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THIS MORTGAGE {"Securlly Insipimam”) is given on DECEMBER 18, 1596
‘The Mortgngor {s ALBERT CELIO, A CLNCLE PRRION

{"Borrewer”). This Security Instrument is given (0 NORWRST KORTGAGE,” INC.

"P“U& N3y 33030 - oo

which Is organized and cxisting under the jaws of THE STATE OF CALIFORNIA , and
whose address {s P.O, BOX 5137, DES MOINES, IA 503065137
("Lender™). Barrower owes Lendur the principal sum of
ONR HUNDRED NINE THOUSAND BIX HUNDRRD SRVENTY AND 00/100
Dollars (U.S. §*#+*108,8670. 00 ).
This debt is cvidenced by Borrower's note dated the same date as this Security Insirument ("Note™), which
provides for monthly payments, with the futi debt, if not paid eartier, due and pavable on JANUARY 01, 2027
. This Sccurity fnstrument secures to Lender: () he repayment of the debt cvidenced by the
Note, with intercst, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 (o protect the security of this Security Instrument; and () the performance
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of Borrower's covenants and agreements under this Security nstrument and the Note. For this purpose, Borrower
does hereby mortgnge, erant and convey to the Lender the following deseribedt properly Jocaed in
COOK County, ittinots:
LOT 19 IN LEHNER’S SUBDIVISION OF BLOCK 5 IN CANAL TRUSTBE'S

SUBDIVISION OF THE EAST 1/2 OF SECTION 31 TOWNBHIF 35 NORTH,RANGE

14,EAST OF THE THIRD PRINCIPAL MERIDIAN,IN COOK COUNTY, ILLINOIS,

*SEE ADJUSTABLE RATE RIDER

TAX STATEMENTY SHOULD BE SENT TO: NORWRST MORTGAGE INC., ?,0, BOX 5137, DES
MOINES, IA 503065137

which has the address of 2247 8 ARCHER AVE, CHICAGO 18meer, Ciy),
Iitinois 60608 (Zip Code] (" Property Address™;

TOGETHER WITH all the {rgprovements now or hereafier erected on the property, amd all cascmients,
appurtenances and fixtures now or hereptier a part of the property, All replacements and additions shall also be
covered by this Security Instrument. All af the foregoing is referrod to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrlrw.r is lawlully seized of the estate liereby conveyed and has the right o
mongage, grant and convey the Praperty and that he Property is unencumbered, except for encumbrances of record,
Borrower warranis and will defend generally the it e to the Property agninst afl claims and demands, subjest to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforin covenaats for nationn) use st non-uniform covenasnts
with Mmited variations by jurisdiction to constite o uniform Gepurity instrament covering real property.

Borrower and Lender covenant and apree as follows:

UNIFORM COVENANTS.

1. Fayment of Principnl, Interest and Late Charge. Borrower sho!i way when due the principal of, and
Interest on, the debt evidenced by the Note and Iate charges due under the Note.

2, Monthly Puyment of Tuxes, Insurance and Other Charges, Borrower sitall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, s sum for () taxes and
special assessments jevied or o be levied against the Property, (b) leasehold payments svground rents on the
Property, md (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay o
mortgage insurance premium to the Secretary of Housing and Urban Development (“Secretary ™), o in any year in
which such premium would have been required if Lender still held the Security Instrument, eachi raonthly payment
shull also inelude either: (1) u sum for the snnual monigage insurance premium to be paid by Lender withi; Secretary,
or {{iy a monthly charge instead of n mortgage insurance premium i this Security Instrument is heid by the Seeretary,
in i rensonable amount 1o be determined by the Sccretary. Except for the monthly charge by the Secretary, these
items ate called "Escrow frems” and the sums paid to Lender are called "Escrow Funds,”

Lender may, st any time, colleet and hold amounts for Escrow ltems in an aggregate amount ol to exceed the
maghnum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.5.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to tme ("RESPA"}, except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the moripage insurance premiuim,
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If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the cxcess funds as required by RESPA, 1f the amounts of funds held by Lender at any
time are nnt sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permiited by RESPA,

The Escrow Funds are pledged as additional sccurity for all sums secured by this Security Instrument. If
Borrower tenders (o Lender the fubl payment of all such sums, Borrower's account shall be credited with the balance
rematning for all insiallment ftems (a), (b), and (c) and any mortgage insurance premivm installment that Lender has
not become obligated to pay 1o the Secretary, and Lender shull promptly refund any excess funds to Borrower.
Immedintely prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for alf instaliments for items (a), (), and (c).

