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MORTGAGE gﬂo
7
9%

THIS MORTGAGE ("Sceurity fustiument”) is given on JANUARY 06, 1997 . The mnﬂgaignr ixﬁ
LUCIAN HERLO AND LAURA HERLO HUSBAND AND WIFE )

("Borrower”), This Sceurity Instrument isgivento | FIRST CHICAGO NBD MORTGAGE COMPANY,

¥

which is organized and existing under the laws of THE ST2UFE OF DELAWARE , and whose
addressis 200 TOWER DRIVE, TROY, MI 48098 '

("Lendrr”). Borrower owes Lender the principal sum of
ONE HUNDRED FORTY THOUSAND AND 00/100

Dollars (U.S. $ 140,000.00 ). This debt is evidenced by Borrower s npte dated the same dote as this Security
tnstrumnent (“Note”), which provides for monihly payments, with the full debe, i pat paid carfier, due and payable on
PEBRUARY 01, 2027 . This Security Instrument seeures to Lepdet: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and madifications o the Note; (b the payment of all
other sums, with interest, advanced under paragraph 7 to proteet the seeurity of this Security Instrument; and (<)
the performance of Boirower's covenants and agreements under this Seeurity Instrutaeniyand the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following deseribed property located in
CITY OF CHICAGO, COOK County, lllinois:
THE SCUTH 40.5 FEET OF LOT 10 IN BLOCK & IN NCRWOOD PARK, IN THE

NORTHWEST 1/4 OF SECTION /5.6 TOWNSHIP 40 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

] L] L4 - ) - - ’ }
PAIN.y 13-06-113-001 s ANERICAH TTLE ordet I.&w 1S ///b/ “

=

(3]

which has the address of: 6029 N BARLEM AVENUE, CHICAGO ¢ (Street, City)d
Iiinois 60631 {ZipCodej ("Propenty Address”); :-IT
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TOGETHER WITH all the improvemenis now or hereafier crected on the property, and all easements,
appurtenances, and fixiures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Secunity Insirament as the *Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
motgage, grant and convey the Property and that the Property is uncneumbered, except for encambrances of tecord.
Borrower warsants and wili defend generaly the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform secusity instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when duc
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nole,

2. Funds for Taxes and Insurance, Subject to applicable faw of lo a written waiver by Lender, Borrower shall pay
o Lender on the day monhly payments are due under the Note, untid the Nofe is paid in full, a sum (“Funds”) for: (a)
yeatly taxes and assessments which may attain priority over this Sceurity Instrument as u lien on the Property; (b) yearly
Icaschold payments or pround rents on the Propety, it any; (¢) yearly hazard or property insurzsiee premiums; (d) yearly
flood insurance premicnissiLany; (¢} yearly mortgage instrance premiums, if any; and (f) any sums payable by Borrowcr
to Lender, in accordance with-the provisions of paragraph 8, in liew of the payment of morigage insurance premiums.
These iterns are called "Eserowstzms.” Lendet may, at any time, colleet and hold Funds in an amonnt not to exceed the
maximum amount a lender fora faderally related morgage loan may require for Borrower's escrow accaunt under the
federal Real Estate Settlement Procedates Act of 1974 as mmended from time to time, 12 U.S.C. Section 2601 et seq.
("RESPA"), unless ancther Jaw that applies 1 the Funes sets a lesser amount. {f so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the "essér amount. Lender may estimate the amount of Funds duc on the basis of
curtent data and reasonable estimates of expendiiires of future Escrow ltems or otherwise in accordance with applicahle
faw.
The Funds shall be held in an institution whese dej0shis are insured by a federal agency, instrumentality, or entity
(including Lender, it Lender is such an institution) o ify-any Federa) Home Loan Bavk. Lender shall apply the Funds to
pay the Escrow liems. Lender may not charge Borrower bardolding and applying the Funds, annually analyzing the
escrow account, of verifying the Escrow Items, unless Lender pay s Sorrower interest on the Funds and applicable faw
permils Lender to make such & charge. However. Lender may raquire Borrowsr to pay onc-time charge for an
independent real estale tax reporting service used by Lender in connecticn with this loan, unless applicable law provides
otherwise, Unless an agrecment is made or applicable faw requires inferesttotw: paid, Lender shall not be required to pay
Botrower any interes! or carmings on the Funds, Bormower and Lender may ugres in wnting, howeves, that interest shal)
be puidd on the Funds, Lender shall give to Bortower, without charge, an annual aczonting of the Funds, showing credits
and debits 1o the Funds and the purpase for which each debit to the Funds was made. Tiae Funds are pledged as additional
seeutity for all sums secured by this Secunty Instrument,

