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MORTGAGE
THIS MORTGAGE ("Security Instruncemt) i givenon  December 26, 1996 . « The morigugor is

Michael Costello and Patricia 4. Cestello, husband and wife

("Borrower”), This Security Instrument is given toUnion ¥#naaral Savings Bank of Indianapolin, a
Federal gavings bank

which is organized nnd existing undler the laws of the United Stecon » tndd whose
address is 7500 West Jeffarpon Boulevard, Fort Wayne, IN 46804

One Hundred Thirty Thousand and 00/100

Leitary (U8, $130,000.00 ),
This debt in ovidenced by Borrower's noto duted the wmne date ay this Securtty tasiiumong ("Note"), which pruv‘:dw for
monthly payments, with the Tull debt, if not paid enrbier, due and payable on January ‘1, 2027 .

This Securily [nstrument secures to Londer: {a} tho repaymont of the dsbt ovidenced by the ND',J. with Jnterest, and all renewals,
oxtensions and medifications of the Nole; (b) the payment of all othor sumy, with interes.pavaaced undor pargruph 7 to
protect the sccurity of this Sceurity Instrument; and (¢ the performance of Borrowor's coveniot: and agreements under this
Sceurity Instrument and the Note. For this purpose, Borrower does horeby mostgage, grant and conivay o Lendor the following
described property located in - Cook County, Winols:
LOT 27 IN ARTHUR DUNAS' VILLA, BEINCO A RESUBRDIVISION IN THE BAST HALF OF THE NORTHEAST
QUARTER OF SECTION 36, TOWNSHIP 41 MORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID #: g9.36-222-010
which has the mldress of 7316 Thoen St., Chicago ittt

jZip Codo) ("Property Adsdress™);

STRUMENT Form 3014  9i90

Amnnded 3/96 |
206924 |
VP MONTOARL FORRER « (OB 21-2201 l

("Linder”), Berrower owes Lender the principal sum of
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! TOGETHER WITH all the improvements now or hereafter erceted on the property, and all easements, appurienances, and

.« fixtures now or hereafter & part of the property. All replacoments and additions shall also be covered by this Seeurity
"1 Instrument, Ail of the foregoing is referred 10 in this Securily Insteument as the “Property.”

; BORROWER COVENANTS that Borrower is lawfully seised of the estnte hereby conveyed and has (he right to mortgage,

.7 grant and convey the Property and that the Praperty is unencumbered, excep for encumbrances of record. Borrower warrants

¢, and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifurm covenants for national use and non-uniform covenaniy with limited
varialions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompuly pay when due the
principal of and interest on the debt evidenced by the Note und any prepayment and late charges due under the Nots,

2, Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shall pay to
Lender on the day r.onthly payments are due under the Note, until the Nele is paid in full, a sum ("Funds™) for: (a) yenrly taxes
and nssessments which may atlain priority over this Security Instrument as & lien on the Property; (b) yearly leaschold payments
or ground rents on the Franerty, i€ any; (c) yeacly hazard or property insurance premiums; (d) vearly flood insurance premiuma,

(il any; (€) yearly mortgags insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordunce with
the provisions of paragrapt. . ix licu of the payment of mortgage insurance premiums, These items are called *Escrow Hems.,
Lender may, at any time, collect and hold Funds in an amotint not lo exceed the maximum muount o lender for a federally
relaled mortgage loan may requiic for Borrower's eserow account under the federal Rea) Estale Seltlement Procedures Act of
1974 as amended from time to time, 12/U3.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesyer minount. If so, Lender may, at.any time, collect and held Fundy in an amount not to exceed the lesser amount,
Lender mny estimate the amount of Funds Jue on the basis of current datn and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with tnplicable law.

