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REY ATTORNEY sEavices 4 ot Dlulg 2. )n&:’ Loan ID: 93582473
THIS MORTGAGE ("Scewrity Iustrament”} is given on November 2068h, 1996

The Mortgagor is
STEPHEN R SUTTS and GRRRI M SUITS, Shasband amd wife

("Rarmwer™), This Security Instrument is given tn
MOrtgage 4000 (M2), Lo

which is organized and existing woder dw laiwsof  The state of 111incin il
whose mldress is 970 Went Lake Streeot, Roselle, 1llinoin 60192

("Lender™), Borcawer owes Leider e prineipal sum of

Ninety Seven ‘Thousand Seven Hundrad PLEy and no/100- - .-v-
Dollnrs (LS. § 9, 150.00 )
This debt is evidenced by Rocrower's wote dated the s dite ns this Security batrament (*Note"), which
provides for monthly payments, with the [l debt, i not puid enrdier, due and payable on - Decenber 1ut,
2026 ‘Fhis Security instroment sceures to Lender: (@) e repuyment of the debt evidenced by e
Note, with interest, and atl renewals, extensions and moditivations of the Note; (0) (he payment of all aher sums,
with dnterest, advanced under paragraph 7 w protect the security of this Sceurity [nstrument; md (e) the performmice
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;.}‘ of Borrower's covenants and agreemients under this Sceurity Instrument and the Note. For this purpose, Borrower
A does hereby mortgage, grant and convey to the Lemder the following  described property  localed in
1 ' ‘ COOK . County, Hlinois:
z Lot 77 in Falr Naks unit number 3, being a subdivision in the north 1/2 of

3 gection 22, townahip 41 north, vange 9, east of the third principal meridian

I » according to the plat thereof recorded May 1%, 1960 as document no,

gj,'L 17859491, in Cook County, Illinois,

Item f#: 06-L2-400-019-0000

which has the address ol 205 WALNUT DRIVE, STREAMWOOD [Street, Cityl,
Hinois 60107 iZip Code} ("Property Adelvess”);

TOGETHER WITH all tie) improvements now or hereafter erected on the property, and all ciasements,
appurtenasices and fixtures now or hereafter a part of the property. Al replacenients ik additions shall also be
covered by this Security instrument, A4l o the foregoing is referred 10 0 this Seeurity Tnstrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right 1o
mortgage, gram and convey the Property and o2 the Property is uneticambered, except for encumbranees of record.
Borrower warrants and will defend generslly 1 title o the Property against all claims and demands, subject to any
encumbrances of record.

THiIS SECURITY INSTRUMENT cutubines unfo:m covenants for mational use and non-ugiforns covennnts
with limited variations by jurisdiction to consimte s wfieny secarity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

L. Payment of Principal, Interest and Late Charge. Borrower/shadl pay when due the principal of, and
interest on, the debt evidenced by the Note aid fate charges due under the Mo

2. Monthly Payment of Taxes, Insurauce and Qther Charges, Bornwer shall include in each monthly
paynent, together with the pringipal and imerest as sed forth in the Note and sny bao charges, o sum tor (4) taxes snd
special assessments Jevied or o be levied against the Property, (b) Teasehold paypients or ground rents on the
Property, and () premiuns for insurance required under paragraph 4. Inoany year inawbiels the Lender must pay a
morgage insurance premium (o e Secretiry of Housing and Urban Devetopent ("Seererary™), or in iy yeur in
which such prendam would frive been required if Lender still held the Seeurity Instrument, cach monthly pisyment
shadl also includle either: (1) w sum for the anneal mortgage insurines premivm to e paid by Lendgee o the Seeretary,
or (i) a monthly ¢harge instead of 8 mortgage insurance premivm if this Security Tastrumend s hield by the Seeretary,
i reasonadle amount o be determined by e Secretary, Except for the monthly charge by the Seeretary, these
items are called "Bserow liems” and the sums paid to Lender aie called "Escrow Funds.™

