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THHS MORTGAGE ("Seeurity Instument™) is givenon  JANUARY 6, 1997
The Mortgagor ts
STEVEN C. HOTWAGNER AND HULLY R, HOTWAGNER, HUSRAND AND WIFE

Wy, Do

6200 WEST 95TH, LOT 4X, OAK LAWN, TLLINOIS 60453
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("Borrower”), This Sccurily Instrument is given o
RESOURCE BANCSHARES MORTGAGE GROUP, INC,

Al

whickt is organized and existing under the laws of THE STATE OF DELAWARE ,and
whose address is 7909 PARKLANE ROAD~SUITE 150

COLUMBIA, GOUTH CAROLINA 29223 ("Lender*y. Borrower owes Lenger o principal sum of
SIXTY THREE THOUSAND FOUR HUNDRED THIRTY

AND 00/100 Dotlars (U8, $ 63,430,050 ).
This debl is cvidensed by Borrower’s note dated the same date as this Security fnstrument ("Note"), which
provides for monthly payments, with the full debt, if not pald carlier, due amd payable on FEBRUARY 1
2027 . ‘This Security Tnsteument seeures 10 Leader; () the repryment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and modiileatfons of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the sceurity of this Seeurity [ustriment; and (e} the perlormuitice
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of Borrower's covenmly und ngreements under this Security istrument ind the Note, For this purpose, Borrower
docs hereby  morgnge, grant and convey 1o the Lender the following deseribed propeny  Tocawd  in
COOK Caunty, Hlinols;
LOT 7 IN BLOCK B8 IN VILLAQGE OF PARK POREST AREA NUMBER B, BRING A

SUBDIVISION OF PART OF THE EAST i/2 OF SECTION 38 AND THE WEST /2 OF

SECTION 38, TUWNSMIP 3% NORTH, RANGE 13, EAST OP THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREQF RECORDED AUGUST 3, 1084 AS

NOCUMENT NUMBER 13128014, IN COOK COUNTY, ILLINOIS,

311-36-309-021

Pacee! 1D 4 )

which has the address of 218 MANTUA STREET , PARK FOREST (Streen, City],
Wintots 60460 [23p Coue) (" Property Adilress”);

TOGETHER WITH o)l the fiprovements tow or hereafier erected on the property, and all casements,
appurtenances and fixtres pow or heraafter s part of e property. AR replacements and ndditions shudl afso be
covered by this Sccurity Instrumeat. All of tie “oregoing by referrad 1o In this Security strament as the “Property.

BORROWER COYENANTS thut Borrower v inwlully selzed of the estate hereby conveyed md fas the right 1o
morigage, prant and convey she Propeety s that tie Praperty is unencumbered, exeepd for encumbrances of tecord.
Borrower warrants nndd will defend generally the title v the Properiy agabnst all cluims wwl demands, subject 1o any
eneumbranees of reeord,

THIS SECURITY INSTRUMENT combines uniform covenins {or national use and non-unlform covenants
with Timited varintions by jurisdicdion to constitute a uniform secuiyy mstrment covering real property.

Borrower and Lender covenmt and agree as foliows:
UNIFORM COVENANTS.

1, Payment of Prinelpal, Totevest and Late Chovge, Borrower siiell pey »een due the principal of, and
interest o, the debt evidenced by the Note and tate cliarges dug under the Note,

2. Monthly Payment of Taxes, Insorance and Other Charges, Borrower sia'] inelude in enseh monthly
paymene, tagether wills the principal and inferest as set forth in the Note mwd wny Lite charges, o swm for (a) tnxes and
speeial asseasments {evied or to be Jevied ngainst the Property, (b) leasehokl payments v st rents on e
Property, md {¢) premiums for insuranee cequired ander paragraph 4. I ooy year in which the’ Lander must pay n
mortgage Insurance premium to lhe Sceretary ol Housing and Urban Development ("Seeretary®), ar ib-any year in
witlch sueh premium would hinve been required 1F Lender stlll held the Security Instriment, vach musuiry payment
shull also {nclude cither: (1) » sy for the apnunl morgage insuennce premium 1o be pald by Lender to the Secretary,
or {ily n monthly charge insead of & mortgage Insuranee premium i this Securdty nstrument bs held by the Seeretary,
in 1 reasonnble mmount to be determined by the Sceretary. Exeept Tor the monthly charge by the Seeretary, these
Hems nre colled "Escrow [ems” aid the sums padd to Lender are enlied "Eserow Funds,”

