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REBECCA SAMPSON
MIDWEST +UMJING CORPORATION
1020 31ST S1RFET, SUITE 300
DOWNERS GROVE, TLLINOIS 60515

State of lilinols

FHA Casa No.
LOAN NO. 20739157 MORTGAGE 131:854 3691 729

THIS MORTGAGE ({"Security Instrument®) is giten ¢i December 13, 1996
The Mortgagor Is RENEE SMITH ROBINSON, MARRIED TO SCOTT D. ROBINSON

("Borrower”). This Security instrument is given ta
MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

‘ , which is
organized and existing under the laws of ILLINOIS »and
whose addressis 1020 31st Street, Suite 300, Downers Grove, IL 60515

("Lender"). Borrower owes Lender the principal sum of

Fifty Six Thousand Five Hundred Fifty Dollars and Zero Cents
Dollars (U.5. § 56,550.00 )

This debt Is evidenced by Borrowet's note dated the same date as this Securlty Instrument ("Note'}, which "

provides for monthly payments, with the fuli debt, i not paid earler, due and payable on
January 1, 2027 . This Securlty Instrument secures to Lender. (a) the repayment of the debt

evidenced by the Note, with Interest, and all renewals, extensions and medifications of the Note; {b) the

payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collect and hold amounts for Escrow ltems In an aggregate amount not to
exceed the maximum amount that may be required.for Borrower's escrow account under the Real Estate
Settlement Pracedures Act of 1974, 12 U.S.C. Sectlon 2601 et seq. and implementing ragulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrowet’s payments
are available in the account may nat be based on amounts due for the mortgage insurance premium.

if the amaunts held by Lender for Escrow ltems exceed the amounts permiited to be held by RESPA,
Lender shan-arcount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at 2y time Is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrovier 1o make up the shanage as permitted by RESPA.

The Escrow runc's are pledged as additional security for all sums secured by this Security Instrument,
If Borrower tenders 11 Liander the full payment of all such sums, Borrower's account shall be credited with
the balance remaining far.all instaliment items (a}, (b}, and (c) and any mortgage insurance premium
instafiment that Lender kas not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds-w Borrower, Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instalfments

for items (a), (b}, and (c).

o 3. Application of Payments. Al pepnents under paragraphs 1 and 2 shall be applled by Lender as
oliows:
First, 10 the mortgage instrance preniiuir 1o be paid by Lender to the Secretary or to the monthly
charge by the Secretary Instead of the moi thly mortgage Insurance premium;
Second, 1o any taxes, special assessments, 12asehold payments or ground rents, and fire, flood and
other hazard Insurance premiums, as required,
Third, 10 Interest due under the Note;
Fourth, to amottization of the principal of the Nate; an%
Flith, to lale charges due under the Note,

4. Fire, Flood and Other Hazard insurance. Borrower siialf ins::2 all improvements on the Property,
whether now in existence or subsequently erected, against any hizards, casualtles, and contingencies,
including fre, for which Lender requires insurance. This insurance shail Uz maintained In the amaunts and
for the perlods that Lender requires. Borrower shall also insure all improvernznts on the Propenty, whether
now in existence ar subsequently eracted, against loss by fioods to tha extent sequlred by the Secretary. All
insurance shall be carried with companies approved by Lender. The Insuranca paicles and any renewais
shanltii be hetd by Lender and shall include loss payable clauses in favor of, ano 1h a form acceptable to,
Lender.

in the event of loss, Borrower shall give Lender Immexlate notice by mall. Lendei-i2; make proot of
loss if not made promptly by Borrower. Each Insurance company concerned is herely avthorized and
directed to make payment for such loss diractly to Lender, Instead of to Borrower and to Lerae! [ointly, Al
or any part of the insurance proceeds may be applied by Lender, at its option, ither (a) to the radhction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied i
the order In paragraph 3, and then to prepayment of principal, or (b} to the restoration or repalr of the
damaged FProperty. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthiy payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount reduired to pay all outstanding indebtedness
uncler the Note and this Security instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrumant or other transfer of title to the Property that

extinquishes tha indebtednass, all right, title-and Imerest of Borrower in and 1o Insurance policles in force
shall pass to the purchaser.
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8. Fees. Lender may collect fees and chargss authorized by the Secretary.

