shall blnd and beneflt the successors and assigns of Lender and?orrower, subject to the
provisions of paragraph 9(b). Borrower’s covanants ad agreemums shall be jolnt and suveral Any Borrower who
¢o-signs this Securlty Instrument but does not execute the Note: (i) Is co-signing this Securlty Tnsteument only to
mortgnge, grant and convey that Borrower's Interest tn tho Property undor the terma of this Securlty Instrumont; (b)
is not personaily obligated o pay the sums seeured by this Security Insirument: and (e) agrees that Lender and any
ather Borrower may ngrec to extend, modify, forbear or make any accommuodations whth regard 1o the terms of this
Security (nstrument or the Note without that Borrower's conso,
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13. Notlces, Any notice to Borrower provided for in this Security Tnstrument shall be given by delivering it or
by mailing it by first class mail unless npplicable law requires use of another method, The notice shall be direcied 10
the Properly Address or any other address Borrower designates by notice to Lender, Any notlee to Lender shal! be
given by first class mail to Lender's address stated herein or any ddress Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given 1o Bortower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal tuw and the law of
the jurisdiction in which the Property is located, In the event that any provision or clanse of this Security Instrument
or the Note conflicts whh applicable law, such conflict shali not affect other provisions of (his Security Instrament or
the Note which can be given effect without the conficting provision, To this end the provisions of this Security
Instrument and the Note are declared (o be severable,

15. Boverwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardeus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous-aubstances on or in the Property, Borrower shall not do, nor allow anyone else 1o do, anything
affecting the Property thutis in violation of any Environmental Law. The preceding two sentences shall nol apply o
the presence, use, or storage on the Property of small quanthics of Hazardous Substances that are generally
recognized to be appropriateio normal residentinl uses and (o maintenance of the Property.

Barrower shall promptly give Leader written notice of any Investigntion, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower [earns, or is notificd by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take aff dec2sonry remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardois Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: pusoline, kerosene, other flammable or toxic
petrolewm products, toxic pesticides and herbicldes, va'aitle solvents, materials contpining usbestos or formaldehyde,
and radioactive materials, As used in this paragraph 15, “Environmental Law" means federnl laws and laws of the
jurisdiction where the Property is lacaled that relate to heaish, sofety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further.cavennnt and agree ns follows:

7. Assignment of Rents, Borrower unconditionally assigns nyd wrinsfers to Lender alf the rents and revenues
of the Property. Barrower authorizes Lender or Lender's agems to coiiecr-the rents and revenues and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender’s agents.~However, prior (o Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Securfty snatrument, Borrower shatl collect and
receive all rents and revenues of the Property as trusiee for the benefit of Lender and Borrower, This assignment of
rents constitutes an absolute assignment and qiot an assignment for additionat securiiy oniy.

If Lender gives notice of breach to Borrower: (a) all rents reecived by Borrower sbatt be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Seenrlty Instcuraent; (b) Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (c) ench tenant of the Prorcuty shall pay afl rents
due and unpaid to Lender or Lender’s agent on Lender's written demand (o the tenant,

Borrower has not execuled any prior assignment of the rents and has not and will not perform any act thal would
prevent Lender from exerclsing its rights under this paragraph (7.

Lender shalt not be required to enter upon, take control of or malntain the Propetty before or afier giving notice
of breach to Borrower, However, Lender or a judicially appointed recelver may do so at any thme there is n breach,
Any npplication of renis shafl not cure or walve any defmult or {nvalilate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in {ull,
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‘;,{ 18, Forcclosure Procedure, It Lender requires immiedinte puyment ln full under pnragraph 9, Lendor may
L) foreclose this Security Instrument by judiclal procecding, Leader shall be enthtled to colleet all oxpenses
7 incurred In pursuing the vemedies provided o tds paragraph 18, inchding, but not limited 10, reasonable
3

P attorneys* fees and costs of titly evidence,
g IT the Londer's nferest in this Sccurtty Instrument Is hedd by the Sceretary and the Sceretury requives

7 immedinte payment in full under Paragraph 9, the Sceretnry miny invoke the nowjudiclal power of sale

provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢f seq.) by reguesting
a foreclosure commissioner designated under the Act to commaence foreclosure nnd 10 sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sceretary of any righty othorswise
availnble to a Londer under this Paragraph 18 or applicable law,

19, Raterse, Upon payment of all sums secured by this Security Instrument, Lender shalf reloase this Security
Instrument witheut charge to Borrower. Borrower shall pay any recordation costs.

20, Walverof Hfsmestend, Borrower waives all right of homestead exemption i the Property,

21, Riders to this Scearity Instrument. 16 one or more riders are executed by Borrower and recorded together
with this Securlty Instrument, tha sovenants of cach such rider shall be incorporated Into and shail amend and
supplement the covenants andd agicemsnts of this Security Instrument as if the rider(s) were n part of this Securlly
In ent. {Check applicable box(es;!.

%ﬁaﬁnduminium Rider Growing Equity Rider ! Othier [specify]
Planned Unit Development Rider (L.~ Graduated Payment Rider ARM RIDER
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7
! BY SIGNING BELOW, Borrowor accepts andl ngrees to the terms contained In this Security Insirament and in
) .
' any rider(s) exccuied by Borrower and recorded with it,
?‘ Witnesses:
7 At L0 G e emsimnme {S211)
RUBEN MALDONADO urrowar
i i
éﬁé@.& WAL ﬁﬁaﬁﬁlm..-(b‘cnl)
MIGDXLIA SANTIAGO sBormver
@] {Senl) s (S0
Haerawer Borrnwer
(Seah) (Senl)
Hartuwar Hormwer
o e e { S0AT) —— (Seal)
Jurriwee JWrrawer
STATE OF ILLINOIS, coox County sst
{, K4V herrin) » b Notoszy-Public tn ad for sald county and state do hereby certlty
thint RUBEN MALDONADO, A SINGLE PEROON AVL MIGDALIA SANTIAGO, N SINGLE PERCON

» pecsonally known 1o me w be the same porson(s) whose name(s)
subscribed to the foregoing Instrument, appenred betore me this day in person, md ternowledged that THBY

signed nnd dellvered the gaid instcument as THEIR {reo mydd voluntary act, for (he vses wd purposes thereln
sct forth,
Given under iy hand and official scal, itls 23RD dny 0/ DECEMBER , 1996 .