3. Appliesiion of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, to thy'mortgage insurance premium to be pald by Lender to the Secretary or o the monthly charge by the
Secretary instead of ke monthly mortgage insurance preminm;

Second, 10 any-nnes, special assessinents, leasehold paytnens or grownd remts, and fire, Nood and other hazard
insurance premiums, aseoduired;

Thied, to intergst dug vader the Note;

Fourth, to amortization ¢f 'ar-principal of the Note; and

Fifth, to fate charges due underhe Note,

4. ¥ire, Flood and Other Hazerd Snswrunce. Borrower shatl insure all improvements on the Property, whether
now in existenee or subsequently erected, sgninst any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance, This insurance_shall be maintained in the amounts and for the periods thm Lender
requires, Borrower shall also insure all improvesionts on the Property, whether now in existence or subsequently
grected, against foss by floods to the extent requizsd oy the Secretary. All insurance shall be carried with companies
approved by Lender, The insurance policies and any renewals shall be held by Lender and shall include toss payable

clauses in favor of, and in a form acceptable to, Lender.
In the event of loss, Borrower shnll give Lender immecinte notice by mail, Lender may make proof of loss if not

tiadde promptly by Borrower, Each insurance company concerred <3 hereby awthorized and directed to make pryment
for such loss directly to Lender, instead of to Borrower and 16 Lerder Jointly. All or any part of the insurance
proceeds may be appiled by Lender, at it option, either (u) o the rediction of the indebiedness under the Note and
this Security Instrument, first 1o any delinquen: amounts applied in e orde:ii paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damnged Praperty. Any application of the proceeds to the
principal shall not extend or posipone the due date of the monthly payments witieh are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance praceeds aver an amonal Jequired 10 pay all ouistanding
intlebtedness under the Note and this Seeurity Instrument shall be paid to the entity legally entitled thereto,

In thie event of foreclosure of this Security Instrument or oiher transfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance pollcies In‘torce shall pass to the
purchaser,

5, Oceupuncy, Preservation, Malntenance and Protection of the Property; Borrower's Loun Applicution;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resideace within sixly
days after the execution of this Security Instrument (or within sixty days of n later sale or transfer of the Property;
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the dute of
occupancy, unless Lender determines that requirement will eause undue hardship for Borrower, or uniess extenvating
eircumstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenualing
ctreumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property ot alfow the
Propenty to deterlorate, reasonable wear and tear excepted. Lender may inspect the Property if the Propenty is vacant
or sbandoned or the loan is in default, Lender may take reasonnble nction to protect and preserve such vacam or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan upplication process, gave
materially fulse or inaccurare information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited (o, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Securily Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease, If Borrower acquires fee title to the Property, the
Jeaschold and fee vitle shajl not be merged unless Lender agrees to the merger in writing.

6. Condemuntion, The proceeds of any award or claim for damages, direct ot consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shatl be paid to Lender to the extent of the full amount of the indobiedness that remains unpaid
uriler the Note and this Securlty Instrument, Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3 and then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the dur date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any elicels proceeds over an amount required fo pay all oulslanding indebtedness under the Note and this
Security Instrument saal! he paid to the entity legally entitled thereto.