Lemder may, a1 any lime, colleet and hold amounts for Bscrow Bems In an aggreguie mmotitt not to exceed the
mnximum amount that miy be requiresd for Borrower's escrow necotnt under the Real Esinie Settlement Procedures
Act of 1974, 12 U.8.C. Section 2601 ¢f seq. mnd Implementing regulutlons, 24 CPFR Part 3500, us they may be
pmended from time o time C("RESPA™, except that the cushion or reserve permitied by RESPA for ununticipated
disttesements or disbursements before the Borrower's paynents are avaifabie in the neeount muy not be bused on

amounts due tor the mottgage insuranes premium,
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I the amounts held by Lender for Escrow ftems exceed the amounts permitied to be held by RESPA, Lender
siall account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at nny
time are not sufficient to pay the Escrow ltems when due, Lender may notiy the Borrower and require Borrower (o
make up the shortnge as permitil by RESPA,

The Escrow Funds are pledged os nlditionnl seeurity for all sums secured by this Security Instrument, If
Borrower tenders to Lender ihe full payment of afl such sums, Borrower's account shail be credited with the balance
remaining for all Installmeat ftems (n), (b), and (¢) and any mortgage insurance premium installment that Lender has
not decome obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immedintely prior w a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shnll be
credited with any balance remaining for all installments for items (n), (L), and (c),

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

Liggl, 0 e mortgage insurance premium to be paicd by Lender to the Seerelary or 1 the monthly charge by the
Secretary insteaa ofthe monthly mortgage insurance prewduny;

Seennd, to any tusss, specinl assessments, leasehold payments or ground rents, and lire, flood and other lazard
insurance premiwms, a sagired;

Third, 10 interest due wadar the Note;

Fourth, to amortization‘of the principal of the Note; and

Lilh, to late charges due undesthe Note,

4, Flre, Flood ond Other Huened tnsurances Borrower shall nsure all improvements on the Property, whether
now in existence or subsequently erceted, against any hazards, casunlties, and contingencles, including fire, for which
Lender requires insurpnce, This insuratcee shall be muintnined i the umounts and for the periods that Lender
requires, Borrower shall also insuee all fmpreyemems on the Property, whether now i existence or subsequently
erected, ngainst loss by floods to the extent reguize by the Secretary. Al insurance shall be carried with companies
approved by Lender, The {nsurnnce policies and any renewals shall be held by Lender und shall include foss paynbie
clwses in favor of, amd in a form acceptable 1o, Lender

[0 the event of loss, Botrower shull ghve Lender fmmedinie notiee by mail, Lewder may make proof of loss if not
wade promptly by Borrower, Each Insurance company conceraed s hereby awthorkzed and ditected o make payment
for such loss directly to Lender, instend of to Butrower and o Levder joimly. All or any purt of the insurance
proceeds may be applied by Lender, acits option, either (a) to the tediction of the indebtedness under the Note und
this Seeurity Instrument, first te any delinquent nmounts applied in Ge ordes-$a pacagraph 3, wiel then to prepayment
of princlpui, i (b) to the restoration or repair of tho damnged Properc:. Any application of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly payments «rich are referred to i parageaph 2, or
change the amount of such payments. Any excess insuranee proceeds over an wtomniequired o pay all cutstanding
indebledness under the Note and 1his Security Instriment shall be pakl to the entity lepally entitled thereto,

In the event of foreglosure of this Sceurlty Instrument or other transfer of ttle 10 the Property that extinguishes
the indebtedness, all right, ttle and interest of Borrower in and to nsurance policies In7toree shalb pass o the
purchaser,