The Funds shall be held in an institution Whoss deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) o in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow llems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower tiiecest on the Funds and applicable law permity Lender to make such
a charge. However, Lender may reqiire Borrower 1o pay & enc-time charge for an independont real estate tnx seporting service
used by Leader in conneclion with this loan, unless applicabic fow provides ofherwise. Unless an agreement is made or
applicable law requires inlerest to be paid, Lender shall not be requices 15 pay Borrower any interest or exrnings on the Funds.
Borrower and Lender may agree in writing, however, that inlerest shali 0c peid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credils and di:bils't» the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for a2 «xms secured by this Security Instrunient,

If the Fuads held by Lender exceed the amounts permitted 1o be held by appticeliedaw, Lender shafl account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the aniunt of the-Funds held by Lender al any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Berrower shall make wr iy deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promiptiy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lendler shall nequire or sel! the Property, Londer, prior lo'the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or safe ay a credit ngainst *ae sums secured by
this Security Instrument,

3. Application of Payments. Unless npplicable law provides otherwise, all payments received by Lender under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, 1o amounts payable under paragraph 2;
third, to interest due; fourth, to principai due; and last, to any Inte chargey due under the Note.

4. Charges; Liens, Borrover shall pay all taxes, nssessments, charges, fines and impositions attributable to the Property
which may atlain priority over this Seeurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay them on time dircctly
to the person owed payment. Borrower shafl promptly furnish to Lender al) notices of amounts fo be paid under this purageaph, 1
if Borrower makes these payments directly, Borrower shall promptly furnish fo Lender receipls evidencing the payients,

Borrower shall promptly dischargs any [ien which hao priority over this Sccurity Instrument unless Borrower: (n) agrees in ¢y
writing {o the payment of the obligation secured by the lien in » manner acceptable to Lendor; (b) contests in good faith the len L3
by, or dufends against enforcement of the lien in, logal proceedings which in the Lender's opinion operats to prevent the &l
enforcoment of the lien; or (c) secures from the holder of the lien an ngrecment sntisfactory to Lender subordinating the lien to™
this Security [nstrument. If Lender determines that any part of the Property is subject (o i lien which may altuhgor y over
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7 this Security Instrument, Lendor niny glve Borrawor n notice Klontiying the lien. Borrowor shall sutlaly the llen or tuke one or
 more of the nctions set forth above within 17 days of the giving of notive,
5. Hnzard or Property lnsuranc:, Boreower shall keop the fmpsovements now oximting or horsaftor ereeted on the
7 Property insured agningt losy by fire, bazards fncluded within the teem "oxtonded covernge” and any othor hazardn, Ineluding
¥ Noods or flacding, for which Lender “equiros Inwurnnce, This insurnnce shall be maintabned fn tho nmounts and for the periods
© that Lender requirea, The Insuranco arrior providing the insurance shall bo choson by Burrowoer subjeet to Landor's spproval
- which shall uot be unreasonably withheld, I Borrower fails to maintaln covorngn described above, Lender may, ut Lender's
i} aplion, obtain coverngs 10 protect Lender's rights in the Proporty in uccordice with paragraph 7,

All insurance palicies and ronowals shall be neceptable to Lender uod shall inchido w standard morigage clause, Loader
shall have the right to hold the policics and renewals. If Londer requires, Barrowor shall prompily give to Lender all recolpts of
paidd promiums nnd renownd notices, 1n the overt of loss, Horrower shall glve prompt notice to the insurance entrier and Lomder,
Lender mny make proof of loss i not mads promptly by Borrower.

Unless Lenvlar and Borrowor otherwiss agree in writing, insurnnee proceeds shall bo applied to restoration or repair of the
Property damaged, ifiho restoration or ropair is cconomically feasiblo and Lendor's security is not lessened, I the restoration or
repair is not economically feasible or Londor's securily would bo lessened, the insurance proceeds shall be applled to the sums
secured by this Security fndrument, whether or not then due, with any oxcess paid to Borrowor, If Borrower nbadons the
Property, or does rot answar 4vithin 30 days n notice from Lendor that the insuratice carrier has offered to sottlo a clahimn, then
Lender may collect the insurancs proceeds, Londor may use the procesds to ropair or restoro the Property or 10 pry sy
sectired by this Security Instrren’-whethor or not then due. 'The 30-day poriod will bgin when the notice is glven.

