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THIS MORTGAGE [(*Sesurity Instrumaent’} is gliven on DECEMBER 31, 1996 .
Tha merigayor s JAMIE H, VE(.A300, A SINGLE MAN AND NORMA DELREAL, A SINGLE WOMAN 0@

(‘Borrower”), This Security Instruivient Is niven {o RESOURCE BANCSHARES MORTGAGE GROUP, INC. 35
which Is organized and existing under \heevs of DELAWARE '\k
and whosge address s 7909 PARKLANE Rd., CCLUMBIA, SC 29223

{'Lender). Borrower owes Lender the principul sum of Ninety Ong Thousand Two and 00/100

Daflars {(U.S. 5 91,00200 ). This debt It evidenced by Borrower's note daled the same date as this Securlty
instrumant ("Note"), which provides for monthly payinerits;, with the fult debt, If not pald earlier, dus and payable on

JANUARY 1, 2027 . This Securlty Ihslrument secures to Lender: {g) the repayment of the debt evigen-
ced by the Note, with Interest, and all renewals, extenslons ¢nd modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 10 protect the se-tiuy of this Secuily Instrument; and (c) the performance of
Barrower's covenants and agreemants under ihis Securlty Insitinent and the Note. For this purpose, Borrower doss
hereby mortgage, grant and convey to Lender, the lollowing descricer property located in COOK

County, Hinols:

LOT 8IN BLOCK 9 IN G. FRANK CROISSANT'S RIVERSIDE DRIVE ADDITION, A 5L.dDMVISION
OF THAT PART OF THE EAST 1/2 OF SECTION 1, TOWNSHIP 36 NORTH, RANGE 14 £4ST OF
THE THIRD PRINCIPAL MERIDIAN LYING NORTHERLY ON THE MICHIGAN CENTRAL RALACAD
RIGHT OF WAY AND SOUTH OF THE CALUMET RIVER, IN COOK COUNTY, ILLINOIS.

TAX 1D NO: 28-01-207-013-0000

which has the address of 13944 HOXIE BURNHAM
T5trnoet] (City}

flinois GOE33- (‘Properly Address");
{2ip Corle}
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o Together with all the improvemants now of hereafter eracted on the property, and all easements, appurtenances, and
firl fixtures now or hereafter & par! of the property. All replacemants and additions shall elso be covered by this Security
!nstrumant. All of the foregolng Is referred to in this Sacurily Instrument as the "Progarty.”
] r BORROWER COVENANTS that Borrower is lawlully selsed of the estate heraby conveyed and has the right o
“merigage, grant and convey the Proparly and that the Properly Is unencumbered, excep! for encumbrances of record.
5 Bortower warrants and wil defend generally the title to the Property agalnst all claims and demands, subject 1o any en-
: :cumbrances of racord.
‘ THIS SECGURITY INSTRUMENT combines uniform covenants for nalional use and non-uniform covenants with limited
varations by jurisdiction to constitule a uniform security instrument covering real property.
Borrower and Lender covenan! and agres as folfows:
UNIFORM GOVENANTS.
1. Payment of Principa), Interest and Late Charge.  Borrower shali pay when due the principal of, and intersst on,
the debt evidenced by the Note and fale chargas due under the Note.
2. Monthly Payments of Taxes, Insurance and Other Chargas, Borrower shall Include In each monthly paymen,
togather with the.pilarlpal and interest as set forth In the Note and any late charges, a sum for {a) taxes and special as-
sessmants levied of o na levied agalnst the Property, {b) leasahald payments or ground rents on the Property, and (c)
pramiums for insuranca ruciired under Paragraph 4. in any year In which tha Lender must pay a mostgage Insurance
premium 10 the Secretary »f Housing and Urban Developinent ("Secretany”), or in any year in which such premium would
have bean required if Lender cfh tiold the Security instrument, each monthly payment shall also include either {t) a sum for
the annual mortgage Insurance pieroium to be pald by Lender to the Secretary, or (i} a monthiy charge inslead of
mongage insurarice premium I iz Security instrument Is held by the Secretary, In a reasonable amount to be determined
by the Secratary. Except for the montht) c’z"ge by the Secretary, these itams ars calles 'Escrow ltems* and the sums pald
1o the Lendsr are called *Escrow Funds.’ _
Lender may, al any tima, collact and holi amounts for Escrow items In an aggregate amount not to exceed the max-
imum amount that may be required for Borrowel s rscrow account under the Real Estats Setlement Procedutes Act of
1974, 12 ).8,C. Section 2601 ot seq. and implementiia..egulations, 24 CFR Part 3500, as they may be amended from tima
lo time {"RESPA"),excapt that the cushion or resarve e milted by RESPA for unanticipated disbursements or disburse-
ments bafare the Borrower's payments are avallable in the actoun: may not be based on amounts due for the mortgage in-
surance pramium,
it the amounts held by Lender for Escrow ltems excaed the umounts permitted 1o ba held by RESFA, Lender shall
. accaunt to Borrower for the excess funds as required by RESPA. if tha umbunis of funds held by Lender al any time are not
: sutfictant to pay he Escrow tems when duse, Lender may notify the Borrowsr nd require Borrower to maka up the shoftage
‘ as permiited by RESPA.
e The Esctow Funds are pledged as additionai sacurity for all sums secured by this Sacurity lnstrument it Barrower
: lenders 1o Lender tha {ull payment of all such sums, Borrower's account shalt ba credsd with the balance remalning for all
ingtallment itams (a), (b), and (c) and any martgage Insurance pramium instalimant that danrer has not bacome obligated
o pay to the Secratary, and Lender shall promplly refund any excess funds 1o Boravers immediately prlor to the
toreclosure sale of the Properiy or its acquisiiion by Lender, Borrower's account shali be credited with any balance remain-
Ing for all instaliments for items {a}, (), and (c).