Lender may, ayany time, collect and hokd amounts for Sscrow ltems inan aggregate amount ot 1o exceed the
maximum gmowit that may be required for Borrower's escrow account under ihe Real Hstate Settfement Provedures
Actof 1974, 12 U.S.C, Section 2601 ef seqg. and implementiog regulations, 24 CER Part 3500, us they may be
amended from time to time CRESPA"), exvept that the cushion or reserve permitted by RESPA for unanticipited
dishursements or disbursements betore the Borrawer's puyments are avadlable in the account muy not be ased on
amounts due for the muortgage isuraice prentium,
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{f the amounts hield by Lender for Gserow Hems exceed the amounts permitted o be hield by RESPA, Lender
shall account to Botrower for the excess funds as required by RESPA, 11 the amownts of funds held by Lender at any
time is net sufficient to pay the Escrow Rems when due, Lender muy notity the Borrower and requive Borrover 1o
make up the shortage as peanitted by RESPA,

The Bserow Funds are pledged as addidonal secarity for all sums secured by this Securiiyy Instrument,  [f
Borrower tenders 1o Lender the full payment of all such swms, Borrawer's accoum shald be eredited with the balance
retaining for alh insetlment irems (1), (0), and (¢) and any mortgage fnsuratice premitn installment that Lender his
not become obligazed 0 pay 1o the Secretary, and Lender shall promptly refund any excess funds 10 Borrower,
Immediately prior o g foreclosure sale of the Property or its acquisition by Lender, Horrower's account shall be
credited with any batance cemaining for 2!l installments for items (a), (b), and (¢).

3. Apricution of Payments. All puymems wader paragraphs | and 2 shall be applied by Lender as follows:

First, to themortgage insurance premitn to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead o fie mosthly mottgage insuraice premiuwi,

Seeond, 16 apy toxes, special assessmuents, feasehold payments ar ground rents, and fire, fload and other huzard
insurance premiums, 15 wenired;

Thirg, to interest due vader the Note;

Fourtt, w amortization oS e prineipal of the Now; and

Eifth, o fuce charges due waer the Nole,

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements un the Property, whether
BOW in existence o subsequently erectid, against any hazads, casualies, and contingencies, including fire, for whicl
Lender requires insurance. This insurance shali be maintained in the amoums and for the periods tat Lender
requires. Borrower shall also insure all fivprovements on tie Property, whether now in existence or subsequently
etected, against Joss by flocds o the extent redesd by the Secretary, AR tnsurance shal) he carried with compinies
approved by Lender. The insurance policies and anysenewals shall be held by Lercler and shal) inchile loss payuble
clauses in favor of, and in a form acceptable to, Lemder,

[0 the eveni of foss, Borrower shall give Lender isupcdiate notice by mail, Lender nuy ke proaf of loss if not
mae promptly by Barrower, Each insurance company cosvsimad is hereby authorized and directed o tinke payment
for such foss directiy o Lender, fnstead of o Borrower and e Lender jointly. All or any part of the insuratce
proceeds may be applied by Lender, at its option, either (a) to the_reduction of the indebtedness under the Note
this Security Instrument, first 1o any delinquent amounts appiicd i theoxder in paragraph 3, and then to prepayment
af principal, or (b) t the restoration or repair of the damaged Property.” Any application of the proceeds o the
principal shall not extend or postpong the due date of the monthly paymers vhich wre referred 1o in paragraph 2, or
chunge the wnount of such payments, Any excess insurance proceeds over a aeount reguired (o pay all pulstanding
indebtedness under the Note and this Secority Instrunient shall be paid to the entity fegally emitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of titeo the Property that exthuguishes
the indebtedness, all right, titke and interest of Borrower in and to insuranee policies m force shall pass to the
purehiser,

S, Occupancy, Preservation, Matutenance and Protection of the Property; Borvowe:”s Loan Applicntion;
Leascholds. Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence within sixty
days after the exeeution of this Security Tnstrument {or within sixty days of a later sale or s of the Properly)
and shall continue w oceupy the Property as Borrower's prineipal residence for at feast one year after the date of
pecupancy, uidess Lender determines that reguirement will cause undue hardship for Borrower, or ualess exienunting
circumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
sircumstances, Borrower shidl not comniit waste or destroy, dantage or substnntislly change the Property or allow the
Property to deteriorate, reasonable weur and tear excepted, Lender may inspect the Property if the Property is vicant
or abandoned or the foan is in defautt, Lender may take reasonable action o protect and preserve such vacant or
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shundoned Prsperty, Barrawer shidhl also be D defandt §F Borrower, during the Ton spplication process, give
materially Talse or fnaceurate informution or statements to Lender (o fulled o provide Lesder with any nerinl
informationy in connection with the foan evidenced by the Note, Tocluding, but not lBmited 10, representitions
concerning Borrower's occupiney of the Property as w principal residence, 1F tis Security Instrument s on
feaschold, Burrower shal) comply with the provisions of the lense. (1 Borrower gequires fve dde o the Property, the
lewseliold and fee e shall mn be merged unless Lender agrees to the merger in writing,