5. Occupuncy, Preservation, Malntenanee und Protection of the Properly; Borrower's Zoin Application;
Lenseholds, Rorrower shall vecupy, establish, and use the Property s Borrower's prineipal restdenge within sixly
days after the execution of this Securlty Insteurnent (or within sixty duys of a luter sale or transfer of e Property)
and shall continue to oceupy the Properly s Borrower's prinelpal residence for at lenst one year alter the date of
oceupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenunting
clreumstances exist which are beyound Borcower's contrel, Borrower shull notify Lendor of wny exienunting
cireumstanees, Borrower shall not commit waste or destroy, dumnge or substantinlly change the Property or allow (he
Property to deteriornte, rensonable wenr and tear excepted, Lemder may inspeet the Property if the Property is vacanl
or abandoned or the loan Is in defaull, Lender may tuke reasonable action to protect and preserve such vacant of
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o abundloned Property. Borrower shall alss be in defunlt if Borrower, during the loan applicetion process, guve
o maieriaily false or inaceurnte information or statements to Lender (or faited 10 provide Lender with auy material
; informntion) in connection with the loan evidenced by the Note, including, but not limited to, reprosentations
i concerning Borrower's occupaney of the Property ns o principal residence, 10 this Sceurity instrument s on a
0 lenschold, Borrower shall comply withs the provislons of the lease, 1f Borrower acquires fee title 10 the Pmputy, the
’ leaseliold and fee title shali not be merged untess Lender agrees to the merger in welting,

6. Condemnation, The proceeds of any award or claiin for damnges, direct or consequentinl, in uonncctlon with
any condemnation or other taking of uny part of the Property, or for conveyance in place of condemnation, dre
hereby assigned and shall be pald to Leoder to the extent of the full amount of the indebtedness that remalns unpaid

: under the Note and this Security Instrument, Lender shall apply such proceeds (o the reduction of the indebtedness
under the Notz and this Security Instrument, fiest o any delinguent amounts applied in the ovder provided in
| paragraph 3, and then to prepayment of principnl, Any application of the proceeds 1o the principal shall not exiend or
postpone the dug diaw,of the monthly payments, which are referred (o in paengraph 2, or change the amount of such
payments, Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shitl e paid to the entity legally entitled thereto,

7. Charges to Borrewer and Protection of Lender's Rights In the Property, Borrower shall poy all
governmengal or municipal ctarges, tines and impositions that are not included in paragraph 2, Borrower shall pay
these obligations on time dircetly te-ihe ontity which is owed the payment. If Tallure (o pay would adversely affect
Lender's interest in the Property,—ipaa Lender's request Borrower sholl promptly furnish o Lender receipis
evidencing these payments.

It Borrower fails to moke these payments.or the phymets tequired hy parngraph 2, or fodts 10 perform any other
covenants and agreements contained in this Sezuriy Instrament, or there is n legal proceeding that muay significantly
atfect Lender's rights in the Property (such as a-preoceeding in bankrupiey, for condemnation or to enfarce lnws or
regulations), then Lender may do and pay whatever is pecessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, huzar! insarance and other ltems mentioned in paragraph 2.

Any amounts disbursed by Lendes under this paragraph shall become wn additional debt of Borrower and be
seeured by this Sceurity instrument, These amounts shull beed inierest from the dide of disbursement, it the Note
rate, and at the option of Lender, shall be imuedintely due and payabie.

Borrower shall promplly discharge any ten which has priority‘over this Security Instrument unfess Borrower:
(W) agrees in writing to the payment of the obligation seeured by e liee-in 1 manner aceeptable to Lender; (b)
contests in good falth the Hen by, or defends against enforcoment of the Yienin, tegnl proceedings which in the
Lender's opinfon operate (o prevent the enforerment of the Heny or (¢) sececes from the holder of the lien an
agreement salisfnctory 1o Lender subordinating the len to (his Security Instrumens, onder determines that any part
of the Property is subject to a lien which may auain priority over this Sceurlty finsirument, Lender may give
Borrower o notice identifying the len, Borrower shall satisty the lien or take one or siore of the nctions set forth
uhuvn within L0 days af the giving of natice,

8, Fees. Lender may collect fees and charges suthorized by the Seeretury.

9, Grounds for Acceleration of Debt,

() Defanlt. Lender may, except as limited by regulations issucd by the Secretary, in the <ase of pnyment
defaults, require immedinte payment in full of all sums secured by this Security Instrument if:

(i} Borrower defnults by faiiing 1o pay in full any monthly payment required by this Security Lastrument

prior 1o or on the due dnte of the next monthly payment, or

(i) Borrower delaults by faiflng, for u perdod of thirly days, to perform aay other obligations contniued

in this Security Insteument, ! 3
(1) Sale Withowt Credit Approval, Lender shall, if permitied by applicable faw (including Seetion 341G~
of the Garn-St. Germain Depository nstitations Act of 1982, 12 UK., 1708)-3(d)} and with the prlorLJ
approval of the Secretary, require Immedinie payment in full of all sums secured by this Seenrity Instrument 'R
i
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(1) All or purt of the Property, or a beneliekal Interest in o reust owning all or part of the Property, Is sold

or otherwise transterred (otber thun by devise or descent), am)

