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L MORTGAGE 35 ,é/
“THIS MORTGAGE ("Sacurty instrument®} Isgivenon November 26, 1936 . Themortgagoris .

JOHUN J. MUELLER andvhISA L. MUELLER, HUSBAND AND WIFE

("Borrower”).
This Security Instrument is givento BAIRD AND WARNER HORTGAGE SERVICES, INC.,

which is organized and existing under thelaws-of THE UNITED STATES OF AMERICA |, and whose address is
Y700 HIGGINS ROAD, STE 410, DES PLAINES, 1L 60CQLlR {"Lender’).
Borrower owes Lender the principal sum of Gie nundred Ninety Eight Thausand Four Hundred Fifty Dollars
and no/100 Dollars (U.S.$ 138,450 .00 ), Thisdebtis
evidenced by Borrower's note dated the same date s tals Security instrument ("Note"), which provides for monthly
payrnants, with the full debl, if not pald earller, due and payahleon tecember 1, 2003 . This Security
Instrument securas to Lender: {a) the repayment of the de'»t evldenced by the Nota, with interest, and all renewals,
extenslons and modifications of the Note; {b) the payment u! 7 wther sums, with interest, advanced under paragraph 7
to protact the security of this Security Instrument; and {c} the pzriformance of Borrower's covenants and agreements
- under this Securlty Instrument and the Note. For this purpose, Beriovwer does hereby montgage, grant and convey to
Lendar the following described property located in ook
County, Ninols:

LQT 238 IN CAMBRIDGE COUNTRYSEDE UNIT 6 BEING A SUBVIVISION IH THE HORTH
1/2 OF SECYION §, TOWHSHIP 42 NORTH, RANGE 11, ZAST Of AHE THIRD PRIKCIPAL
MERIDJAN, ACCORDING TOQ PLAT THEREOQF REGISTERED 1IN THE “Q-FICE OF THF
REGISTRAR OF TITLES OF COOK COUKTY, 1LLINGIS, OW AUGYST-7.1367, AS
DOCUMEWT NUMBER 2330711,

ATTORNEV'S NAT . TVTLE NETWORK
THREE VIROY HATIOUAL PLAZA
SUITE 1850
AHICAGE, IL B0GB2

03-09-215-010

which has the address of 5 CHARLES COURT , BUFFALD GROVE
{Street] [Ciiy)
Minols 60089 ("Property Address");
[2lp Codej
TOGETHER WITH all the Improvements now or hereafter arected on the property. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemenis and additlons shall also be
covered by this Security instrumen?. All of the foregoing Is referrad to in this Secusity Instrument as the "Propenty.”
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o 5. Hazard or Properly Insurance, Borrower shall keep the improvements now existing or hereafter erected on
.. the Proparty Insured against loss by fire, hazards included within the term "axtended coverage” and any other hazards,

¢ Inchiding floods or flooding, for which Lender requires Insurance. This insurance shall be maintained In the amounts
* - and tor the perlods that Lender requires. The Insurence carrier providing the insurance shall be chosen by Borrower

| subject to Lender's approval which shall not be unreasonabiy withheld. If Borrower falls to maintain coverage described
; abova, Lindar may, at Lender’s option, obtain coverage to protect Lender's rights in the Property In accordance with
paragraph 7.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender
. all recelpts of pald premiums and renewal notices, In the event of lass, Borrovser shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of fass if not made prompily by Borrower,

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Praperty damaged, If the restoration or repair Is economically feasible and Lender's security Is not lessened. I the
restoration or repalr is not economically feasible or Lender's security would ba lassened, the insurance proceeds shall
ba applled 10 the s1ims sacured by this Security Instrument, whether ar not then due, with any excess pald to Borrower.
If Borrower abar.acns the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offerad to settle < ciaim, then Lender may collect the Insurance proceeds. Lender may use the broceeds to repalr
or restore the Propent ¢ to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begln when the notic: Is alven,

Unless Lender and Bortower otherwise agrse in writing, any apptication of proceeds to principal shafl not extend or
postpone the due date of the raor(ily payments referred to in paragraphs 1 and 2 or change the amount of the
payments, If under paragraph 21 tas Propenty Is acquired by Lender, Borrower’s right to any Insurance policies and
proceeds resilting from damage to tha Froperty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immeiately prior to the acquisition.