1f the Fonds held by Lender exceed the amounts permitted to be held by applicanle law; i endcr shall account to
Borrower for 1he excess Funds in uccordance with the requirements of applicable Jaw., 1 the ataount o7 the Funds held by
Lender at any time is not sufficient to pay the Escrow Hems when due, Lender may so natify Berrower in writing, and, in
such ease Borrower shall pay te Lender (he amount necessary to make up the deficiency. Borrower shial make up the
deficiency inno more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Secutity Instrument, Lender shall promptly refund to Borover any
Funds held by Lender I, under paragraph 21, Lender shall acquire of selt the Propenty, Lender, priot (o the acqusitin or
salc of the Property, shall apply any Funds held by Lender at the time of acquisition or sak: as a credit against the sums
seeured by (his Security Instrament,

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under
puragraphs 1 and 2 shall he applied: first, 1o any prepayment charges due under the Note; second, (o amounts payable
under paragraph 2: thisd, to interest due; fourth, te principal due; and Jast, to any late charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (o the
Property which may attain priority over this Secunity Instrument, and Jeaschold payments or ground rents, if any.
Borrawer shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall
pay them on time directly Jo the person owed payment. Borrower shall promptly fumish o Lender all notices of amounts
to be paid under this paragraph. 1f Berrower makes these payments dircetly, Borrower shall promptly fumish to Lender
receipts evidencing the payments,

Bortower shall promptly discharge any lien which has priority over this Sccurity Instrment unless Borrower: (8)
agrees in writing 1o the payment of the obligation seeused by the lien in a manncr acceplable fo Lender, (b) contests in
good faith the lien by, or defends against enforeement of the lien in, Jegal proceedings which in the Lender's opinion
operate To prevent the enforcement of the lien; or (¢) secures from the holder of the lich an agreement satisfactory fo
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premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morlgage insurance previcusly in effect, from an alternate
mortgage insurer approved by Lender. [F substantially equivalent mortgage insurance coveruge is not available,
Borrower shall pay to Lender cach month a sum equal to one-twelfth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 10 be in efteet. Lender will aceept, use and retain these
payments as a loss reserve in licu of morigage insirance. Loss reserve payments may no longer be required, at the option
of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) pravided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiuins required to maintain
mortgage insurance in clfect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable Jaw.

9. Inspection. Lender or its agent may make reasonabie entries upon and inspections of the Property. Lender shall
give Borrower notice at the tine of or prior toan mspection specitying reasonable cause for the inspeetion,

10, Condemnation. The procceds of any award or claim for damages, direet or consequential, in connection with
any condemnation or ather taking of any part of the Property, or for conveyanee in licu ol condemnation, are hereby
assigned and shall be paid (o Lender.

In the evercof a tatal taking of the Property, the proceeds shall be appiicd to the sums secured by this Seeurity
Instrument, whetherar not then due, with any exeess paid to Borrower, I the event of o partial taking of the Property in
which the tair marke value of the Property immediately before the taking is equal to or greater than the amount of the
sums sceured by this Szewity Instrument immediately betore the tuking, unless Borrower and Lender otherwise agree in
writing, the suins seeared oy this Seeurity Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the totzl e:ount of the sums seeured immediately before the taking, divided by (h) the fuir market
value of the Property immedidtelv hetare the taking. Any halanee shall be paid 1o Barrower. In the event of a partial
taking of the Property tn which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immedatcty netore the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, fhcoroceeds shall be applicd to the sums secured by this Sceurity instrument
whether or not the sums are then due.

If the Property is abandoned hy Borrow(r, or if, after notice by Lender to Borrower that (he condemnar offers to
make an award or settle a cluim lor damages, Botromwes fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration ar repair of the Property
or to the sums seeured by this Sceurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing.any application of proeceds o prineipal shall not extend or
postpone the due date of the monthly payments referred 040 paragraphs 1 and 2 or change the amount of such
paymenis.

