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MORTGAGE

THIS MORTGAGE IS DATED DECEMBER 16, 1996, bebseen Robert Katz and Carlen Katz, his wife, whose

address is 580 W. Hawthorne Pi,
Hinsdale, N. A., whosas address Is 50 South Lincoln, Hinsdale, )

Chicago, IL 60657 (riferred to below &8 "Grantor"); and Harris Bank
60521 {referred to below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor r.ortgaaes, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described rea! property, together with all existing or
subsequently erected or aftixed buildings, improvements and fixturcei- all easements, rights of way, and
appurtenances; all water, waler rights, watercourses and ditch rights (inctiding steck in utilities with ditch or
frrigation rights); and ail other rights, royalties, and profits relating to the real-giuperty, inciuding without limitation
all minerals, oil, gas, geothermai and similar matters, focated in Cook Couniy; State of iliinola (the "Real

Property”):

That part of Lot A of the Consolidation by George E. Marshall formerly know:i #nd descrihed as Lot
12 In Block 16 algso the Southerly 15 feet of Easterly 25 feet of Lot 23 and the Szotherly 16 feet of the

Waesterly 25 feet of Lot 24 in Block 13 all in Hundley's Subdivision of Lots 3 to &*

wiuelve and Lola

33 to 37, inciuaive In Pine Greve in Section 21, Township 40 Norih, Range 14, East of the Third
Principal Mevidian, In Cook Caunty, Hlinois,

The Real Property or its address is commonly known as 580 W. Hawthorne PI,, Chicago, Il. 60667, The Real
Property tax identification number Is 14-21-306-019-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of tha Property and
In addition, Grantor grants to L.ender a Unltorm Commaercial Coda security interest in L

the Personal Property and Rents.
DEFINITIONS. The Iollowing words shall have the following meanings when used In this Morigage. Terms not  ja

all Rents from the Property.

otherwise defined In this Mongage shall have the meanings atirlbuted to such terms In the Unilorm Commerclal ke
Code. All ralerences 10 dollar amounts shall mean amounts in lawful monay of the United States of Amarica. X

mean the revolving line of credlt agreemont dated =

Credit Agreement.

The words "Credlt Agreement”

Decembar 18, 1996, between Londer and Grantor with a credit limit of $200,000.00, together with all renawals
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of, extensions of, maodifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement, The interest rate under the Credit Agreement is a variable interest rate based upon an index.
The index currently is B.250% per annum. The interest rate to be applied to the outstanding account balance
shall be at a rate equal to the index, subject however ta the following maximum rate. Under no circumstances
shall the interest rate be more than the lesser of 18.032% per annum or the maximum rate allowad by

appiicable law.

Existing indebtedness. The words "Existing Indebledness” mean the indebtedness described below in the
Existing Indebtedness section of this Martgage. :

Grantor. The word "Grantor® means Robert Katz and Carlen Katz. The Grantor is the mortgager under this
Mortgage.

Guarantor. Tine word "Guarantor" means and includes without limitation each and all of the guarantors,
suretles, and aczummodation parties in connection with the Indebtedness.

improvements. .ihs word "lmprovements” means and includes without limitation all existing and future
Improvements, bulldings. structures, mobile homes affixed on the Real Property, facilities, acditions,
raplacements and other censtructicn on the Real Property.

Indebtedness, The word “Indehtedness” means all grincipal and interest payable under the Credit Agreement
and any amounts exoended or-2uvianced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce ohligations of frantor under this Mortgage, together wilh interest on such amounis as
provided in this Martgage. Specifics'ly, without limitation, this Morlgage secures a revolving line of credit

and shall secure not only the amount wiich Lender has presently advanced to Grantor under the Credit
Agreement, but also any fulure emounls which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years from the dete of this Mortgage to the same extent as if sucii future
advance were made as of ihe date of the exesution of this Morigage. The revolving line of credit
obligales Lender to make advances to Grantor sc-icng as Grantor complles with all the terms of the
Credit Agreement and Relatec Documents. Such advaries may be made, repaid, and remade from time
{o time, subject to the limitation that the total outstanding bilance owing at any one time, not including
finance charges on such balance at a fixed or variable raic or sum as provided in the Credit Agreement,
any lemporary overages, other charges, and any amounis expenasd or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Crcdhi Agreement, It is the intention of
Grantor and Lender that this Mortgage secures the balance outstanding t:nder the Credit Agreement from
fime to time from zero up to the Credit Limit as provided above and any intermediate balance. At no time
ehall the principal amount of Indebtedness secured by the Mortgage, noi-ncluding sums advenced to
protect the security of the Mortgage, exceed the Credit Limit of $200,000.00.