3. Appfication of Payments, Al payments under Paragraphs 1 and 2 shali be applied by Leade; »s follows:

First, 10 the martgage Insurance pramium to be pald by Lender o the Secretary or 10 the'murttty charge by the
Secretary Instead of the monthly morigage insurance pramium;

Sacond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and cther hazard in-
surance pramiums, as required;

Third, to Interest due under the Nots;

Eourth, 10 amoniization ot thg principal of the Note;

Eifth, 10 1ate charges dug under the Nole,

4. Firo, Flood and Other Hazard Insurance,  Borrower shall Insure ail improvemants on the Property, whether now in
existence or subsequently eracted, against any hazards, casualies, and contingancles, Including fire, for which Lender
requires insurance. Thia Insurance shall be maintained In the amounts and for the periods that Lender requires. Borrower
shall also insure all Improvemants on the Property, whethar now in existence or subsequently erscted, agalnst loss by
fioods to the sxtont required by the Secratary. Al Insurance shall be carrled with companies approved by Lender. Tha in-
suranca policies and any ranewals shall be held by Lender and shafl Includse loss payable clauses In favor of, and in a torm
acceplable to, Lender,
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Inthe evant of icss, Borrawar shall glve Lender immadiate natice by mall. Lender may make proot of loss }f not made
. promplly by Borrower. Each insurance company concerned ls hereby authorized and directed 10 make payment for such
lass directly to Lender, Instead of to Bortower and o Lander jointly. All or any part of the Insurance proceeds may be ap-
pliad by Lender, al its opfion, either (a) ta the reduction of the Indebtedness under the Note and this Security instruman,
first to any celinguent amounts applied In the order in Paragraph 3, and then to prepayment of principal, ar (o) to the res-
toralion or tepair of the darnagad Property. Any appiication of the procesds to the principal shall not extend or posipone
the due date of the monthly payments which are refarred to in Paragraph 2, or change the amount of such payments, Any
excess Insurance proceeds over an amount required 1o pay all outstanding indebtednass undsr the Nole and this Security
instrument shall Be pald to the entity tegally entitled thereto,

In the avant of forectosure of this Security Instrument or ather transfer of litle to the Property that extinguishes the
indebledness, all right, titte and interest of Borrower in and 1o insurance policles In force shall pass to the puschaser,