11. Borrower Not Released; Forbearance By Lender Wei = Waiver. Extension of the time for payment or
maodification of amortization of the sums seenred by this Sceurity Fasgtrument granted by Lender to any suceessor in
» interest of Borrower shall not operate to release the lahtlity of the oniginal Bosrower or Borrawer's suceessors in interest,

' Lender shall not be required to commenee proceedings against any suceessor i interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sccvnity Instrument by reason of any demand
made by the original Borrower or Borrower's suceessors in interest. Any forbearanes by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exereise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 7. Borrower's covenants and agreements shall be joint and several, Ary Borrower who co-signs

. this Security Instrument but does not exceute the Note: (a) is co-signing this Sceurity Instrument 2oty to morigage, grant

and convey that Botrower's interest in the Property under the terms of this Sceunty Instrumeni{h) is not personally
obligated to pay the sums secured by this Sceurity Instrument; and (¢) agrees that Lender and any-otties Borrower may
agree to exlend, modify, forbear or make any accommodations with regard 1o the terms of this Security tnstrument or the

Note without that Borrower’s consent.

13. Loan Charges. If the loan sceured by this Security Instrument is subject fo a law which sets maximum Joan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already cellected from Borrower which excecded -
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prineipal owed
under the Note or by making a direet payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. -

14. Notices. Any notice to Borrower provided for in this Security [nstrument shall be given by delivering it or b3 i
mailing it by first class mail unless applicable law requites use of another method. The notice shal) be dirceted to thest |
Property Address ot any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by 7

R
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Lender subordinating the lien to this Security Instrument. I Lender deternines that any jan of the Propenty is subject o
licn which may attain priority over this Security Fnstrument, Lender may give Borrower 8 notice identifying the lien.
Botrower shall satisfy the lien or take one of mote of the actions set forth above within 10 days of the giving of
nolice,
§. Hazard or Property Insurance, Borrower shall keep the imptovements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazasds,
including floods or flooding, for which Lender reguires insurance, This insuranice shall be maintained in the amounts end
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shafl not be unreasonably withbeld. If Borrower fails to maintain coverage described above,
Lender may, at Lender's aption, oblain coverage to proleet Lender's rights in the Property in accordance with paragraph

1.

Al insurance policies and renewals shall be aceeptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and tenewals. I Lender requires, Borrowet shall promptly give to Lender
all receipts of paid premiutas and renewal notices. In the event of lass, Borrower shall give prompt notice to the
instrance currier and Lender. Lender may make proofof Toss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shatl be applied to restoration or repair
of the Property dumagéd, i€ ihe restoration of repait is cconomically feasible and Lender's security is nof lessened. If the
festaration of repair is not<eonamically feasible or Lender's seennty would be fessened, the insurance proceeds shail be
applicd to the sums seeured hwabis Seouity Instrumert, whether or not then duc, with ny excess paid to Borrower. If
Burtower abandons the Property._o: does not answer within 30 days a notice from Lender that the insurance carricr has
offered 1o setile a cluim, then Lenderpay eollect the insurance proceeds, Lender may use the proceeds (o repair or
testare the Propetty or to pay sums sccares by (his Seeurity [nstrument, whethet or not then due. The 30-day period witl
begin when the notice 1s given,

Unfess Lender and Borsower otherwise agre i writing, any application of proveeds to prineipal shall not exterd or
pastpone the due date of the monthly payments referad toin paragraphs T and 2 or change the amount of the paymenis. if
under paragraph 21 the Property is acquired by Lender, Gorfawer's right 1o any insusance policies und proceeds resulting
from damage 10 the Property prior to the acquisition shallpass to Lender (o the extent of the sums secured by this
Seeurity Instrament immexdiately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protectioi of the Property; Borrower's Loan Applicaiion:
Lesseholds, Bortower shall occupy, establish, and use the Propeny as Borrower's prineipal residence within sixty days
after the execution of this Security Instmment and shall continue 1¢ ocetipy (he Property as Borrower's principal
residence for at Jeast one year after the date of occupancy, unless Lender Giliviwise agrees in writing, which consent shell
nat be unreasonably withheld, or unless exfenuating cireumstances exist whiclars beyond Bortower's control. Bortower
shall not destroy, damage or impair the Propenty, allow the Propeny to deterieate; or commit waste on the Property.
Botrower shafl be in default if any forfeiture action or proceeding, whether civi ornzamal, is begun tha in Lender's
pood taith judgment could result in forfeiture of the Property o otherwise materialiy imjiair the fien created by this
Secutity Instrament or Lender's secunity interest. Bormower may cure such a defanll and fcinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that,.in Lender's good faith
determination, precludvs forfeiture of the Borrower's inferest in the Property or other material imgaysment of the lien
created by this Seenrity nstrument or Lender's seurity interest. Botrower shall also be in default if Boriow:s, duning the
loan application process, gave materially false or inaceurate iformation or statements 1o Lender (or failed to provide
Lender with any material information) in connection with the loan evideneed by the Note, including, but o mited to,
representations conceming Borower's oceupancy of the Property as & principal residence, If this Security Instrumeintis
an a leaschold, Borrower shall comply with all the provisions of the lcase, If Borrower acquires fee title 1o the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in wiiting,