9, Grounds for Acceleration of Debt. ‘
(a) Default. Lender may, except as limited by reguiations issued by the Secretary, in the case of
I;fnayment defaults, require immediate payment In full of alt sums secured by this Security Instrument

(M earrower defaults by falling to pay In full any monthly payment required by this Securlty
instiument prior to or on the due date of the next manthly payment, or
(i) Gorcwer defaults by failing, for a period of thity days, to perform any other obligations
contanzdin this Securlty Instrument.
(b} Sale Y.itho:t Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the CainSt. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval ri the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if
(i) All or part of the Proporty, or a beneficial interest n a trust owning all or part of the Property, is
sold or otherwise transfcrrcd (other than by devise or descent}, and
(i) The Property is not occuried by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee Joes so occupy the Property but his or her credit has not been
approved in accordance with te rauirements of the Secretary,
{c) No Waiver. f circumstances ocrur that would permit Lender to require immediate payment in
full, but Lender doss not require such zayments, Lender does not walve its rights with respect to
subsequent events.
{d) Regulations of HUD Secretary. [n man circumstances reguiations issusd by the Sacretary will
limit Lender's rights, in the case of paymeant Jefaults, to require Immediate payment in full and
foreclose if not paid. This Security Instrument dors rot authorize acceleration or foreclosure i not
permitted by regulations of the Secratary.

{e) Mortgage Not Insured. Borrower agrees that if tils Security Instrument and the Note are not

determined to be eligibie for Insurance under the National +igtising Act within 60 days from the date
hereof, Lender may, at Its option, require immediate payme a 1 full of all sums secured by this
Security Instrument, A written statement of any authorized agen of (he Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Securlty 'isirument and the Note, shall be
deemed conclusive proof of such Ineligiblity. Notwithstanding the 1urageing, this option may not be
exercised by Lender when the unavailabliity of insurance is solely due t5 Lander’s failure to remit a
marigage Insurance premium to the Secretary.

10. Reinstateme:n. Borrower has a right to be reinstated if Lender has reguired iinme diate payment in
full because of Borrowsr's failure to pay an amount due under the Note or this Securrv irizirumen. This
right applies even after foreclosure proceedings are Instituted. To reinstate the Securtty 'nstrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account curren: including, 10
the extent they are obligations of Borrower under this Security Instrument, foreclosure ‘costs and
reasanable and customary attorneys’' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument ard the abligations that it secures
shall remain in effect as if Lendler had not required immediate payment In full. However, Lender is not
required to permit reinstaternent If: (§) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a. current
foreclosure proceeding, (i) reinstatement will praciude foreclasure on different grounds In the future, or (iil)
reinstatemnent will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not » Walver. Extension of the time of
payment or madification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not aperate to release the liabllity of the original Borrower or

FHA Gase No. 131:854 3691 729
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UNOFFICIAL COPY

LOAN NO. 20739157
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Proparty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property 1o pay the rents to Lender or Lender’s agents. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement In the Securlty
Instrument, Porrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lencar and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gves notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee. (or benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender 2'yall be entitled to collsct and recelve all of the rents of the Property; and (c) each
tenant of the Praperty s'ial pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not executed =y prior assignment of the rents and has not and will not perform any act
that would prevent Lender from avarGising its rights under this paragraph 17,

Lender shall not be required to extar upon, take control of or maintain the Propenty belore or after
giving notice of breach to Borrower. However, Lender or a judiclally appointed receiver may do so at any
time there Is a breach. Any application ¢t ronts shall not cure or walve any default or Invalidate any other
right or remedy of Lender. This assignmant ot rents of the Property shall terminate when the debt secured
by the Security Instrument is pald in fuil,

18. Foreciosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security instrument by judicial proceeding. Lender shall be entitled to
collect &ll expenses incurred in pursuing the remeaies provided In this paragraph 18, including, but
not imited to, reasonable atiorneys’ fees and costs of ii(~ vvidence.

it the Lender's interest in this Security Instrument iz 'w!d by the Secretary and the Secretary
requires immediate payment in full under paragraph 8, tnr.Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosura At of 1994 ("Act") (12 U.S.C. 3751
et seq.) by reguesting a foreclosure commissioner designated under the Act to commence
foraclasure and to sell the Property as provided in the Act, Nothinyg ia the preceding sentence shall
deplrimh:h‘l’ Secretary of any rights otherwise available o a Lender unzer this paragraph 18 or
applicable law.

19. Release. Upon payment of all sums secured by this Security Instrumenm, Lenzar shall relgase this
Security Instrument without charge to Borrower. Borrower shall pay any recordation ost,

20. Waiver of Homestead. Borrower walves all right of homestead exemption in the Froparty.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower aro vecorded
together with this Sacurity Instrument, the covenants of each such rider shail be incorporated Into and shall
amend and supplement the covenants and agresments of this Security (nstrument as if the rider(s} were a

part of this Security Instrument.
{Check applicable box(es)).

D Condominium Rider E]Growlng Equity Rider [EOther [specify] ARM
DPlanned Unit Development Rider D Graduated Payment Rider

FHACaseNo, 131:854 3691 729
ELF-4R{IL) (ms0q) Page7olB
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ADJUSTABLE RATE RIDER

THIS ADJUSIAJIE RATE RIDER Ismade this  13th dayof  December , 1996 |
and Is Incerporaten irio =nd shall be deemed to amend and suppiement the Morigage, Deed of Trust
or Security Deed ("Secur'ty.Instrument”) of the same.date given by the undersigned ("Borrower”) to
%%:;53 Ez{rfwr's Note(Note®)to MIDWEST FUNDING CORPORATION, AN ILLINOIS

(the “Lender”) of the same date ard covering the Property described in the Security instrument and
located at:

1857 E. 93R) _STREET,CRICAGO,IL 60617

[Fropirty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMEMT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE C/N CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUSY =AY,

ADDITIONAL COVENANTS. In additlon to the covenants ana agr2sments made in the Security
Instrument, Borrower and Lendar further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Date : ,

The interest rate may change on the first day of April , 1898 , and on
tl?1at day of each succeeding ysar. “Change Date" means each date on which the inte;as! rate could
change.

{B) The Index

Beginning with the first Change Date, the interest rate wili be based on an Index. "Index™means
the weeldy average yleld on United States Treasury Securities adijusted to a constant maturity of one
year, as made avaflable by the Federa) Reserve Boaid, “Current Index” means the mast recent Index
figure avallable 30 days before the Change Date. # the Index (as defined above} Is no longer
avallable, Lender will use as a new index any Index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designes.” Lender
will give Borrower notice of the new index,

. Pagetofd FHA Multistate ARM Rider - 10/85
ELF-581 ;paon  Mwot/ee ELECTRONIC LASER FDRMS, JNC, - (B0C) 327.0545
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

E.zmg. { o (Seal) (Seal)

RENEE SMITH NDBINSON -Borrowes SCOTT . ROBINSCN HAS EXECUTED THIS  .poyower
RIDER FOR THE SOLE PURPOSE OF PERFECTING THE MAIVER OF THE
(Seal) WOMESTEAD RIGHT TO HIS SPOUSE RENEE SAITH(Seal

~Borower ROBINSON  _Borowes

(Seal) (Seal)

-Borsower ~Borrower

—_ . {Sea)) (Seal)

-Bo o ver -Borrowar

ELF-591 peay