7. Chavges to Barcower and Protection of Lender's Rights In the Property, Borrower shall pay all
governmental or municipad charaes, fines and impesitions that are not included in paragraph 2. Borrower shall pay
these obligations on time direc!y 1o the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property; tpon Lender’s request Borrower shall prompily furnish to Lender receipts
evidencing these pryments, '

[f Borrower fails to make these payrienis.or the payments required by paragraph 2, or fails to perform any other
govenants and ngreements contained tn this-Sceurity Instrument, or there is « legat proceeding that may signilicantly
affect Lender's rights in the Property (such as's procseding in bankrupiey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whaievei is necessary to protect the value of the Property and Lender's
tights in the Property, ncluding payment of taxes, huzard insurance and other items mentioned in parngraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additionat debt of Borrower and be
secured by this Security Instrument, These amounts shall bearSpterest from the date of disbursement, at the Note rate,
andl at the option of Lender, shall be immediately due and payaetz,

Borrower shall promptly discharge any lien which has priority cver this Securlty [nstrument unless Borrower:
(&) agrees in writing to the payment of the ohligation secured by th-tien in a munner acceptable to Londer; (b)
contests in good faith the lien by, or defends agninsi enforcement of the e in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢)-socvies from the holder of the lien an
agreement satisfactory to Lender subordinnting the licn 1o this Seeurity Instrumev. If Lender determines that any part
of the Property is subject to a lien which may atain priority over this Securlty Insivamant, Lender may give Borrower
a notice identifying the lien, Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of nolice.

8. Fees, Lender may collect fees and charges authotized by the Secretary,

9, Grounds for Acceleration of Debt,

tn) Default, Lender may, except as limited by regulntions issucd by the Secretary, in the-ense of payment
defaults, require immedinte payment in (ull of all sums secured by this Security Instrument if:
(i) Borrower defaults by fatling to pay in full any monthly paymest required by this Security Instriment
prior 10 or on the due date of the next monthiy payment, or
(ii) Borrower defauls by falling, for n period of thirty days, to perform any other cbligations captalned
i this Security Instrument.
(1) Sate Without Credit Approval, Lender shiall, if permitied by applicable faw (including Section 341(d)
of the Garn-St. Germain Depository Instituiions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immecdiate payment In full of all sums secured by this Security Instrument

if:
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occtipied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee dous so ocoupy the Property but his or her eredit has not been approved in

accordance with the requirements of the Secreltary,
{c) No Walver, |f circumstances cecur that would permit Lender to require inunediate payment in [uil, bt
Lender does not require such payments, Lender docs not waive its rights with respect 1o subsequent evenls,
(d) Regulations of HUD Secrctary. In many circumstances regulations issued by the Seeretary will Himit
Lender's rights, in the cnse of payment defaults, to require immedinie payment in full and foreclose if not
paid. This Security Instrument daes ntet authorize aeceleration or foreclosure il not permitted by regulations
of the Sscretary.
(©) Morzzuge Not Insured, Borrower agrees that if this Security Insirument and the Note are not determined
to be eligible for insurance under the Natfonal Housing Act within 60 days from ihe date hereof, Lender
way, at fts-ophion, require immediate payment Jn full of all sums secured by this Security Instrument. A
wrilten statemans.af any authorized agent of the Secretary dated subsequent to 60 days from the date hercof,
declining 1o insuie ‘s Security Instrument and the Note, shall be deemed conclusive prool of such
incligibility. Notwibstzading the foregoing, this option may not be cxercised by Lender when the
unaviilability of insurancs iy solely due 1o Lender’s failure to remit a mortgage insurance premium to the
Secrctary,

