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THIS MOPIGRGE (Security Instrument”}) is given on December 27,
1996, The mortgager is ALBERT JOHNSOM AND JOANNA JOHNSON, HIS WIFE,
AS JOINT TENANTS ('Gorrower")., This Becurity Instrument is given to Pan
american Financial Szuvices Inc. which i1s organized and existing under
the laws of Illinois anc whose address is 4250 ¥, Marine Drive Suite 228
Chicago, IL 690613 ("Lender"). Borrower owes Lender the principal sum
of FIFTY THRER THOUSAND S1X HUNDRED AND 00/100 Dollars (U.S,
$53,600.00). 7This debt ig avidenced by Borrower's note dated the same
date as this Security Instrumznt. {"Note"), which provides for monthly
payments, with the full debt if uot paid earlier, due and payable on
JANUARY 2, 2027, This Security Ipnstrument secures to Lender: (a) the
vepayment of the debt evidenced by-the Note, with interest, and all
renewals, extengions and modificaticne of the Note; (b) the payment of
all other sums with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and {c) the performance of
Borrower's covenants and agreements under thig Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and
nonvey to Lender the following described propexty located in COOK
County, Illinois

LOT % IN BLOCK 48 IN SCUTH LYNNE, A SUBDIVISION OF THE NORTH 1/2 COF
SECTION 19, TOWNSHIP 38 NORTH, RANGE 14 EAST OF THE WHRIND PRINCIPAL
MERIDIAN, IN COCK COUNTY, ILLINOILS

PINS 20-19-115-02B-0000
which has the addreses of 6510 § CLAREMONT CHICAGO IL 60636~

PREPARED BY: K CRANZIG OF DPAN AMERICAN FINAMCIAL SERVICES, INC,
4250 N, MARINE DRIVE #228, CHICAGO IL 60613
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TOGETHER WITH ol the improvements now or hereafter erected vn the property, and ol cosements, appurtchnnces,
and Ntures now or hereafter a part of the property, All replacements and ndditions shisl ulso be covered by this Security
frsirument. AR of the foregoing Is referred 10 In this Security Instrument as the "Property.”

BORROWER COVYENANTS that Borrower is low(bily seised of the esime hereby conveyed and hns the right 1o
mortguge, grant and convc¥ the Property nnd that (he Pro ert;' is unencumbered, except for encumbrances of tecord,
Borower wurrants and will defend gencrally the title to the Property against all cliims nnd demands, subject to any
encumbrances of tecord,

THIS SECURLITY INSTRUMENT combines uniform covenunts for national use and nonsuniform covenants with
limited vurintions by Jurlsdiction to constite o uniform security instrument covering real propesty,

UNIFORM COVEMANTS, Borrower and Lender covenant and ageee 08 foliows:

1. Payment of Principnl and Interest; Prepayment and Late Charges. Borrower shall promptly pry when due the
principat of and interest on the dedt evidenced by the Note and any prepayment and fute charges due under the g\lulc.

2. Funds for Tuxes and Insurance. Subject to applicable taw or to o written waiver by Lender, Borrower shall pay
to Lender on 2 dny monthly payments ure due under the Note, unttl the Note I8 paid in full, a sum ("Funds®) for: {a) yearly
mxes and assessoeals which may autain priori\r over this Sucun‘tf fnstrument ns u fien on the Praperty; (b) yearly leasehold
piyments ar greupa-fents on the Propenty, it any: (€} vearly hienrd or property insurance premiums; (d) yearly food
msurnnee premiuns.(Fany: (8 yearl{' mortgage nsurunce premiuims, 1 my; and (1) any sums peyable by Borrower 1o
Lender, in aceordanzg with the provisions ot paragraph 8, tn lieu of the payment of mortgage insurance premiums, These
ilems uee colled "Escrow tems.” Lender may, af any time, collect and hol«.l) unds in an amount not to exceed the maximum
armouad o lender for a fuderie related mongage loan muy requite for Borrower's escrow nceoupt under the federad Real
Estute Setlement Procedures ¢t of 1974 as amended from thme 1o time, 12 US.C. §2608 e .w:(. {"RESPA™), unless another
taw thitt applies o the Funds z2ia'a lesser amount. 18 so, Lender may, at any time, coliect tnd hold Funds in nn amount not 1o
exceed the ?esscr amount. Lender may ¢stimate the amount of Funds due on the basis of current duta rnd rensonnble estimtes
of expenditures of lture Escrow ltems of otherwise in accordance sith applicable Jaw,