5. Occupancy, Preservation, Maintenance and Protection of the Praperty; Borrower's Loa:: Application; Leassholds.
Borrower shall occupy, estabiish, and use the Property as Borrawer's principai residence within sixty days after the execu-
tion of this Securlty Instrument (or within sixty days of a later sale or lransler of the Property) and shall continue to ocoupy
the Property as Gorrowar's princlpal residence for at leas! one year after the date of occupancy, unless the Lender deter-
rines this raquireinsnt will cause undue hardship for Borrowsr, or unless extenuating circumstances exist which ara beyond
Borrowar's control, /dorrower shall notify Lender of any sxtenuating circumstances. Borrower shall not commit waste of
destroy, damage or siosantlally change the Property or allow the Propery lo deterlorale, reasonable wear and tear
excepled. Lender may inupac! the Property If the Properly is vacan! or abandoned or the loan is In default. Lender may
take reasonable actlon o prutert and preserve such vacani or abandoned Property. Borrower shafl afso be in default if
Borrowar, during the loan appiicrticn process, gave materially false or inaccurate Information or statements to Lender {or
falled to provide Lender with any matriie! Informalion) in connaction with the loan evidencaed by the Note, Including, but not
fimited 10, representations concerning Puitower's occupancy of the Propenty as a principal rosidence. If this Security
instrument Is on a lsasehold, Borrower sha'l comply with the provisions of the leasa. It Borrowsr acquires fee tille ta the
Property, the leasehold and fee title shall not oa rwerged unless Lander agrees to the merger In writing.

6. Condemnation. The proceeds of any everu.or clalm for damages, direct or consequential, in connection with any
condemnation of other taking of any pan of the Progariy. of far conveyance Jn place of condamnation, are hereby assignad
and shafl be paid to Lender to the sxtent of the full amount 2:the Indebiadness thal rematns unpald under the Note and this
Security instrument. Lender shall apply such procesds to the reduction of the indebtedness under the Note and this
Securlly Instrument, first to any definquent amounis applied in ths order provided in Paragraph 3, and then to prepayment.
ot principal.  Any application of the procesds 1o the principal saa% rot extend or postpons the due date of the monthly
paymants, which are referred to in Paragraph 2, o change the amcurs of such payments. Any excess proceeds over an
amount required to pay all outstanding indstiedness under 1he Nota and (bis Security Instrumant shall be paid to the entity
fagatly amtitled therate,

7. Charges to Borrower and Protection of Lendet's Rights in the Propen,. Buirower shall pay all governmental or
municipal charges, fines and Impositions that are not included in Paragraph 2, Bor'cwar shall pay these obligations on time
directly to the enlity which Is owad tha payment. If failure to pay would advarsely afiect Lender's Interest in tha Propany,
upar Lander's request Borrower shall prampily furnish to Lender recelpis avidencing thes.s pavmants.

It Borrower fails to make these paymants or the payments required by Paragraph'2, or falls to perform any other
covenants and agreements conained In this Securlty instrument, or there is a legal proceeding thal may slgnificanty affact
Lender's rightz L. the Pronerty (such as a proceading in bankruptcy, for condamnation o to enicics (aws or regulations),
then Lender may do and pay whatever I5 necessary 1o protect the value of the Propenty and Lender's rigitts In the Propeny,
Inctuding payment of taxes, hazard insurance and other items menttoned In Paragraph 2

Any amounts disbursed by Lender under 1his paragraph shall become an additional debt of Boriower and be
secured ty this Sscurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and
at the optlon of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any Yien which has priorty over this Security instrument unless Borrower: (a)
agrees in wriling to the payment of the obligation securad by the llen in & manner acceptable 1o Lender; (b contests in
good faith the llen by, or defends against entorcement of the Yien In, fagal procsedings which in the Lender's opinion NS
operate to pravent the enforcement of the lian; or {c) secures from the holder of the Hlen an agreement satistactory to Lender ¢
subordinating the fisn to this Sacurity Insirument, 1If Lender datermines that any part of the Property Is subject to a llen Q-
which may attaln priodty over this Security Instrumant, Lendar rnay give Borrower a nolice Identifying the lien.  Borrowar
shall satisfy the llen or take one or more actions set forth above within 10 days of the giving of notice.
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! B. Fees. Lender may collect fees and chargss authorized by the Secretary.
8. Grounds lor Acceferatian of Deht.
{8) Default. Lender may, except as limiled by regulations Issued by the Secrelary in the case of payment
defaults, require immediate paymsnt In fuil of ali sums secured by this Security Instrument if:
() Borrower defaults by lalling to pay In full any monthly payment required by this Security Instrument priar to
or on tha due date of the next monthly payment, or