6. Occupancy, Preservetion, Mainten:ince and Protection of the Property; Borrowsr’s Loan Application;
Leaseholds. Borrower shalf occupy, estabiish, and use the Property as Borrower's principal residence within sixv days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occiraricy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuat ng clrcumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, aknw the Propenty to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action-or-proceeding, whether civil or criminal, is begun that In
Lender's good faith judgment could resutt in forfelture of the Propatty or otherwise materially 'mpair the ien created by
this Security Instrument or Lender's security interest. Borrower (n2y zure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissea wicha ruling that, In Lender's good faith
determination, preciudes forfelture of the Borrower's interest in the Prop:y or other material Impairment of the lien
created by thls Security Instrument o Lender’s security interest. Borruwer shall also ba In default If Borrower, during the
loan application protess, gave materlally faise or Inaccurate Information or (taterents to Lender (or failed io provide
Lender with any material information) in connection with the loan evidenced by 2n2 Note, Inciuding, but not limited to,
representations concarning Borrower's occupancy of the Property as a princlpal residenca, If this Security Instrument Is
on a Ieasehold, Borrower shall comply with all the provisions of the lsase. If Borrowerarauires fee titlato the Property,
the leasehold and the les title shall not merge uniess Lender agrees to the merger In writing,

7. Protection of Lender’s Rights in the Praperty. If Borrower falls to perform the cuvenants and agreements
contalned In this Security Instrument, ar there Is a legal proceeding that may significantly affect Lunder's rights in the
Property {such as a praceeding In bankruptcy, probate, for condemnation or fotfeitcire or to enioree aws or _
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Prgpzhy and Lender's
rights In the Property. Lender’s actions may include paying any sums secured by a llen which has prioriv.over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repalrs. Although Lender may take action under this paragraph 7, Lender doas not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interast from the date of dishursement at the Note rate and shall be peyable, with Interest, upon notice from Lendar to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of meking the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to ba in effect, Borrower shail pay the
premiums required to obtain coverage substantially equivalent to the mnrtgage insurance previously In effect, at a cost
substantially equivalent 10 the cost to Borrower of the martgage insurance previously In effect, from‘an aiternate
morigage Insurer approved by Lender, if subslantially equivalent mortgage Insurance coverage is not available,

TOICIOLS
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15, Governing Law; Severabllity. This securlty instrument shall be governed by federal law ang the law of the
" jurisdiction In which the Praperty s located. In the event that any provision or clause of this Security Instrument or the
"/ Note conflicts with applicable law, such conflict shall not affect other provisians of this Security Instrumient or the Note
L which can be given effect withaut the conflicting provision. To this end the provisions of this Security Instrument and the
¢ Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given ane conformed copy of Note and of this Security Instrument.

17. Transfer of the Property ar a Beneficial Interest in Borrower. If al) or any part of the property or any Interest
in it is sold or transferred (or If a beneficial interest in Borrower is sold or transierred and Borrower is nat a natural
person) without Lendor's prior written consent, Lender may, at its option, require immediate payment in fuil of all sums
secured by this Securlty Instrumant, However, this option shall not be exercised by Lender Jf sxercise is prohiblted by
federal law as of the date of this Security Instrument.

f Lender exercises this option, Lander shafl give Eorrower notice of acceleration. The notice shall provide a period
of not less than 30 ua ‘s from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument, If Borrower falls to pay these sums prior ta the explration of this perlod, Lender may invoke
any remedies permitier! Ly this Security Instrument without further notice or dermand on Borrower,

18. Borrower's Righ? to Reinstate. 1f Barrowsr meets centain conditions, Borrower shall have the righit to have
enforcement of this Security instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for roinstatement) before sale af the Property purstuant to any power of sale contalned in
this Security Instrument; or (b) enitry of a judgment enforcing this Security Instrument, Those conditions are that
Barrower: (a) pays Lender all sums which then would be due under this Security Instrument and the'Note as if ho
acceleration had occurred; (b) cures eny default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Securlty Instrument, inctading. but not limited to, reasanable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrumant, Lender's rights In the Property and
Borrower's obligation to pay the sums sacursd by this Security instrument shall contlnue unchanged. Upon
reinstaternant by Barrower, this Security Instrunie:it-and the obfigations secured hergby shall remain fully effective as i
no acceiehratiTon had accurred. However, this right io.ielistate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Ncte oi a partial interest In the Note (together with thls Security
Instrument) may be sold one or mare times without prior nail<e ‘o Borrower. A sale may result In a change In the entily
{known as the "Loan Servicer') that collects monthly payments c'de under the Note and this Securlty Instrument, There
also may be one or more changes of the Loan Servicer unrefated-ioa sale of the Note. If there Is a change of the Loan
Sarvicer, Borrower will be given written notice of the change In accordzaice with paragraph 14 above and applicable law.

The notice will state the name and address of the new Loan Servicer and the address to which paymenis should be
made. The notice will also contaln any other information required by applic/bie law.

