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THIS MORTGAGE ("Securicvanerument') is giver on August 30th, 1996 . The Mortgagor is
JUAN SSPINOZA Martioct Man , MapRRTED TO * LUIS ESPINOZA, A Singlo Porson Never Marriod
HJOSEFINA-LSPINOZA ﬂ)
?

SIMGN ESPINOZA, A Singlo Porson Nevo! wurtlad /)
A
J \?)

J

{"Borrower"}, This Sccurity Instrument is given (o MCA MORTGAGE CORPORATION

which is arganteed and oxisting under e laws of  the 3tate o7, Michigan , and whose
adideess is 23999 NORTHWESTERN HWY, STE 260
SOUTHFIELD, M1 48075 7 Lander"), Borrower owes Londer the principal sum of
CNE HUNDRED NINETY NINE THOUSANO THREE HUNDRED EI¢i7Y SEVEN AND 00/100
Dollury (U.S. $ 199,387.00 ).
This tebt is ovideniced by Borrower's note dited the same date as this Sceurlty in‘truinent ("Note"), which provides for monthiy
poyments, with the full debt, i not paid eactier, duo wnd payable on September ~ Slst, 2026 . This Scewrity
Instement secores 10 Londees () the repayment of the debt evkienced by the Note, witl-iitzass, and nil renewals, extensions aml
modifeations; (b) tho pnyment of it other sums, with interest, advanced ander paragraph 6 2 picieet the sceurity of this Security
Instrument; nnd (¢} the performance of Borrower's covenants oml agreenients unider this Sceusisv Instioment and the Note, For
this purpose, Dorrower does hereby mortgage, grant and convey 1o Lender the followlng dersiied property Jocmed in
£oox County, Binols:

THE NORTH 31 FEEY 3/4 INCHES OF THE SOUTH 97 FEET AND ) 1/2
INCHES OF LOTS 25 TO 29 BOTH INCLUSIVE IN BLOCK 3 IN WILLIAM H,
CONDON'S SUBQIVISION OF THE WEST 1/2 OF THE EAST 1/2 OF THE
SOUTH EAST 1/4 OF SECTION 14, TOWNSHIP 40 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

13-14-412-037
which hax the wdtlress of 4230 NORTH SPAULDIMG AVENUE, CHICAQD iSueny, Lity),
Minois 60618 Ui Codo]("Propeny Adiress");
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¥ TOGETHER WITH all the improvements now or hereafier erccied on the property, and all cuscments, rights, sppurieninecs,
JTpnts, royaltics, mineral, ol) and gas rigivts and profits, waler rights and stock and al fixwzes now or hercafter & part of the

property. Al replacements and ndditions shall also be covered by this Security Instument, All of the foregaing ls referred to in
;_qﬂs Securlty Instrument as thic **Property.”

1 BORROWER COVENANTS that Borrower is lawlully scised of tho cstate hercby conveyed and has the right 0 mongage,
:ééram acit convey the Property and that the Property 18 uncheumbered, except for encumbrances of record, Borrower warrams and
“will defend generaily the tide to the Property against all cloims and demands, subject 1o any encumbrances of record,

1. Paynient of Principal, Interest und Late Charge. Borrowcer shoit pay when duc the principal of, and Interest on, the
tebt evidenced by the Note and late charges due undcer the Note,

2, Monthly Payment of Taxes, Insurance and Other Charges.  Borrower shall include in cach monthly payment,
tagether with the pripzipal and increst as set forth in the Note and any Inte charges, a sum for (a) Wxes and special assessinents
levied or to be levied-ugninst the Property, (b) leaschold payments or ground renls on the Property, and {¢) premiums for
insurance sequired under casagraph 4. In any year in which the Lender must pay a monguge insurance premium (o the Secretary
of Housing and Urban Devarzpment ("Seeretary”), or int any year in which such premium would have been required if Lender sull
held the Sccurity Instrumeni; rach monthly payment shall also include cither: (i} a sum for the annual mortgage insurance
premium o be paid by Lender u the Rzerelary, or (i) a ynonthiy charge instead of a mongage insurance premium if this Security
tnstrment is held by the Secretacy, an 2 reasonable amount to be determined by the Sceretary, Except for the monthly charge by
the Secretary, these items are called “Fscrow - Tems” and the sums paid 10 Lender are called "Escrow Funds.”