The Fuads shall be held in an institation whose deposits are insured by » federnl agency, instrumentalily, or entity
(including Lender, if Lender is such an insiitntizn) or in mny Federal Howe Lonn Bank, Lender shall apply the Funds to pay
the Escrow liems, Lender may not charge Barrower for holding and applylng the Funds, annunlly anniy2ing the escrow
account, or verifying the Escraw ltems, unless Leader pays Borrower Interest on the Funds and applicable Jaw pernits
Lender to make such » charge, However, Lender riy requiire Borrower (0 poy & ong-uime churge for an independent real
estute tax ceporting service used by Lender in coaneclion wih this loan, unless applicable Jaw provides othenwise, Unless an
agreement is made or applicable law requires interest 1o Le pst, Lender shall not be required to pay Borrower any interest or
ernings on the Funds, Borrower nnd Lender may agres in writhie, however, that interest shall be paid on the Funds, Lender
shilk give to Borrower, without charge, an annual accounting cf the Funds, showing credits and debils to the Funds snd the
purpose for which sach debit to the Funds was made, The Funds «re pledged s additionn! security for all sums secured by
this Security lnstrument,

I the Funds peld by Lender exceed the nmowwts permitted 1o Ye-ireld by spplicable law, Lender shatl account to
Borrower for the excess Funds in accordnnee with the requirements of appcacle law. Tf the amount of the Funds held by
Lender at nny time is not sufficient to pay the Escrow lems when due, Leader ray so notify Barrower in writing, and, in
such cuse Barrower shall poy to Lcchr the nmount necessary (o make up 2os deliciency, Borrower shall make up the
deticiency in no mare than twelve monthly puyments, it Lender's sole diseretion.

Upon payient in full of ntt sums secured by this Sceurity Instrument, Lender sl promptly refund (o Borrower any
Funds held by Lender, If, under parngraph 21, Lender shall acquire or sell the Propeny, Lender, pror to the acquishion or
sulz of the Property, shall apply any Funds held by Lender at the time of acquisition oz inle ns o credit against the sums
secused by this Security [nstrument,

3, Applicatisn of Paymyenis, Unless npplicable law provides otherwise, all puymenteesaived by Lender under
paragraphs 1 and 2 shall be applied: fiest, o any prepayment chueges due under the Note; second, tp-amounts payable under
paragraph 2; third, to interest due; founth, (o principal due; and last, & any tate charges due under the Mo,

4. Charges; Liens. Borower shail pay all tntes, assessments, chirges, fines and impositioss «ribwtable 1o the
Property which may aain priority over this Security Instrument, ond leasehold payments of ground reals; i any, Borrower
shall pay these obligations in the monner provided in parograph 2, or if not paid in thet manner, Borrewer shell pay them on
tune direelly 1o the person owed payment. Borrower shall promptly furnish to Lender oll notices of amounts to be paid under
l}\is paragraph, ¥ Borrower makes these paytmems directty, Barrower shall promptly furnish 1o Lender receipts evidencing
the prymenis,

HBarrower shall promptly discharge any tien which has priority over this Security Instrament unless Borrower: (n) agrees
in writing 10 the payment of the obligation seeured by the lien in a unner acceptable to Leader; (b) conlests in good (aith the
lica by, or defends against enforcement of the lien I, legul proceedings which in the Lender's apinion operate ta prevent the
enforcement of the len: ar (c) secures from the halder of the lien an agreement satisfactory to Lender subordinating the fien to
this Security Instrument, U Lender determines that any past of the Propeny is subject to a lien which may altain priority over
this Security Instrument, Lender muy give Bartower a notice identityiey the lien, Borrower shall satisfy the lien ar take one of
more of the aciions set forth abave within 10 days of the giving of notice,