Lender. The word "Lender" means Harris Bank Hinscale, N. A, its successors and 45sians. The Lender is
the mortgagee under this Mortgage.

Mortgage. The word "Morigage" means this Morigage batween Grantor and Lender, and n:ludes without
limitation all assignments and security interest provisions relating to the Personal Property and Rents,

Personal Properly, The words "Personal Property” mean all equipment, fixtures, and other aricles of
personal property now or herzafter owned by Grantor, and now or hereafier atlached or affixed to the Real
Property; together with all accesslons, parts, and additions to, ali replacements of, and all substitutions for, any
ol such property; and together with all proceeds (including without limitation ail insurance proceeds and
refunds of premlurns) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Rea! Property and the Personal Property.

Real Property. The words "Real Property" mean the property, interests and rights described above in the
"Grant of Mortgage" sectlan,

Related Documents. The words "Related Documents® mean and include without limitation all promisscry
notes, credlt agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebledness.
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Rents. The word "Henls” means all present and future rents, revenues, Incoms, issues, royaitles, profils, and
other benefils derived from the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIOQRITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shali pay to Lender all
amdogrnttﬁiss&céjr;gdqu this Morigage as (hay become due, and shall strictly perform all of Grantor's obligations
un 708,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gramor agrees that Grantor's possession and use of
ihe Property shail.be qoverned by the ‘ollowing provisions:

Posseasion and-i'se. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Bents from the Property.

Duty to Maintain. Graitar shafl maintain the Property in tenantable condition and prompily perform ali rgpairs,
rapfacements, and maiitpaance necassary to preserve s value.

Hazardous Substances.. Tne terms "hazardous waste" "hazardous substance," "disposal,” "release,” and
"threatened release,” as usz0 in this Mortgage, shall have the same meanings as sel forth in the
Comprehensive Enviranmenta! rospenge, Comoensation, and Liablliav Act of 1880, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), *ha Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
60-493 ("SARA"), the Hazardous hiatesals Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 (.3 C. Section 6901, et sech. or other applicable state or Federal iaws,
rules, or regulations adopied pursuant t2 any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without liritufion, petrateum and petroleum by-products ar any fraction thereof
and asbesios. Grantor represents and warants 10 Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, gensiation, manufacture, storage, treatment, disposal, releass or
threatened release ol am{ hazardous waste or tubsiance by any parson on, under, about or from the Property;
{b} Grantar has no knowledge of, or reason to beleve thal there has begn, except as previously discloged to
and acknowledged by Lender In writing, (g any uor, generation, manufaciure, storage, ireatment, disposal,
release, or threatened release of any hazardous waste o substance on, under, about or from the Propeni by
any prior owners or occupants of the Propeng or ﬂlii) anv actual or threatened litigation or claims of any kingd
by any persnn relating 10 such matters; and (c) Excepl us previously disciosed to and acknowledged by
Lender in writing, (i) nelther Grantor nor any tenant, contrator, agent of other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, Or raedse any hazardous waste or substance on
under, about or from the Property and (i) any such activity sball be conducted in Compliance with all
applicable federal, state, and local laws, regulations and ordinanirg, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 10 enter upon the
Properly 10 make such inspections and tests, at Granior's expengd, 48 Lender mar deem appropriate to
determing compliance of the Property with this section of the Mortgagis. “Any Inspeclions or tests made by
Lender shall be for Lender's Purposes only and shalt not be construed to “ieate any ress:onslbll!t or liabifity
on the part of Lender to Grantor or to any other person, The rapresentalivrs and warranties contained herein
are based on Grantor's due diligence ‘in investipating the Property for hizantous waste and hazardous
substances. Grantor hereby (.a\jg releases and waives any fulure claims ageins Lender for indemnily or
contribution in the event Grantor becomes liable for cleanup or other costs unue: any such laws, and (b}
agrees to indemnily and hold harmiess Lender against any and all claims, lozesd, Habilities, dama?es
Penal!ies. and expenses which Lander may diractly or indirectly sustain or suffer resulting from a breach of
his section of the Mortgage or as a consequence of any use, ?eneratlon,. manufactury, storage, disposal,
release o threatened release occurring prior 10 Grantor's ownearship or Interest in the Property, whether or not
the same was or shouid have been knowr 10 Grantor. The provisions of this section of the Mortgage
inciuding the obl)%ation to Indemnify, shall survive the payment of the Indebtedness and the satisfaciion an