Lender may, m any time, collect and hold psunnts for Bscrow Items in an aggregate amount not (o exceed the moaximum
amount that may be required for Borrower's esciow account under the Real Estate Settiement Procedures Act of 1974, 12 US.C,
Seclion 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from lime (o time ("RESPA™),
cxcepl that the cushion or reserve permitied by RESPA fey unanticipated disburseinents or disbursements before the Borrower's
payments are available in the account may not be based on anounts due for the mongage insurance premium,

If the amounts heid by Lender for Escrow Items exceed the umounts permitied to be held by RESPA, Lender shall deal with
the ¢xcess tunds as required by RESPA, 1 the amounts of funds heiu by Lender at any Ume are not sufficient o pay the Escrow
ltems when due, Lender may notify the Borrower and require Borrower«0 make up the shortage or deficicncy as permined by
RESPA.

The Escrow Funds are pledged as additional security for alt sums secured by 1iis Seeuniy Instrument, If Borrower tenders 1o
Lender the full payment of afl such sums, Borrower's nccount shiall be credited with 152 balance remalning for all instaliment
items {a), (b), and {c) and any mongage insurance premium installment that Lender has ot become obligated to pay to the
Sccretary, and Lender shall promptly refund any cxcess {unds to Borrower, Immediately pric: v a{oreclosure sale of the Property
or ils nequisition by Lender, Borrower’s account shall be credited with any balance remaining fCrall installments for items (a),
(b}, and {c},

3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as folluws:

First, 1o the mortgage insurance premium 1o be paid by Lender to the Secrewry or 1o the monthly charge uy the Secretury
instead of the monthly mortguge insurance premium,

Sceond, to any uxes, spacin! assessments, leaschold payments or ground ents, and fire, flood and other hazaed insurance
premiums, as required;

Third, to interest duc under the Note;

Fourth, 10 amortization of the principal of the Note;

Fifth, to intc chiarges due under the Noto.
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.', 4, Flre, Flood aml Other Buzard Insurnnce,  Borrower shall Insure sl kmprovemenis on the Propenty, whether now n
"\ exlstence or subsequently ceected, agnlnst any hazards, casunlties, ond comingencics, incluing fire, for which Lender requires
! insurasee, Thiy Insucince shall be muintained in the wiounts and for tho poriods thim Lender requires, Borrower shall also Insure

,~ alt improvements on the Praperty, whether now in oxlsiento or subseyuently erected, agalist loss by Mloods 10 the extent required

'. by tho Secrotnry, AW Insuranco sholl b currled with companies approved by Lender. The Insurance poticies and any renownls

& shall bo hold by Leader and shull inchusde Joys puyable clauses in favor of, g b o form necoptablo to, Lender,

J

It the event of loss, Borrower shall give Londer bnmedinte actico by mall, Lender may mike proof of loss i not made
prompily by Dorrower, Fuch lnsurince company concorned &3 horehy authorized and dirccted 1o mnko puymoent for such losy
directly to Lender, Instead of to Borrower and 1w Londee jointly, Al or tny purt of the insurince proceeds mny bo applicd by
Lender, m its oplon, elther (1) 1o 1ho reduction of te indebedness under the Note and ihls Sceurity Instrument, fiest 10 any
delinguent amounts applied In the arder tn parageaph 3, mntd then to prepayment of principit, or () w e restoration or repair of
tho dutmiged Propety, Any usppheation of the proceeds to the principal shnll not oxiend or posipone the due date of the monthly
payments which aee tefereed to it puragraph 2, or change e nmount of such paymenis, Any oxcess Insusance proceeds over wn
sttt required o pay b outstandding indebiednesy under the Noto il this Scourlly Instrument siudl be pild 1 the enlty Jegalty
erititicd tereto,

it tho cvent of forecionaer of this Security lustrament or other mnsfer of thig W e Properry that extingulshies the
indebiodness, ol eight, title and eiers of Borrowsr In and 10 insuratco policies fn forco shall pass 1 the purchuser,

