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Loan No:3120020539 FFHA Case No,

State of Iinois MORTGAGE 131-855469-4-729

** NOTE . SEE LAST PACE FOR INFO REQUIRED ON ARM LOANS.

THIS MORTGAGE ("Security Instrumcat”y is given on  Oecember 23rd, 1996
The Morigagor is

WILLIAM 0 MITCHELL, Oivorced And Kot Since Renarried

("Borrower"), This Security Instrument is given 1o DMR FINANCIAL SERVICES, INC.
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which is organized and existing undes the lawsof the State of Michigan ,and

whose addressis 24445 NORTHWESTERN HWY #100,
SOUTHFIELD, M1 48075 ‘ ("Lender"). Borrower owes Leader the nrincipal sum of

NINETY ONE THOUSAND ONE HUNDRED AND 00/100
Dollars (U.S. $ 81,10€.00 ).

This debt is evidenced by Bomower's nole dated the same date as this Security Instrument ("Note”), which

provides for monthly payments, with the full debl, if not paid cartier, due and payable on January 0lst,
2027 . This Sccurity Instrument secures 1o Lender: {a) the repayment of the debt evidenced by the

Note, with interest, and all rencwals, extensions and medifications of the Note; (b) the payment of all other sums, with
inierest, advanced under paragraph 7 1o prolect the security of this Security Instrument; and (c) the performance

FHA Nitnols Morigage - 4/96

%m(n.) {9604)
o wOTONGE Fomis - oms 775 NTTORNEY'S HATIONAL firte "“‘""““Hlﬁﬂlmliﬂmwmﬂ
Page 1ol @ Initimie; Q/M THREE FIRST IATIOIIAI. FLAZA d
SUITE 1800
QNI0ARD, It Bosol




+

Viavaa,

UNOFFICIAL COPY

s




UNOFFICIAL COPY

g

¥, 5
kT A

of Borrower’s covenants and agreemenis under this Sccurity Instrument and the Nate, For this purpose, Barrower does
hereby morigage, grant and convey to the Lender the following described property located in
CooK County, Illinois:

EEITTe gt adbals T

wxkhhkkkkkdd SEE ATTACHED SHEET *d¥ddaddsiik

18-27-200-020-1010
which has the address of 24'07r/ WA COURT, JUSTICE [Street, City],
Nlinois 60458 {Zip Code) ("Property Address™);

TOGETHER WITH all the imgrovements now or hereafter crected on the property, and all casements,
appurtenances and fixtures now or hereafiera pant of the property. All replacements.and additions shall also be covered
by this Security Instrument. Al of the foreguing iz referred 1o in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Barrower s Jay:fully seized of the estate hereby conveyed and has the right o
mortgage, grani and convey the Property and that the Froperty is uncncumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally ihe title to ine Property against all claims and demands, subject 1o any
encumbrances of recerd,

THIS SECURITY INSTRUMENT combines uniform cove :aris for national use and non-uniform covenants with
limited variations by jurisdiction to constitne a uniform security inst.ument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wher Aue the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Nole.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall includz in each monthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a suni forfa) taxes and special
assessments levied or to be levied against the Property, (b) leaschold payments or ground rents dn the Property, and (c)
premiums for insurance requircd under paragraph 4, In any year in which the Lender must pay a zao:(gage insurance
premium 1o the Secretary of Housing and Urban Development (“Secretary™), or in any year in whiely sich premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also inclvde gither: (i)
a sum for the annual morigage insurance premium {o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morigage inswrance premium if this Security Instrument is held by the Secretary, in a rcasonable amount 10 be
determined by the Secretary. Except for the monthly charge by the Secretary, these ilems are calied “Escrow Items" and
the sums paid to Lender ase called "Escrow Funds."