6, Condemmation, The proceeds of wny siward or elabm for dwmiges, diveet or consequentinl, in connection with
any condemuation oe other @king of sy pirt of the Propenty, or Jor conveyinee I plice of condemnation, are
herehy nssigned and shall be paid to Lender o the extent of e fall mount of e indebtedness thit remindos unpakd
under the Note and this Security Instrument, Lender shatl spply sucht proceeds to the reducton of the Indebiedness
under the Neseosnd this Security bnstrument, Brse 1o any delinguent amounts applivd in the order provided in
paragraph X, ane den o prepayiment of principal, Any applivation of the proceeds o the principal stadl nor exid or
postpone the due date of the momthly payments, which sre referred o I paragraph 2, or change the wmount ol such
payments.  Any exceis nroeceeds aver i wimomt required o pry s outstanding indebtedness uider the Note and this
Security Instrumend stz i padd o the entity legally entitted thereto,

7. Charges to Burrovesr amd Protection of Lender’s Rights 1o the Propevty. Borrower shall pay
governmental or municipsd Charges, fines and impositions th are not included in paengesph 2. Rorrower shall pry
these obligations on time direetly o the entity which is owed the payment. 11 taiture to pay would wdversely affect
Lender's interest in the Fropertyvpom Lender's regquest Borrower shiadl promptly furish o Lender receipts
evidencing these paytieis,

[f Borrower Fals o nike these pagmients or the payments required by puragraph 2, ov fails o perform uny other
covenams and agreements contained in this Security Tustrument, or there is a Jegad proceeding that may shgnifleantly
aftect Lender's rights in the Property (such s & proceeding in bankrupicy, for condemnation or (o enforee Inws or
regulitions), then Lender may do and pay whistever is_necessury to proteet thie value of the Property aid Lender's
rights in the Property, Inchiding payment of taxes, tnzard insurnnce and other items mentdoned in parageaph 2,

Any amounts disbursed by Lender under s paragaoh shadl beeome an ndditfonal debt of Borrower and e
seeured hy lis Security Tnstrimuent, These amounts shadi bear interest from the date of disbursentent, wt the Noie
rate, and at the option of Lender, shill be inimedintely due aid gavable,

Borrower shall prompily discharge any fien which s priosity over this Seeurity Instrument saless Borrower;
() agrees in writing o the payment of the obligution seeured Yy The Ben in oo musner aceepable o Ledery (b)
contests in goed Faith the lien by, or defends against entoregment of the ‘Bien in, Jegal provecdings which in the
Lender’s opition operate 0 provent the epforcensent of the lien; or (& szeures from the holder of the lien an
agreement satistictory (o Lender subordinning the lien to tis Security Tnstrumens M Lender determines that aoy pary
of the Property is subject (o a lien which sy attain priority over this Seeiiiy/Instrument, Lender may give
Borrower & notice identifying the Hen, Borrower shisdl satisty the lien or take one dommore of the astions set forth
above within 10 days of the giving of natice,