Uniess Lender and Borrowor ofuerwise agree in writing, any application of proceeds to principal shall not extond or
postpone the duo dats of the monthly puymonts referred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lendur, Borrower's right io any insuranice policies and proceeds resulting from
damage ta the Property prior to the acquisition vlmi' pngs to Lender to the extent of the suts seeured by this Securily Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance anu Z-utection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Parrower's principal residenco within sixty days nfier the execution of
this Security Instrument and shall continue to oceupy the Propiety as Borrower's principal residenco for at feast one year alter
the date of occupancy, uniess Lender otherwise agrees in wriiing, which consent shall not be unreasonubly withheld, or unless
extenurling circumstances oxist which are beyond Borrower's ezntzol, Borrower shall not destroy, damage or impair the
Propeny, allow the Property to deteriorate, or commit wasle on [he/P.operly, Borrower shall be in default if my forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendor's good faith judgment could result in forfeiture of the
Property or otherwise materinlly impair the lien created by this Security Instrinent or Lender’s security intorest, Borrower may
cure such a default and reinstate, as provided in parngraph [8, by eausing the a2lisn or preceeding to bo dismissed with a ruling
that, in Lender’s good faith detsrmination, precludes forfeiture of the Borrowe s interes! in the Property or other muaterial
impairment of the lien creaied by this Sccurity Instrument or Lender's securily interest. Borrower shall also be in default if
Borrower, during the loan applicution pracess, gave materinlly falso or inaceurate infornulici or dtatements to Lender (or failed
to provide Lender wilh any malerial information) in connectlon with the loun evidenced by-the Note, including, but not fimited
to, representations concerning Borrower's occupancy of the Property as a principal residence, If thiz Security Instrument is on »
leasehold, Borrower shall comply with all the provisions of the lease, IF Borrower scquires foe iz to the Property, the
Jensshold and the fee title shall not morge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covennnis nnd wpisements contained in

 this Security Instrument, or there is a legal proceeding that mny significamly affect Lende:'s rights in the Property (such us a
proceeding in bankruptey, probate, for condeinnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary lo protect the vaiue of the Property and Lender's rights in the Property, Lender's actions may
include paying any sums secured by a lien which has priority over thiy Sccurity Instrument, appearing in court, paying
reasonmble attorneys’ fees and entering on the Property 1o make repairs, Although Lender may take action under this paragraph
7. Lender does not have to do so,

Any amounts disbursed by Lender under this parageph 7 shall become additianal debt of Borrower secured by this ¢
Security Instrument. Unless Borrower and Lender agree to other terma of payment, these amounts shall bear interest from the »7
data of disbursement at the Note ratc and shall be payable, with interest, upon notice from Lender to Borrower rcqucstingﬁ
payinent, o)

8. Mortgage Insurnnce. If Lender required mortgage insurance as a condition of making the loan secured by thiy Security &2
Instrument, Borrower shall pay the premiuvins required to maintain the mortgnge insurance in effect. If, for any reason, tilcEﬂ
mortgage insurance coverage required by Lender Inpses or ceases to be in effect, Borrower shafl pay the premiums required 0"
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ohtain coverage substantially equivalent to the mortgage insurance previously in effect, at & cost substantially cquivalent 1o the
cost to Borrower of the mortgage insurance previously in effect, from an altermate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not availably, Borrower shall pay to Lendor cach month 4 sum equal to
one-twelfth of the yearly mortgage insurnnce premium being paid by Borrower when the insurance covernge lapsed or ceased to
be in oftect, Lender will avcept, use and relnin theso payments ay o loss resorve in lisw of mortgnge insurance, Loss reserve
payments may no longer be required, ot the option of Lender, if mortgags insurance coverage (in the amount and for the period
that Lender requires) pravided by an insurer approved by Lunder again becomes avallable and is obtained, Borrower shall puy
the promiums required to mointain mortgage insurance in offect, or to provide n lows reserve, untll the requirement for morignge
insurance onds in accordance with any wrilten agreemeni botween Borrowse and Londer or applicablo law.