8. Huzard or Property Insurance. Borrower shull keep the himprovements now existing or hereafter erected on the
Property insured ngainst Joss by fire, huzards included within the 1erm “extended covernge” und any other hazards, ncluding
floods or fooding, for which Lender requires incusance. This insurance shatl be muinwined in the nmounts and
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for the perils that Lender requires, The insuranee carrier providing the insurance shall be chosen by Borrower subject 10
Lender's upproval which shull not be unrensonubly withheld, If Borrawer fuils o matiiain coverage deseribed nbove, Lender
tuay, ot Lerider's option, obtain covernge to prolect Lenter' s rights in the Praperty in accorlinee with parugraph 7,

Afl insurance policies und renewals shull be accepable 1o Lender and shull include o standard mortgage ¢louse, Lender
shall have the right 1o hold the policies and renewnls, IF Lender requires, Borrower shull prompuly give 1o Lender ol receips
of puid premivms wd renewal notices, In the evei of loss, Borrawer shall give prompt notice o the insurance carrier nnd
Lender, Lender may make prool of Joss If not mude promptly by Borrower,

Unless Lender und Borrower otherwise ugree in writing, insurance proceeds shull be applied to restorution or repair of
the Property damaged, if the restorntion ar repair is ceonomicatly feusible nnd Lender's security Is not lessened, I the
restoration or repalr is not econemicolly feasiblz or Lender's security would be lessenad, the Insurance proceeds shall be
applied (o the sums seeured by this Security instrument, whether or not then due, with any excess puld to Borrower, |f
Borrower abandons the Praperty, or does not nnswer within 30 duys o notice from Lender thi the insurance carrier his
offered to settle w clnim, then Lendar may callect the insurance proveeds, Lender imay use the proceeds to repuir or restore the
Praperty or 1o pay sums seeured by this Security Instrument, whether or not then due, The 30-day period will begin when the
natice is given,

Unless Lender 2nd Borrower otherwise ngree in writing, uny npphliemion of proceeds 1o principul shull not extend or
postpone the due date-ai the monthly payments referred o in parugraphs | and 2 or change the umount of the puyments, If
under pacugruph 21 G Peaperty s acquired by Lender, Borrower's right to any insurance policles and proceeds resulting,
from damuge o the Praperiv-prior o the aequisition shall pass (o Lender w the exient of the sums secured by this Securlty
InsuumcnlEillnmcdhucly pricesa e ncgulsition,

. Oceupancy, Presecyrien, Madmennnee sid Protectlon of the Property; Borrower's Loan Application;
Leascholds, Borrower shall occupr:<atablish, und use the Property us Borrower's pringipul residence within sixty doys ufier
the exevution of this Security Instnuneseand shall continue 10 oceupy the Property ns Borrower's principal residence for ut
feust one yeor after the date of occujaray, unless Lender otherwise agrees in writing, which consent shall not be
unreasopably withheld, or unless estenualing <ivcumstances exist which are beyond Borrower's control, Borrower shal not
destroy, damage or impals the Propeny, allo'y the Praperty w deteriorate, or commit waste on the Propetty. Borrower shall
be in detuult il any Forfeitare aclion or proceeding, whether civil or eriminal, bs begun thi in Lender's good Tiith judgiment
conld result in torfeiture of the Property or otherwise materfnlly impair the Tlen crented by this Security Instrument or
Lender's security interest, Borrower miy cure sueh nGelaet und relnstte, as provided in paragraph 18, by eausing the uction
or proceeding to be dismissed with n ruling that, In Lender's sead fuith determinntion, preciudes forfeliure of the Borrower's
interest in the Property or other material impalrment of the Nea created by this Security Instrument or Lender's securlty
interest, Borrower shall also be in default if Borrower, during e loan application progess, gnve materinlly false or inusccurate
information or statements 1o Leader (or fulled 1o provide Lendei-with.any material Informntion) in connection with the loan
evidenced by the Note, including, but not imited to, represemution: exnzerning Borrower's occupancy of the Propetty ns o

rincipal residence. If this Security [nstrument is on 1 leaschold, Borrowersinlt compty with all the provisions of the lease, If
?)urrq\rcr ncyuires fee titke o the Property, the leasebold and the fee title skt not merge nnless Lender agrees 10 the merger
n writlng.