reconveyance of the lien of this Mortgage and shall nol be affecied by Lender's acqulsition of any interest in
the Progarty, whether by foreclosure or olherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisance nor cammit, permit, or suffer any
stripping of or waste an or to the Property or any porticn of the Propeny. Without limiting the generality of the
foregoing, Grantor wili not remove, or Erant 10 any other party the right to remove, any timber, minerals
{including oi) and gas), soil, gravel or rock products without the prior written consant of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from tha Real Propany «
without the prior written consent of Lender. As a condition to the removal of any impravements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with

improvements of at least equal vaiue. ok

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Pro‘perty at all
reasonatle limes to attend to Lender's interests and lo inspect the Property for purposes of Grantor's §
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Reguirements. Grantor shall promptly comply with al} Jaws, ordinances, and
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requlations, now or hereaftar in effect, of all governmental autherities applicable to the use or occupancy of the
ProPerty. Grantor may contest in good faith aity such law, ordingnce, or reguiation and withhold compliance
during any proceeding, including appropriate appeais, so long as Grantor has notified Lender in writing priar to
dolnag so and 80 hmg as, in Lender's sole opinion, Lenders interests in the Property are not jeopardized.
Lender may require Granter to post adeguate security or & surety bond, reasonably safistactory to Lender, (o
protect Lender's interest.

Duly to Protect. Grantor agrees nelther to abandon ner feave unattended the Praperty, Grantor shail ¢o all
ather acts, in addition to those acts sef forth above in this secticn, which fram the character and use of the

Property are reascnably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, al its option, declare immegiately due¢ and payable all
sums securad by this Mortpage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest In the Real Properly. A "saie or transfer” means the conveyance of Real
Property or any .right, titie or interest therelm; whether legal, beneficiali or equitable; whether voluntary or
involuntary; whethe: bv outright sale, deed, instaliment sale contract, land contract, contract for deed. leasehald
interest with a term areater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
heneficial interest in o7 to any {and trust holding title to the Neal Property, or by any other method of conveyance
of Real Property interest, il 2any Grantor is a corparation, partnership or limited liability company, transfer also
includes any change in ownersiiin of mare than twenty-five percent (25%) of the voting stack, parinership interesis
or limited [iability company intercats, as the case may be, of Grantor. Hawever, this option shall not be exercised
by Lender if such exercise is pronikited by federal law or by lllingis law,
'lh'nl(\))r(rEg AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this
gage.
Payment. Grantor shaii pay when due (anyd in all events prior 10 delinquencyg ali taxes, payrall taxes, special
taxes, assessments, water charges and seiver service charges levied against or on account of the Property,
and shall pay when due all claims for work cane on or for services rendered or material furnished to the
Property. Grantor shall maintain the Property free of ail liens having priority over or equal tg the interest of
Lender under this Mortgage, except far the llen 4 1axes and assessments not due, except far the Existing
indebtedness relerred to below, and except as otharwise provided in the fallowing paragraph.

Right To Cantest, Grantor may withhoid payment of ari» tax, assessmempor ciaim in connection with a goad

faith dispute over the obligation 1o pay, 50 iong as Lender's interest in the Property is not g']eo{:ardized. If & lien
arises or {s filed as a result of nonpayment, Grantor shall within fiteen {15) days after the lien arises or, if a
lien is fited, within fifteen (15) days aher Grantor has notice ¢! tne filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufic.ent corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien 5ius an‘y cosis and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or salc urder ibe lien. In any contest, Grantor shail
defend itsell and Lender and shall satisly any adverse ,rudgment uelore enforcement against the Propeny.
Grantgtd i ghall name Lender as an addiional obligee under any «urty bond furnished in the contest
roceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfictory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmenta! officialito deliver to Lender at any time
a written statement of the taxes and assessmenis against the Property.

Notice of Construction. Grantor shall notity Lender at least fifteen (15) days before 20v-work is commenced,
any services are furnished, or any mate-iais are supplied ta the Property, if any mechamac’s lien, materialmen’s
llen, ar ather lien could be assérted on account of the work, servicés, or materials ‘an0.the cost exceeds
$10,000.00. Grantor will upon recuest of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can ang will pay the cost of such improvements.

thRtrIt)PEHTY DAMAGE INSURANCE, The following provisions relating to insuring the Propely are a par of this

origage.
Maintenance of Insurance, Grantor shall procure and maintain poficies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid appication of any coinsurance ciause, and
with a standard morigapee clause in favor of Lender. Palicies shall be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender centificates of
caverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior writlen natice to Lender and noi containing any disclaimer of the insurer's
llabiilty for fajlure to giive such notice, Each insurance policy aise shall include an endorsement providing that
coverage In favor of Lender will nol be impdired in any way by any act, omission or defaull of Grantor or any
other person, Should the Real Praperty at any time become {ocated in an area designated by the Director of
the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to obtain and
maintain Federa! Flood Insurance for the full unpaid principal batance of the joan, up to the maximum policy
limits set under the National Flood Insurance Program, of as otherwise required by Lender, and to maintain
such insurance for the term of the lcan,