My Commission Expires:

K —
7 )
4
»y :
LA /00 e
i H M
NCTARY PUBLIE, STATE 0F 11iNoig

MY COMMISSION EXPIRES MAR. 28, 2000
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Mail To:

Norwast Morigage, Inc.

Final Docs. M.S, 0597

800 LaSalle Ave, Ste 1000

Minneapolls, MN 55402 I NSTTR T .
1318535738 719

’

THIS ADIUSTABLE RATE RIDER is made this 23RD day of DECBEMBER , 1996 )
and is incorpiried into and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Sconrity Instrument™) of the same date given by the undersigned ("Borrower®) to secure

Borrower's Note ("Woie") to
HORWERST MORTGAGF.. INC.

(the "Lender”) of the same e and cavering the property deseeibed in the .’%ecurily Instrument aitd located at:

5322 W BARRY AVE, CHICACO: IL 60641
[Proparty Address)

THE NOTE CONTAINS PROVISIUNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONT'ILY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERESY RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORRUWER MUST PAY,

ADDITIONAL COVENANTS, in addition 10 the coveints and ngreements made in the Sceurlly
Instrument, Barrower and Lender further covenant and ngree ns folinws:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the first day of APRIL 1998 , and on that day

of each aucceeding year. "Change Dnie” means cach daio on which the Intorest rate vonld change.

(B) 'Thae Index
Boginning with the first Changoe Date, the Interest rate will bu bused on an Trdan, "Inder” means the

weekly nverage yicld on United States Treasury Securitles ndfusted to n constant maturliz <0 one year, a8 made
avilable by the Pedernl Reserve Beonrd. "Current ndex” means the moat recent Index figtive available 30 days
before (he Change Dato, If the Index (as defined abiove) Is no longer avallable, Lendor will use a2 o new indox
any index prescribed by tho Sccrsinry, As used in this Rider, "Secrolary means the Secretnry of Hopaing und
Urban Development or hig or hor designco.” Lender will glve Borrower notice of the new Index,

FIIA Multisinte ARM Rider - 10/98 '
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{C) Calculation of Intcerest Rpte Changes

Before each Change Date, Lender will calculate a new interest rte by adding a margin of
TWO AND THREE-QUARTERS percentage poini(sy { 2.750 %) to
the Current Index and rounding the sum o the nearcst onc-eighth of one percentage point (0.125%), Subject to
the limis daled in paragraph (D) of this Rider, this rounded amount will be the new interest rate untl the next

Change La»,

(D) Lim}is on Interest Rate Changes

The cxisting iterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Wai¢, The interest 'rate will never be more than five percentage polnts (5.0%) higher or
lower than the initlal intercs) rate, s stated in Paragraph 2 of the Note,

(E) Calculation of Pajwrcat Change
[f the interest rate changes on o Change Date, Lender will calculate the amount of monthly payment of
principal and Interest which would bz necessiry to repay the unpaid principal balance in full at the Maturity
Date al the new Interest rate through =iratantinily equal payments, In making such caleulation, Lender will use
the unpaid principal balance which would v owed on the Change Date if there had been no default in payment
on the Note, reduced by the amount af any prenayments to principal, The result of this calculntion will be the
+ amount of the new monthly payment of princal aad interest.

(F) Notice of Changes

Lender will give notice to Borrower of any changs ir the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monttity payment amount Is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iif) the old liicrest rate, (iv) the new interest rate, (v) the new
monhly payment amount, (vi) the Current Index and the date I{ was rublished, {vil) the msthod of calculating
the change in monthly payment amount, and (viil) any other inforsaniion which may be required by law from

time {o time.

" (G} Effective Date of Changes
A new fnterest rale cnleuinted in accordance with paragraphs (C) and (F'7 of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new momht sgiount beginning on the
first payment date which occurs at icast 25 days after Lender has glven Borrowe: the nolice of changes
required by paragraph (F) of this Rider, Borrower shal! have no obligation to pay any licrease in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any paymen. Jute occurring less
than 25 days after Lender has given the required notlce, If the monthly payment amount calculated In
accordance with paragraph (E) of this Rider decreascd, but Lender falied to give timely notlce of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in p timely notice, then Borsower has the option to cither (1) demand the return to Borrower of any
cxcess payment, with interest thereon ai the Note rate (a rate equnl ta the interest rate which should have been
stated In a timely notice), or (i) request that any excess payment, with inlerest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation ta return any excess payment with interest on demand is
not assignable even {f the Note {s otherwise assigned before the domand for return Is made.
1
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BY SIGNING BELOW,
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Borrower accepls and agrees o the terms and covenanis contndned in (hia

Adjuatable Rale Rider,
(Scal) S (i & (S0}
Mortower \\SIBEN MALDONADO ) ‘Darrower,
Borrower DIIGDNQIA HANTIAGO v Bormwdr
& (Seal) {Seal)
Horrower Borrower
= (Seal) (Senl)
sEortower <Burrower
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