Lender may, at any time, colkect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 es seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), cxcept that the cushion or reserve penmitted by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
morigage insurance premium.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shail
account to Borrower for the excess funds as required by RESPA. If the amounis of funds held by Lender at any time is
not sufficient to pay the Escrow Iiems when due, Lender may notify the Borrower and require Borrower 1o make up the
shoriage as permitted by RESPA,

The Escrow Funds arc pledged as additional security for all sums secured by this Sccurity Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance reméining for
all instailment items (a), (b), and {c) and any morigage insurance premium installmenl that Lender has not become
obligated 1o pay to the Secretary, and Lender shall promplly refund any excess funds o Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Apphizaticn of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Firsl, to the :nurtgage insurance premium to be paid by Lender (o the Secretary or to the monthly charge by the
Sccretary instead of the. monthly mortgage insurance premiu;

Second, to any.wuxes. Special asscssments, leasetiold pryments or ground rents, and fire, flood and other hazard
insurance premiums, as requiced;

Third, to interest due undes e Note;

Fourth, to amortization of t!.c principal of the Note; and

Fifth, 10 Jate charges duc under the Note,
4. Fire, Flood and Other Hazard Instrance. Borrower shall insure all improvements on the Property, whether

now in existence or snbsaquemly erected, ‘against any hazards, casualtics, and contingencics, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Proresty, whether now in existence or subsequently erected, against
loss by floads to the catent reguired by the Sccretary. #5i insurance shall be carried with companics approved by Lendes.
The insurance policics and any renewals shall be held by “ender and shall include foss payable clauses in favor of, and
in a form acceptable 0, Lender.

In the event of loss, Borrower shal) give Lender immediaté siotice by mail. Lender may. make proof of loss if not
made prompily by Borrower, Each insurance company concemnes i héseby authorized-and directed io make payment for
such loss direculy to Lender, instead of to Borrower and 1o Lender joirtly. All or any pant of the insurance procesds may
be applied by Lender, at its option, either (a) 10 the reduction of the irdcbtedness under the Note and this Security
Instrument, first 1o any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principai shall not cxtend
or postpone the due date of the. monthly payments which are referred to in parag:aph 2, or change the amount of such
paymenls, Any excess insurance procecds over an amount required Io pay all outsiaad:g.indebtedness under the Note
and this Security Ingtrument shall be paid to the entity legally entitled thereto.

In the event of forcclosurc of this Security Instrument or other transfer of title 1o the Fruperty that extinguishes the
indebiedness, all right, ttle and interest of Borrower in and to insurance policies in force shall pass to the. purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Le.n. Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence #iiin sixty days
afier the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Proporiy) and shall
continue te occupy the Property as Borrower's principal residence for at least onc year after the date of occupancy,
unlcss Lender determines that requirement will cause undue hardship for Borrower, of unless cxtenuaiing circumstances
exist which arc beyond Borrower's contrel. Borrower shali notify Lender of any extcnuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deieriorale,
reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandencd or the loan is
in default. Lender may take reasonable action (o protect and preserve such vacant or abandoned Propesty.
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1 Borrower shall also be in default if Borrower, during the loan application process, gave maierially false or inaccuraie
& information or statements 10 Lender {or failed 1o provide Lender with any material information) in connection with the
4 loan cvidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
b Property as a principal residence, If this Securily Instrument is on a leasehold, Borrower shall comply with the

provisions of the Jease. If Borrower acquires fee titie to the Property, the leaschold and fee tile shall not be merged
unless Lender agrees to the merger in wriling,

6. Condemnation. The procceds of any award or claim for damages, direct or consequential, in conncction with
any condemnation or other \aking of any pan of the Property, or for conveyance in piace of condemnation, are hercby
assigned and shall be paid to Leader to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securisy Tnstrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of privzipal. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly payments wtich are referred Lo in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requrad o pay all outstanding indebtedness under the Nme and this Security Instrument shail be paid-to
the entity legally entitled wiereto.

7. Charges to Borrowe: and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmenial or municipal charr.ez, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the endiy which is owed the payment. If failure 10 pay would adversely affect Lender’s
intcrest in the Property, upon Lendei o request Borrower shall promptly fumnish to' Lender receipts evidencing these
paymenis.