8. Fees, Lander may collect foes and charges authorized by the Seeretiny,

9, Grounds for Accelerntion of Delt,

() Deluelt, Lender may, excepr as limited by regulntions issued by the Secretary, 0 /e case of paymen
defaults, require immediae payment in full of all sams seeured by (his Svcurity Instrument i
(i) Borrower defaufts by fuifing o pay in fubl ey sionthly payment required by this Securlty Instrumient
privr tor on the due date of the next momhly paymient, or
(i1) Borrower defiubts by failing, for o periad of thirty days, w pertor ary other abdigations contuined
it this Security Instrument,
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Seetion 341 ()
of the Garn-8t. Geraie Depository Institutions Act of 1982, 12 U.S.C. 1701j-3()) and with the prior
approval of the Secretary, require immediate payimnent in full of all sums seeured by this Security Instrument
ift
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(i} ATl or part of the Praperty, or u beneticinl interest in g trust ownin; all or part of the Froperty, is sokd

or otherwise transferred (other than hy devise or deseent), and

(it) The Properry is not ogeupicd by the purchaser or grantee us his or her principal residence, or the

purchaser or grantee dies so occupy (he Property but his or her credit bas not been approved in

accordinee with the requirements of the Seeretary.
{c) No Walver, If circcumstances oceur that would pemuit Lender to require imnsedinte payment in ful), but
Lender does nat require such piryments, Lender does not waive its rights with respect to subsequent events,
() Regulations of HUD Secretary, {n muny circumstances regulations issued by the Secreiury will limit
Lender’s rights, in the case of payment defaults, to require immediite payment in full and Toreclose it not
paid. This Security lustrument does not authorize uceeleration i foreclosure 16wt permitied hy regultions
of the Secretary.
{1 Mortgage Not nsared, Borrower ggrees thd it this Seeurity Insteument amd the Note are ot detenmined
ter be“eligible for insurance under the National Housing Act within 60 diys from e date hereol, Lender
may, ateontion, regiire mmediate payment in full of all sums secured hy (his Seeurlty Instament, A
written suternr of any authorized agent of the Seerctary dited subsequent 1o 60 days from the dite hereof,
deelining to narecthis Security Instroment and e Noie, sliadl be deemed conelusive prool of sueh
ineligibility, Notwiheumding the foregeing, (his option may oot be exercised by Lender when the
unavaifability of insurapce is solely due to Lender's fiilure o remit o mortgage insurance premium to e
Seeretury.

10, Relnstatement, Borrower heaaright o e teinstated 0 Lender has required immedime payment in full
because of Borrower's failure 1o piy s psount due ander the Note or this Security Tnstrument, This right applics
even after forecfosure proceedings are instioned, To reinstate the Security Insiroment, Borrower shall wender in
tump sutis all amounts reguired w bring Borsswér's accont current inchuding, to the extent they are obligations of
Borrower usder this Security Instrument, foreciosure costs und rensonable and customary attomeys' fees wml expenses
properly assoctiied with the toreclostre procecding. Upon relnsuement by Borrower, this Security Instrument and
the obligaticns that it secures shall remain in effect as 1 Lender had not requived nmmedinte payment In full,
However, Lender bs nol required (o permie reinstatenieny 30 (i) Lender s secepred refnstatement sfier the
comtitencement af foreclosie proveedings within two years inssdintely preceding the connmencement of a current
foreelosure proceeding, (i) reinstement will preclude furectosire on different grounds in the tuture, or (i1
reinstatentent wiil adversely affeet the priovity of the fien crented oy thix-Security istrument,

i1, Borrower Not Released; Forbearance By Lender Not a Walver, Extenston of the tinie of payment or
moditicution of amortization of the suns secured by this Securbty Instraacar prnted by Lender o uny successor in
hiterest of Borrower shiall not operste @ refeise the liahility of the orghiel” Borrower or Borrower's suceessar i
gerest, Lender shall not be required to commence procecdings nguinst ity stocessor in interest or refuse o extend
time fior payment or otherwise wmodity amortization of the smns secured by this Scevrity istrament by reasen of any
demand made by the origiml Borrawer or Borrewer's suecessors fn bterest, Any forbearmee by Lender in exercising
any right ar remedy shinbl not be w waiver of o preclude the exerise of wety right or renisiy