Apflicatlon of Proceeda. Grantor shall progwdptiy naﬂg; Lender of any loss or damage to the Property if the
aslimated cost of rea%i}r ar replacement exceeds $5,000.00. Lender may make praof of loss if Grantor fails 10

do so within fifteen days of the casualty. Whether or not Lender's security is impaired, Lender may, at its




$112-18~1998
; Loan No {Continued)

prowary

4
1
H

I b Y o

L

UNOFFICIAL COPY

MORTGAGE Page 5

commenced that would mater-siiy aftect Lender
shail not be rec‘;uired 10, take any-aclion thai {ender deems approprigte.
doing will bear

added 10 the an
to become due during sither i} the terrs-el-any applicable insurance policy or” (1) the remafr’\in term of the Credgit
greement, or (¢} be treated as a balloor ~ayment which wiil be dus and pavable at the Credlt Agrecment’s
maturity. This ortgage also will secure pavrasn! of thase amounts. The fights provided for in this paragraph
shall bé In addition to any other rights or any ra nedies 1o which Lender may be entitiad on account of ths default,
Any such action by Lendgr shall ot be construed g curing the default sa as to bar Lender from atly remedy that
it otherwise would have had.

gAf?gﬁgW ; DEFENSE OF TITLE. The (oiowing provisions refating to ownarship of the Property are a part of thig
ortgage.

EX)ISTING INDEBTEDNESS. The lollowing  provisions concerning pxisting  indebleeiess (the "Existing
ndebtedness") are a part of thig Mortgage.

CONDEMNATION, The tollowing provisions celating lo condemnation ot the Property arg a part of this Mortgage.

R AL R N RN QL L S M TS U SR L

&action, app!y the proceeds 19 the raduction of the Indebtedress, payment of any len aliacun? tha Propery,
ar the restoration and repair of the Rroperty. If Lender alocts 1o apply the proceeas to restoration and rapsfr,
Grantor shail repair pr replace the damaged or destroyed improvements ir a manner satisfactory to L.ender.
Lander shall, upon aatistactory proof of sich axpandilure, pay or relmburss Granior from the proceeds for the
reasonable cast of ropair of restoration If Grantor 18 nat in defaull herounder, Any proconds which have not
oean disbursed within 180 dalys after thair receipt and which Landar has not committed to the repair or
restoration of the Property shaj be used firet 10 pay any amount owing 10 Lander undor this Mon age. then 1o
Fmpa Accrued intarest, and the ramainder, 1" any, shall bo aRpﬂed 10 1he principal balince of the
pﬁgtgoe%r;grs’?ér It Lender hoids any proceedr. aftar payment in full of the indatitedness, such proceedy shall bo

Unexpired Insurance at Sale. Any unexpired Insurance shall nure 10 the benefit of, ang pass 10, tho
purchasor of the Property coverad by this Montgage at ang ruslon's sale or other sale held undar tho
pravisions of this Mortgage, or at any forectosure sate of such roparly,

Compiiance with Exlatlnﬁ indebledness, Ouring the period in which any Existing Ingabladness described
below Is in_affect, compliance with the insurance ?roviaiona cuntaineg in the ingtrument gvidencing such
Existing InLabledness shajl consiftute complianca with the Insurance provisions under ihis Mortgape, 1o the
extent compliacica with the terms of this Mortgage would constltulo a du?ucmiun ol Insurance requiremant, |t
any proceeds f'om the insurance become payabie on ioss, tho provisions in this Mortgaga far division of
rgggﬁlsne%r;ah acgly only 1o that portion’ o the procogde notl payable 1o tho hoider ol the Existing
ndebte .

EXPENDITURES BY LEMDZR, if Grantor falls to comply with any provision of this Morigage, includm any
abligation 1o maimain Existry indebledness in goad standing as reglired balow, of if an action or procesding e

)

8 Interests in the Properly, Lendar on rantor's benalf may, but
Any amoun 1hat Lencer anpenss In so

ntarest al the raté n o aded for In the Credit Agreamant from the date incurred or pald by Lendar to
ata of re armem by Grantor. ‘Al suoh expansas, at Lender’s option, will a) be payable on demand, {b) ba
aiance of the credit ling and be apportioned among and be payable with Ingtaliment paymenta

Tille. Grantor wareants that: (a) Grantor holds good air marketable tltie of record lo the Property in lee
simple, frae and civar of all liens ang encumbrances other than thosa set lonth in the Real ProPerly descrigtion
or In the Existing Indedtedness Soction below or in any tin; mgurance policy, titte report, or final title opinlon
issued in favor of, and accepted by, Lender in connection witn his Morgage, and  (b) Grantor hag the fuil
right, power, and authority 10 execuie and deliver this Mortgage 10 1 snder.