() Borrower dofaulls by faiting, for & pariod of thinty days, to parform any other obiigations contalned In this
Sscurity Instrumaent,
(b) Sale Without Crecit Approval,  Lender shall, if permitted by applicable law (including Section 341{d) of the
Garn-St. Germaln Depository Institutions Act of 1982, 12 U.S.G. 1701)-3(d)) and whh the pricr approval of the
Secretary, require Immediate payment in full of all sums secured by this Security Instrumant It
() Alt or pan of the Property, or a beneficial Interast In a trust owning all or part of the Property, s sald or
ctherwise transferred (other thar by davise or descent), and
() The Property Is riot cooupied by the purchaser or grantse as his of her principal residence, of the pur-
chase. o grantee does 50 otcupy tha Property, but his or her cradit has not been epproved in accordance
with the r=qulrernents of the Secratary.
(c) No Waive:. ) If circumstances occur thal would permit Lender to raguire immediate payment in full, but
Lender doss ne! renuire such payments, Lendsr does not waive s rights with respect fo subsaquent avents.
{d) Regulations o sl Secretary. In many circumstances regulations issued by the Secretary wil imit Lender's
rights In the case of payment detaulls lo require immedlate payment In full and foreclose If not pald. This Securlty
instrurnent daas not autnc:b2s acceleration or toreclosure if not permilted by reguiations of the Secretary.
(8) Mortgage Not Insured,  Buriawer agraes that if this Security instrument and the Nole are not determined to
be aligivie for Insurance under-ins National Housing Act within 0 days from the dats hereof, Lender may, &t its
option, require immediate payment |0 lui' of all sums secured by this Security Instrument. A writtan statement of
any authorized agoent of the Secrelary-dried subsequent to 60 days from the dale harect, declining to Insure this
Sacurity instrument and the Note, shall-us usemed canclusive proof of such ineligiblity, Notwithstanding the
foregeing, the option may not be exerciseu - Lender when the unavallabliity of insurance is solely dus to
Lender's falture to remit a mortgage insurance prembanio the Sacretany.

10, Hslnstatement.  Borrawer has a right to be reinslated ¥ Lender has required immediata payment In full becausa
of Borrower's failure to pay an amoun! due under the Note or th's Secunly Instrument. This right applles aven after
toreclosure proceedings are instiuted. To reinstata the Secunty insizaent, Borrower shall tender In a lump sum alt
amounis raquired ta bring Borrower's account current Including, 1o the ‘ax'er! they are obligalions of Borrower undsr this
Securlty Instrument, foreclosure costs and reasonable and customary aftorne;s ‘ses and axpenses properly assoclaled
with the foreclosure praceeding. Upon reinstatement by Borrower, this Security ‘istrument and the obligalions that it
secures shall remaln in effect as If Lender had not requlted Immadiate payment I ful.) However, Lendsr is not required o
permit relnstatement if: ) Lender has accepted relnstatement altar the commancame:dt ri foreclosure proceedings within
two years immediately preceding the commencement of a current foreciosure proceeding, {9 reinstatement will preciude
foreclosurs on ditfarent grounds in the future, or {1} relnstatement will adversaly affect the provlty of the lien craated by this
Sacurity tnstrumaent,

1. Borrower Not Relsased; Forbsarance By Lender Not a Walver. Extension of the time of paviient or modification
of amortization of the sums secured by 1his Security Instrument granted by Lender to any SUCcessor inirerest of Borrower
shall not operate to retease the liabllity of the original Borrower or Borrower's succassor in Interest. Lender-shall not be
requirad to commance proceedings against any successor In inerest of refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Securlty Instrument by reasen of any demand madle by the original
Borrower or Borrower's successors in intarast. Any forbaarance by Lander In exsrcising any right of remady shall not be a
walver of or preclude the exerslsa of any right or remedy.