20. Hazardous Substances. Borrower shall nat catise or permit the precerice, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrowaer shall not do, nor allcw. anyona else to do, anything affecting
the Property that Is In volation of any Environmental Law. The preceding twe sentencss shall not apply to the presence,
use, or storage on the Propenty.of small quantities of Hazardous Substances that ars jererally recognized to be
appropriate to normal residential uses and to malntenance of the Proparty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, ‘awsit or other action by
any gavernmental or reguiatory agency or private party Involving the Property and any Hazardous Substance or
Environmental Law aof which Borrower has actual knowledge. ) Borrower learns, or is notified by 2:v governmental ar
repulatory authority, that any removal or other remediation af any Hazardous Substance affecting (na Froperty is
necessary, Borrower shall prompily take all necessary remexilal actions In accordance with Environmerita’ Law.

As used In this paragraph 20, "Hazardous Substances” are thoss substances defined s toxic or hazardous
substarces by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum produgts, toxic pesticides and herbicides, volatile solvents, materials containing asbastos ar formaldehyde,
and radloactive materials. As used in this paragraph 20, "Environmental Law" means federal faws and laws of the
jurisdiction where the Property is located that relate to health, safety or snvironmental protection,

NCGON-UNHFORM CCVENANTS. Borrower and Lender further covenant and as follows:

21. Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Securlty Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that tallure to cure the default ont or before the date specified in the notice may
reault in acceleration of the sums secured by this Security instrument, foreclosure by judicial proceeding and
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BALLOON RIDER LOANNQ, 09028892
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER ts madethis 26th dayol November, 199%, andisincorporated into
and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed to Secure Debt (the
"Security Instrument”) of the same date given by the undersigned ({the "Borrower”} to secure the Borrower's
Notelo BAIRD AND WARNER MORTGAGE SERVICES, 1KC.

(the “Lender")

of the sare date antd covering the property described In the Security Instrument and located at:

5 CHALLES COURT,BUFFALO GROVE,IL 60089
(Property Address)

The interast rate 2tated on the Note is called the "Note Rate.” The date of the Note Is called the “Note
Date.” | understand th Lender may transier the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Notr, the Securlty Instrument and this Rider by transfer and who Is entitled to recelve
payments under the Nots1s called the "Note Holder.”

ADDITIONAL COVENANTE. In2dditlon to the covanants and agreements in the Security Instrument,
Borrower and Lender further coven: nt a.d agre as follows (despite anything to the contrary contained in
the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the malurity date of the Note and Security Instrument (the "Maturity Date"), | will be able to obtain a
new loan ("New Loan") with a new Maturity Datecf December 1, 2026 » and with an interest rate
aqual to the "New Note Rate" determined In accoraarce with Section 3 below If all the conditions provided in
Sections 2 and 5 below are met (the “Conditional Refinarcing Option"). If those conditions are not met; |
understand that the Note Holder Is under no obligation tu rriinance or modify the Note, or te extend the
Maturity Date, and that | wilt have to repay the Note from my-avn resources or find a lender willing to lend me
the money to repay the Nate.

2, CONDITIONS TO OPTION

IF1 want to exercise the Conditignal Refinancing Option at maturity, renain conditions must be met as of
the Maturity Date. These conditions are: (1) | must still ba the owner and uncurant of the property subject to
the Security Instrument (the "Property”); (2) | must be current in my monthly pilyments and cannot have
been more than 30 days late on any of the 12 scheduled momhly payments Immediately preceding the -
Maturity Date; (3) no llen agalinst the Property (except for taxes and special assessmeris not yet due and
payable) other than that of the Securlty Instrument may exist; {4) the New Note Rate »anr»* be more than 5
percentage pnints above the Note Rate; and (5) | must make a written request to the Not Foider as
provided In Sactlon 5 below,

3. CALCULATING THE NEW NOTE RATE

The New dlote Rate will be a fixed rate of interest equal ta the Federal Natlonal Mortgage Assoclation’s
required net yield far 30-year fixed rate mortgages subject to a 60-day mandatory dellvery commitment, plus
one-half of oi*a parcentage polnt (0.5%), rounded to the nearest one-gighth of one percentage point
{0.125%) (thi: “Naw Note Rate"). The required net yleld shall be the applicable net yield In: effect on the date

and time of clxy that the Note Holder recelves notice of my election te exercise the Conditional Refinancing LA
Option. Ifthis raquired net yield Is not available, tha Note Holder will dstermine the New Note Rate by using i
comparable idormation. ;:2
&
)
¢y
7 L

MULTISTATE 84LLO0N RIDER-SINGLE FAMILY--FNMA UNIFORM INSTRUMENT FORM 3180 12/89
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