7, Protection of Lender’s Rights in the Property. If Borrower fails (o perform the covenaits and agreements
contained in Whis Security Instrument, of there is a legal proceeding that may significantly affeet Lender's rights in the
Praperty (such as a proceeding in bankruptey, probate, for condemmnation or forfeiture of (o enforce laws or regulations).
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the
Propetty. Lender's actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attomeys' fees and entering on the Property o make repairs. Although
Lender may take action undet this paragraph 7, Lender does not have (o do so,

Any amounts dishursed by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by this
Security Instrament, Unless Borrower and Lender apree 1o other terms of payment, these amounts shal! bear interest
frome the dute of dishursement at the Note rate and shal] be payable, with interest, upon notice from Lender to Bormower
requesting payment.

8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sceurity Instrument, Borrower shall pay the premiums required to maintain the morigage insnrance in effect. If, for any
reason, the morlgag:s insurance coverage required by Lender lapses or ceases (o be in effeet, Botrower shall pay the
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first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Sceurity Instrument shall be deemed to have been given to Borrawer or Lender when given as
provided in this paragraph.

15, Governing Law; Severability. This Sceurity Instrument shall be governed by federal law and the law of the
junisdiction in which the Property is focated, In the event that any provisicn or clause of this Security Instrument or the
Note conilicts with applicable law, such conflict shall not affect other provisions of this Seeurity Instrument or the Note
which can be given effeet without the conflicting provision. To this end the provisions ol this Sceurity Insirsment and the
Note are declared to be severable,

16. Borrower’s Copy. Barrower shall be given one conformed copy of the Noie and of this Seeurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrewer. If all or uny part of the Property or any interest
initis sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lendet's prior written consent, Lender may, at its option, reguire immediate payment in full of all sums seeured
by this Security nstrument. Howevet, this option shall not be excreised by Lender if excreise is prohibited by federal law
as of the date of this Sceurity Instrument.

I Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a period
of not less than 30 days ftom the date the notice is delivered or mailed within which Borrower must pay all sims sceured
by this Security Instrument, [ Botrower fails o pay these sums prior to the expiration of this period, Lender may invoke
any remedies permizicd by this Sceurity Instrument without further notice er demand on Borrower.

18. Borrower's Right to Reinstate. If” Borrower meels certain conditions, Borrower shall have the right to have
enforcement of this Securicy Instrument discontinued at any time prior to the catlier oft (a) 5 duys (or such other period as
applicable faw may specity £ reinstatement) before sale of the Property pursuant 1o any power of sale contained in tiis
Scenrity Instrument; or (h) entry of a judgment enforeing this Seeurity [nstrument, Those conditions are that Borrower. (a)
pays Lender all sums which ihwen would be due under this Sceurity Instrument and the Note as if no acecleration had
oceurred; (b) eures any default of any siher covenants or agreements; {€) pays all expenses incurred in enforcing this
Security Instrument, including, but nat limited to, reasonable attorneys” fees; and (d) takes such action as Lender may
reasonably require to assure that the lieh of ‘this Sceurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Sceurity Instrument shall continue unchanged. Upon reinstatement by
Bortower, this Sceurity Instrument and the obligations secured hereby shall remain fully effeetive as if no aceeleration
had occurred. However, this right to reinstate shaibastapply in the case of aceeleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. TheiNote or u partial interest in the Note (together with this Sceurity
Instrument) may be sobd one or more times without priar patice to Borrower, A sale may result in a change in the entity
{known as the “Loan Servicer”) that collects monthly paymepts due under the Note and this Sceurity Instrument. There
also may be one or more changes of the Loan Scrvicer unrdtated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change inaccerdunce with paragraph 14 above and applicable law.
The notice will siate the name and address of the new Loan Servicer apd the address to which payments should be made,
The notice will also conlain any other information required by applicable L

20. Hazardous Substrnces, Borrower shall not cawse or permit the preserice, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allowv anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two serdesiees shall not apply to the presence, use,
or storage on the Praperty of smal] quantities of Hazardous Substances that are ga creily recognized to be appropriate to
normal residential uses and to maintenatce of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental ot regulatory agency or privite party involving the Properly and any Hazardous Substance or
Environmenial Law of which Borrower has actual knowledge. If Borrower Jeams, or is notified 0y any governmental or
regulatory authority, that any removal or other remediation of any Hozardous Substance wafceting the Property is
necessary, Borrower shall promptly take all necessary remedial actions inaccordance with Environmantal Law.