(i} The Property 18 not oteapicd by the purchaser or grantee ns tifs ar her principnl residence, or the

purchuser or gramtee does so occupy the Property bui his or her credit hay not been approved in

secordance with the requirements of the Secretary.
{¢} No Walver, If clrcumstances occtrr fhat would permit Lander (o require bmedine payment in tult, bin
Lender does not require such payments, Lender does not walve its rights with respeet 1o subseauetit evems,
{d) Regulatlons of QUD Sceretary, In many circwinstances regulndons Issed by the Secretary wil) il
Lender's cights, in the cose of payment defaults, (o reguire Immedine payment in full and foreclose it nos
paid, This Security tnstrament does not sthorize ageeleration or foreclosure If not permitied by regulitions
ol the Seeretary,
(¢) Morgrage Not Insured, Borrower agrees that 1 this Security Instrament st the Note ate not determined
to be eligole for insurance under the Natienal Housing At within 60 <ays from the dite hereof, Lender
may, b {8 egtion, require lmmediate payment in full of all stns secured by this Seeurity Instrament, A
writtert stitemene o) any ethorized ngent of the Seeretary dmed subsequent @ 60 days from the date herea,
declining to sure Was Sveurdty Insteument and the Note, shiadl be deemed conclusive proof of such
ineliglbility, Notwitis.rzding the foregolng, (his option may not be exercised by Lender when the
unavailability of insurance s solely due to Leader's fallure o remil & mortgage tnsuranee premium to the
Secretary,

Hy, Reinstwtement, Borrower has £right 1o be reinstted it Leader bas required (mmediate payment in full
because of Borrower's fallure 1o pay b wssonad due under the Note or ithis Security Instrument, This right sppiles
even after foreclosure proceedings wre instlatets To_relnstme the Security fustrasnent, Borrower shall tender in o
Lamp sum all mnounts required to bring Borrowe: nccount eurrent inelading, 1o the exient they are obligations of
Borrower under this Securlly Instrument, forectosure cost-end reasonable and customary attarneys' fees and expenses
properly assosiated with the foreclosure procecding, Upon relnstalement by Borrower, this Seenrity Instrwiment and
the obligntions that o secures sinll remain in effect as (f Lender Nad not regyired immedinte payment n full,
However, Lender is not required 1o permiy reinstwiement (87 4) Lender has nceepted retnstatement after the
commenicernent af foreclosure proceedings within twe years imnedimely preceding the commencement of s curret
fareclosure proceeding, (1) reingtatement will preclude foreclosure ‘on different grounds in the (wture, or (il
reinstatement wiil wlversely affect the priority of tie tlen crented by mis Seearity Instrument,

{1, Boreawer Not Relensed; Forbearance By Lender Nov n Waber, Tatenston of the time of payment or
maditication of amortization of the sumy secured by this Security Instrumend provied by Lender 1o any suceessor in
imerest of Borrower shall not operaie to release the Habitity of the original Borcover or Borrower's successor in
interest, Lencer shall not be required to cominence procesdings agulust any successcr In interest or refuse 1o exeend
titte for payment or otherwise modity amertization of the sums sceured by this Seeorit) instrument by reason of any
demand made by the originn! Borrower or Borrower’s suceessors b interest, Any furbenranes by Lender in exercising
any *ight ar remedy shall not be o waiver of or prectude the exerclse of my right or remedy.

12. Successors and Assipns Bouund; Jolnt and Severnt Linbitity; Co-Slgners, The covenunts anid agreetsems
of this Securlty (nstrament shall bind and beneflt the suceessors and assigns of Lender and Borrower, subject to the
pravisions of paragraph 9(b). Borrower's covenunts and agreements shall be Joint aud several, Any 2oirower whe
co-signs this Security Instrument bot does not execute the Note: (0) is co-signing this Securlly Instrument only to
mertgage, gramt and convey that Borrower's interest in the Property under the terms of this Sceurity Instrument; (b)
is not personally obligated to pay the swms securecd by s Security Instrument; and (¢) agrees that Lender and sy
ather Borrower may agree to extend, modify, forbear or make uny accommodations with regard to the terms of this
Security Instrument or the Note without that Borrowert's consent,