12, Successors nnd Assigns Bound; Joint and Seveeal Linhility; Co-Signers, The covennts wind sgre mients
of this Security Instrument shiadt bing and benetit the suceessors and ussigns of Lender wnd Borreser, subject 1o the
provisions ol paragraph 9ih), Borrower’s covenunts and agreements shidl be joint i severyl, “Any Borrower who
co-signy this Seeurity lnstrument but does nat exeeuie the Note: (a) is co-styning this Scearity Instrament only o
foregage, granl aid convey thit Borrower's imerest in the Property winder the terms of ibis Seeurity Instrwinest; (h)
is nof personally obligated to pay the smns secured by this Seeurity nstrument; and () agrees that Lender s any
other Borrower may ugree o extend, madily, forbear or niwke wny secommodations with regard 1o the werms of this
Seeuriry Instemment or the Note wilhout that Borrower's consent,
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13, Notices, Any notice to Borrower provided for in this Security {nstrument shall be given by delivering it or
by mailing it by first cliss mai! unless applicable tiw requires use of another methad, The notice shall be directed to
the Property Address nroany other address Borrower designates by notiee 10 Lender. Any notice (0 Lender shall be
given by first class mail jo Lender's adilress stated berein or any address Lender designates by notice 1o Borrower,
Any notice provided for in this Security Instrument shall he deemed o have been given to Borrower or Lemder when
given as provided in this paragraph,

4. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the evenl that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not atfect other provisions of (his Security Instrument or
the Note which can be given effect without the contlicting provision, To this end the provisions of this Security
tastrunent ard the Note are declared to be severable.

15, Dorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
tnistrument,

16, Hazaydopz Substanees, Borrower shall not cavse or permit the presence, use, disposal, storage, or release
of any Hazardows Sziezances on or in the Propeny. Borrower shall net do, nor allow anyone ¢lse to do, anything
aftecting the Property tharsis in violation of any Euvironmemal Law,  The preceding two sentences shall notapply o
the presence, use, or sease on the Property of small guantities of Hazardous Substances that are generally
recognized to be appraprigee o normat residential wses and 0 maintenance of the Properly,

Borrower shall prompily glve Lader written notice of any investigation, cluim, demand, Liwsait or other wction
by any govermeental or regulatory agesey or private party involving the Property sad any Hazardous Substance or
Environmental Law of which Borrower has sietual knowledge, 1f Borrower learns, or is notified hy any governmental
or regulatory authority, that any removal or other remedintion of any Hazardous Substanees affecting the Property is
necessary, Borrower shall promptly take all vecnssary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsumees™ are those substanees detined as wxic or hazardous
subsiances by Environmental Law and the folioving substances: gasoling, kerosene, ofher Qammable or toxic
petroleum products, toxic pesticides and lerbicides, voliile solvents, materials containing asbestos or formaldelyde,
and radioactive materials,  As used in this parageaph 16 "dovironmentu) Law" means tederal laws and laws of the
Jurisdiction where the Property is focated thit relate to Gealti, sty or envirommental progection,

NON-UNIFORM COVENANTS, Borrower and Lender fusther covemnt and igres as th)lows:

17. Assignment of Rents. Borrower unconditionally assigns and trasfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to coliee! the rents and revenues and bereby directs
vach tenant of the Propersy (o pay the rents w Lender or Lender's agems, Fovever, prior o Lender's notice o
Borrower of Borrower's breach of any covenant or agreenent in the Security Pidimment, Borrower shall coblect and
receive all rents and revenues of the Propesty as trustee for the benefic of Lender aidBorrower, This assignment of
tents constitutes an absolute assigmment and not an assigament for additonal seeurity only,

I Lender gives notice of breach to Borrower: () @l rems received hy Borrower shad® be ekl by Borrower as
trustee for benetit of Lender anly, w be applied o the sums secured by the Seeurity nstrudiead: (b} Lender shall be
entithed to collect and receive all of the rents o the Property; md {©) cach et of he Properyshall pay all rents
due and vnpaid o Lender ar Lender's agem on Lender's writien demand 1o the tenant,

Borrower has not executed any prior assignnient of the rents ind has not and witl not perform any act thit woekl
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not e required to enter upon, tike comtrol of or maintuin the Property before or afier giving notice
of breach o Borrower, However, Lender or o judiciully appointed receiver nay do so al any time there is o breuch,
Any applivation of rests shiahl oot cure ar wative atiy defadt or invalidite any other right or remedy ol Lender. This
assignment of rens of the Property shall terminate wheti the debt seeured by the Security Instrument is puid in ful),
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18, Foreclosure Procedure, 1f Lender requives tmmedinte paaynent In fuld wider parageaph %, Lender may
loreclose this Security Instrument by Judicind proceeding. Lender shall be entitled 1o colleet all expenses
incurred in pursulng the remodies provided In this paragesph 18, including, but not imled 1o, ceasonnble
attorneys’ Fees andd costs of tithe evidence.