12 Successors and Assigns Bound; Joint and Several Liabliity; Co-Signers.  The covenants and agreements of this
Security instrumant shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provislons of
Paragraph 9.b. Borrower's covenants and agreements shall ba joint and several. Any Borsower who Go-signe this Securlty
Instrumant but does not axecute tha Nole! {a) Is co-signing this Securlty instrument only to mortgage, grant and convey that
Borrower's Interest in the Properly under the terms of this Sacurity Instrument; (b) is nol personally obligated 1o pay the
sums secured by this Securlty Instrument; and (c) agrees that Lender and any olther Borrowar may agree 10 extend, modily,
torbear of make any accommodations with regard to tha terms of this Sacurity Instrument or the Note without thal
Borrewar's congent.

page 4 af 6
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13, Notlces.  Any notics to Borrower providad for in this Security Instrument shalt be given by delivering i o by mail-
Ing It by first class malt uniess applicable law requizes use of another method. The notice shall be ditacted to the Property
Address ar any other addrass Botrower designates by natics to Lender. Any notica to Lender shall ba given by first class
mall to Lander's address stated herein or any address Lender dasignates by notice (o Bofrower. Any notice provided for in
thls Securlty Instrument shall be deemed to have been given to Borrowsr or Lender when glven as provded in this
paragraph.

4. Governing Law; Severablity.  This Security Instrument shall te governed by Fedaral taw and the taw of the juris-
diction in which the Property is focated. In the event thal any provision or clause of ihis Security lastrument or the Nota con-
flicts with applicable law, such confiict shall not affect other provisians of this Securfty instrument or the Note which can be
given effect without the conflicting provislon.  To this end the provisions of this Sacurity Instrument and the Nole are

declared to be saverabla.

15. Borrower's Copy.  Borrower shall be given one conformad copy of the Note and of this Security Instrument,

16, Hazardous Substances.  Borrower shall nat cause or permit the presence, uss, disposal, storage, of release of
any Hazardous Substances on or in the Propsrly, Borrower shall not do, nor allow anyone eise to do, anything affecting the
Property that ls in warztion of any Environmental Law. The preceding two senlencas shall not apply 1o the prasence, use, of
storage on the Propery oi.small quantities of Hazardous Substances thal are generally recognized 1o be appropriate to
normal resldential uses and ti2 maintenance of the Propenty.

Borrower shall promipiy five Lender written nofice of any invastigation, claim, demand, lawsuit or other action by any
governmental or regulalory agency ur privale pary invalving the Property and any Hazardous Substance or Environmental
L.aw of which Botrawer has actual kngatedge. | Borrower learns, or is notified by any govarnmental or reguiatory authority,
that any removal ar other remediadon of 2ny Hazardous Substance affacling the Properly Is necessary, Borrower shail
prompily 1ake all nacessary femedial acticns Ir accordanes with Environmantal Law.

As usad in this paragraph 16, "Hazardous Sutstances' are those substances defined as loxic or hazardous substan-
ces by Environmental Law and the following suiistances: gasoline, kerosane, other flammable or toxic petroleum products,
toxic pesticides and nerblcides, volathe solvents, ratarlsl contalning asbestas of formaldebyds, and radloactive matertals,
Ag used In this paragraph 16, "Environmantal Law' means, faderal laws and laws of the juristiction whera the Proparty is lo-
cated that relate to health, safety or environmental protacticn,

NON-UNIFORM COVENANTS. Borrowsr and Lender turthei covenant and agres as follows:

17, Assignment of Hents.  Borrower unconditionally esskns and transfers to Lender ail the renls and revenues of
the Properly. Borrower authorizes Lender or Lender's agels to coliect the rants and tevenues and hereby directs each
tanant of the Properly to pay tha rents lo Lender or Lender's agerss.. However, prior to Lender's notice 10 Borrowsr of
Borrowsr's hreach of any covenant of agreerment in the Securlty Instrumen., Borrower shall collect and recelve all rents and
revern.es of tha Property as trustee for the benafll of Lendsr and Borrower, This-assignment of rants constitutes an absolute
assignment and not an assignment for additional security only.

i Lender glvas notice of breach to Borrower: (&) all rents recelved by Borrav.an shall ba held by Borrower as lrustes
for benefit of Lender only, to be appiled 1o the sums secured by the Securlty instruineit; (o) Lendsr shall be entitled to col-
lact and raceive afl of the rents of the Progerty; and (c) each tenant of the Property shizi pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenant.

