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State ot Nlincls MORTGAGE ::f Case Now

THIS MORTGAGE [‘3rculty instrument’) is given on JANUARY 3, 1997
The morigagor s TANIA BARAFZ (7 A SINGLE WOMAN

{"Borrower"). This Sacurity instrument Is 5iven to RESOURCE BANCSHARES MORTGAGE GROUP, INC.

which s organized and axisting under thsi2.a's of DELAWARE

and whoss address is 7909 PARKLANE Rd., CULIMBIA, SC 29223

(‘Lender'). Barrower owas Lender the principal eurm-of One Hundred Forty Seven Thousand Elght Hundred and 00/100
Dollars (U.S. § 147.800.00 ). This debt Is curdonced by Borrower's note dated ihe same date as this Security
instrumant ("Note'), which provides for manthly paynieris. with the full deb?, i not paid eariler, due and payabie on
FEBRUARY 1, 2027 . This Security lustrument securas to Lender: (a) the repayment of the debt eviden-
ced by the Note, with Interest, and all renewals, extensions ad modifications of the Note; (b) the payment of all other sums,
with Intarest, advanced under paragraph 7 1o protact the secu ny of this Security instrument; and {c) the performance of
Borrowss's covenants and agreaments under this Securlty Instrunent and the Note. For this purpose, Borrower does
hereby martgage, grant and convey to Lender, the lollowing describeu prorarty lecated in COOK

County, linols:

LOT 18 IN BLOCK 1 IN FERGUSON'S BIRCHWOQD ADDITION TO EVANSTON, BEWS )\ PART OF
THE SOUTH 1/2 OF THE NORTHWEST 1/4, NORTH OF THE INDIAN BOUNDARY LINE, 7
SECTION 29, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINQIS,

B5O0LE

P.LN.# 11-29-101-005

LY

1t AMERICAN TITLE ordes #27A003 e Vo

which has the address of 1536 JUNEWAY TERRACE
{Sireet] TCiey]

finols G0626- {"Property Address'),
{2ip Cods)
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Together with ail the Improvemants now or herealler erected on the property, and all easements, appurtenances, and
afl fixtures now or hereafter a part of the property. All replacements and additions sha!l also be coversd by this Security
Instrument. All of the foregoing Is refarred 1o in this Security Instrument as the “Property.*

' BORROWER CQVENANTS that Borrower is lawlully selsed of the estate hersby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will dafend generally the titls to the Property against all claims and demands, subject to any en-
cumbrances of record,

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Peyment of Principal, Interest and Lete Charge.  Borrower shall pay when due the principal of, and Interest on,
the debt evidenced by the Note and late charges due under the Note.

2 Monthly Psyments of Taxes, Insurance snd Other Chaerges, Borrowsr shall Include in each monthly payment,
together with the prinuipal and interest as set forth In the Note and any late charges, a sum for (a) taxes and special as-
sessments jevied of t¢ b ievied against the Property, (o) leasehold payments or ground rents an the Property, and (c)
premiums for insurance iedrared under Paragraph 4. in any year in which the Lender must pay a mortgage insurance
premium to the Secretary ‘ot 1zusing and Urban Davelopment ("Secrelary’), or in any year in which such premium would
have been required if Lender stii haig the Securkly Instrument, each monthly payment shall also include elther (I} a sum for
the annual mortgage insurance prémium to be pald by Lender to the Secretary, or () a monthly charge Instead of a
morigage Insurance premium if this Securit;instrument is held by the Secretary, in a reasonable amount to be determined
by the Sscretary. Except for the monthly charsa by the Secretary, these items are called “Escrow ltems’ and the sums paid
to the Lender are called *Escrow Funds.”