If Borrower fails to make these paymesteor the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secvsiiy Instrument, or there is a legal proceeding that may significanty
affect Lender’s rights in the Property (such as a-proceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary (o proiect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and cther ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragriph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear [ateiest from the date-of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority cve. this Security Instrument unless Borrower: ()
agrees in writing 10 the payment of the obligation secured by the fien 1n a m=ier accepiable to Lender; (b) coniests in.
good faith the lien by, or defends against enforcement of the lien in, Jegal procendings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder 0F th> lien an agreement satisfactory to
Lender subordinating the lien to this Security Insirument, If Lender determines that eny nart of the Property is subject to
a lien which may aitain priority over this.Security Instrument, Lender may give Borrovrer a notice idenﬂfying the lien.
Borrower shall satisfy the lien or 1ake one or more of the actions sel forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Defauit. Lender may, except as limiled by regulations issued by the Secretary, in G case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrament if:
(i) Borrower defaulis by failing to pay in full any monthly payment requited by this Securily instrument
prior to or on the due date of the nex) monthly payment, or _
(ii) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-S1. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Insirument if;
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Properly, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or hier credit has not been approved in accordance
with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such paymenis, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the
Secriimy,
{e) Mor*zage Not Insured. Borrower agrees that if this Security Instrument ard the Nole are not detenmnined to
be ehigib’e lor insurance under the National Housing Act within 60 days [rom the date hereof, Lender may, at
its option, séqrire immediate payment in full of all sums secured by this Sccurity Instrument, A writien
statement of any authorized agent of the Secretary dated subsequent to 60 days from the date bereof, declining
1 insure this Secur’y Instrumen and the Note, shali be deemed conclusive proof of such incligibility,
Notwithstanding the ‘rigoing, this option may not be excrcised by Lender when the unavailability of
insurance is solely due to Jender’s failure 10 remit 2 morigage insurance premiam 10 the Secretary.

10. Reinstatement. Borrower 12 a right to be reinsiated if Lender has required immediate payment in full becanse
of Borrower's failure w pay an amount jsuc nder the Noie or this Security Instrument. This right applies cven alter
foreclosure proceedings arc instituted, To weinsiate the Security Instrument, Botrower shall wender in a Jump sum all
amounts required 1o bring Borrower's accouni curvent including, to the extent they arc obligations of Borrower under
this Security Instrument, foreclosure costs ani-rr2sonable and costomary aitorneys’ [fees and expenses properly

- associated with the foreclosure procecding, Uporn reinsidement by Borrower, this Scourity Instrument and the

obligalions that it secures shall remain in cffect as if Lender had not required immediate payment in ful), However,
Lender is not required 1o permit reinstasement ift (i) Lencer has accepted reinstatement afier the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preciude foreclosure on diffeiep: seounds in the fulure, or (iif) reinswicment will
adversely affect the priority of the lien created by this Security Instrusient,

11, Borrower Not Released; Forbearance By Lender Not a Waive, Extension of the time of payment or
modification of amortization of the sums secured by this Security Insirun.ent gianted by Lender to any suecessor in
imerest of Borrower shall not operate 10 release the liability of the original Bonvaraer or Borrower’s successor in interest.
Lender shall not be required to commence proceedings against any successer i futersst or refuse 10 extend time for
nayment or otherwise modify amortization of the sums secured by 1his Sceurity Insmament by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Londer in exercising any right
or remedy shali not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Jeint and Severa} Linbility; Co-Signers, The covenzas: snd agreements of
this Sccurily Instrument shall bind and benefit the successors and assigns of Lender and Borrowrr, subject to the
pmwsmm of paragraph 9(b). Borrowes’s covenants and agreements shall be joint and several. Ary Dorrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Insttinint only to
mortgage, grant and convey thal Borrower's interest in the Property under the terms of this Security Instument; (b) is
not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrement or the Note without that Borrower's conseft.
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13, Notices. Any notice to Borrower provided for in this Security Instrument shatl be given by delivering il or by
mailing it by first class mail unless applicable law requircs use of another method, The notice shall be dirccted 10 the
Property Address or any other address Borrower designates by notice 10 Lender, Any notice to Lender shall be given by
first class mail 1o Lender’s address siated herein or any address Lender designates by rotice to Borrower. Any notice
provided for in this Security Instrument shall be decmed to have been given to Borrower or Lender when given as
providea in this paragraph.