Defense of Title. Sublact 1o 1he pxcaption in tha paraﬂraph above, rantor warrents ang wi) forever defend
the title to 1he Property against the lawlul claims of all persons, i tre event any action or proceeding g
commenced that questions Grantor’s title or the interest of Lender ungur s Mortgage, Grantor shafi daefend
the action at Grantor's expense. Grantor may be the nominal Pany in sucgdomcead ng, but Lendor shall be
entitied to participate in the proceeding and 10 be represented n the proceading by counsal of Lender's own
cholce, ang Grantor will deliver, or cavse {0 be delffvered, 10 Lendear such inst umoants as Lender may request
from time (o tirme to parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Granlor's use of tha Property compiies with
all existing applicable Jaws, ordinances, and reguiations of governmental authoritlas,

Existing Lien. The lien of this Mortgage securing the Indubtadness may be secondary and Inferior o an
existing len. Grantor expressly covenants and agrees to pay, or see 10 the payment of, the Existing
indebledness and to prevent anslr default on such indebtedness, any defayuit under the insiruments gvidencing
such Indebledness, or any delaul undar any security documents for such Indebtedness,

No Modificatlon. Grantor shall not enler into any agreement with the holder of any mon?age. deed of rust, or
other security agreamant which has priority over this Murtqage by which that agregment is modified, amended,
extanded, or renewed withaut the ﬁrlnr written cansent of Lender. Grantor shall neither reques! nor accept
any future advances under any such security agresment without the prior written consent of Lender.

Apgﬂcatkm of Net Proceads. it all or any part of the Property is condemned by eminant domain proceedings
or by any Proceeding or purchase In Heu of condemnation, Lender may at its elaction require that all or any
articn of the net proceeds of the award be apphied to the indeblednass or the repaly or restoration of tha
roperty. - The nel proceeds of the award shafi mean the award ofter payment of all reasonable costs,
expenses, and attornays' fess incurred by Lender In connection with the condsmnation,

Proceedings. I any proceeding In condemnation is filed, Granior shall promptly notify Lender in writing, ang
Grantor shall promptly take such Steps as may be neceseary to defend the action”and oblain the award.
Grantor may be the nominal panty In such proceeding, but Lender shail be entitfed to participate in the

[}
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proceeding and to be representad in the praceeding by coungel of its own choice, and Grantor will deliver or
cmrJt?ei Ioube delivered to Lender such instruments as may be requested by it fram time {0 time 1o permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The foilowing provigions
relating 1o governmental axes, lees and charges are a parn of this Mortgage:

Current Taxes, Fees and Charges. Upon recwest b¥ Lender, Grantor shail execute such Gocumens in
addition to this Morigape and lake whatever other acfion is requested by Lender fo perfect and continue
Lender's lien on the Real Property. Grantor shali reimburse Lender for all 1axes, as described below, together
with alt expenses incurred (n recording, perfecting or continuing this Mortgage, including without timitation all
1axes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes, The following shall constitute taxes to which this section applies: (a) a specific tax upon this jype of

Mcrrgage or upon all or aeng part of the Indebtedness secured by this Mortgage, 8:} a epecific tax on Grantor

which Grantor i authorized or required to deduct from payments on the indettedness secured by this type of
Maortgage; {c; @ tax on this type of Morgage chargeabie against the Lender or the holder of the Credit
Apreement; and (d) a specific tax on all or any portion of the indebtedness or on payments of principal and
interest made by Grantor,
Subsequent Taxes, - If any tax to which this section_applies is enacted subseguent 10 the daie of this
Mortgage, this ever( £nall have the same effect as an Event_of Delaull (as defined below), and Lenaer may
exarcise any or all o1 aR available remedies for an Event of Default as provided below unless Grantar eiher
a) pays the lax betore |t'oecomes delinquent, or (D) contests the tax as provided above in the Taxes and
ia{ns %emion and deposits wl.h {.ender cash or & sufficient corporate surety bond or other security satisfactory
i0 Lender.

SECURITY AGREEMENT; FINANCINC. STATEMENTS. The following provisions reiating to this Mortgage as a

security agreement are a part of this Murigage.