10, Relnstatement. Borrower has 4 right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure (o pay an ameunt due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings ave instivaiess To reinstate the Security Instrument, Borrower shall tender in o
lump sum all amounts required to bring Borrowsi's account current including, (o the extent they are obligations of
Borrower urder this Security Instrument, forcclosire cos’s-and reasonable and customary atlorneys’ fees and expenses
properly associaed whh the foreclosure proceeding, Linon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as 4f Lender had not required immediate pyment in full,
However, Lender is not required to permit reinstatement if+ (i} Lender has accepted reinstaiement nfier the
commencement of foreciosure proceedings within two years imiera'ely preceding the commencement of & current
foreclosure proceeding, (i) reinstatement will preclude foreclosice ‘on different grounds in the future, or (ijii)
reinstatement will adversely affect the priority of the licn created by tins Seruvity Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Wairer, Faiension of the time of payment or
modificatian of amortization of the sums secured by this Security Instrument gaanted by Lender to any successor in
interest of Borrower shali not operate (o release the liability of the original Buriowér or Borrower’s successor in
interest. Lender shall not be required to commence proceedings againist any successor in interest or refuse 1o extend
time for payment or otherwise modify amortization of the sums secured by this Seeurity instrument by reason of any
demand made by the original Borrower or Borrower's successors in inlerest. Any forbearanee oy Lender in exercising
any right or remedy shalt not be o waiver of or prectude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenpuis-and ngreements
of this Security {nstrument shall bind and benefit the successors and assigns of Lender and Borrowdr, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall b joint and several. Any Liovower wito
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrumeni only o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personnly obligated Lo pay the sums secused by this Security Instrument; and (c) agrees that Lender and any
ather Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security [nstrument or the Note without that Borrower's consent,
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13, Notiees, Any notice to Borrower provided for in this Security Instrument shall be given by delivering i or
by mailing it by first class madl unless applicable law requires use of another method, The notice shall be direcied to
the Property Address or nny other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designntes by notice to Borrower.
Any notice provided for in this Security [nstrument shall be deemed to have been given to Borrower or Lender when
given as provided in this parageaph,

14, Governing Lasw; Severability. This Sccurity Instrument shall be governed by Federnl low and the law of
the jurisdiction in which the Property is located, [n the event that any provision or clanse of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrament or
the Note which can be given effect whhout the conflicting provision. To this end the provisions of this Security
Instrument ara the Note are declared 1o be severnble,

158, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of (his Security
Instrument,

16, Haxargors Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Huzardlous Subrianzes on or in the Property, Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thiarts i violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage cn the Properly of small quantities of Hazardous Substances that are generally
recognized to be appropriste to norsial restdential uses and to maintenance of the Property,

Borrower shail prompily give-wLeiader written notice of any investigmion, claim, demand, Jawsuit or other action
by any governmental or regulntory agensy or private party involving the Property and any Hizardous Substance or
Environmental Law of which Borrower hazasival knowledge, [f Borrewer learns, or is notified by any governmental
ot regulatory nuthority, that ary removal or 2oz remedintion of any Hazardous Substances affecting the Property is
necessary, Borrower shall pramptly take ail neceasp:vremedial nctlons in aceordance with Environmental Law,

As used in this parageaph 16, "Hazardous Substances” are those substances defined as toxic or huzardous
substances by Environmental Law and the following substances: gasoling, kerosene, other fammable or loxic
petroleum products, toxie pestickdes and berbicides, volatie suivents, materinls containing asbestos or formatdehyde,
and raclioactive materinls, As used in this paragraph 16, "Eavizonmental Liw” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, saiety o~ environmentat protection,

NON-UNIFORM COVENANTS. Barrower and Lender further covenant ana-agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfersio Lender all the rents and revenves
of the Property. Borrower nuthorizes Lender or Lender's agents to colicet the «2iits and revenues and hereby directs
each Jenant of the Property to pay the rents fo Lender or Lender’s agents, However, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrurient, Borrower shail collect and
receive all rents and revenues ol the Property as trusiee for the benefit ol Lender and Aorrower. This assignment of
rents constilutes an absolute assignment and not an assignment for additional securlty only.