5. Oceupuney, Proseryation, Malntzawice and Protection of the Property; Borrower's Loan Appllention Leaseholdy,
Rorcawer shall oceupy, cstablish, tnd use-o Property ns Botrawer's principal residonca within sixty doyy ufter the execution of
this Securlty Instrument nnd shall continuo (o ordtipy the Property av Borrower's peincipal residence for at least ono year afier be
dite of ocoupuncy, unless e Scorotury delcrmives Wiy requicomont will couse wndue hardship for Borrower, or unless

extenitting clecumstnnees oxise which are beyend Zorrower’s control, Borrower shall notify Lender of nny oxienuating
ciecumstiees, Borrower shall not commit wiste or destroy, damage or subsumtintly chango the Property or allow the Property 1o
deteriorute, reasonable weae ard tewr excepted, Lendes may inspest ihe Property i the Property is vacant or abantdoned or the loan
I8 In ddofoult, Lender may ke reasonublo wetlon to protect and proserve such vacun or abandoned Property, Borrower shll nlso
be in default if Borrower, during the Jonn application process, gave macrially false or inaceurale information or stafements fo
Lender (or fuiled to provide Lender with any material informutlon) 14 coomcetion with the loan evidenced by the Nole, including,
but not Hmited o, representations concerning Botrower's accupuncy Of L Property a8 o principal residence, I ihiy Security
Instrument is on o leaschold, Borrower shall comply with the provisions of tie lease, If Borrower acquires foe title 1o the
Praperty, the Jeasehold and fee tide shall not be merged unless Londer agrees 10 thediseger in writing,

6, Churges to Borvower nnd Protection of Lender's Rights in the Property . Bovower shall pay all govemmenil or
mugicpal charges, flnes and impositions thin are not included in paragraph 2, Borrower sholl pay these obligations on Umo
dircctly to the entity which is owed the payment. If falluze i pay would adverscly affect Londer's interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender receipls evidencing these payments,

If Bosrower fils 1o make these payments or the paymems required by paragraph 2, o fulls (o goazam-any other covenants
and agrecments contained in this Sceurity Instrument, or there i a legal proceading thin may significantly affect Lender's rights in
the Property (such 13 a proceeding in bankruptoy, for condemnation or to enforee faws or regulntions), thea Lender may do and
pay whalever is neeessaey 10 proteet the vidue of the Propenty and Lendes's rights in the Property, including ‘piyment of taxes,
hozsird insuraree amd other ilems mentioned in paragraph 2,

Any wnounts disbursed by Lender under this paragruph shall become an additional debt of Borrower and be secured by this
Securily (nsirument, These amounts shall bear interest from the date of dishursemen, at the Noie rate, and it the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any awnrd or claim for damnges, direct or consequential, in connection with any
condemnation or other taking of uny part of the Property, or for conveyanie in place of condemnation, are hereby assigned and
shul! be paid to Lender to the extent of the full amount of the Indebtedness shat remalns unpoid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indobiedness under the Note and this Security Instrument,
first ta any delinquent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal, Any upplication
of the proceeds 10 the principal shall nol extend or postpone the due date of the monthly pnymcms w)l;l; re seferred o in
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.y paragraph 2, or change the emount of such payments. Any excess proceeds over an anount required o pay all outstanding
iy indebtedness under the Note and this Scewrity Insteuent shall be paid to the entity logally entitled thereto,

4 .