Qb l’} oS 1613
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13, Notlees, Any natice 10 Dorrower provided for in this Security Insteument shall be glven by delivering it or
by tuadling it by tirst class mail unless applicable lnw cequires use of another method, “The notice shatl be directed to
the Property Address or any uther sddress Borrower designates by notiee o Lender, Any notlee o Lender, shall be
given by first clags mail o Lender's address stmtedt heretn or any address Lender designates by notice to Borrower,
Any tiotice pravided for in this Seeurity Mstrament shall be deemd to hive been given to Borrower or Lender when
given as provided in thiy parngraph, ‘

14, Governing Law; Severability, This Security Instrument shill be governed by Federst law and the law of
the jueisdiction T which the Property is loenied, In the event that any proviston or cliuse of this Security Instrument
o the Note confliets with applicable taw, such condlet shall not affect other provisions of this Security Instrument or
the Nute which can be given effect without the confliciing provision, To this end the provisions of this Securhy
Instriment andthe Note are declared 1o be severable,

15, Burvoreers Copy. Borrower shall be given one conformud copy of the Nole and of this Securlty
Instrument,

16, Hnznrdars Substonees. Borrower shadl got cause or permbt the presence, use, disposal, stornge, or relense
ol any fiazardous Sshernces un o dn the Property. Borrower shul) not do, nor allow mivone else to <o, anything
aftecting the Propesty thal yrin violition of any Environmental Liw. ‘The preceding two sentences shall not apply 1o
the presence, use, or storege on the Property of small quantiies of Hazardouy Substances thal are penerally
recognized to be appropriate-tenormal residentinl uses and to mnintenance of the Property.

Borrower shall prompily give Lender written notice of any fovestigation, clabn, demand, lawswit or other sction
by nny governmentl or regubatory sgency-ar private pary Involving e Propesty amd any Haznrdots Substance or
tavironmertal Law ol which Borrower Lus aciun) knowledge, 1€ Borrower lesrns, or s notifled by any governmenta)
or regulitory puthority, thit any renioval orotler remedintion of any Hazardous Substances sffecting the Property is
negessary, Boreower shall promptly take nll neecsszrv remedinl actions {n aceordance with Environmental Law,

As used in this parageaph 16, “Huzardous Subsiances” are those substances defined as toxle or buzurdous
substances by Fnvironmental Law and die followlng suustances: gasoline, kerosene, other Nasmable or toxic
petroleunn products, toxic pesticldes and herbicldes, volinils selvents, muterials contining nsbestos or formaldehyde,
and radivactive materluls, As used in this paragraph 16, “Covironmental Law” means fedeen) Tnws and laws of the
Jurisdiction where the Property is Jocated that relate 10 health, saeiy or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenia md agree os [odows:

17, Assignment of Rents, Borrower wneonditionnlly nssigus and trdsters 1o Lender st the rents mid revenues
of the Propenty, Borrower mthorizes Lender or Lender's agents to colleet dieronis ol revenues and hereby direets
each tetant of the Property to puy the rents 1o Lender or Lender's sgents, Howseer, prior 1o Lender's nofice to
Borrower of Borrower's breach of any covenunt or agreement in the Seeurfty Instrozcsat, Borrawer shall collest and
receive ell rents and revenues of the Property s trustee for the beneft of Lender and Berower, ‘This assignment of
rents constitutes wi absotute assiguement and not an assiganient for ndditionn) secarity only.

i Lender gives notice of breach 1o Bortower: () oll rents received by Borrower shall be Yweld by Borrower n
trusiee for benefit of Lender only, to be upplled 1o te sums seeured by the Securlty Instramenty (%, Lender shall be
entitled to collect nnd receive ull of the reats of the Property; and (¢) each tenant of the Property stuii pay all rents
due and unpaid to Lender or Lender's agent on Lendet’s written demand 1o the tentn,

Borrower has not excewted wiy prior asstgnment ol the rents and has not and witl not perform nny agl that would
prevent Leader from exercising 1 rights under this paragraph 17,

Lender shall not be requlred 1o enter upon, take control of or muimain the Property before or after giving notiee
of breach to Borrower, However, Lender or o judieially appointed reeeiver may do so at any tme there Is a breach. o,