As used in this paragraph 20, “Hazardous Substanees” are those substances defined as toxic of hazardous substances
by Environmenta! Law and the following substances: gasoline, kerosene, uther flammable or toxie petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and raclioactive -
materials. As used in this paragraph 20, "Environmental Law” means federal laws and Jaws of the jurisdiction where the -
Property is located that relate to health, safety or envitonmental proteetion,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration &
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a} the defaulit; (h) the 1
action required to cure the default; () a date, not less than 3¢ days from the date the notice is given to 7
Borrower, by which the default must he cured; und (d) that failure to cure the default on or before the date .3

S
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specified in the notice may result in aceeleration of the sums secu
proceeding and sale of the Property. The notice shall further inform Borrower of the f ight to reinstate after aceeleration
and the right to assert in the foreclosure prmu,dmg the non-existence of a Jefault or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender, at its option,
may require immediate payment in (ull of all sums secured by this Sccurity Instrument without further demand and may
foreclose this Sceurity Instrument by judiciat proceeding. Lender shall be entitled to collect all expenses incutted in
pursuing the remedics provided in this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of
fitle evidence,

22, Releuse, Upon pavinent of all sums secured by this Secunity Instrument, Lender shall release this Secunity

instrument without churge to Borrower. Borrawer shall pay any recordation costs.
23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

24. Riders o this Security Instrument. If ane or more riders arc executed hy Borrower and recorded together with
this Security Instrument, the cavenants and sgreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and aziesments of this Securily Instrament as if the rider(s) were a part of this Secunly

Instrument. [Check applicable hox\"s i

Adjustahle Rate Rider w1 Condominium Rider 1-4 Family Rider
Graduated Payment Rider Phyned Lnit Development Rider o] Biweckly Payment Rider
Balloon Ridet R improvement Rider Second Home Rider
V.A. Rider Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees (o the 1ms and covenants contained in this Security

Instrament and in any rider(s) (.Xu.lllbd by Borrower and recorded witlyiis —
Wilnesses: 7', /
;m'[“' I Or T DY ) ,{/ (SCﬂl)
"LUCIAN HRRLO Bofrover
e/ / / .
8. ” - (Sea
. -Borowes
’ 3
(Scal} 15al)
-Borower A
STATE OFILLINOIS, (10 [ IQ Coutity ss:

. W U/LQ/FWW , & Notary Public in and for said county and state do hereby

ceriify that - LUCIAN HERLO AND
%‘3 LAURA HERLO HUSBAND AND WIPE

[2 , personally known 1o me to he the same person(s) whose
¥ name(s) subscribed o the foregoing instnment. appeared before me this day in person, and acknewledged thal

¢ {hé signed and delivered the said instrument as rot and volunl acf, for the uses and purpases
m tngfein set forth. J‘?

Given under my hand and official seal, this -~ 67H

T IT
!'“'" MARAL SeaL

LYNN LlSK|EWICZ—— 7

LN e -

This Instrument was prepared b NOTARY e
@:62&) uL e yg My C“"““ 5000 ”’ " 28 1998 3 :
(040%) Page B0l & :.........’.Q.Q.Q.Q.'O....Q.

0038335
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ADJUSTABLE RATE RIDER 0038935

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 6TH day ol JANUARY s
1997 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Sceurity Deed (the “Sceurity Instnanent”) of the same dale given by the undersigned (the
“Boarrower”) to secure Borrower's Adjustable Rate Note (the "Note”) wo
FIRST CHICAGCO NED MORTGAGE COMPANY
(the “Lender”) of the sume date and covering the properly described in the Seeurity Instrument and located
al:

6029 N HARLEM AVENUE, CHICAGO, IL €0631

[Propeny Address]

TS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
ANTE AND THE MONTHLY PAYMENT. THE NOTE LiMITS THE AMOUNT THE
BOWKOWER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAYIM UM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in (he Security
Instrument, Borroswrerand Lender further covenant and agree as follows:

A. INTERESTRATE ANDMONTHLY PAYMENT CHANGES
The Nate provides for earinitial interest ratcol’ 6.2000
changes in the interest rate ar U0 maonthly payments, us follows:

%. The Note provides for

4. INTERESTRATE AND MONTALY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may cinze on the first day of FEBRUARY , 1998 . and
that day cvery 12th month therealter. Eash/duic on which my interest rate could change is called a "Change
Date.”
(B) The Index
Beginning with the first Change Dale, my interest rate will be based on an Index. The “Index” is the
weekly average yield on United States Treasury sedatiies adjusted e a conslunt taturity of 1 year, as mude
available by the Federal Reserve Baard. The most recent fndex lgure available as of the date 45 days before
cuch Change Date is called the “Current Index
If the Index is no longer availahle, the Note Holder/wiil choose a new index which is based upon
comparable information. The Note Holder will give me notice of this chaoiee.
(C) Calculation of Changes
Before cach Change Dale, the Note Halder will caleulate my (ew (nlerest rate hy adding
THREE AND 000/1000 perechtage point{s; 2,000 %) to the
Current Index. The Note Holder will then round the result of this additias o the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in Scetion 4(D) brioy, this rounded amount will be
my new interest rate untit the next Change Date. .
The Note Holder will then determine the amount of the monthly payinent that would be sufficient to ‘
repay the unpaid principal that Tam expected (o owe al the Change Date in fulion the Maturity Date at my
new interest rale in substantially equul payments. The result of this cateulation wil be the new amount (;.ib

on

my monthly payment. <
(D) Limits on Interest Rate Changes &

The interest rate 1 oam requited to pay al the Tisst Change Dute will notbe jgreater thund
B.200 % orlessthan 4.200 %. Thereaiter, my interest rate vill never b

increased or decreased onany single Change Date by more than two percentage points (2.0%) tfrem the rate u!;'i
interest I have been paying for the preceding twelve months. My interest rate will never be greater thartd .

12.200 Y.

(E) Effective Date of Changes

My new interest rate will beeome effective an cachi Change Date, | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
iy monthly payment chunges again.

(F) Notice of Changes

The Note Holder witl deliver or mail to me a notice of any changes in my interest rate and the amount

of my monthly payment before the effective date of any change. “The notice will include information
ieguired by law to he given mie and also the title and telephone number of a person who will answer any
question [ may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIALINTEKEST IN BORROWER
Unifori Covenant 17 of the Security Instrument is amended 1o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. )l all or uny pant of the Property o
any interest in it is sold or transferred (or if a bencficial interest in Borrower is sold o transferred and
Barrewer is nol a matural person) without Lender's prior written consent, Lender may, at its option, require
immediate payment in full of al) sums secured by (his Security Instrument. However, this option shall not be
excreised by Lender if exercise is prohibited by federal law as of the date of this Securily Instrument.
Lender also shall not exercise this option it (@) Borrower causes to be submitied to Lender information
required by Lender to evahuate the intended transferee as if a new Joan were heing made to the transferee;
and {b) Lender reasonably determines thal Lender's security will not be impaired by the Joan assumption
and that the risk of a breach of any covenant or agreement jn this Security Instrument is acceplabie to
Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the Toun assumption. Lender may also require the transferee (o sign an assumption
agreement that iz aceeptable 10 Lender and that obligates the transleree 1o keep all the promises and
agreements mede.ir the Note and in this Seeurity Instrument. Bosrower will continue (o be ohligated under
the Note and this Seisity Instrument unfess Lender releases Borower in wriling.

1 Lender exereifes the option to requite immediate payment in full, Lender shall give Borrower notice
of aceeleration. The fotice shall provide a period of not less than 30 days from the date the notice is
delivered or mailed withis ~eiich Bortower must pay all sums svenred by this Sceurity Instrument. If
Borrower fails to pay these suinsprior 1o the expiration of this period, Lender may invoke any remedics
permitted by this Seeurity Instrimeat avithout further notice or demand on Borrower.

BY SIGNING BELOW, Borrgwst aceepts and agrees lo the terms and covenants confained in this
Adjustable Rute Rder.

Al L il f

(Scal) Qw‘, AT

{Seal)

LUCIAN HERLO - Bograwer “e(UnA HERLO ~Bomowet
(Scal) (Seal)

-Borrawer -Borowey
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