8. Fees. Lender may eollect fees and charges authorized by the Sceretary,
9, Grounds for Accelerntion of Debt,

(1) Default,  Lender may, oxcept as limitedt by regultions Issued by the Secrstary in the case of payment defaulis,
tequire immedinte payment in full of all yums secured by this Sccurlty Instrument if:
(1) Borrower defnulls by talling to pay in full any monihly payment required by this Security [nstrament prior o or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a peedod of thiny days, W perform any othor obligadons contained In this
Sceurity [nstrument,

{b) Sule Witheat Credit Approval,  Lendor shall, i permitted by applicable law and with the prior approval of the
Sceretary, require-immediate payment in full of ull sums secured by this Securily Insirument if:
(i) All or purs-<d 2 Property, or 8 beneficinl interost in o trust owning all or part of tho Property, Is sold or otherwise
transferred (oiiicersin by dovise or dossent) by the Borrower, sl
(1) ‘The Property Is-npi-occupied by the purchaser or granies as his or her principd residence, or the purchaser or
granteo does S0 uecupy . Property but his or her credit has not bean approved in uccordancs with the requiremonty
aof the Secrtury,

{e) No Walver, 1f circumstznces ovcur St would permit Lender 1o require immedinte payment in full, but Lender dons
not tequire such puyments, Lender does nol waive its rights with respect 10 subsequent ovents,

(d) Regulationy of HUD Secretury. In many_cleeamstances regulutions fssucd by the Secrctury will limit Lender's
rights I tho case of payment defaulls 1o requlic’ immedinte puyment in full ond forcclose If not paid, This Security
{nsteument does not authorize neceleration or foreclosyee itnet permitted by rogulitlons of tio Secretary.

(e} Morigage Not Insured, Borrower agrees thit shoutd iinds Securlty Instrament and the Noto sccured theroby not bo
oliglblo for tnsurance under the Nutional Housing Act within &) -aays from the date hereof, Lender may, at it aption und
notwithstanding unything (o paragroph 9, require immedine goymant in full of ull sums scoured by thls Security
tnstrwment, A writien sitement of nny authorized ogent of tho Szsretnry. duted subsequent 1o 60 days from the date
hereof, declining to insure Wis Sceurity Instrument nndd the Noto sceure 1 therehy, shall bo deemed conclusive proof of
such inoligibility, Notwithsunding the forogoing, this option may not bo caereived by Lender when the unavallabithy of
insurance iy solely duo to Lender's fallure 1o remit a morigage insurnnce promiuni 12.the Secrotry,

10, Reinstutement,  Borrower has 1 right 10 bo relnsinted if Lender i required taneiste payment in full becauso of
Borrower's failurg to pay an amount duo under the Note or this Securlty Instrument. Thiy rigat o258 oven afier foreslosure
proceedings uro instituted, To eeinsine tho Seeurlly Inntrument, Borrowee shudl teader In a limp sur all ivounts required 0 bring
Borrower's aecount current inchiding, to tho oxient they aro obligations of Borrower under this Securty laszument, foreclogure
costs wnd reasonable nnd customary atlornoys' fees and oxpenses properly associated with ihe foreclsavio procecding, Upon
relnstatement by Borrower, this Security Instrumont and the obligations tian it sceures shill remain by offect a0 Lender hl not
required Immedinte payment in full. However, Lender I8 not required to permit reinstatement 16 () Lender his aceepicd
reinstiterment after the commencoment of foreclosure proceedings within two years immedinoly preceding the commencement of
i current foreclosure proceeding, () reinaintoment widl preclude foreclosuro on difforent grounds in tho future, or (ili)
teingtntement will adversoly nffect the priority of tho Hen crented by this Sccurity Instrument,

11, Borrower Wot Released; ¥orboarance By Lendler Not w Walver,  Extension of tho time of puyment or modification
of nmortization of the sumy sceured by this Security Instrument grinted by Lender 10 uny suceessor in interest of Borrower shall
not operate 10 release the labllity of the origlnal Borrower or Borrower's successor i interest, Londer shall not be required to
commence proceedings againgt any successor in interest ¢¢ rofuso lo exiend time for payment or otherwiso modify umortization of
thy sums sceured by this Sccurdty Inatrumant by reason of any dommil miclo by the originnl Borrower or Borrower's successors
in interest, Any forbearaneo by Lendor in exercising any right or remedy shadl nov be a walver of or preciudo the exercise of any

tight or remedy, -~ -
gto b J\L) L e ";T‘.C..: . LTI ILA.YR t
m-lmm (0308) Pagedats