9, Inspection, Lender or its agent may make reasonable oniries upon and inspections of the Property. Lendor shall give
Borrower notice at the time of or prier to an inspection specifying reasonable cause for the Inspection,

10. Condemnamiion. ‘The proceeds of sny awnrd or ¢halm for damages, direet or consequential, in conneetion with any
condemnation o athar taking of any part of the Property, or for conveyance in low of condemnation, ure hereby nssigned and
shall be paid to Lendor.

In the cvent of i icws! luking of tho Proporty, the procesds shal) be applind to the sims seeured by this Securlty Instrument,
whether or not then dis._vwith any excess paid to Borrower, fn the event of n partinl taking of the Propoety in which the fuir
markot value of the Proporiy timmediately bofore the taking is vqual 1o or grontor than the wmount of the sms secured by thia
Security [nstrumont inmedintely Ocfore the taking, unlest Borrowar and Lender othanwviss ngres in writing, the sums secured by
this Seeurity Tnstrument shall be'tedueed by the nmount of tho proceeds mwltiphied by the following fraction: (a) the toml
amount of the sums sccured lmmediviel bafors the taking, divided by (b) the falr market value of the Proporty immedintoly
boforo the taking., Any balanco shall be paid o Harrower, In tho ovont of « partinl taking of tho Proporty in which the falr
market valite of the Property immedistoly bifore the taking is loss thnn the nmount of (he sums secnred iminedintely befors the
taking, unless Borrowoer and Lendor otherwise agree in writing or unless applicable law otharwise provides, the proceeds shall
bo applicd to the sums secured by this Seeurity fnstawnent whethor or not the sume aro then dio,

If the Property ls abandoned by Borrower, or if; iiter notico by Lendor 1o Borrower thit the condotwor offurn to make an
awitrd or seltle w claim for damages. Borrower falls o raspend 1o Lender within 30 days aflor the date the notice in given,
Londer s muthorized to collect and apply the proceeda, at hieoption, vither to restoration ur repuir of the Property or (o tho st
secured by this Securily Instrninent, whether or not then due. '

Unless Lendor and Borrower otherwiss ngree in writing, zav-application of proceeds to principad shall not extond or
postpone the duc date of the monthly payments refereed to In parngragiee v and 2 or chanigo the smount of such paymonty,

11. Borrower Not Released; Forbearaneo By Lender Not n Walzzeo Extonsion of the time for payment or modification
ol nmortization of the sums secured hy this Security Instrument granted by Londer to iy successor by intorest of Borrower shall
not operate to releuso the linbility of the original Borrowor or Borrower's sucvzsedry In interest, Londer shall nol bo requdred 1o
commence proceedings againat any succossor in interest or refuse to oxtond thme (o2 puymont or otherwise modify smortization
of the sumy secured by this Security Instrumont 1y reason of nny demud mode kv the original Norrowsr or Borrowor's
successors In interest. Any forbearanco by Lendor In exorelsing any right or romedy shal” a0t ba w walver of or praclude the
exercise of any right or renedy.

{2, Successors and Assigns Boundy Jolnt and Several Linhility; Co-signers. 'The covernets and ngreements of this
Sccurity Instrument shall bind and benofit the succossors and assigns of Lender and Borrowor, meijest lo the provislons of
paragraph 17, Horrower's covenants and agreements shall bo joint ! severnl. Any Borrower w/pa co-signs this Seeurlty
[nstrument bul does not oxecute tho Nule: () is co-slgning this Securlly Instrumont only to morigagy, gront myl convey tinl
Borrowor’s interest in the Property wnder the terms of thiv Security Instrument; (b) is not personally oblignied to pay the sunis
secured by this Security Instrument; and (¢) ngrees that Lender and any oiler Borrowor may agreo to axtond, modify, forbear or
make any rccommodations with rogard to the terms of thix Seewrity fnstrnmont ar the Noto without that Borrowor’s cotwent,

