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MORTGAGE 157
39~
% THIS MORTGAGE (*‘Sccurily Instrument™”) is givenon  JAKUARY 3, 1997. The mortgagor is
¢+ PETER A ARGELOS, A MARRIED iR
3
4
(*'Borrower'").
This Security Instrument is givento  SOUTHERR FACTRIC FUNDING CORPORATION, A CALIFORNIA
CORPORATION
which is organized and
cxisting under the lawsof THE STATE OF CALIFORNIA
and whose addressis 6800 INDIANA AVE. #110, RIVE(STDE, CA 92506
(“*Lender’),
Borrower owes Lender the principal sum of ONE HUNDRED TRIRTY ‘ELGHT THOUSAND SEVEN HURDRED FIPTY**+
AND BO/L00**dhehmakhhdndhdd et n kA dd e d bbbk d AN ehhA Tt kvt rneddennrrwnandsr  Dollars
(U.S. $138,750.00 ). Thisdebtisevidencedby Borrower's note dated the saredate as this Security Instrument (" *Note™},
which provides for manthly payments, with the full debt, if not paid carlier, due and ;avable on
JANUARY 1, 2027. This Security Instrument sccures to Lender: (a) the ropayment of the debt evidenced by the
Note, with interest, and all renewals, cxicnsions and modifications of the Note; (b) the pa ment of all other sums, with intercst,
advanced under paragraph 7 to protect the security of this Security Instrament; and (c) the perforn:ance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby morigage, grantand conveyto Lender
the {ollowing described property located in Cook County, Minois:
Lot 65 in Runnymede of Pales Hills a Subdivision of the Rorth 1/2 of tar Northwest 1/4
of the Southeast 1/4 of Section 19, Township 37 North, Range 12, East oi tra Third
Principal Meridian, in Cook County, Illinois.
AP #:1 23-10-400-029-0000
de]
which has the address of 99331 S. Windsor Drive, Palos Hills ]
%t. City),
Minois €0465 {*‘Property Address'™);
[Zip Code} i
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casemenis, appuricnances, and
fixtures now or hercafier a part of the property. All replacements and additions shall also be covercd by this Security Insirument, All
of the foregoing is referred to in this Sceurity Instrument as the **Propeny.””

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right 1o morigage, grant
and convey the Property and that the Property isunencumbered, except forencumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to conslitute a uniform security insirument covering rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as folfows:

1, Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall prompily pay when due the principal
of and interest on the debt evidenced by thie Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a writtcn waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*‘Funds’") for: (a) yearly taxes and
asscssments which may aftain priority over this Sceurity Instrument as a licn on the Property; (b) yearly leasehold payments or ground
renis onthe Propenty ifany; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly
morigage insurancepremiums, ifany; and (f) any sums payable by Borrower to Lender, inaccordance with the provisions of paragraph
8, in liew of the paymeni of morigage insurance premiums, These items are called **Escrow Items.”" Lender may, al any time, collect
and hold Funds in an a:tonotnot to exceed the maximum amount a lender for a federally related morigage loan may require for
Borrower's escrow account uaterthe federat Real Estate Setticment Procedures Act of 1974 as amended from lime totime, 12 U.S.C.
Section 2601 ef seq, (" RESPA ™, ualess another Jaw that applics 10 the Funds scts a fesser amount. If so, Lender may, at any time,
coliect and hold Funds in an amewiinot 10 exceed the Jesser amount, Lender may estimate the amount of Funds dug on the basis of
current data and reasonable estimates of ecponditures of future Escrow liems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumentaity, or entity (including
Lender, if Lender is such an institution) or in iny [ cderal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Jtems,
Lender may not charge Borrower for holding and 2 pp) ying the Funds, annually analyzing the escrow account, or verifying the Escrow
Tiems, uniess Lender pays Borrower interest on the Fuads and applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an indexndent real estale tax reporting service used by Lender in connection with
this loan, uniess applicable law provides otherwisc. Unless anigresment is made or applicable law requires interest to be paid, Lender
shatl not be required 1o pay Borrower any interest or carnings-2p-ihe Funds, Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shal} give to Borrewe:, without charge, an annual accounting of the Funds, showing
credits and debits 10 the Funds and the purpose for which cach debite dhe Funds was made. The Funds are pledged as additional
sceurity for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permiited to be held brapplicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable faw. If the imoint of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so nolify Borrowes in-writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up Lae unficiency in no more than twelve monthly
payments, at Lender’s sole diseretion,