If the Lender’s Interest in this Sceurity lnstrwment 1s held by the Seerdary ind (he Seeretiiey reguires
mmediate payment In full under Paragraph 2, the Secretary may invoke the nonjudiclal power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ¢f sey.i by requisting
a foreclosure cammissinner destgaated under the Act to commence foreclosure and to sell the Property us
provided in the Act. Nothing Iu the preceding sentence shall deprive the Seeretury of any rights otherwise
avallable to n Lender under this Parngraph 18 or applicable law,

19. Pevewse. Upan payment of all sums secured by this Security Tnstrunreat, Lender shidl release this Secuity
Instrinment wizaout charge to Borcower, Borrower stinll pay any secandation costs.

20, Walver of Mormestend, Botrower waives all right of homestend exemption in the Property,

21, Riders lo this Scourity ustrument. I one or more riders are executed by Borrower i tecorded wgether
with this Security Instrument, e esvenanis of ¢ach such rider shall be incorpormed inte and shalt winend and
supplementt Ute covenans and agréements of this Security lastrument s H the ridec(s) were w part of this Security
Tnstrument, {Clieek applicable box(es),. . .

(1 comdominium Rider ’r*] Growing Equity Rider L x| Othrer [specity)
L) Planned Unit Development Rider (.. | Graduated Payment Rider Adjustable Rate Rider

i
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BY SIGNING BELOW, Borrower aceepts and sgrees (o the werms comtained in tis Seewrfty fnstrament and in
iy rider(s) exeeued h; Rorrower wil recondéd with k.
. ; ‘

Withesses: . (/ /

A s

s
£

| S P
__“W?_,&’,)'Z}f,.’ff;:_ ~“‘.'.(," i {%lﬁ'.l.‘lé\i.,ltué. o (SD)

' SEPHEN R SUTTY Mortwer
s o a
W Y.

e e S s i O (Seul)
GHRRT M SUTTS Jurrver
Horrower Sogtower
ettt SO 1111 T RO OPORIRSONN 6.7 1)
Horrower -Honewey
e et oo e e e e R 1t O SOOI (1121] )
ntiower ~llerrower

STATE OF WLLINOIS, COOR County ss

I, /TagamAn,d St o it Nowry Poblic in anek for sidd county and state do hereby certily

that
STERHEN R SUITS apd GERRT M SUITS

cpersonlly known o e o he te sime personts) whose niane(s)
subscribed o the foregoing instrument, appeared befure me this day in person, and ackeowtedged e THEY

signed and delivered the said fnstrunent as THELR free und velumary set, fbe saes and purposes therein
set torth,

Civen wiler iy hand and official seal, this 2Gth day of Novemboer ., 1994
My Commission Expires: ¢~ /0~ 2 o -

- e e T M T o e e, A

Notary Tliic

; . .
L

FOTRIARE. AR
w*l”“w.ﬁ”nMIMWm.
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FHA Case No,
13184953490
Loan #i: 9358243

ADJUSTABLE RATE RIDER

THISAZIUSTABLE RATE RIDER is nule this — 26th duy af Novenber . 1996
and s incorpacatcd into and shatl be deemed 1o amend and supplement the Mortgage, Deed of Trust or
Security Deed”(®Security Tnstrument™) of the sue dite given by the wndersigned ("Bortowet") to secure
Borc wer's Note ("Narg™ o

Movtgage 2000 (M2}, Inc,

{the "Lender™) of the same dite v envering thie propenty deseribed in the Security Tstrunent and focated at:

205 WALNUT DRIVE
STREAMUWOOD, ILLINOQLIS 60107
(Praperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY, PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST FATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROW:F, BILUST PAY,

ADDITIONAL COVENANTS. (v wbdition 16 the cevanmnts and agrecments wade in the Security
Istrument, Borrower and Lender further covennnt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate niy change on the firstday of - April . 1998 and on that day
of vach suceeeding year. “Change Dude” wieans cich diste on which e interest rate coviachange,