Lender may, at any tima, collect and hold amornts for Escrow lems In an aggregate amount not 1o exceed the mex-
imum amount that may be required for Borrower's escrow account under the Real Estale Settiement Procedures Act of
1874, 12 U.S.C. Sectlon 2601 et seq. and Implementing rucdlations, 24 CFR Part 3500, as they may be amended from time
to time ("RESPA"),except that the cushion or reserve pernitied v RESPA for unanlicipated disbursements or disburse-
ments bafore the Borrower's payiments are available in the acctunt inay not be based on amounts due for the mortgage in-
surance premfum.

If the amounts held by Lender for Escrow 1tems excesd the ariounts permitted 1o be held by RESPA, Lendar shall
accouni to Borrower for the excess lunds as required by RESPA. If the asoy.nts of funds held by Lender at any tima are not
sufficient to pay the Escrow lems when due, Lender may notify the Borrower ar.d raquire Borrawar to make up the shortage
as permitiad by RESPA,

The Escrow Funds are pledged as additional securlty for all sums secured by 13 Security Instrument, If Borrower
tenders to Lender the full paymant of all such sums, Borrawar's account shall be cracid with the balanca remaining for ali
inslallment items (a), (b), and (c) and any mortgage Insurance premium installment thar-Lriisi has not become obligated
1o pay to the Secrelary, and Lender shall promptly refund any excess funds to Borrowir. “Immediately prior to the
foreclosure sale of the Property or s acguisition by Lender, Borrower's account shall be crediteo with any balance remain-
Ing for all instaliments for items (a), (b}, and {c}.

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be applied by Lendaras ‘ullows:

First, to the moerlgage insurance premium to be peld by Lender 10 the Secretary or to the mestkly charge by the

Secretary Instead ot the monthly mortgage insurance premium;

Second, to any taxes, speclal assessments, leasehold payments or ground rents, and firg, flood and c’he: hazard in-

surance premiums. as requirad;

Third, to interast dus undser the Note,

Fourth, 1o amortization of the principal of the Nots;

Eifth, to late charges dua under the Note. ,

4. Fire, Flood and Other Hazard Insurance.  Borrower shall insure afl improvements on the Property, whether now In

existence or subsequently ereclad, against any hazards, casualties, and contingencies, including fire, for which Lender -
requires insurance. This Insurance shall be maintained in the amounts and for the perfods that Lender requires. Borrower
shall alsa insure all Improvements on the Property, whether now in exislence or subsequently sracted, against loss by
fioods to the extent required by the Secretary. All Insurance shall be carrled with companies approved by Lander. The In-
surance policles and any renewals shail be held by Lender and shall Include loss payable clauses In favor of, and in a form
acceptable to, Lender.
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i In the event of foss, Borrower shall give Lender immediate notlce by mall. Lendsr may make proof of loss If net made
promptly by Borrower. Each insurance company concernad Is herelty authorized and diracted to make payment for such
.+ loss diractly to Lender, Instsad of to Basrower and to Lander jointly. All or any part of the Insurance procesds may be ap-
1 plisd by Lender, at iis option, either (a) to the reduction of the Indebtedness under the Note and this Securlly instrument,
"first to any definquent amounts applied in the order In Paragraph 3, and then to prepaymant of principal, or (b} to tha res-
;4 ‘toration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpons
> the dus dale of the monthly payments which are teferred to in Paragraph 2, or change the amount of such payments. Any
= excess Insurance proceeds over an amount fequired 1o pay all outstanding indebtedness under tha Note and this Security

tnstrument shall be paid 10 the entity legally entitled ihereta. .

In the event of foraclosura of this Securlty Instrumant or other transfer of titls to the Property that exinguishes the
Indabledness, all right, title and interest of Batrower in and to insurance policies in force shail pass 10 tha purchaser,