14, Gnvernmg Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clanse of this Security Instruiment or the
Note conflicts with applicable law, such conflict shall not affect nther provisions of this Security Instrument or the Note
which can be given cffect withoul the conflicting provision. To this end the provisions of this Sccurity Instrument and
the Notc are 2oclsred 10 be severable,

15, Borraveer’s Copy. Borrower shall be given one conformed copy of thc Note and of this Security Insirument,

16, Hazardius Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsinecs an or in the Property. Borrower shall not do, nor allow anyone elsc o do, anyihing affecting
the Property that is in vitlaien of any Environmental Law. The preceding two seniences shali not apply to the presence,
usc, or storage on the Propstr of small quantitics of Hazardous Subsiances that are generally recognized to be
appropriate 1o normal residentic: uses and to maintenance of the Property.

Borrower shall prompily give (Lerder written notice of any investigation, claim, demand, lawsuil of osher action by
any governmensal or rcgulatory agercy or. orivate parly involving the Property and any Hazardous Substance or
Environmenta Law of which Borrower hes actoal knowlcdge. If Borrower camns, or is notified by any governmental or
regulatory authority, that any removal or ot'er) remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessar rmedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Gubstances" arc those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiancss: gasoline, kerosene,-other Nlammable or toxic pemrolesm
products, toxic pesticides and herbicides, volatile spwvents, materials contining asbesios or fonmaldehyde. and
radioactive malcrials. As used in this paragraph 16, "Euvirimental Law" means federal laws and laws of the
jurisdiction where the Property is jocated that relate to health, saiety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenan s sad agree as follows:

17, Assignment of Rents. Borrower unconditionaily assigns and trans’ers ‘o Lender all the rents and revenucs of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rente-and revenues and hereby directs each
tenant of the Property to pay the reats to Lender or Lender’s agents. However, pri: to Lender's notice 1o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shnil collect and receive all renls
and revenues of the Property as trustee for the benefil of Lender and Borrower, This ausignment of renis constitiics an
absolute assignment and not an assignment for additional sccurity only.

if Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be teld by Borrower as
wusice for benefit of Lender only, to be applied (o the sums secured by the Security Insrument- () Lender shall be
entitled to collect and receive all of the rents of the Property; and {c) each tenant of the Property shal) pay all rents due
and unpaid © Lender or Lender's agent on Lendes’s writicn demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any ast that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or mainiain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may do SO al any me there is a breach, Any

application of rents shall not eure or waive any default or invalidate any other right or remedy of Lender. This:

assignment of rents of the Property shall terminate when the debi secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure, 3 Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Secarity Instrument by judicial proceeding. Lender shall be entitled o collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonabie attorneys’ foes
and costs of title evidence,

1f the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immedigte payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 199¢ ("Act") (12 US.C, 3751 ef seq) by requesting a
foreclosure commissioner designated vnder the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

avaitable to a Lender under this Paragraph 18 or applicable faw.
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19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument withowit chiarge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Horiesvead, Bomrower waives all right of homestead exemplion in the Property.

21. Riders to this Security ¥usirument. If one or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covenants of each such rider shall be incorporaied into and shall amend and
supplement the covenants and agreements of this Security Instrimeni as if the rider(s) were a part of this Sccurity
Instrument, {Check applicable box(es)]. .