Any application of rents shall not cure or walve any defwult or invaiidate tny other vight or remedy of Lender, This
assigmment of rents of the Property sl termvinnte when the debt seeured by the Securlty Instrument is paid in fufl,
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18. Foreclosure Procedure, IF Leader veguires immiedinte payment in foil under puragraph 9, Lender may
Toveclose this Security Instrument by jJudicls) proceeding. Lender shall be entitled to colleet ol expenses
Incucred i povsiting the remedies provided In this paragraph 18, including, but not iimited to, reasonable
attorneys’ fees and costs of title evidenee,

Il the Lender's Inderest in this Securdly Instroment Is held by the Seerctary and the Seeretary requires
immedinte payment in full under Paragraph 9, the Seerctary may fnvoke the nonjudicial power of sale
providod in the Stngle Family Mortgage Foreclosure Act of 1994 ("Ant™) (12 U.S,C. 3751 ef seq.) by requesting
i foreclosure commissioner designated under the Act to commence foreclosure nnd to sebi the Property as
provided fn the Act, Nothing i the preceding sentence shall deprive ihe Sceretnry of any rights otherwlse
available to w Lender under this @aragraph 18 or applicable lnw,

19, Releasr, Upon payment of all sums secured by this Security Instrument, Lender shail release this Security
Instrument withourcharge to Borrower. Borrower shall pay nay recordation costs,

20, Waiver of tleiesstond, Borrower waives all eight of homestend exemption in the Property,

21, Riders to this Scewvuy Instrument, If one or more riders are exeented by Borrower and recorded logether
with this Security Instrument, the eovanants of cach such rider shall be Incorporated into aml shall amend aeid
supplement the covenants mxl ngreenentssf this Seeurity Instrument us if the rider(s) were o part of this Seeurity
Instrument, [Cheek applicable box(es)). .

[y Condominium Rider r_, Growing Equity Rider [X] Other |specify)
Planned Unit Development Rider [ Credunted Payment Rider ARM
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BY SIGNING BELOW, Dorrower accepts il ngrees 1o the deeims contained b this Jeourity Instrument and In
any rider(s) executed by Borrower and recorded with it,

Withesses: } }' @
L) M&n mcﬂ\w\ . (Seal)

STEVEN . HOTWAGNER J T

{Seal)

arrowee

({\(d(l Jl AL A {Seal) ’ (Seat)
PlOL LY IR HOT A ."NE'R uceowes -Rormwer

(Seal) {Sent)

Qorrwer ~Ditrower

— . A8cal) {Seal)

Worioaes Borrower

STATE OF ILLINOIS, " 2 ( of( County 55!
[ NOA k {NTL0h , Notary Pablic in and for said county and state do hereby certify

theant
STEVEN C. HOTWAGNER AND HOLLY R, HOTWAGMER, HUSHAND AND WIFE

. personatly known to me to be the ssa¢ person(s) wf T«. nmm({\{.“
subseribed to the foregoing instrument, nppcnruljb mn. me this doy in person, and acknowledgea it
signed and delivered the said instrament s~ ) e free and voluniary net, for the uses 'mlrposu iherein
set forth, _ ¢ -
Given under my hand and official seal, this ~ day of. ,/ /f\\ - ( ) r)

" ieel H T / 4 e
My Commission Expires: . / % P
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ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER s mude this G'TH day ol
JANUARY , 1997 il i incorporated into and shal be deemed w nmend and sapgilement
the Mortgags, Deed ol Teust or Seeurlty Deed (' *Security Instrument'') of the sae daie ghven by the undersipaed
(" Borrower'’) to secure Bartowver's Note ('Note''Y o
RESCOURCE BRANCSHARES MORTGAGE GROUP, INC,

{the "Lended ol the same date and covering the property desceibed i the Seearity nstroment wid {ocated at:

218 MANTUAR _STREET, PARK FOREST, ILLINOIS 60466

[ Fropeny Audeess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CRANGES IN THE INTEREST
RATE AND THE MONVILY PAYMENT, THE NOTE LIMITS THE AMOUNT TiE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MANIMUN RATE 'THE BORRUWER MUST PAY,

ADDITIONAL COVENANTS. W whistion to the covennnts amd agreements mude in the Securily
Insteiment, Borrower and Lender further covennrs aand agree o8 follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dote

The interest rate nay change on the fiest duy of APRIIC -1 , 1998 . and on that day
of ench sueceeting year. "Change Date™ means vach date on which € interest rate coudd change.