5. Occupancy, Preservation, Maintenance and Pratection of the Property; Borrowst's Loan Application; Leaseholds,
Borrower shali occupy, establish, and use the Property as Borrowar's principal residence within sixty days after the exacu-
tion of this Security Instrument {or within sixly days ot a later sale or transfer of the Propenty) and shall continus to otoupy
the Property as Sariower’s principsl residance for at least one year after the date of cocupancy, unlass the Lendar deter-
mines this requirer ant wilt cause undua hardship for Borrower, or unless extanuating circumstances exist which are beyong
Borrower's contret. Sarrower shall notity Lender of any extenusting circumstances. Borrower shall not commit waste or
destroy, damage oi-oiistantially change the Property or allow the Property to deterlorale, reasonable wear and tear
excepted. Lender may lisect the Property if the Property is vacant or abandoned of the loan is i defaull. Lender may
take reasonable action to wrriect and preserve such vacant or abandoned Property. Borrower shall aiso be In default if
Borrowar, during the loan applicition process, gave materlally fafse or Inaccurate information of statemenis to Lendser {or
falled to provide Lander with any material informatien) in connection with the loan evidenced by the Nete, Including, byt not
limited to, representetions conceminn.durrower's occupancy of tha Propery as a principal residence. If this Sacurity
Instrument is on a leasehoid, Barrower shal Gomply with the provisians of the lease. If Barrower acquiras tee titfe to the
Properly, the leasehold and tee title shall no. be marged unless Lender agress ta the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequeniial, In connaction with any
condsmnation of other taking of any pan of the Prooztty, or for conveyance In place of condemnation, are hereby assigned
and shall be pald 1o Lender to the extent of the full araount of the indebtedness that remalns unpald under the Note and this
Securlly Instrumaent. Lender shalt apply such proceeds to thie reduction of the indebtedness under the Nota and this
Sacurlty Instrumeni, first to any delinquent amounts appliea ir ths order provided In Paragraph 3, and then to prepaymsnt
of principal. Any application of the procesds to the principal s'iall not extend oF postpone the due date of the monthiy
payments, which are reterred to in Paragraph 2, or change the ainzun: of such payments. Any axcess procesds over an
amount required to pay all outstanding indebtedness under the Note ard ‘his Securlty Instrument shall ba pald to the antlly
ingally entitlsd thereto,

7. Charges to Borrowsr and Profection of Lencier's Rights In the Propery. Eorrowsr shall pay all govemmental or
municipal charges, fines and impositions that are not included In Paragraph 2. Hriraver shall pay these obligations on ime
diractly 1o the entity which is owsd the payment. it fallura to pay would agversely-affact Lender's intarast in the Proparty,
upon Lender's reques! Borrawer shall promptiy furnish to Lender recelpts evidencing thare payments.

It Borrower falls to make these payments or the payments requirad by Paragraph. &, or falls to perform any othar
covenants and agreements contained in this Security Insirumant, or there is a legal proceeding *iia may significantly affact
Lendsr's rights in tha Property {such as a prdceedlng In bankruptcy, for condemnation or to entorejaws or regulations),
then Lendar may do and pay whatever Is necessary to protect the value of the Property and Lender's %iohis in the Property,
including paymant of taxes, hazard Insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this parggraph shall become an additional debt of Borriwer and bs
secured by this Security Instrument. These amounts shalt bear interest from the date of disbursement, at the Note rate, and
at the oplion of Lender, shall be Immediately dus and payable,

Borrowar shall promptly discharge any lien which has priorly over this Security Instrument unless Borrowar: (a)
agrees in writing to the payment of the cbiigation secured ty the fian in a manner acceptable fo Lender; (b} contests in
good faith the Hlen by, or defends against enforcement of the lien in, lagal procesdings which in the Lender's oplnion
operate to prevent the enfarcement af the lien; or (¢} secures from the holder of tha fien an agresmem satistactory to Lendar
subordinating the llen to this Security Instrument. If Lender determines that any pan of the Propenty Is subject to & llen