Securmlv Agreement. This Instrumer( shall canstitute a security agreement ta the extent any of the Froperty
conatitutes fixtures or other personal praresty, and Leonder shall have ail of the rights of a secured parly undet

the Unlforns Commerclal Code as amendad/from time 1o time.

Securlty interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender to penie:t and continue Lender's security interest in the Ronis and
Personal Property. In addiifon to recording this laorigage In the real property records, Lender may, al any
time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this

Mortgage as a ﬂnancin% statement. Grantor shall reiinburse Lender for all expenses incurred in perfecting or
continuing this securlty interest. Upon default, Grantor soall assembie the Personal Property in 2 manner anc
at a place reasonabiy convenient to Grantor and Lender zos make it available to Lender within three (3) days
afier receipt of written demand from Lender.

Addresses. The mallln? addresses of Grantor (debtor) and {2nder (secured party), from which information
concerning the security Interest granted by this Mortgage may be riiained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mcrtgage.

FURTHER ASSURANCES; ATTORNEY-IN~FACT. The following provisions,relating to fuitiwer assurances and
attorney-in-fact are a pan of this Mortgage.

Furlher Assurances. At any time, and from time to time, upon request of Lundae, Grantor will make, execute
and deliver, or will cause tc be made, executed or delivered, 1o Lender or 'to L.ender's designee, and when
requasted Dy Lender, cause to be filed, recorded, refiled, or rerecorded, as {ne case may e, at such times
and in such offices and places as Lender may deem appropriate, any and all such ' mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements. instruments of further
assurance, certificates, and other documents as may, in thi2 sole opinion of Lender, be ns.cessary or desirable
in arder to effcctuate, complete, perfect, continue, or praserve ia) the obligations of Grar.or under the Credil
Agreement, this Mortgage, and the Related Documents, and (b) the liens and securily inteless created by this
Mortgage on the Propenty, whether now owned ¢r hereafter acquired by Grantor, Untess pranibited by faw or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney~in-Fact. |f Grantor falls to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Graator and al Granior's expense. For such purposes, Grantor hereby
irrevocably appoinls Lender as Granior's aftorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and daing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters referred to in the preceding paragrapn.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the cbligations’ impased upon Grantor under this Mortgage, Lender shali execute and
deliver to Grantor a suitable satisfaction of this Morigage and suitable statements of {ermination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personal Praperty. Grantor will pay, i
ermitted by applicable law, any reasonable termination fee as determined by Lender from time fo time. M,
owever, payment is made by Grantcr, whether voluntarily or ctharwise, or by guarantor or by any third party, on
the Indehtedness and thereafter Lender is forced fo remit the amount of that payment (2} to Grantor's trustee in
bankruptcy or to ang similar persan under any federal or state bankruptcy law or faw for the relief of debtors, (0)
by reason of any Judgment, decree or order o} any court ar administrative hody having jurisdiction over Lender or
any of Lender's property, of {¢) by reason of any sattlement or comﬁromlse of any claim made by Lender with any
claimant (Including wiliout himitation Grantor), the Indebiedness shall be considered unpaid for the purpose of
enforcemant of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, 4s the case
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may be, notwithstanding any cancellation of this Mortgage or ol any nole or other instrument or afreemant
evidencing the Indebtedness and the Property will continue to secure the amours repald or recoverad to the same
axtent as if thal amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, setttement or compromise relating (o the indebledness or to this Mongaga.

DEFAULT. Each of the following, at the option of Lendar, shall constitute an event of detault ("Evert of Default")
under this Mortgage: (a) Grantor commils fraud or makes a material misrepresentation at any {ime In connection
with the credit line account. This can Include, for example, & false statement abowt Gramor's income, nssels
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credil ling account, (cf Granlor's action or inaction adversely alfects the coliateral for the credit lin@ account or
Lender's rights in the coliateral. This ¢é&n include, for exampie, failure 10 maintain requirad insurance, waste or
destruclive use af tha dwaelling, failure 10 pay taxes, death of all persons liable an the account, transler of tllle or
sale of the dwslling, creation of a llen on the dwelling without Lander's permission, foreclosure by the hoider of
another llen, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaull and at any time thereafier,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedics . ovided by law:

Accelerate Indab’cdness. Lender shall have the right at its oplion without notice to Qrantor to declare the
?gé!rﬁ ég%ebégdnuse immediately due and payabig, including any prepayment panalty which Grantor would be
u 0 pay.