13, Loan Charges, I the lonn securcd by this Securily Instrumont fs subject to o luw which sels maximum loun chnrges,
and that faw is finnlly Intorproted so that the [ntereat or other loan charges collected or 1o be collected In connection with the
toan oxceed the permitied limils, then: () any such loan chargo shall bo recuced by the amount stecessary to reduce the chinrge
to the permitted limit; and (b} any sums already collected from Borrower which exceeded pormitied limity will bo refunded 10
Borrowar, Lender may choove to make this rofund by reducing the principal owed undor the Note or by mnking n direct
payment to Borrower, I a relund reduces principal, the reduction will be trealed us w partial propayment without any
prepaymont cherge under the Note,

14, Nollces. Any notico to Borrower provided for in this Securily Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires nse of nnothor mothed. The notice shnli be directed to the Property Adidress
or any other address Borrower designates by notleo to Lender, Any notice to Lender shall bo given by first class mail to

Initiadhi]
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Lender's nddress staled herein or any other address Lender designates by notice to Borrower. Any natice provided for in this

Security Instrument shall be deemed lo have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law nnd the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicabla law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withour the conflicting provision. To this end the provisians of this Security Instrument and the Note are declared
lo be severnble.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament,

17. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Property or any interest in it
is scld or transferred (or if a beneficinl interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, M its option, require immediate paymeat in full of all sums sccured by this
Security Instrumert. However, this aption shail not be exercised by Lender if exercise is prohibited by federal lnw us of the date
of this Security. dnstrument,

If Lender exorcis»s this option, Lender shall give Borrower notice of acceleration, The nolice shall pravide & period of not
fess than 30 days from the date the notice is delivercd or matled within which Bosrower must pay all sums sccured by this
Security Instrument. £ Reirawer fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permisted by this Security irsirument without further notice or demand on Borrower,

18. Borrower’s Right 10 Reinstate. f Borrower meets cerinin conditions, Borrower shall have the right to have
enforcement of this Security Ineiiument discontinued at any time prior to the earlier of: (8) 5 days (or such other pcrmd 13
applicable aw may specify for reirstaloment} before sale of the Property pursuant to mny power of sale contained in this
Security Instrument; or (b) entry of a judgmest enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Securily Instrument and the Note as if no nccoleration had ocenrred; (b)
cures any default of any other covenants or asresments; () pays all expenses incurred in enfarcing thiv Sccurity Instrmnent,
including, but not limited to, reagonable altorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrumont, Lender's righis in the Property and Borrower's obligation to pay the sums sccured by
this Security Instrument shall continue unchanged. Ugon, reinstniomenl by Borrower, this Svcurity Instrument and the
obligations secured hereby shall remain fully effective asif pe ncecleration had oceurred, However, this right to reinatate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer, The Notc-ore partinl interest in the Note (together with this Security
Instrurnent) may be sold one or more limes without prior notice (o Rorauwer. A unle iy result in o change in the entity (known
as the "Loan Servicer) that collects monthly payments duo undor the Maie and this Security Instrument, There alse mny be ons
or more changes of tho Loan Servicer unrelated 1o n sale of the Note, 1f theye isa changoe of the Loan Servicer, Borrower will be
given written notice of the change in accordance with parngraph 14 above ang-applicable law, "The notice will state the nnme and
address of the new Loan Servicor and the address to which payments should Laiozee. The notice witl also conlain nay other
information sequived by applicable law,

20, Hazardous Substunces. Berrower shall nol case or permit {he presence, usg clmpuunl stornge, of release of uny
Hazardous Substances on or in the Properly, Borrower shall not de, nor nllow nnyous olsz to do, wnylhing aficcting the
Property that iy in violation of any Environmental Lew, The preceding iwo sentences shall potarnly to the presence, ke, or
storage on the Property of smull quantitles of Hazardous Subsinnces thut are genorally recognized vo-be approprinie 1o normal
residential uses and to imaintenance of the Property,