i

which may attaln priorlty over this Securlty instrument, Lender may give Borrower a notice idantifying the lien. Borrower Eﬂ
shall satisty the lien or take one or more actians se! forth above within 10 days of the gving of notice. c%
te
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8. Fees. Lender may coilect fees and charges authorized by the Secretary.
9. Grounads for Acceleration of Debt,
(8) Default. Lender may, except as limited by regulations issuad by the Secrelary in the case of paymant
defaults, require Immediale payment in full of all sums secured by this Security Instrument if:
{i} Borrower defaults by failing to pay in full any monthly payment required by 1his Security Instrument prior to
or on the due date af the next monthly payment, or
(i} Borrower defaults by falting, for & perlod of thily days, to parform any other obligations contained In this
Secunity Instrument.
(b) Sale Without Credit Approval.  Lender shall, if permitied by applicabie law {Inciuding Section 341(d) of the
Garn-St. Germain Depasitory Insiitutions Act of 1982, 12 U.S.C. 1701(-3(d)) and with the pricr approval of the
Secretary, require immadiate payment in full of all sums secured by this Security Instrumant if:
{} Al or pan of the Property, or a heneficial interast In a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent), and
() The Property is not occupied by the purchaser or grantes as his or her princlpal rasidence, or the pur-
chase” ot grantee doas so occupy the Property, but his or her credit has not baen approved in accardance
with the renulrements of the Secretary.
{c) No Walver. | If clrcumstances occur that would permit Lender to require immedlate payment in full, but
Lender does no* re|uire such paymants, Lender dees not walve its rights with respect to subsequent evants.
{d) Reguiations of FlT Sacretary. In many circumstances requlations issued by the Secretary will fimit Lender’s
rights in the case of paym:nt defaulls to requlire immediate payment in fult and forecloss if not paid. This Security
Instrument does not autrio'za acceleration or foreclosura If not permitted by regulations of the Secretary,
(e) Morigage Not Insured.  Briiower agrees that If this Securlty Instrument and the Note are not determined io
be eligible for Insurance undet in% National Housling Act within 60 days from the date hereof, Lender may, at its
option, raquire immaediate payment I/ funi of all sums secured by this Securily Instrument, A writien statement of
any authoflzed agent of the Secratary da'ad subsequent to 60 days from the date hersof, declining to insurs this
Securlty Insirumant and the Note, shali £e-Gzemed conclusive proof of such insligibilty. Notwithstanding the
foregoing, the option may not be exerclsss kv Lender when the unavallability of insurarice Is solely dus to
Lander's fallure to ramit a mortgage Insurance p.emivm to the Secretary,

10. Reingtalemant,  Borrower has a right to ba relnstated ¥ Lender has required immediate payment in full because

of Borrower's failure to pay sn amount due under the Nole or his Security Instrument.  This right applies evan after
foreclosure proceedings are instiuted.  To reinstate the Secutity listrument, Borrower shall tender in a lump sum all
amounts required to bring Botrower's account current including, 1o the axtant thay are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonabie and customary aitornevs™feps and expenses properly assoclated
with the foreciosura proceeding. Upon reinstatement by Borrower, this Security Fistrument and the obligations that it
secures shall remain in effect as It Lender had not required Immediate payment in f.. ) However, Lender Is not required to
permit reinstatement If: (i) Lender has accepted reinstatement alter the commencemari of foreclosure proceedings within
two years Immediately praceding the commencement ‘of & current foreclosure procesdiny, (i relnstatemem will preciude
foreclosura on different grounds in the future, or (i) relnstatament will adversely affact the prioi'ty of the llen created by this
Security Instrument,