UCC Remedies. Witl, roepect to all or any pant of the Personal Property, Lender shall have al! the righls and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shal tiave the right, without notice to Grantor, to take possassion of the Propenty and
collact the Rents, lncludinci amcunts past due and unpald, and appiy the nel proceeds, over and above
Lender's coats, against the Indobiezness. in furtherance of this ri?m, Lander may require any ienan) of othor
user of the Pro en?r to make payments ol renl or use fees diractly to Lendor. {1 the Rents are coliected by
Lendler, then Grantor lrrevocably dissighates Lundar as Grantor's attorney=~in-fact o endorse insiruments
received In payment thereof in the nama of Grantor and (o negotlate the sama and coilect the proceeds,
Payments by tenants or other users to Lerdar in response to Lender's demand shall satisfy the obligations for
which the paymenlts are made, whether or net any proper grounds for the demand existed. Lender may
exercise its rights undar this subparagraph o2 In pergon, by agent, or through & racoiver,

Mortgagee In Posseasion. Lander shall have ths right 10 be placed as mortgagee in possausion or to have &
racelver appointed to take passession of all gr anv part of the Property, with the powar ta protect and praserve
the Proparty, to operate the Property proceding foresiosure or sale, and io coilect the Rents from the Propeorty
and apply the proceeds, over and above the cos: of the recelverahlp. against the Indebjodness. The
morngages in possession or racelver may sarvo witheut-bond if permitied by law, Lendor's right 1o .he
appaintment of a raceiver shall exist whather or not tha apparet value of tho Property oxceeds the
tn gibtéedness by a substantial amount. Employment by Lonue: shall not disquailly a parson from serving as 8
receiver.

Judiciali Foreclosure. Londer may obtain a judiclal decrae forectosing Grantor's interost in alt or any part ol
the Propeny.

Deliclency Judgment, i1 permited by applicable law, Loender may Jain & judgmont for any deficloncy
remaining In the Indebtadness due to Lender after application of all amcuria racelved from the exercise ot the
rights provided In this section.

Other Remedies. Lender shali have all other rights and remedios provideo n this Mortgage or the Credh
Agraament or available at law or in equity.

Sale of the Property. To the exient permitied by applicable law, Grantor heraby-ws.vas any and all right 1o
nave the property marshailed, tn exercising it rights und remedies, Lander shall be fza2 10 etell all or any part
of the Property together or separately, In cie ale ar by separate sales. Lender shak s ontitied to bid at any
public saie on all or any porilon of the Property.

Notice of Sale. Londer shall give Grantor reasonable notice of the time and place of gny public salo ol the

Personal Proparty or of the time after which anv privale sale or other intondod tllsposltfon of the Pargonal

mopg%y isé? ge lr;;argir.a. Reasonable notice shall maan notico given at loast ten (10) days balore the time of
e sale or dispogition.

Waiver; Election of Remedias, A walver by any party of & breach of a provision of this Mortgapoe shall not
constitute a waiver ot or prejudice the party's rights olherwise to demund strict compliance with that provision
cr any other provision., Elaction by Lender to pursue any romody shall not oxclude pursull of any other
ramedy, ard an election to make expenditures or take action to perform an obligation of Grantor undar thig
Mortgage after lailure of Grantor to perferm shall not affect Londor's right (o declare & default and exerclse lts
remedles under this Morigage.

Attorneys’ Fees; Expenses. |/ Lander inslitutes any sult or action to enforco any of the terms of thia
Mortgag*e‘ Lendar shail be entitled to recover such aum as tho court may ndludge reneonabio as atlorneys’es
foes at trial and on any appeal. Whether or not any court action I8 involved, all rangenable axpenses incurredy}
by Lender that in Lender's opinion are naceaaar\r at any time for tho protaction of s Interest or thesy
anforcement of its rights shail become a part of the Indebtedness payable on demand and ghall bear interesy.s
from the date ot expendiiure until repaid at the rate provided for In the Credit Agreemeni. Expenses covared..
by tnis paragraph include, whhout limitation, howevar gubjact 10 any limits under apPlicabte law, Lender's;,
aﬁorneya' loes and Lender's legal expensas whather or not thero I8 a lawsult, including atlorneys' fees fo
bankruptcy procesdings (including efforts to modity or vacate any automatic slay or injunction), appeals an
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any anticipated post-judgment collection services, the cost of searching records, obtaining title repons
{including forecliosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
F%mlne by applicable law. Grantor also will pay any court costs, in addition to all other sums provided Dy
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Martgage, inciuding without limitation anr
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
malled, shall be deemed effective when deposited in the United States mail first class, ceriitied or registered mai,
postage prepaid, directed ta the addresses shown near the beginning of this Mortgage. Any party may change its
address lor notices under this Mongage by giving formal wriften notice fo the other parties, specifying that Ihe
urpose of the notice is 10 change the party's address. All copies of natices of foreclosure from the holder of any
lan which has priority over this Mortgage shaii be sent to Lender’s addregs, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender Informed at all times of Grantor's current address.