(B} The Index

Beginning with the firse Change Date, the interest rate will be baxed on an bndex,2odox” means the
weekly average yield on United States Treasury Seeuritics adfusted to w constant matueity of o sear, as e
aviiluble by the Federal Reserve Gourd, "Current index” menns the most recent Didex tigure avaiiiole 30 days
hefore the Change Date, 15 the dndex (s deftned above is no Jonger available, Lender will use as a new Index
any index prescribed by the Seerelnry, As used in s Rider, "Seeretary means the Seeretey of Housing and
Urbuny Development or his or her designee.” Cemder will give Botrower notlee of the new Indes,
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(C) Calculation of Interest Rate Changes
fBefore each Change Date, Lender will culculute a new taterest mate by adding » margin of ‘Two and
three quarters prreentnge point(s) ( 2.750 %) o
the Corrent Index and rounding the sum to the nearest one-cighth of one percentage point {3.125%). Subject
to the lirau; stated in puragraph (D) of this Rider, this rounded amount will be die new imerest re until the
next Chunge Date,

{D) Limit' o Interest Rate Changes

The existing antorest rite will never ingrease or decrense by more than one percentage point (1.0%) on
any single Change Date “The interest rate will never be more thian five percentage points (5.0%) higher or
tower than the initial inweresi rate, as stated fn Paragraph 2 of ibe Note,

(E) Calculution of Payniere Change

IF the imerest rate changes on/a Change Date, Lender will cafculate the amount of monthly payment of
principal and interest which would S siccessary o repay the unpaid priscipal balance in {full st the Mutarity
Dite at the new interest rate throngh subseanially equal payments. b aaking such calealation, Lender will use
the unpaid principal balance which would 5 aved on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prepavaients o principal, The result of this caleuladon wi) be (he
amount of the new monthly payment of principal wnl snterest.

{F) Notice of Chanpes

Lender will give notice to Borrower of any change i the faterest rate and momhly payment amount. The
THitice must be given at least 25 days betore e new monthly pagment amount is due, and must set forh (1) the
date af the nosice, (i) the Change Dite, i) the old interest ratesv) the new interest rate, (v) the new
monthty payment amount, (vi) the Current Index and the date it wit pubbished, (vii) the method of' caiculiting
e change in monthly payment amount, and (viii) any other informationwhich may be required by law from
tie to tinie.

(G) Effective Date of Changes

A new interest rate caleulated in accordance with paragraphs (C) and (D) o this Rider will becomp
effective on the Change Date, Borrower shall make a payment in the new monthly asonat-beginning on the
first payment date which oceurs at least 25 days alter Lender has given Borrower the zntice of chinges
required by piragraph (F) of this Rider. Bortower shall have no obligation to pay any increise i the monthly
paytient anount caleulated in accordance with paragraph {B) of (his Rider for any puynient date.oceurring less
than 25 days after Lender Tas given the required notice. 1f e monthly payment amount caleulted i
accordance with pacagraph (E) of this Rider deerensed, but Lendee failed to give timely notice of the decrease
and Borrower made any nonthly payment amousits exceeding the payment amount which should have heen
stated in o tmely notice, then Borrower his the option to either () denvnd the return v Borrower of any
exeess payment, with interest therees at the Note rute Gonste equal to the interest rate which should have been
stated 0w timely notice), or (i) request tiat sy excess payment, with interest thereon at the Note rate, he
applied as paymem of principal. Lender's obligation to retarn wiy excess payment with interest on demand s
not assigmable even i the Note s otherwise wssigned before e demand for retorn is e,
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BY SIGNING BELOW, Borrower wecepts und ugrees to e erms und covenants contbned in this
Adjustable Rie Rider.
= /1/"' ¢ P )
T {J-__l 0 F2 iy ' ;""4 ~, J
,.cL/f( .’.Zra._a,,,_;;.\_w .J.LL.L,&. SRR 1171} '\’»f’l“/zf DA (S
STEPRILY R SUILTS -Horrower GERRD M SUNTS -Hinpower

Boreewer Siorrewer

. NS OO (. 1111} T USOD RPN €141
urrower Mogrower
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-Huprower

-orrower
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