Crowing Equity Rider (X3 Other [specify) ARM Rider

Condominium Rider L:"
[ Planned Unit Developmemt Rider [__-Coartuated Payment Rides

SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREGF FOR
ADDITIONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE
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BY SIGNING BELOW, Borrower accepls and agrees (0 the ierms contained in this Security Instrument and in any
rider(s) executed by Bosrower and recorded with it,

Wiinesses:

L]

Gl e 27 M (Seal)

WILLIAM J MITCHELL - -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

~{Seal)

STATE OF ILLINOIS,

LAWE OROSASTEZ P

that

~porier

CO0K

WILLIAM J MITCHELL, Divorced And Hot Since Remarried

set forth,

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

~Borrower

{Scal)

-Borrower

County 58

. @ Noary Pro'ic in and for said county and state do hereby certify

, personally known (o me 10 be the'seme person{s) whose name(s}
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged tat he
signed and delivered the said instrumentas  his

Given under my hand and official seal, this  23rd

My Commission Expires;

“OFFICIAL SEALY
. Mary B, Suliivan.
2 Notary Public, Stes of @linats 3
5

g)»).w»»awJ)«W?).’)m. . e

My Commission Cxpires 0SA/3/99 %
KNI APPSO P PP PP PO 2001,

free and voluntary act, for the uzs “ad purposes therein

day of December 1996

I?Bmy Pibiic B

Record And Return To:

O M R FINANCIAL SERVICES
P O BOX 5084

SOUTHFIELD, MI 48075
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LEGAL DESCRIPTION Page 1
PARCEL 1: UNIT NUMBER 24, AS DELINEATED ON THE SURVEY OF THE
FOLLOWING DESCRIBED PARCEL OF REAL ESTATE: THAT PART OF THE
NORTH 10.74 ACRES OF THAT PART OF THE WEST HALF OF THE
NORTHEAST QUARTER OF SECTION 27, TOWNSHIP 38 NORTH, RANGE 12
EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING SOUTH AND EAST OF
THE SOUTHEAST RIGHT OF WAY LINE OF THE CHICAGD AND ALTON
RAILROAD (THE SOUTH LINE OF SAID NORTH 10.74 ACRES BEING
PARALLEL TO THE SOUTH LINE OF SAID NORTHEAST 1/4, IN COOK
COUNTY, ILLINOIS, DESCRIBED AS FOLLOWS: COMMENCING AT THE
INTERSECTION OF THE SOUTHEAST RIGHT OF WAY LINE OF THE CHICAGD
AND AUTO RAILROAD {NOW CALLED THE GULF MOBILE AND OHIO
RATLROAD) AND THE SOUTH LINE OF THE SAID HORTH 10.74 ACRES;
THENCE NORTHEASTERLY ALONG AFORESAID SOUTHEAST LINE OF THE
C}ICAGO AND ALTON RAILROAD, A DISTANCE OF 296.00 FEET 70 A
POLNT OF BEGINNING, THENCE CONTINUING ALONG SAID SOUTHEAST
RIGHT DF WAY LINE: OF THE CHICAGO AND ALTON RAILROAD A DISTANCE
OF 250 FZET; THENCE SQUTHWESTERLY ALONG A LINE PARALLEL T0
THE SAID SPUTNEAST RIGHT OF WAY LINE OF THE CHICAGD' AND ALTON
RAILRAQD, A DISTANCE OF 108,00 FEET; THENCE NORTHWESTERLY
AT RIGHT AWGLES TO THE LAST DESCRIBED COURSE 250.0 FEET MORE
OR LESS TO THZ PQINT OF BEGINNING, CONTAINING 0.620 ACRES,
IN CODK COUNTY, ILIQINOIS WHICH SURVEY IS ATTACHED AS EXHIBIT
A" TO DECLARATION OF CONDOMINIUMN OWNERSHIP MADE BY FORD
CITY BANK, AS TRUSTZE UNOER TAUST NUMBER 385, RECORDED IN THE
OFFICE OF THE RECORDER G COOK COUNTY,ILLINOIS, AS DOCUMENT
HUMBER 22570586, TOGETHIZ WITH AN,UHDIVIDED 10.78 PERCENT
INTEREST IN SAID DEVELOPM:IMT DARCEL (EXCEPTING FROM SAID
DEVELOPMENT PARCEL ALL THE TROFERTY AND SPACE COMPRISIHG ALL
THE UNITS DEFINED AND SET FORTM TN SAID DECLARATION AND SURVEY)
PARCEL 2: PERPETUAL EASEMENT FOR ANGRESS AND EGRESS FOR THE
BENEFIT OF PARCEL 1, RECDRDED OCTSRER 24, 1974 AS DOCUMENT
22887170.
PTH: 18-27-200- -020-1010- UDDD
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FHA Case No.
131-855469-4-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismade this ~ 23rd day of