Borrowsr has not executed any prior assignment of the rents and kas not and will not serterm any act that would

pravent Lender from exerclsing its rights under this Paragraph 18.

Lendsr shall not ba requirsd to enter upon, take control of or maintaln the Property before o afac glving notice of
breach to Borrower. Howaver, Lender of a judicially appolnted recelver may do so et any time there Is a braach. Any ap-
plicatlon of rants shall not cure or walve any defaull or invalidate any other fght af remady of Lender. This assignment of
rents af the Property shall terminate when the debl securad by the Ssourity Instrumant is pakd in fufl

18. Foreclosure Procadure. If Lender requires immediate paymsnt in full under paragraph 9, Lender may, without

fursher demand, fereciose this Securdty Instrument by Judiclal proceeding and invoke any other remedies permittad by ep-

plicable law. Lander shall be emitied to collect &l expanses incurred in pursuing the remedias provided tiz this paragraph
17, Including, but not limitad 1o, reasonable attorneys' fees and casts of title evidence.

It the Lendar's interest in this Security Instrument is held by the Secretary and the Secretary requires immediate pay-
ment In full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sala provided In the Single Family
Mortgage Foreclosure Act of 1994 (‘Act) (12 US.C. 3751 ot seq.) by requesting & foreciogsure commissionsr destgnated
under the Act to commaence foreclosure and to sell the Property as providad In the Act. Nothing in the preceding sertence
shell deprive the Secretary of any rights otherwise avallable to a Lender undar this Paragraph 18 or applicable law.

19, Release.  Upon payment of all sums secured by this Sacurity Instrument, Lender shall release this Security
instrument withowt charge lo Borrower. Borrowar shall pay any recordation cosls,

20, Walver of Homestead.  Borrowsr welves all right of homestead exemption in the Property,

Page Soig
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_ 21. Ridera to this Securlty [nstrument. |f one or more riders afe executed by Borrowar and recorded together with
iy this Securlty Instrument, the covenants and agreements of each such rider shall bs incorporated Into and shall amend and
supplement the covenants and agreemants of this Securlly instrument as If the fider(s) were & pan of this Security

tnstrument, [Check appilcable box(es)]
D Rehabilition Loan Rider D Tax-Exempt Financing Rider D Rider (or Section 248 Morigage
D Condominium Ridar D Graduated Payment Rider D Growing Equity Rider
Planned Unit Development Rider
Other (Spacify)
ARM RIDER

BY SIGNING BELOW, Borrower accepts and agress 1o the tarms contained In this Security instrument and In any
ridar(s) executad by Borrowsr and recardad with it.

Witnessas:

(Seal)
-Borrower

{Seal)
NORMA DELREAL -Borrower

{Soal)
~Borrower

(Seal)
-Borrower

Looan No, 871295

STATE OF ILLINOIS, COOK County 8s:
\ TNE omEeS Gl 5 . a Notary Pubiic In and for sald sointy and state,

do hareby cenlfy that JAMIE H. VELASCO AND NORMA DELREAL
parsonally knawn to me to be the same person{s) whosa name(s) subscribed to the foregoing Instrumant, appeared bafore
me this day In parson, and acknowledged thal  he/shejthay  signed and deiivered the sald lnstrument as  hig/her/thelr
free and voluntary acl, lor the uses and purposes theorain set lonh,

Givan under my hand and official sea), this 318T day ?_I,QEEEMBER , 19 1998

My Commission Expires:

ZVE60026
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FHA Case No.
131:8538315 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s made this 318T day ot DECEMBER, 1996 :
and Is Incorporated into and shall be deemed to amend and supplemant the Montgage, Deed of Trust or Security Deed
{"Securily Instrument”) of the same date given by the undersigned ('Borrowar’) to secure Borrower's Note (*Note') to
RESQURCE BANGSHARES MORTGAGE GROUP, INC.