MISCELLANEOQU® PROVISIONS. The foliowing miscellaneous provisions are a part of this Mortgage:
Amendmeris;- This Mortgage, together with any Refated Documents, constitutes the entire understanding and
agreement of tig narlles as to the matters sat forth In this Mortgage. Na aiteration of or amendment (G this

ortgage shall tie offective unless given in writing and signed by the party or parties sought to be charged or
bound By the altersiia or amendment.

Applicable Law, Thiz ¢’erigage has been deiivered to Lender and accepted by Lender in the State of
Minois. This Morigage rinril be governed hy and canstrued in accordance with the laws of the State of

ilinois.
Caption Headings. Caption hosainge in this Morigage are for convenience purposes anly and are nol 1o be
used to Interprel or define the provisions of this Morigage.

Merger. There shall be no merger ¢! the interest or state created by this Mortgage with any olher inlerest or
estate in the Properly at any time heic by or for the benefit of Lender In any capacity, withoul the writlen

consent of Lender,

Mulliple Parlies, Al obligations of Graitar virser this Morigage shall be joint and several, and all references
1o Grantor shall mean each and every Grartor.—This means that each of the persons signing below is

responsible for all obtigations In this Mortgage.

Severahllltg. If a court of competent jurlsdiction firds any provision of this Morlgage to be invalid or
unenforceable as to any person or circumstance, sych.finding shall net render that provision invalid or
unenforceable as o any other persons or circumstances, it feasible, any such cffending pravision shall be
deamed 10 be modified 1o be within the limits of enforceablit;, or validity, however, if the oHending provision
cannot be so madified, It shall be stricken ana all other provisions of this Morigage in all other respecis shail
remaln valid and enforceable.

Successors and Assigna. Subject to the iimitations stated in this Mcitgage on transter of Grantor's interest,
this Mortgage shall be binding upon and inure to the benefit of the_rarties, their successors and assigns. |
ownership of the Property becomes vested in a person other than Grantur, Lender, without notice to Grantor,
may deal with Granlor's successors with_reference to this Mortgage anid the Indebledness by way of
forbearance or extens|on without releasing Grantor from the obligations of tus‘Mongage or liability under the

indebtedness.
Time s of the Essence, Time is of the essance in the performance of this Mongane.

Walver of Homeslesd Exemﬁuon. Grantor hereby releases and waives all wioiin-and benatits of the
homestead exemption laws of the Stale of [liinols as to all Indebtedness secured by this Moitgage.

Walvers and Consents. Lender shall not be deemed to have waived an'{ rights under this Mortgage {or under
the Related Documemae unless such walver is in writing and signed by Lender. No delay ¢ omission on the
part of Lender in exercising an rri?ht shall aperate as a walver of such right or any other rignt. A waiver by
any party of a provision of this Martgage shall not constitute a walver of or prejudice’the party’s right otherwise
1o demand strict compitance with that pravision or any other pravision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute 8 waiver of any of Lender s rights or any ol
Grantor's obligations as to any tuture transactions, Whenever consent by Lender is required In this Mortgage,
the graming of such consent ;/ Lender in any Instance shall not constitute continuing cansent {0 subsequent
Instances where such consent 5 required,
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

+

. Ztﬂfi/% c«ml"""é’

Robert Katz -

Carlen Ka'¢

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Hives 7 )

) 85

COUNTY OF Q{ \ QQQSZ o )

On this day belore me, the undersigned Notary Mublic, personally appeared Robert Kalz and Carlen Katz, his
wife, to me known to be the individuals described in and who executed the Mortgage, and acknowledged that they
signed the Mortgage as their free and voluntary act and aed, for the uses and purposes thereln mentioned.

Given under my hand and official seal this __| 'Zsh day of Q’( 22 4! k;E.z(___, 19 _E’Zﬁ

By &L(,L{,J\j\ : Lf(.t ud -':"i[ L Reg'diag at

Notary Public in and for the State of _'__' | { (110> ) ' PG

My commission expiras LA -G MM&.M#M
| i .7 Comanlosion Rypives 10-4:000

o e
—

LASER PRO, Reg. U.S. Pal. & TM. Off,, Ver 3,22b (c) 1996 CF| ProServicas, inc. All vtz raserved.
IL-GO3 KATZA6.LN L3.0VL) -

S0LS

&,
”» P>

v