R . R T S P G

NOFFICIAL COPY




e m ey v o

UNOFFICIAL COPY

12, Successors and Assigns Hiound; Joint and Several Liability; Co-Signers. The covenants and agreemenmis of this
Sccurity Instrument shall bind and benefit the successors and ossigns of Lender and Borrower, subject Lo the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but docs not exccute the Nolte: () is co-signing this Security Insirument only 1o mortgage, grant and convey thal
Borrower's intcrest in the Property under the termts of this Security Instrument; (b) is not personally cbligated to pay the sums
sccured by this Security Instrument; and (<) ogrees that Lender and any other Borrower may agree (o exiend, modify, forbear ot
miake any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13, Notices, Any notice to Borrower provided for in this Securily Instrument shail be given by dellvering it or by mailing it
by first closs mail untess applicable law requires use of another method, The notice shall be directed 10 the Property Address or
any other address Borrower designates by notlee 1o Lender, Any notice to Lender shall be given by first class mail 1o Lender's
nddress staed hercin or any address Lender designales by notice to Borrower, ‘Any notice provided for in this Sccurity Instrumient
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing . v; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
Jurisdiction in which P Property is locnted. In the event that any provision or clause of this Securily Instrument or the Noie
conflicts with applicable latv, sueh conflict shall not aiffect other provisions of this Sccurity Instrument or the Note which can be
given effeet without the ceaflizting provision, To this end the provisions of this Sccurity Instrument and the Note are declared to
be severable,

15. Borrower’s Copy. Borrowr +siall bo given one conformed copy of this Sceurity Instrument,

16, Assignment of Rents.  Borrower vaconditionally ussigns and transfers to Lender all the rents and revenues of the
Propenty, Borrower authorlzes Lender or Lendir's igents (o collect the rents and revenues and hereby directs each tenant of the
Property to pay the renis to Lender or Lender's agri:, However, prior o Lender’s notice to Borrower of Borrower's breach of
uny covenant or agreement in the Sccurity Instrumenit, Sorrower shall collect and receive all rents and revenues of the Property as
trustec for the benefit of Lender and Borrower. This assigniment of rents congtitutes an absoluto essignment and nol an assignment
for additional sccurity only,

«f Lender gives notice of breach to Borrower; (n) all rents iecsived by Borrowes shall bo held by Barrower as trustse for
benefit of Lender only, to bo applied to the sums sceured by the Seevriry Instruinent; (b) Lender shall be entitied to collect and
receive all of the rents of the Property; and (¢) each tenant of the Propeety <ieii puy all rents due and unpatd 1o Lender or Lender's
agent on Lender's writlen demand to the tonanl, '

Borrower has not excculed any prior assignment of the rents and has not and-wiil not perform any act that would preveat
Lender from oxercising ita rights under this pacagraph 16,

Lendler sholl not be required to ¢nter upon, inke control of or muintain the Property bofure orolter giving notico of breach 1o
Borrower, Howaover, Lender or a judiclutly appolmed receiver may o so ot any time there i8 u-Urcach. Any opplication of rents
shall not cure or waive any default or invatllnto any other right or romedy of Lender, This assigninent of rents of the Property
shall termingte when the debt seeured by the Seeurity Instrument is paid in full,

NON-UNIFORM COYENANTS. Borrower nnd Lender further covenant and agreo as follows:

17. Foreclosiire Procedure, I Lender reguires immediale payment In ful! under piarigraph 9, Lender may forechse
this Sceurity Instrument by judicial proceeding, Lender shall be entliled to collect all expenses incurred in pursuing the
remedies provided in this paewgraph 17, including, but not limited to, rensonable attorneys® fees und costs of title evidence,

18, Relense,  Upon paymoent of all sumy securcd by this Sccurity strament, Lender shall rolease this Scenrlty nsteument
without chargo to Borcower, Borrower shall pay any recordntion costs,

19, Waiver of Homestead, Borrawer walves all right of homestead oxemptlon in the Property.