11, Borrower Not Roleased; Forbearance By Lander Not & Walvar, Extension of the time of payr.art or medification
of amortization of the sums secured by (s Security Instrument granted by Lendar to any successor inintarest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be
required to commence procesdings against any successor In Intersst o refuse to axtend time for paymet?t ur otherwise
modify amortization of the sums secured by this Security instrumant by raason of any demand made by the original
Borrower or Borrower's successors In Inferest, Any forbearanca by Lander In exercising any fight of remedy shall not be a
walver of of praciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Uability; Co-Signers.  The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bofrowar, subject to the provisions of
Paragraph 9.b. Borrowar's covenants and agreements shall be joint and several, Any Borrower who co-signs this Securlly
Instrument but doas not execute the Note: (&) Is co-signing this Security Instrument only to mortgage, grant and convey 1hat
Borrower's Interest in the Property under the terms of this Sacurlty Instrument; (b) is not personally obligated to pay the
sums secured by this Securlly Instrument; and (c) agrees thal Lander and ary ather Borrower may agree to extend, modify,
forbear of make any accommadations with regaid to the terms of this Securlly instrument or the Noto withcut that
Borrower's consent,
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13. Notlces.  Any notice to Borrower provided for in this Security Instrumant shall be given by delivering it or by mall-
ing It by first class mail unleas applicable law requlres use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firsi class
mail to Lender's address stated hersin or any address Lender designates by natice to Borrower. Any notice provided for In

"this Securlty Instrument shall be desmed to have been given to Borrower or Lender when given as provided In this
paragraph.

14, Governing Law; Severabilty.  This Security Instrument shall be Qoverned by Fadera! taw and the law of the juris-
diction in whicii the Property is iocated. in the event that any provision or ¢lauss of this Security instrument or the Mote con-
filcts with applicable faw, such conflict shaii not affact other provisions of this Security Instrument or the Note which can be
given effect without the corflicting provision. To this end the provislons of this Securlty Instrument and the Note are
datlared {0 be severable.

15. Borrower's Copy.  Borrower shall be given one conformed copy of the Nota and of this Security Instrument,

16. Hazardous Substances.  Borrower shall not cause or permit the presencs, use, disposal, storage, or release of
any Hazardous Subgtances on or in the Property. Borrower shall not do, nor allow anyone eise to de, anything atfecting the
Property that is in violurn of any Environmental Law. The praceding two sentences shali not apply to the presance, uss, or
storage on the Propeity i small quantities of Hazardous Substances 1hat are generally recognized 1o be approprate to
normal residentlal uses ana *iie maintenance of the Property.

Borrower shall prompiiy gtve Lender written notice of any invastigation, claim, demand, lawsult or other action by any
gnvernmental or ragulatory agericy o private pary invoiving the Properly and any Hazardous Subsiance or Environmental
Law of which Borrower has actual knoaledge. If Borrowar leams, or Is notified by any governmental or regulatory authoriy,
that any remaval or other remeglation of .y Hazardous Substance affecting the Propery is nacessary, Borrower shall
prompily 1ake all necessary remedial actionz in. accordance with Environmental Law.

As used in this paragraph 16, "Hazardous sunstances' are those substances defined as toxic or hazardous gubstan-
cas by Environmental Law and the following subztaneas: gasoling, kerosene, other flammable of toxic petroleum products,
toxic pesticides and herbicides, volatila solvents, mztariz! containing asbestos of formaldenyds, and radlcactive materlas.
As usad In this paragraph 18, "Environmertal Law" means faderal laws and laws of the jurisdiction whare the Property Is lo-
cated that relate o healih, safsty or envircnmental protection,

NON-UNIFORM COVENANTS. Borrawer and Lander further zovenant and agree as follows:

17. Assignment of Renta.  Borrower unconditionally arsicas and transfers lo Lender all the rents and revenues of
the Propery. Borrower authorizes Lender or Lender's agams ta¢oVent the rents and revanues and hereby directs each
tenant of the Property to pay the renis {o Lender or Lender's agenis. - However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security instrumint, Borrowar shall coltect and recelve ali rents and
revenues of the Praperty as trustaa fof the benefit of Lender and Borrower. This Gazignment of rents constitutes an absolute
assignment and not an assignment lor additional security only.

It Lender gives notice of breach 1o Borrower: (2) all rents recelved by Borrows! ,hatf be held by Borrower as trustes
for bengfit of Lender only, to be appiiad to the sums secured by the Seourity Instrumers; %) Lender shall be entitled to col-
lect and receive 2l of ihe rams of the Property; and (c) each tenant of the Properly shall pav all rents due and unpaid to
Lender or Lendar’s agent on Lender's written demand to the lenant, _

Borrower has not executad any prior assignment of the rents and has nol and will not parform any act that would
prevent Lender from exercising Its rights under this Paragraph 16.

