. UNOFFICIAL COPY

97013630

"

u, ©x

- Mopn i

[

G

. DEFT-01 RECORDING $33, 590

o T3DRE1 TRAW 4961 01/07/97 14229:00
. N KPP ®%-27-013330
. COOK COUNTY RECGRCER

CEE

LR S

[
A

i
L

Prepared by: DEANNA FILLIPP
RECORD AND RETURN TQ:

MORTGAGE BANCORP SERVICES

800 E. NORTHF/AST HIGHWAY, #100
PALATIHE, ILLIFOIZ 60CET

ﬁ’ é Y | | Loan No. 5031003741
% éjjﬁ ,. MORTGAGE ; gbfb

THIS MORTGAGE (*Securily Insinvaent®) is given on December 26, 1996 . The mortgagos is
SARA GUITRON and MANUEL I. IREYE, RESNANSXANEXNXEE WIFE & HUSBAND
& 6. ML

("Borrower"). This Security Instrument is given to
MORTGAGE BANCORP SERVICES

¥
which is organized and existing under the laws of  THE STATE J¥ ILLINOIS . and whose
address is 800 E. NORTHWEST MIGHWAY, #100, PALATINL, [TLINOIS 60087
("ender"), Borrower owes Lender the principal sum of
one Hundred Thirteen Thousand and no/100-- et
Pollers (U.S. $  113,000.00 )}
This debt is evidenced by Borrower's note dated the same date as this Secrsiy Instrument ("Nots"), which prov:des for
monthly payments, with the full debt, if not paid earlier, dus and payable on Januzey 1, 2027
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by it e Note, with interest, and al} renewala
extensions and modifications of the Nots; (b) the payment of all other sums, with intecest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s coverants and agreaments under this
Security Instrument and the Note. For this purpose, Barrower does hereby mortgage, grant and couviy to Lender the following
described property located in COOK County, lilinois:
LOT 4 IN BLOCK 47 IN HANOVER HIGHLANDS UNIT NO. §, A SUBDIVISION IN.TVD .
SOUTHEAST 1/4 OF SECTION 30, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE 1HIRD an
PRINCIPAL MERIDIAN, IN COOR COUNTY, ILLINOIS. ~3

PIN 07-30-410-058 .
which has the address of - 941 PRINCETON CIRCLE BANOVER PRRK {Stroet, City},
Nlinpis 50103 - 1Zip Code} ("Property Address”);
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this Security Instrument, Lender may give Borrower & notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving.of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazerds included within the term “extended coversge” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the smounts and for the periods
that Lender requires. The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintsin coverage described above, Leader may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shal! include a standard mortgage clanse. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender mey make proof of less if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not scouoraically feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the sums
secured by this Security Instament, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does nit arower within 30 days & notice from Lender that the insurance carrier has offered to seitle & claim, then
Leuder may collect the fusurance proceeds. Londer may use the procoeds o repair or restore the Property or to pay sums
secured by this Security Inctrurzent, whether or not thea due. The 30-day period will begin when the notice is given.

Unless Lender and Borrwer otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the izudthly payments referred to in paragraphs 1 and 2 or chunge the amount of the payments. If
under parsgraph 21 the Property is scqrir-d by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisitic= shall pass to Lender to the extent of the sums secured by this Securify Jastrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance 7nd Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall accupy, establish, and use the Proper’y us Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy (he Property as Borrower's principal residence for at least one year afler
the date of occupaney, unless Lender otherwise agrees in wniing, which consent shall not be uareasonably withheld, or unless
extenuating circumstances exist which are beyond Borrvwe:'z control. Borrower shall not destroy, damage or impair the
Property, aliow the Property to deteriorate, or commit waste oi the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lzaer’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the licn crested by this Secu:it; jnstrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in pargraph 18, by causir; ihe actioz.or proceeding to be dismissed with a ruling
that, in Leader’s good faith determination, precludes forfeiture of the Bo row:s's interest in the Property or other materiul
impairment of the lien created by this Security Insirument or Leader’s secuiity interest, Borrower shail also be in default if
Borrower, during the loan spplication process, gave materially false or inaccurate iuformation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidencz! by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as & principal residence, If this Security Instrument is on &
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower scquires-fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants 9.3 agreements contained in
this Security Instrument, or thers is & legal proceeding that may significantly affect Lender’s righte i ihe Property (such as 2
proceeding in bankrupicy, probate, for ccndemnation or forfeiture or to enforce laws or regulations); ib-a Lender may do and
pay for whatever is necessary to protect the value of the Property and. Lender’s. rights in the Property. Lender's actions may
inclode paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this pamgraph
7, Lender does not have 10 do so. B

Any amounts disbursed by Lender uader this paragraph 7 shall become additional debt of Borrower secured by this
Security Instriment. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from they:a
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting‘g;;
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Joan secured by this Secuﬁtyg
Instrument, Borrower shall pay the prémiume required to maintain the mortgage insumnce in effect. If, for any reason, the
mortgage insurazice coverage tequired by Lender lapses or ceases to be in offect, Borrower shall pay the premivms requirsd to
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» Lender's address stated hersin or any other address Lender designates by notice to Borrower. Any notice provided for in this
“Security Instrument shall be deemed to have been givea to Borrower or Lender when given as provided in this paragraph.
15, Governing Law; Severability, Thie Security Instrument shall be governed by federal law and the law of the
~iurisdiction in which the Property is located. In the event that any provision or clause of this Security fnstrument or the Note
“;conflicts with spplicable taw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end tho provisiops of this Security Instrument and the Note are declared
1o be seversble.