!
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20, Rlders to this Security Instrument, 1 one or more riders ure executed by Botrower and recorded together with this
Securlty nstrament, the covenants of cuch such rider shuil bo incorporuted into nod shall nmend wnd suppiement the covenums
anet agreements of this Sceurity Instrument ad I the rider(s) were n part of thiy Scourity Instrament.

{Check npplicable bax(esH _ N
C] Condominiam Rider [} Gruduited Payment Ridee (X7} Othier Ispecify)  ARM Ricler
(-] Planned Uit Dovelopment Rider ] Growing Bquity Rider

SEE ADJUSTABLE RAVERIDER ATTACHED HERETO AMD MADE A PART HEREOF FOR
ADDITIONAL TERMS 20" ENANTS AND CONDITIONS OF THIS MORTGAUE

BY SIGNING BELOW, Bortcv:er secepts and sigrees to the lerms conlained in thig Security Instrament and in any rider(s)
excented by Borrower and recorded-with .

Wilncuses: ) s
./ g L] e meen G0
JUAN EBRINDZA Botrower

A e ot - '
A JO)C e, ESPIA Loy )
JOSEFINA ESPINOZA, WHO TS SIGNING TH(S "

MORTGAGE FOR THE SOLE PURPOSE OF WAIVING  %owd 5 /N A zon (Seal)
ANY AND ALL MARLITAL_AND_HOMESTEAD RIGHTS, ~ LUIS ESPINOZA “Borrower

n oo ‘
Seal) [ hdtinten &Urmﬁk.m Seal
(Seal) &HON 6 INOZR - (Seal)

~Buorrower JHomower

STATE OF ILLINDIS, CO0K J County ss:
? e urder signe Natary Public in and for Sais eoun do he
JUAN ESPINCZANKHWKHAN & JOSEFTVA £sphDIEY BIC IR, nd for ol county e sls do haceby cortify thal
SIMON ESPINDZA, A sﬁ%ﬁB&g?onmu%%aa
» personnily known to me to be lic samz erson(s) whose name(s)

subscribed (o the foregeing instrument, appearcd before me this day in person, und ncknowledged thet they
signed and delivered Lhe said instrumentas  their frwd voluntary acj for the uses and purposgs ;ﬁf’.‘:i’:l sel ['ogh‘} L

Given under my hond and offcal seal, his— FOFA dayol* Ao u / o
Y
My Commission Expires: Qg UL'J : ‘5 AR

E:mry 6uh?ic )

Record And Rotud

MGA MORTGAGE

P.Q. BOX 5012
SOUTHFIELD, M 48086
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FEHA Case Nu,
131-8406097-7¢9

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s made thits  30th day of

August v 3996, and ix incorporated into and shall be deemed o amend and
supplenren the Mortgage, Deedd of Trust or Sceurity Deed ("Security Instrumend”) of the same dite given by tho
undessigned (" Borrower™) to socure Borrowsr's Noto ("Nole”) to

MCA MORTGAGE CORPORATION, A Michiigan Corporation

23999 WOLTHWESTERN HWY, STE 260, SOUTHFIELD, ML 48075
(the "Lender"Y ol the same date und covering the property deseribed in the Security Instrument ind foenied

4238 NORT.LGPAULDING AVENUE, CHICAGD IL 60618

[itrupatty Adidron|

THE NOTE CGRPAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANV QHE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWEPR'S INFEREST RA'TE CAN CHANGE A'T ANY ONE TIME
AND THE MAXIMUM RATE T DORROWER MUST PAY,

ADDITIONAL COVENANTS. In addithon.2o-4he covenunty and ngrecments mide in the Security Instrament,
Boreower and Londer farther covenint sid agree @ fidfows:

INTEREST RATE AND MONTHLY PAYMENT CritiniiES

(A) Change Bate

The terest rto mny chango on tho Tiest day of  Jonuary , 1998 » nd o that day
of ench suceeedhig yeur, "Chnogo Date® menns ench dare on which e interest rate conld change,

(1) The Index

Uoyinning with tha flest Chango Duto, the Intcrest nise with be busec on e Index, “Index” means the weekiy
wverago yield on United States Trensury Secarities adfusted (0 0 consiant muteisy of one year, us made nvailable by
the Federat Reserve Bowrd, "Current Intdox” means the muat recent lndex Rgers sendlable 30 doys before the
Chungo Do, 1€ the Indox (ns defined above) 8 no loger nvallable, Lender will vso as o new Indox any index
preseribed by the Sectelary. As used in this Rider, "Secreliry moans the Seerctery of Houslng ant Urbun
Development or bis or hier designee.” Lender will give Borrower notice of the new lidex,

(€) Culeulation of Interest Rute Changes
Before ench Chiange Do, Lunder will caleulate » now ititerest ralo by oclding o margin of
THO AND 75071000 preccentage poinks) ¢ 2.750 %)
o the Current Index and rounding the sum 1 the nearest one-cighth of ang percentngn point (0,125%). Subject to
the limits sioted in prengraph (D) of thiy Rider, this roundect amount will bo the now interest cue anthl the noxt
Chuiige Date,

(D) Limits on Interest Ruge Chanpes

The iterest mle will never increnss or deerease by wmiors than one pescentage polm (1.0%) on any single
Change Dute, The imerest rie will never be more than five percentage points (5.0%) ligher or lower than the takal
imerest mie,
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(£) Cateulation of Payment Change

If the interest sote cnanges on & Change Date, Lender will calculate the pinount of monthly payment of
principal and interest which would be necessary {o repay the unpaid principal balance in full at the malurity date ot
the new interest rate through substantially cqual payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no defoult in psyment on the Nole,
reduiced by the amognt of any prepayments to principal, The result of this caleulation will be the amount of the new
moenthly payment of principal and interesy,

(F) Notice of Changes

Lenderwill give notice to Borrower of uy change in the intorest raie and monthly peyment amount. The
nolice must e given at feast 25 days before the new monthly payment amount s Gue, ind must set forth (i) the date
of the notice, (ii)-the Change Dato, (iil) the ofd interest re, (iv) the new inlerest rate, (v) the new manthly payment
wnonn, (vB) the-Zuaant Index and e date #t was published, (vity tie methid of calvulnting the change in monthly
pryment imount; arna i) any other information which may bo reguiced by Taw from time (o time,

(G) Eftective Date ¢f Chunges

A new inieress mie carculated in gecordance with parsuraphs (C) and (D) of this Rider will become effective
on the Change Date, Borrower shndainke o payment in the new momthly amount beginning on the firsl puyment
date which occury uf lenst 25 days sfter onder hay given Borrower the notice of chunges required by paragraph ()
of this Rider, Borrawer ghall have no abligution (o pay any increuse in the morthly payment mnount caleuinted in
necopdunge with pueagraph (B) of this Rider far any payment dafe oecurring loss than 25 days after Lender has
given the required notice, If the monthly payrnees mnount colewlated in nccordonce with parigruph (E) of this Rider
decrensed, but Lender fuiled to give tmely notee of the decrcase und Borrower made any monthly payment
smounts exceeding the payment amourt which shou's huve been sisred n o timely notice, then Borrower bas the
option to cither (8) demund the retuen w0 Borrower of sy ereess puyment, with interess thercon at the Note rate (8
e cqual to the interosl rte witich should have been siid in b timely notice), or (i) requess thut any cxcoss
puyment, with Interest thercon il the Note rite, be applicd us payment of principat, Leider's obligation 1o return uny
cxcess payment with fntcrest on denand is not assignable even 17 1hie Note Is othcrwiss assigned before the demand
for retirn b3 made,

BY SIGNING BELOW, Borrower accepis and pgrees 1o the ferms and <evenants contained in is Adjusiablo
Rute Rider,
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