Lender shall not be required 1o anter upon, take controt of or maintain the Froperty before or itz aiving nofice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time thera Is & breach, Any ap-
plication of rents shall not ctire or walve any default or invalidate any other right or remedy of Laender. This assignment of
rants of the Property shall terminate when the dabt sscured by the Security Instrument is paid In full

18. Foreclosure Procedure. It Lender requires Immediete payment in full under peragraph 8, Lender may, without
further demand, foreciose this Securlty Instrument by judicial proceeding and Invoke any other remedies permitiec by ap-
plicable law. Lendar shall be antitled to collect all axpenses incurred In pureuing the remediss provided in thle paragraph
17, including, but not imited to, reasonable attorneys' fees and costa of iflle evidence.

If the Lender's intaregt in this Sequrily Insirument Is held by the Secretary and the Secratary requires Immediate pay-
ment In full under Paragraph 8, the Secretary may invoke the nonjudiclal power of sale provided In the Single Family
Mortgege Foreciosure Act of 1994 (‘Act’) (12 US.C. 3751 et seq.) by requesting a foreciosure commissioner designatad
undar the Act 1o commence foreciosure and to sell the Property as provided In the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwlse avaliable to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of al sums securad by this Security Instrument, Lender shall refease this Securty
Instrument without charge to Borrower. Boirower shall pay any recordation costs.

20. Walver of Homestead,  Borrower waives all right of homestead exemption In the Property.
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J C rlders arg sxacuted by Borrower and recorded togather with

21, Riders to this Securﬂy Instrument. If One or more
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a pan of this Security

Instrument. [Chec applicable box{es)]

D Rahablition Loan Rider D Tax-Exermnpt Financing Rider D Rider for Sacticn 248 Mortgage
D Condeminium Rider D Graduated Payment Rider D Growing Equity Rider

{1 Planned Unit Development Rider
[ % other (Specity) ARM

BY SIGNING BELOW, Borrower accepts and agrees to the terms contalned In this Securfly Instrument and In any
rider(s) executed by Borrower and recorded with it,

Witnesses:
.

. :—&D {Seal)

= TANIA BARRETT “Borrowar

() . (Seal)
-Borrower

{Seal)
-Borrower

Y . {Seal)
-Borrower

Loan No, 870924

STATE OF ILLINOIS, COoK / County ss:
fe -—-/119 LV PIS e f?w (s » @ Notary Puklic In and for s#id-county and slate,

do heraby cortify that TANIA BARRETT Sepafd Sar aleYadl Rt .

persanally known to me ¢ be the same parson(ej whose name(s) subscribed to the foregoing instrumant, appeared before
he/shefhay  signed and deliverad the sald instrument as  hs/her/thelr

me this day In person, and acknowledged that
free and voluntary act, for the uses and purposes therein set forth,
0,18 1997

Given undsr my hand and officlal seal, ihis 3RD day of JANUARY
“ )? / W

My Commission Expires

oL :W . | oy e
KRSt ATE “;“j “.
NOTARY?U 'N EoIRes 997
MY €
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FHA Cass No.
131:8540803 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER (s madle this 3RD day of JANUARY, 1997
and is incarporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trusl or Security Daed
("Security Instrument”) of the same date given by the undersigned ('Borrowear) to secura Borrower's Note 'Nole') io
RESQURCE BANCSHARES MORTGAGE GROUP, INC.
{the *Lendar') of the same date and coverlng the property described In the Security Instrument and located at;
1536 JUNEWAY TERRAGE, CHICAGOD, ILLINDIS 80626-

|Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREGT 8SATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT 77 BORAOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND 73+Z MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL GOVENANTE. 'h addition to the covenants and agresments made in ihe Security Insirument, Borrower
and Lencer further covenant and agree =z follows:

INTEREST RATE AND MONTHLY PAYMZNT CHANGES

{A} Change Date

The interest rate may change on the first duv ot APRIL, 1998 , and on that
day of mach succeeding year. "Change Date® means a7.F date on which tha interest rate could changa.