% 16, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrumeat.

=4 17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or say interest in it
4 js sold or transferred (or if & beneficial interest in Borrower is soid or transferred and Borrower is not 2 natural person) without
Lender's prior written consent, Leader may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Leader if exercise is prohibited by feders] law as of the date

of this Security Instrument.

If Lender exzrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 dsys f.om the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumex:. T* Sorrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secuzicy Instrument without further notice or demand on Borrower.

18. Borrower’s Rig*i fo Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of his Security fustrament discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for riinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry-uf & judgment eaforcing this Security Instrument. Those conditions sre that Borrower: () pays
Lender all sums which then would b2 due under this Security Instrument and the Note as if no scceleration had occurred; (b)
cures any default of any other covenan(s or =greements; {c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable at'omeys' fees; and {(d) takes such action as Lender may reasonably require to nssure
that the lien of this Security Instrument, Lende/'s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged' “Jpon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration bad occurred. Howevsr, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Mot or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prier noticeio Borrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under 20+ Note and this Sacurity Instruroent. There also may be one
or more changes of the Loan Servicer uarslated to a sale of the Note. If ‘sre is a changs of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 abovr. zud applizable law, The notice will state the name and
address of the new Loan Servicer and the address to which payments shouls be made, The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the preseace, use, disposal, storage, or relesse of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow apjone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences sha’i not apply to the presence, use, or
storage on the Property of smal} quantities of Hazardous Substances that are generally recognized to be appropriste to normal
resideatial uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of eny investigation, claim, demand, i»'¥siiv.or other actioe by any
governmental or regutlatory agency or private party involving the Property and any Hazardous Substancz or Environmental Law
of which Borrower has actual knowiedge, If Borrower leams, or is notified by any governmental or 1egiatory suthority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
oil necessary remedial actions in sccordance with Environmental Law, e}

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by sl
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic ﬁ
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materinls. As used in ¢ 3
this pavagraph 20, "Environmental Law" means feders! laws and laws of the jurisdiction where the Property is located that. 0

relate to health, safety or environmental protection. T ch

NON-UNIFORM COVENANTS, Borrower and Lender further covensnt and agree as follows:

Zi. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrowes’s breach
of any covenant or agreement in this Security Instrument (but not prior fo accelerstion under paragraph 17 imlua

e 5 G LA l/'
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ADIJUSTABLE RATE RIDER vroan no. 5031003742

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th dey of December
1996 , andis incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the. "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the "Note") to
MORTGAGE BANCORP SERVICES
(the"Leader”) of the same date and covering the property described in the Security Instrument and located at:

941 PRINCETON CIRCLE, HANOVER PARK, ILLIKOIS 60103
[Property Address]
T NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATZ -AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORACATR'S INTEREST BATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM ATE THE BORROWER MUST PAY.

T e Fradl ¢ L g
Ledpeft L N F 0
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e e
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ADDITIONAL CCvENANTS. In addition to the covenants end agreements made in the Security Instrument,
Borrower and Lender furthe: cov-uant and agres as follows:

A. INTEREST RATE AND MONTLHLY PAYMENT CHANGES
'The Note provides for an initial interest rits of 7.500 %. The Note provides for changes in
the interest rate and the monthly payments, 75 follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the fintury of January ) 2002 , and on that
day every 12th month theresfier, Each dats on which my-in* st rate could change is called a “Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate wil: b based<bn an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted 1o a coustait maturity of 1 year, as made avaiiable by
the Federal Reserva Board. ‘The most recent Index figure available az-of the date 45 days before each Change Date
is called the "Current Index." )

If the Index is no fonger available, the Note Holder will choose a new iritex_which is based upon comparable
information. The Nots Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest mate by sddinz Two and seven
eighths percentage point(s) ( 2.87% %) to the Current
Index. The Note Holder will then round the result of this addition to the nesrest one-eightas of sne percontage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my s interest rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - O Sx%- Sinole Family - Fannle Mae/Fraddis Mac Uniform Instrument
Poge 12 Ferm 3111 3/88 :
@.73225 mon).02 VP MORTGAGE FOMMS - 1800)E21-7291 e S G 1. g

NIRBERN
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