Borrower shalt promptly give Lender writton notico of any investigntion, claim, demand, Inwsiié or other action by any
govornmeniul or regulatory ageticy or privato party involving the Properiy and any Hizardous Substance or Environmenin} Law
of which Borrower hag actunl knowledge. 1f Borrower learns, or is notified by nny governmental or regulntory suthority, that
any removal or other romedintion of any Hazardous Substance affecting tho Property ts necemsary, Borrower shall prompily Inko
all necessary romedinl actions in accordunce with Eavironmontal Law,

As used in this parageaph 20, "Hazardony Substanees” are thoso substunces dofloed as toxic or hazardous substances by
Environmental Law and the following substancoes:  gasolino, korosens, other Nammable or toxie putrolonm products, toxle
pesticides and horbleides, volntile solvents, mntorinls containing nsbestos or formuldoliyds, and endionettve materluls, An used n
this paragraph 20, "Environmental Law" means federal lown and laws of' the Jurisdiction where tho Mraperty is toested thal
relate to health, safuty or suvitonmental protection,

NON-UNIFORM COVENANTS, Borrower and Londer furthor covenant nnd ngreo as foltuwa:
21, Accclerstion; Remedies, Lender shindb glve notice to Borrower prior to acceterntion following Borrower’s breach
of any covenant or agreement [n this Sevarity Instrument (hut not prior 1o peceleration under paragraph I'I unlm
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7 applicable law piovides atherwise), The notiee shall specify: (1) the defauit; (b the netion required to cure the defuult;
(c) a date, not less than 30 dnys from the date the notlee is given to Borrower, by which the defuult must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
v secured by this Security Instrument, foreclosure by judicinl proceeding and snle of the Properly, The notice shiall further
"¢ inform Borrawer of the right to reinstate after aceeleration and the right 10 nssert In the foreelosure proceeding the
non-existence of a default or any other defense of Borrower to accelerntion and foreclosure. IF the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediaie payment in full of all sums
v secuved by this Security Instrument without further demand and may foreclose this Security Instrument by judicinl
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedles provided In this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sumns secured by this Security Instrument, Lender shall release this Security Insteument

without charge to Borrower. Borrower shall pay any recordation costs,
23. Waive: ot Homestead. Borrower waives all right of homesiead exemption in the Property.

24, Riders to titis Sccurity Instrument. If one or mare riders are executed by Borrower and recorded together with this
Security Instrument. the covenants und agrsements of cach such rider shall be incorporated into and shail amend und supplement
the covenants and agreeiner s of this Sceurity lnstrument as if the rider(s) were 4 part of this Securily Instrument,

[Check applicable box({es))

b Adjustable Rate Rider (] Condominium Rider L 14 Family Rider
Graduated Payment Rider LI Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider [ I Rate Improvement Rider [ Second Home Rider

(1 vA Rider L] Otherts) [specify) :

BY SIGNING BELOW, Borrower accepts and pgces o the terms and covenants % in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it
Witnesses: ' % .
-
. (Seal)

i*chael Costello 5 " -Borrower
7 A

7\ g ._/-- é// 7y ﬁz"T"‘”{"‘“‘j‘

= A P O TN O P
(o : _ (Seal)
Patricia B, Jostello -Borrower
(Seal) .’ (Seal)
-Borrower -Bosrower

'STATE OF ILINOIS, Cook ‘ \ U County ss:

I, : \ &d' & S\ ~, aNotary Public in and for snid connty n'icd atate do hereby cerlily
that Michael c;@e}jl\g\gn \UP tE;L}JiU&\ + Cosgtello, husband and wife

» persanally known to me to be the snme person(y) whose name(s)
"subscribed to the foregoing instrument, appearsd before me this day in person, md acknowledged that  they