December , 1996 , and is incorporaled into and shall be deemed o amend and
supplement the Morigage, Deed of Trust or Sccurity Deed (“Sccurity Instrument”) of the same date given by the
undersigned ("Borrower”) 1o secure Borrower's Note {("Note") to

DMR FIWANCIAL SERVICES, INC., A Michigan Corporation

24445 NORTHWESTERN HWY #100, SOUTHFIELD, MI 48075
{the "Lender") of th.c same date and covering the property described in the Security Instrument and locaied at:

24 OTTAWA COUNT, JUSTICE 1L 60458

{Property Address)

THE NOTE CONTAIMS. PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANS THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWFER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE TZi¥ BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additiou !~ the covenants and agreemenis made in the Secarity Instrument,
Borrower and Lender Further covenant and agree as folizws:

INTEREST RATE AND MONTHLY PAYMENT CH/NES

{A) Change Date

The interest rate may change on the first day of April , 1898 , and on tho day
of cach succecding year. "Change Date" means cach date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on 7 Index. "Index” means the weekly
average vield on United States Treasury Securities adjusted to a constant matur’sy of one year, as made available by
the Federal Reserve Board, "Current Index" means the most recent Index figre available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender wili nse as a new Index any index
prescribed by the Sccretary. As used in this Rider, “Sccreiary means the Secretwry of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes
Before each Change Dae, Lender will calculate a new interest rate by adding a margin of
TWO ARD 750710060 percentage point(s) { 2.750 %)
o the Current Index and rounding the sum o the nearest one-cighth of one percentage point (0.125%). Subject 1o
the iimits swated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

Change Date.

(D) Limits on Inferest Rate Changes
The interest rale will never increase or decreass by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than {ive percemtage points (5.0%) higher or Jower than the initial

interest rate,

Pagatatz FHA Multistate ARM Rider . 2/91
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(E) Caiculation of Payment Change

If the imierest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity datc at
the new interest rate throngh substantially equal payments, In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default'in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest, '

(F) Notire of Changes

Lende:" will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be ziven at least 25 days before the new monthly payment amount is due, and must set forth (i) the dae
of the notice, (ii] th. Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new montkly payment
amount, (vi) the Curieut Tndex and the date it was published, (vii) the method of calcuiating the change in monthly
payment amount, and {vaii} sny other information which may be required by law from time 1o time,

(G) Effective Date of Czanges

A new inlerest rate calculaird 51 pocordance with paragraphs (C) and (D) of this Rider wili become effective
on the Change Date. Borrower shal’ make a payment in the new monthly amount beginning on the first payment
date which occurs a1 least 25 days afier _ender has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no obligudon to pay any increase in the monthly payment amount caleulated in
accordance with paragraph (E) of this Ridei fur any payment dale occurring less than 25 days afier Lender has
given the required notice. If the monihly paymeir 2mount caleulated in accordance with paragraph (E) of this Rider
decreased, but Lender failed 10 give timely notice of ihe decrease and Borrower made any monthly payment
amounts cxceeding the payment amount which shoule have been stated in a timely notice, then Barrower has the -
option to either (i) demand the retum to Bomower of any evorss payment, with intercst thereon at the Note rale (a
rate cqual o the interest rate which shoald have been staid ip-a timely notice), or (ii) request thal any excess
payment, with interest thereon at the Note rate, be applied as paymantof principal, Lender's obligation 1o retum any
excess payment with inlcsest on demand is not assignable even if tae Nete is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Bomower accepts and agrees o the terms and covenants contained in this Adjustable
Rate Rider.

1

2p g R0 2 o (Scal) (Scal)

WILLIA [ L -Rorrower Borrower

(Seal) L (Seal)
-Borrower -Borrower
{Space Below This Line Reserved for Acknowledgment]
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