{B) The Index

Beginning with the first Change Date, the interast rate will be based on an Index. *Index' means the weekly average
yield on United States Treasury Securities adjusted 1o a constum maturity of one year, as made available by the Federal
Reserve Board. "Current Index’ means the most recant Index figur avallabla 30 days before the Change Dale. If the Index
(as defined above) is no longer avallable, Lendar will use as a new Incax ind Index prescribed by the Secretary. As used in
this Rider, "Sacretary means the Secretary of Housing and Urhan Development or his or her designee.” Lendar will give
Borrower notice of the new Index.

{C) Caiculation of Interest Rate Changes

Before each Change Date, Lander will calculate a new Intarest rate by adding 2 margin of Two and Three Quarters
parcentaga point{s) { 2750 %) to the Current Index and rounding the sum tothenenrest one-alghth of one percent-
age potnt {D.125%). Subject to the imits stated in paragraph (D} of this Riger, this rouncan-amiount will be the naw interes!
rate untii the next Change Date.

(D) Limits on Interest Rate Changes

The Interast rate will nevar increase or decrease by niora than one percentage polrt {1.024) o cny single Change
Date. Theinterest rate will never by more than five percentage paints {5.0%) higher or lowsr than tha lntiz Irderest rats,

{E) Calculation of Payment Changa

It the interest rale changes on a Change Dale, Lender will calculate the amount of monthly payment ¢. principal and
intergst which would be necessary 1o repay the unpald principal bafance in full at the maturity date at tha new intarest rate
ihrough substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would
be owed on the Change Date if there has been no default in payment on the Note, reduced by the amount of any prepay-
ments to principal. The result of this calgulation will be the amount of the new maonthly payment of principal and Interest,

(F) Netlce of Changes

Lender will give notice to Borrower of any change it the Intersst rate and monthly paymant amount. The notice must
be given at least 25 days hefore the new monthly payment amount is due, and must set forth (i} the date of the notice, (i)
the Change Date, (il) the old intarest rate, (Iv) the new inerest rate, {v) tha new monthly payment amounl, () the Current
index and the date it was published, (vii} tha method of calculating the change In monthly payment amount, and (vili) any
other information which may ba required by law from timae to tims.
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(G) Etective Date of Changes

- A new Inferest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrowsr shall make a paymant In the new monthly amount beginning on the first payment date which oc-
“curs at least 25 days after Lender has given Borrower the notice of changes required by paragraph {F) of this Rider.
Borrower shall have no obligation to pay any Increase in the monthly payment amount calculated In accordance with
paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notics. |f
the monthly payment amaunt calculated in accordance with paragraph (E) of this Rlder decreased, but Lander falled to give
timely notice of the decrease and Borrowsr mada any monthly payment amounts exceeding the payment amourt which
should have bean stated In a timely nolice, then Borrower has the aption to either {)) demand the return 1o Borrower cf any
excess payment, with Inferpst thereon at the Note rate (a rate equal to the Interest rate which should have been stated in a
timely notice), or {i) request that any excess paymeni, with interast thereon at the Note rate, be applied as payment of
principal. Lender's obligation 1o return any excess payment with Interest on demand is not assignabla avart Ii the Note is

otherwise assigned before the demand for return is mede.

BY SIGNING BELOW, Borrower accepts and agraes {o the ferms and covanants contained In this Adjustable Rate
Rider,

' (Seal) (Seal)
TANIA BARRETT -Borrower -Borrowar

e (Seal} (Seal)
Borrower _ -Borrower

[Space Below This L ne Resarved for Acknowledgrment)