Upon payment in futl of all sums secured by this Security Instrument, Lender shall promptiy vefund to Borrower any Funds held
by Lender. IT, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acarisition or sale of the Property,
shall apply any Funds held by Lender atthetime of acquisition or sale as a credit against the sums secared Jy this Security Instrument,

3. Application of Payments. Unicss applicable law provides otherwise, all payments received by Levaer under paragraphs |
and 2 shall be applied: first, to any prepayment charges due under the Note; sccond, to amounts payablé »oder paragraph 2; third,
1o interest duc; fourth, to principal duc; and last, to any Jaie charges duc under the Note,

4. Charges; Liens. Borrower shal! pay all laxes, assessments, charges, fines and impositions attributable to the Property which
may atizin priority over this Security Instrument, and leasehold payments or ground rents, ifany. Borrower shati pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owe,
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes thcs@l
paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershali promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agreesinwriting p
10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by, or defends
against cnforcement of the lien in, legal proccedings which in the Lender's opinion operate to prevent the enforcement of the lien;
or (c) sccures from the holder of the Jien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, if
Lender determines that any pan of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the ficn or take one or more of the actions st forth above within
10 days of the giving of nolice.
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H 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaficr crected on the Property
% insured against loss by fire, hazards included within the term "extended coverage™” and any other hazards, including floods or
. ¥ flooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods that Lender
- requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender's approval which shait not
4 beunreasonably withheld, 1fBorrower fails o maintain coverage described above, Lender may, at Lender's option, obtain coverage

" to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right 1o hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the cvent of loss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lenderand Borrower otherwise agreein wriling, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoralion or repair is cconomically feasible and Lender’s sccurity is not lessened. If the restaration ar repair is nol
cconomically feasible or Lender’s security would be lessencd, the insurance procecds shall be applied to the sums secured by this
Sceurity Instrumeat, whether or not then due, withany cxcess paid to Borrower. 1f Borrower abandons the Property, or does not answer
within 30 days a nzdce from Lender that the insurance carrier has offered to settle a ciaim, then Lender may colicet the insurance
proceeds. Lender riav-use the proceeds to repair or restore the Property or to pay sums securced by this Security Insirument, whether
or not then due. The 25-uav period will begin when the notice is given.

Unless Lender and Sorower othenwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly pa;meats referred to in paragraphs ! and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender Borrower's right to any insurance policics and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lezder 1o the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Occupancy, Preservation, Mainten-aco and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property 2s Borrower's principal residence within sixty days after the execution of this
Security Instrument and shall continue to occup,’ the Property as Borrower's principal residence for at least one year after the date
of occupancy, unless Lender otherwise agrees in wiitize, which censent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's cont 'ol. Barrower shall not destroy, damage or impair the Property, allow the
Property to deterirate, or commit waste on the Property. Be rrow zr shall be in default if any forfeiture action or proceeding, whether
civilorcriminal, isbegun that in Lender’s good faith judgment cxuli result in forfeiturc of the Property or otherwise materially impair
the licn created by this Security Instrument or Lender’s sccurity intrrest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing theaction or proceeding tobe dismissed witiia 'uling that, in Lender’s good faith determination, precludes
forfeiture of the Borsower’s interest in the Property or other material imuai. ment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurale information or statements 1o Lender (or failed to provide Lender with anv material information) in connection with the
loan cvidenced by the Note, including, but not limited to, representations concersur Borrower's occupancy of the Property as a
principal residence. Ifthis Security Instrument ison a Jeaschold, Borrower shallcomply witiral the provisions of the lcase. If Borrower
acquircs fee title to the Property, the leasehold and the fee title shall not merge unless Leriaer agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. [f Borrower fails to perform the covenais and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Froperty (such as a proceeding
inbankruptcy, probate, for condemnation or forfeiture or te enforce laws or regulations), then Lenderinay do and pay for whatever
is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions in?y include paying any sums
secured by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable adurneys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender docs not/na» ¢ to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sceurity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security w3
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, If, for any rcason, the meortgage ¢
insurance coverage required by Lender lapses or ceases 1o be in cffect, Borrower shall pay the premiums required to oblain coverage )
substantially cquivalent lo the morigage insurance previously in effect, at a cost substantially cquivalent to the cost {o Borrower of P
the morigage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If substantially equivalent ﬁ
morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to one-twelith of the yearly @
mortgage insurance premiumbeing paid by Borrower when the insurance coverage lapsed or ceased tobe in effect. Lender will accepl,
usc and retain these payments as a loss rescrve in licu of mortgage insurance, Loss reserve payments may no longer be required, at
the option of Lender, if mortpage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer

B, 4, 8w
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, approved by Lender again becemes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
% insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any writien
, J agreement between Borrower and Lender or applicable law,
; 9, Inspection. Lender orits agent may make reasonable entrics upon and inspections of the Property. Lender shall give Borrower
< notice at the time of or prior to an inspection specifying reasonable causc for the inspection,

P 18, Condemnation. The proceeds of any award or claim for domages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned and shall
-y be paid to Lender,

Intheeventafatotal taking of the Property, the proceeds shall beapplied to the sums secured by this Security Instrument, whether
or not then duc, with any excess paid to Borrower. In the event of a partial taking of (he Property in which the fair market value of
the Property immediately before the taking is equal lo or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender othenwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immcdiately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrewer. in Lhe event of a partial taking of the Property in which the fair market value of the Property immediately before
the 1aking is less than the amount of the sums sccured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless apnlichle law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums arg tien duc.

If the Property is abanduner tv Borrower, or if, afier notice by Lender to Borrower that the condemnor offess to make an award

2 orsctticaclaim for damages, Borov er fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

=+ locollect and apply the proceeds;-ar its ontion, either to restoration or repair of the Property or 1o Ihc sums sccured by this Security

£ Instrument, whether or not then due.

Kl Unless Lender and Borrower otherwise agree in writing, any application of proceeds lo principal shall not extend or posipone
the due date of the monthly payments referred to 1n paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance 8v Lender Not 3 Waiver. Exiension of the time for payment or modification of
amortization of the sums sccured by this Security Instrupent granted by Lender fo any successor in interest of Borrower shall noi
operate to release the liability of the original Borrower o1 Eorrower’s successors in interest. Lender shall not be required to commence
proceedings against any successor in intercstor refuse 1o exten s tim : for payment or otherwise modify amortization of the sums sccured
by this Security Instrument by reason of any demand made Uy v original Borrower or Borrower’s successors in inlerest. Any
forbearance by Lender in exercising any right or remedy shall it 2 2 waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabiliiy;, C-signers. The covenants and agrecments of this Security
Instrument shall bind and bencfit the successors and assigns of Lender nac¢ Borrower, subject to the provisions of paragraph 17,
Borrower’s covenants and agreements shall be joint and several. Any Bosrower who co-signs this Security Instrument but does not
execute the Note: (a) isco-signing this Security Instrument only to mortgage, grar tand convey that Borrower's interestin the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay tn~ sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or riake any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent,

13, Loan Charges, If the loan seoured by this Security Instrument is subject 1o a law which sets maximum lean charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in zunnection with the Joan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduer the charge lo the permiited
{imit; and (b) any sums already collected from Borrower which excecded permitted limits will be refunder) 1 Borrower, Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment ‘o Eorrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge undee ite Note.