{(B) "The Tudex

Beginning with the tirst Change Date, the interest rge will be base f onwan Index, “index® means the weekly
avernge yield on United States Treasury Seeurities adjusted o n constant mazity of one year, as made available
by the Federa! Reserve Bourd, "Current Index™ mens By must receat lndex-figrire availahle 30 days before the
Change Dute. {1 the Index (as defined nbove) is ne fonger availuble, Lender witiiaeas o new Index any lndex
prescribed by the Secretary, As used n this Rider, "Secretury menns the Seeretniy of Housing and Urbart
Development or lis or her designee,” Lender will glve Borrower notice of the new ludex,

{€) Culculution of Interest Rate Changes
Befure ench Change Date, Lender will ealeutate o new interest rute by wdding 2 margin of
TWO AND THREE POURTHS percentage poims) ¢ 2,750 %} w the
Cureent Index and rounding the sum to the nearest one-elghth of one percentage point (0.125%). Subjeet o the
limits stated in pacagraph (D) of this Rider, this mundul amount will be the new interest sate until the mext
Chinge Date,

(1) Limits un Interest Rale Changes

The interest rate will never incrense or decredse by more tiun oue percentage peint (1.0%) on any single
Change Date, The interest rate witl never be more than five perceninge points (5.0%) higher or fower than the
initial interest ruie,

Fagn V0t 7 FHiA Multlatate jl}M Hhin 219I
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J (%) Calewintion of Payment Change

o If the Imerest rate changes on a Change Date, Lender will caleulate the nmount of monthly payment of

N principal and interest which would be necessary 1o repay the unpsid principot balange in full at the maurity dale

K W the new imterest rate through substondinlly equal payments, In moking such ealeulntlon, Lender will use the
unpuid pringipal balance which would be owed on the Change Date t therg hed been ko defaul in payment on the

O Nole, redueed by the nmount of any peepayments to prineipal. The result of this calenlution will be the nmount of

the new ntonthly puyient of prinelpal nnd interest.

(¥) Notleo of Changes

Lender will give notice 1o Borrower of any change in the Interest tate and monthly payment amount, ‘The
netice must be given at least 25 days before the new monthly pavinent stmount is due, nnd must set forth (1) the
dnte of the notice, (1) the Change Dute, (1T) the ofd interest rute, (1) the new herest rate, (v) the new monthly
paymeni arount, (vl) the Current Iinddex and the date 1t was published, (vl the method of caleulating the change
in monthly payment mmound, and (viti) any oitier formmdon which may be requlred by aw from time to time.

(G) Eeetive Date of Chanpes

A new interest rate enlenlnes! I accordance with purngraphs (€) and (1) of this Rider will beeome effective
on the Change Date, Berrower shall make a payment in (he new momhly smount bepinning on the first payment
date which oceues ot least 25.<nys after Lender has ghven Borrower the notice of chunges required by poragraph
(F) of this Rider, Borrower shai! have no obligution to pry any incrcase tn the monthly payment pmoum
calewlated in accordnnee with pavasaaph (B) of this Rider for any payment date veenrring Jess thim 25 dhys nfter
Lender has given the required notlee, [ty mondily payment mmount ealealzted by secordance with parageaph (1)
ol this Rider decrensed, but Leader fuited o glve tinely notice of the decrease and Borrower mnde any monthly
paymment winounts exceeding the payment saeunt which should have been stated In o timely notice, then Borrower
iy the aplion to cither (3) demnd the return o Borcower of iy excess puyment, with interest thereon at the Note
rate (i rate equal to the interest ente which should Bavs been stited inoo Unsely notice), or (I request that any
exeess puyment, with interest thereon at the Note re, be applied as pnyment of principad, Lender's obligation to
return any excess payient with interest on demand s not rssignable even il the Note is otherwise nssigned before
the demand for return s made.

BY SIGNING BELOW, Borrower accepis and agrees 10 he les s and covennnty sontained 1n this Adjustable
Ritte Rlder,

.{Senb) L ‘\_,\v 4 G%j\l@[\_ (el

Homver  STEVEN €. HOPWAGNE orower

_______ —{8eal) k/ i\&J("b K {‘\f" M (Sem)
porrewer - HOLLY R, HOTWAGNE K Horrower

{Space Beluw This Line Reserved for Acknowledymen) -—
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