7. Protection of Lender's Rights in the Property, 1 Borrower fals 10 perform the covenanls and agreements
coninined in this Security [nstrumant, or there is u legnl proceeding thut muy sizaificontly affect Lender's rights in the
Property (such us n proceeding in bankruptey, probate, for condemstion or forfeltuts 64 snforce Inws or regulmions), then
Lender muy do and puy for whatever is necessury to protect the value of the Property siil-Lander's rights in the Propeny.
Lender's actions may include paying any sums secured by o licn which has prierity aver tis Security Instrument, appenring
in court, paying reasannble attorneys' fees and entering on the Property 10 make repnirs, Aitough Lender mey nke nction
under this parageaph 7, Lender does not have 10 do so, ).

Any amounts dishursed by Lender under this paragraph 7 shall become ndditionn) debt o Boriower secured by this
Security Instrument, Unless Borrower and Lender agree 1o other 1enms of puymient, these smounts shatl Senr interest from the
date of disbursement wt the Note rate and shull be puyable, with interest, upon notice {rom Lender 1o Burrower requesting
piyment.

8. Mortgage Insurance. 11 Lender required mongnge insurance os o condition of making the Jonn secured by this
Security Instrument, Borrower shall pay the premiums reqttired to maintin the mortgage insurance in cffecl. I, for nny
reason, the mortgage inswrance coverage required by Lender lapses or censes to be in effect, Bomower shall pay the
premiums required to abtain coverage substamtially cquivalent 1o the mortgage insurance previously in effect, M o cost
substantially cquivalent to the cost to Borrawer of the mortgage insurance previously in effeet, from bn aernate mongnge
insurer approved by Lender, 17 substantinlly equivalent mortgnge Insurance coverage s not avulfable, Borrower shall pay to
Lender 2uch month 0 sum equal to one-tweifth of the yearly montgage insurance premium being puid by Borrower when the
insurance covernge Inpsed or censed to be in effect. Lender will accept, use ond retain these payments as  loss raserve In lew
of mortgage insurance, Loss reserve payments may no longer be required, of the option of Lender, if mortgage insurance
ceverage (in the amount and (ot the period that Lender requires) pru\ﬂdcd by un insurer approved by Lender ngain becomes
avallable and is obtainedt, Borcower shall pay the premiums required to maintnin mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurnnce ends in nccordmice with any written agreement between Borrower
and Lender or applicable law. ,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower nolice ot the tite of or prior to an inspection specifying reasonable cause for the inspection.
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applicable law may specify for reinstatemient) befors sale of the Propenty pursuant 1o sny powet of sale contained in this
Security Inateument; or (b) entry of a judgment entorcing this Securlly Instrument, Those conditions are thut Borrower: (a)
puys Lender nll sums which then would be due under this Security Instrument and the Note as if no nceeleration had oceurred;
(b) cures any defuult of any other covenants or agreements; (e} pavs sl expenses incurred in enforcing this Security
Instrument, including, but not limitd o, rensonsble atorneys’ fees: and (d) takes such action os Lender may reasonsbly
reqire to assure thad the lien ol this Seeurity Instrument, Lender's rights in the Property aid Barrower's obligniion 1o puy the
sums seeured by this Seeurity lastrwment shall continue unchanged, Upan reinsitement by Borrower, this Security
[nstrument andl the obligutions secired hereby shall remain fully effective as if no nceelention hud oceurred, However, this
right to reinstate shall notapply in tie cuse of deceleration under pangraph 17,