Il Lender gives notice of breach 10 Borrower: (n) 3l rents reeelved by Borrower shall 5o poid-by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (o> Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property siall pay all rents
due and unpaid to Lender o Lender's ngent on Lender's written demand to the 1enant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required Lo enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or 4 judicially appointed receiver may do so at nny {ime there is a breach,
Any application of rents shall not cure or waive any defoult or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrument is paid in full,
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18, Foreclosure Procedure, I Lender requires immedinte payment in full under paragraph 9, Lender may
foreelose this Security Instrument by Judiciel procecding, Lender shall be entitled to colleet ull expenses
incurred in pursuing the remedles provided in this porageaph 18, Including, but not Biited to, rensenabic

sttorneys’ fees snd costs of title evidence,
If the Lender's nterest in this Security Instrument Is held by the Sceretary snd the Secraary reguires

imsmedinte payment in full wnder Parngraph 9, the Secrctary may invoke the nonjudicial power of sale
provided in the Single Fantlly Mortgage Foreclosure Act of 1994 {"Act”) (12 U.8.C. 3751 ¢/ seq.) by requesting
& foreclosnre commissioner designated under the Act o commence foreclosure und o sell the Property as
provided In the Act. Nothing in the preceding sentence sholl deprive the Seeretury of any rights otherwise

avatlable (o o Lender under this Paragraph 18 or upplicable law,

19, Release, Upon payment of ail sums secured by this Seeurity (nstrument, Lender shall release this Security
Insirument withoeLeazree (o Borrower, Borrower shall pay any recordation costs,

20, Waiver of Hotaestrad, Borrower waives ail right of homestead exemption in the Property,
21, Riders fo this Security Tast;ursent, If one or more riders are execuled by Borrower umd recorded 1ogesher

with this Security Tnstrument, the ¢ovenonts of ench such rider shinll be Incorporated inlo and shall amend and
supplement the covenants and agreements of this Seourity tnstrument ns i the rider(s) were o part of this Security

Instrument. {Check applicable box(es). (.,
ﬂ Conclomininm Rider Lt Urowing Equity Rider [x] Other {specify)
(] Manned Unit Development Rider L) Graonted Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepls and agrees (o the terms contained in this Sccurity fnstrument and in
any rider(s) executed by Borrower and recarded with it,

Witnesses:
A:, LM jﬂ, (Seal)
ALBERT CELIO -Borrower
{Seal)
-fHrrnwer
— (Seabh) (Seat)
-Burrower Rorroser
= (Seal {Seal)
Borrower -Barcower
~ASeal) {Seal)
“elewer -Borrower
L4
STATE 0%41 O18, Fo0K ﬂ County ss:
oo/ Lt 27/4.& , & Notary Pablc in and for said county and state do hiereby certify
thit ALBERT CELIOQ, ASSINGLE PERSCN

, personnily known {o me 1o be the suise person(s) witose numels)

subscribed to the forcgolng Instrument, appeared before me this day in person, and acknowledged that HE
signed and delivered the sald instrument as HIS free and voluntary act, for the usaerd purposes therein

set forth,
Given under my hand and officlal senl, this 18TB

My Commission Expires:

Notsey Public

EDannimson Moo
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Mail To:

Norwest Mortgage, Inc.
Final Docs. M.S. 0897

B0 LaSalle Ave, Ste 1000
Minneapolis, MN 55402

FITA Case No,
131-8556512 739

ADJUSTABLE RATE RIDER

v THIS NOYUSTABLE RATE RIDER is mode this 18TH day of DECEMBER , 1886 |
find is incorporwied Into and shall be decmed to amend and supplement the Motigage, Deed of Trust or
Security Deed ("Securive Instrument®) of the same date given by the undersigned ("Borrower") to secure

Borrower's Note ("Notz"! te
NORWEST MORTGAGK, INO.