" signed and delivered the said instrument as  their free and voiuntary act, for the uses and purposes therein sel forth.
Given under my hand and nfficial seal, this 26th day of Decamber . 1996
N ' ™~ ‘)
i S : ; N
My Commission Expires: ¢ T i/\(/\/‘ﬂ(:'l‘ ‘) -
¢ w ~-Notary l’l:hﬁé ./ \‘-»-.
( N .
/ . “',‘3.':. J]"- : o
s Tl SR W
" s .. N ! " | "". N . ﬁ J Eg
e e Y
*\'\-\\ g g -\'!,'.&! rH ' &
e o
\\"\\ ‘ V,PX {‘:
e L7
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rato Caps « Fixed Rate Converslon Option)
THIS FIXED/ADJUSTABLE RATE RIPER v mado this ~ 2G6th doy of Docember '
1996 » andt I incorpornted into and shafl be deomed to amend and supploment the Mortgnge, Deed of T'rust

or Secuiny deed (the "Security Instrument”) of the sumo dute given by the undersigned (the "Borrowor”) (o
secure Bureowz:'s Flxed/Adjustable Rato Note (the "Noie"} 1o Undon Fodoral Savingn Bank of
Indianapoiir {the "Lender") of the sume dnte
and cavering the piruarty deseribed in the Security fastrument nndd Joented at:

7316 Ibgen St., Chirago, IL 60630
(Propony Addruns)

THE NOTE PROVIDES FOr A CHANGE IN TUE BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE, 'THE NOTE LIMITS THE AMOUNT
THE BORROWER’S ADJUSTALLE RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE 8ORROWER MUST PAY., THE NOTE ALSO
CONTAINS THE OFTION TO CONVERT THE ADJUSTABLE RATE TO A NEW
FIXED RATE, '

ADDITIONAL COVENANTS, In addltion to ip2 sovenunts and agreements made in tho Seewrity
instrument, Borrower and Lander further covensnt and agred s ‘ollows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES ‘ .
The Note provides for an initie! lxed interest rate of G.a7s %. The Nole also provides for a
change in the initin} fixed rate to an adjustable interest rato ay follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rnte { will pay will change to an mdjustuble intorest ris on the first day of
January . 2004 y and on that day every 12th month thereefters Fach dnte on which my
adjustable interest rate could chiange i called a *Change Date."’

(B} The Index
Beginning with the first Change Data, my adjustable interest rate will be based on an Index, The *‘Indoex’" is

the weekly average yield on United States Treasury securitics adjusied to a conslunt maturity of 1 year, as made
available by the Federal Reserve Board, The inost recent Index figure available as of the dnte 45 days before each
Chaage Date is called the ** Current {ndex.””

MULTISTATE FIXED/ARJUSTABLE RATE RIDER-1 YEAR CONVERTIBLE -Single Family

206937 Page 1 ot 3 5/88
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If tho Indox is no longer avnilable, the Noto Holder will choove n new indox that Iy based upon comparnble
information. The Note Holder will give me natico of this cholce.

(C) Caleulation of Changes

Before each Change Date, the Note Holder wil! caleulate iny now interest rato by ndding
Twe and 500/1000 porcentige point(s) 2,500 %) to the
Curront lindex. The Note Holdoer will then round the result of this addition to the nenrest ono-cighth of one
percentnge peint (0.125%), Subject ta the dhmits stated i Section 4(12) below, this rounded nmount will be my
now interest v2zazntil the nest Change Date,

The Note f1cldecwill then detormine the amount of the monthly pnyment that would be sufficiont to repay the
unpni'.! principal that Law oxpected to owe at the Cliange Dt in full on the Maturlty Dato nt my new interest ete
in substantinlly equal gaysaonis, ‘The result of this caleulntion will by the new amounl of my monthly payment,