{ihe “Lender") of the same date and covering the praperty described in the Security Instrument and located at:
13944 HOXIE, BURNHAM, ILLINOIS 60633-

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERZET RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT F{E BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND T+ MAXIMUM RATE THE BORROWER MUST PAY.,

ADDITIONAL COVENAN'S' In addiiion 1o the covenants and agreements made In the Securlty Instrument, Borrower
and Lander further covenant ang agres-as follows:

INTEREST RATE AND MONTHLY PAY?CNT CHANGES

{A) Change Date

The interast rate may changs on the first 42, ~f APRIL, 1958 , and on that
dey ot each succeeding year, "Ghange Dats® means 4pch date on which the Interest rate could change.

{B) The index

Beginning with the first Change Date, the Interast rita wll be based on an Index. *index" means the weekly average
yleld on United States Treasury Securllies adjusted to a canstant maturity of one year, as made available by the Faderal

Reserve Board. "Current Index' means the most racent Index tigrre.available 30 days before the Change Date. If the Index
{as defined above} Is ne longer avallable, Lender will use as a new !"d#t and index prescribed by the Secratary. As used In
this Ridar, "Secretary means the Secretary of Housing and Urban Develupment or his or her designee.’ Lender will give
Borrower notice of the new Index,

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by addiro amargin of Two and Thiee Querters
percentage polnt{s) { 2750 %) to tha Current Indax and rounding the sum ia ¢ raarast one-sighth of one percent-
age point (0.125%). Subject to the fimits stated in paragraph (D) of this Rlder, this rouric'ad @mount will be the new interest
rate until the next Change Date.

(D) Umits on Intsrest Rate Changes _

The Interest rale will never increase or decrease by more than one percentaga polnt (1.9%) i any single Change
Data. The Interest rale wil naver by more than five percentaga points (5.0%) nigher or lowsr than the irjual interest rate.

(E) Calculation of Payment Change

if the Interest rate changes on a Change Dats, Lender will calculate the amount of monthly payment ¢ principal and
Interest which would be necessary to repay the unpald principal balance In full at the maturity date at the new interest rate
through substantially equal payments. In making such calculation, Lender will use the unpald principal balance which wodd
be owed on the Change Date If thare has besn no default In payment on the Nele, reduced by the amount of any prapay-
ments to principal. The result of this calcutation wilt be the amount of the new monthly payment of principal and Intarest.

(F) Notlce of Changes

Lender will give notice to Borrower of any changs In the Intergst rate and monthly payment amount. The notice must
Be given at least 25 days befora the new monthly payment amount is due, and must sel forth (i) the date of the notics, (i)
the Change Date, (i} the old !nterest rata, (v} the new intarest rate, (v} the new monthiy payment amount, (vi) the Current
index and the dats it was published, (V) the method of calculating the change In monthly payment amount, and (M) any
ciher information which may be required by taw from time lo time,
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(G} Effective Date of Changes

A new fnierest ra's calculated In accordance with paragraphs {C) and (D) of this Rider will becoms effactive an the
Change Date. Borrower shall make a paymant in the new monthly amount heginning on tha first payment date which oc-
curs al least 25 days after Lender has given Borrower the notice of changes required by paragraph {F) of this Rider.
Borrower shall have no obligatian to pay any increase In the monthly payment amount calculated In accordance with
paragraph (E) of this Rider for any payment dale occurring less than 25 days after Lender has givan the raquired notlce. )f
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreasad, bul Lender faited to give
Nimely notice of the daecrease and Borrower made any manthly payment amounts exceeding the payment amount which
sheuld have been stated in a imaly notice, then Borrower has the option to alther {) demand the retuin to Borrower of any
BXcess pavment, with interest thereon at the Note rate (a rate equal to the Intarest rate which should have been stated in a
dmely notice), or (i) request that any excess payment, with Interest thereon at the Note rate, be applied as payment of
principal. Lendar's obligation to return any excess payment with Interest on demand Is not assignable even If the Nolg is
otherwise assigned belore the demand for return s mada.

BY SIGNING DELOW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable Rale

(Seal) {Sea))
JA IE H, VELASCO -Borrower -Borrower

(Seal) (Seal)

NORMA DELREAL Dorrower -Borrowsr

[Space Below This lina Reserved for Acknowledgment]