19, Sale of Note; Change of Lonn Servicer, The Note or o purtiul interest In the Note {together with this Security
Instrutnent) iy be sok) vne or more times without prior notice to Borrower, A sale mny resubt in g change in the entity
tknown as the "Laae Servicer) that colleets monthly payments due under the Note and this Security Instrument, ‘There also
may be one oranar changes of the Loan Serviver unreluted to o sale of the Note, {f there is o change of the Loan Servicer,
Borrower will be piven written aotlee of the change in aecordance with puragraph 14 above und upplicable luw, The notice
will stute the nnne add sddress of the new Loun Servicer and the arddress to which payments should be mude, The notive will
also contain any ather ornation requined by opplicable fiw,

20, Hazardous Substiares, Borrower shall not cause or permit the presenice, use, disposal, storuge, or release of any
Huzardous Substances on or inne Property, Bomrower shuil nat do, nor allow anyone else to do, anyihing nffecting the
Praperty thut is in violatton of am Eavironmonmi Law, The preceding two sentences shiil not apply to the presence, use, or
storage on the Property of soutl quantiies of Huzardous Substances that are genernlly recognized to be appropriate 10 nornnl
residential wses nnet o madntenanee ot die Property,

Borrower shall promptly give Lender woitien nottoe of any investigation, ¢laim, demand, lawsuit or other action by sny
governmenisl or regulntory agency or privateparty involving the Property and any Huzurdous Substance or Environmentul
Law of which Borrower has uetual knowledge. [ Barsawer learns, or Is aotified by sny governmental or regulatory suthority,
thit any cemoval or other remedintion of any Hizonduas Substnee nftecting the Propeny is neeessary, Borrower shll
promptly ke il necessary remadiul netions in secordian e with Enviconmentat Liw.

As used in this pacagraph 20, "Hiznrdons Substances” ure those substatices defined as toxie or huzardous substances by
Enviconmennl Law and the tollowing substances: gasoling,-keiosene, other NDammable or toxic petroletn products, loxic
pesticides und herbivides, volutile solvents, materials containing sxiratox or formaldehyde, and rdionetive mnterials, As used
in this piragraph 20, "Enviconmentl Law” meons feceeat faws anc-Lavsof the Jurisdiclon where the Propenty is located that
relate to health, satety or environmental protegtion,

NON-UNIFORM COVENANTS. Borvower and Lender further covepantand agree us Sollows: _

21, Accelernttons Remedles, Lender shalf glve notlee to Baerower rier o peceleration following Horrower's
breach of any envenunt or agreement lo this Seeurity [nstsumtent (Sut an:_prise 1o necelerntion under parngraph 17
uidess apphicabie law provides otbeewlsel ‘The notice shail specily: () the defarzi () the aetlon required o cure the
definults (¢1 w date, ot lesy thion 30 duys from the dute the notice is given to Borrewer, by which the defunlt nuist be
cureds and (d) that fulliee to cure the defaudt on or hefore the date specified n the eaiive many result I aceeleration of
the sums seeired by thiy Secuelty Invteument, foreclosire by Judicinl proceeding nna suly of the Property, The notlee
shall further Inform Borrower of the eight to reipstale alter accelerntion und the righi to zaxert In the foreclnsure
proceeding the non-existence of w defanlt or any other defense of Borrower to neeclerntion ' foreclosure, If the
defanlt iy not euved on ov befure the dato specified I the notlee, Lender ot It option mmy require amedinte puyment
i full of nll soms secured by this Securlty Instrament without further demand and may furectsae thiv Security
tnstrument by Judicls) procecding, Lender stnlt be entitied to collect atl expenses Incurred in pursiipg-the remedies
provided in this purageaph 21, inchiding, but not limited to, reasonebiv attorneys’ feey nnd costs of title evidence,

22, Refense, Upon payment of all sums secured by this Security Instrusment, Lender shull relense this Security
Estrusment withoud clege to Borvawer, Borrower shall pay uny recordition gosis,

23 Waulver of Homestenst, Boreawer walves al) right of homestead exemption in the Property,

97010415
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