(D) Limits on Intereat Rate Changes

Tho interest rate | ov sequired 1o pay al the Biest Changs Do Wil not bo greater than
9.47% % or lesg At 1,875 %. Thoreaftor, my wdjustablo tnlorest rato
will nover bo incrensed or desrensec. on any single Change Date by maro than two percontngo polita (2,0%) from
the rate of intorest I have been paying foo the preceding 12 months, My intorest rate will never be grontor thu
11.875 %, which {4 calledine "Maxdmum Rute, "

(E) Effective Date of Changes

My new interosl mte will become offective on encli Chango Date. 1 will pay the amaount of my new monthly
payment heginning on lhe (st monthly paymont deie after the Change Dute until the nmoeunt of my monthly
paymont changes agmin,

(F) Notice of Changes

The Note Helder will deliver or mnll 10 moe o notice ot 2 changoy in my wchjustablo interost rato s the
amount of my monthly payment boloro the offective dnto of iy changs, The notleo whl include Information
recquired by Inw to be given me and also the 1hle md teleplione mmvder ¢La porson who will answer nny sjuestion
1 may have rogarding the notice,

B. FIXED INTEREST RATE OPTION

The Note providen for the Borrower's option 1o conver! from an ndjustable iiiozost rale with intorest rale limbta

to o new fixed indorest rute, as follows;

S5, FIXED INTEREST RATE CONVERSION OPTHON

{A) Option to Convert 1o Fixed Rute

1 have u Conversion Option that [ can exercise unjoss [am in dofault or this Seetion SEA)Y Wall aot parmit e to
do so, The *'Convorsion Option'' is my option to convert the Interost rate | am requirod 1o pay Ly Wais Noto from
an adjustable rate with Intereat rato Himite to the fixed mte calenlnted undor Section $(B) bolow.

The convorsion can only take placa on the livst, second or third Chango Date. Ench Chango Date on which my
inforest rate can convort from an adjustable rato to w fixed ralo also o cndled tso "Conversion Duto.* T can convert
my intercst rate only on one of these three Conversion Diles,

[f I want to oxerciso tho Canversion Qptlon, 1 must flrst meot cortrin conditions, ‘Those conditions are thw: ()
I must give the Noto Holder notico that T want to do we (1) on the Conversion Date, 1 must not ba in dofuult

- f
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under the Note or the Security Instrument; (iii) by a date specified by the Note Halder, 1 must pay the Mote
Holder a conversion fee of U.S. § 250.00 i and (iv) 1 must sign and give the Note Holder

any documents the Note Holder requires to effect the conversion,

(B} Calculation of Fixed Rate

My new, fixed interest rate will be cqual to the Federal Nationnl Mortgage Associntion’s tequired net yield as
of a date’ and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, JO-yzar-fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
625/1000 of nne percentage point , Tounded to the neares! one-cighth of
one percentage peiat(0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate
mortgages covered by anjilizable 60-dny mandatory delivery commitiments, plus 625/1000 of one
percentage point , rountled to the nearest one-eighth of one percentage point (0.125%). If
this required net yiold Cannot_bhe determined becnuse the applicable commitments are not uvailable, the Note
Holder will determmine my in.ercsicrate by using comparable information, My new rate caleulated under this
Section 5(B) will not be preater than the Mnximum Rate stated in Section 4(I)) above,

(C) New Payment Amaunt and Effective Date '
If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly

payment that would be sufficient to repay (he vapaid principal 1 am expected 1o owe on the Conversion'Date in
full on the Maturity Dale at my new fixed nterest rate in substantially cqual payments, The result of this
calculntion will be the new amount of my monthly” payrment. Beginning with my first monthly payment nl'lcr the
Conversion Date, 1 will pay the new amount as my wosibly psyment until the Maturity Date.

BY SIG‘JNG BELOW Borrower accepts and agrées to the lerms and covenanls contained in this

Borrowar MlChﬁel CQG..l"1}D // © -Hurrower
et

e (Seal) \‘f P 4“ : ”' ("Lr“' - (Seal)
-Rorruwer Patricia A, Coutells ~Porrower
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