(the "Lender”) of the same date and zovaring the properly described in the Securlty Instrument and located at:

3243 8 ARCHER AVE, CHICAGO, 7L 60608

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHAWNGES IN THE
INTEREST RATE AND THE MONTHLY 'PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST Ra”c CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MU3T PAY,

ADDITIONAL COYENANTS, In addition to the covenan's and agreements made in the Security
Instrument, Borrower and Lender fusther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date .
- The interest rale may change on the first day of APRIL , 1998 , and on that day
of each succeeding year. *Change Dnte” means each date on which the interest rate couid =igsize.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an {ndex, "Inder” means the
weekly average yield on United States Treasury Sccurities adjusted ta a constant maturity of ane year, as made
available by the Federal Reserve Board. "Current Index” means the miost recent lndex figure available 30 days
before the Change Date, If the Index (as defined above) is no longer avallable, Lender will use as a new Index
any Index prescribed by the Secretary. As used in this Ridor, "Secretary means the Secrelary of Housing and
Utban Development or his or her designee.” Lender will give Borrower notice of the new Index.

| D

~]

(o0

FHA Multisinte ARM Rider - 10/95 E‘;
@,;591(9501! £
VMP MOATQAQZ FORMS « 00012217201 | ll'ull’ ll ’Ilm ||I||| W II“ II \'E
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(C} Caiculation of Tuterest Rafe Chsnges

Before each Change Date, Lender will calculae & new Interest rate by adding a margin of
TWO AND 9BVEN-BIGHTHB percentage polnt{s) { 2.875 %) 10
the Current Tndex and tounding the sum 1o the nearest one-¢ighth of one percentage point (0,125%), Subject to
the Hmiza st7ted in paragraph (D) of this Rider, this rounded amount will be the new Interest rate until the next

Change Datz,

(D) Limitz op Interest Rate Changes .

The ealsting inteiest rate will never increase or decrease by more than one percentage polnt (1.0%) on
any single Change Dite vhe interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial fnterszi tate, a3 stated in Paragraph 2 of the Note,

() Calculntion of Paymens Change
If the Interest rate changes on i Chiange Date, Lender will calcutate ihe amount of monthly payment of
principat and interest which would bu-ncassary to repay the unpald principal batance in full al the Maturity
Date ot the new Interest rate thraugh subsiwrainily equal payments. I naking such calculation, Lender wiil use
the wnpald principal batance which would beorved on the Change Date if there had been no default In payment
on the Note, reduced by the amount of any prepayments to principal, ‘The rosult of this calculation will be the

pmount of the new monthly payment of principal ad interest,

{I" Notlce of Changes

Lender will give natice to Borrower af any change in theanterest rate and monthly payment amount, The
notice must be glven ot least 25 days before the new monthly paynesi amount is due, and must set forth (i) the
date of the notice, (1) the Change Date, (iii} the old interest rate, {iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was publisied, (vil) the method of calcuiating
the change in monthly payment amount, and (viti) any other information which may be required by law from

time to thme.

(Q) Effcctive Date of Changes

A new Interest rate calcuinted In nccordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date, Borrower shialt make a payment in the new monthly smount-ue5lnning on the
first payment date which occurs al loast 25 days after Lender has given Borrower the notice af changes
required by paragraph (F) of this Rider, Borrower shall have no obligation 1o pay any increase .n 1pa monthly
payment amount calcutnted n accordance with paragrph (E) of this Rider for any payment date ocanring less
than 25 days after Lender has given she sequired notice, If the monthly payment amount calculated in
necordance with paragraph (E) of this Rider decreased, but Lender fajled to give timely notice of the decrease
and Borrower made any monthly payment amounts cxceeding the payment amount which should have been
stnted {n a timely notice, then Borrower has the option to cither (i) demand the return to Borrower of any
excess payment, with inferest thercon af the Note rate {a rate equal (o the Interest rate which should have been
stated 1n A timely notice), or (if) recquest that any excess payment, with interest thereon at the Nole rate, be
applied as payment of principni, Lender's ebligation to return any excess payment with interest on demand is
not assignable even if the Nete Is otherwise assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the lerms and covenants contained in this

Adjustable Rate Rider,

{Seal) M C"'L‘Q

A I (Seal)
Notrawer ALBERT CRELIO Torrower
- {Seal) (Seal)
-florower Hlorrower
L, {Senl) {Seal)
Rarrower Sormwer
o {Seal) {Seal)
Bortower -fHorrower
i
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