14, Notices, Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires usc of another method, The notice shall be dirccted to the Property Address or any other
address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security instrument shall ppy
deemed o have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal aw and the law of the jurisdiction i}
which the Property is located, In the event that any provision or clause of this Security Instrument or the Note conflicts with applicablih)-
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without thiP
conflicting provision, To-this end the provisions of this Security Instrument and the Note arc declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Intcrest in Borrower, Ifall or any pan of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
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4 prior written consent, Lender may, at its option, require immediate payment in Sull of all sums secured by this Sccurity nstrument,
4 Howeves, this option shall not be exercised by Leader if excrcise is prohibited by federal law asof the date of this Security Instrumenl.
£+ * IfLender exercises this option, Lender shall give Borrower notice of accelesation, The notice shall provide a period of not less
“; than 30 days from the date the notice is delivered or mailed within which Borrower 1must pay all sums secured by this Sccurity
‘ Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted by
% this Security Instrument without further notice or demand on Borrower.

: 18. Borrower*s Right to Reinstate, if Borrower meets certain conditions, Borrower shall have the right to have eaforcement
/, ofthisSceurity tnstrument discontinucd at anty time priorto the earlierof: (a) 3 days (or such other period as applicable law may specify
% for reinstatcment) before sale of the Property pursuant to any power of sale contained in this Security Instroment; or () entry of a

judgment enforcing this Security Instrument. Those conditions ace that Borrower: (a) pays Lender all sums which then would be due
under this Sccurity Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
agreements; (¢) paysall expenses incurred in enforcing Lhis Security Instrument, including, but not limited (o, reasonable attorneys’
fces; and (d) takes such action as Lender may reasonably require fo assure that the lien of this Sccurity Instrument, Lender's rights
in the Property aru Rorrower’s obligation 10 pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hercby shal) remain fully effective as if no
acceleration had occur:¢d However, this right to reinstate shatl not apply in the case of acccleration under paragraph 17.

19. Sale of Note; Cnrog» of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more tim:s yrithout prior notice to Borrower, A salc may result in a change in the entity (known as the **Loan
Servicer'’) that cotlests monthiv pavinents due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated 10 & side-af the Note, I shere is a change of the Loan Servicer, Borrowes wiil be given wrilten notice
of the change in accordance with paragrazii 14 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address 10 which paymenta shonld be made. The natice will also contain any other information required by applicable
law.

20. Hazardous Substances. Borrawer shas! not.canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances an or in the Property. Bosrower shall noi 44 _nor atlow anyone else to do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentenccs shall rot apply 10 the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are generally recgnizad to be appropriate to normal residential uses and 1o maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propesty and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Borrower learns, or is notified by ary sovernmental or regulatory authority, that any removat
or other remediation of any Hazardous Substance affecting the Property i5 vicessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘‘Hazardons Substances’ are those substarces defined s toxic or hazardous substances by
Environmental Law and the following subsiances: gasoling, kerosene, other flammabie arjoxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioniive materials, As used in1his paragraph
20, *'Environmental Law"' means federal laws and laws of the jurisdiction where the Propery iclocated that redate 10 heaith, safety
or environmenial proiection,

NON-UNIFORM COVENANTS. Borrower and Lender furither covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration followirg Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragrzp’ 17 unless applicable
law provides otherwise). The notice shail specify; (a) the default; (b) the action required to cure the defd; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or beforc the date specificd in the notice may result in acceleration of the sums sceured by this Security
Instrument, foreclosure by judicial procecding and sale of the Praperty. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower te acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, (.
Lendey, at its option, may requive immediate payment in full of all sums sccured by this Security Instrument without furthey
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and E
costs of title evidence,

22. Refease, Upon payment of all sums sccurcd by this Security Instrument, Lender shal release this Security Instrument without
chargs 10 Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead excmption in the Property,
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24. Riders to this Security Instrument. Ifone or more riders are excculed by Borrower and recorded together with this Security

Instrument, the covenants and agreements of each such rider shali be incorporated into and shall amend and supplement the covenants

and agrecments of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument,
|Check applicable box(es))

(X1 Adjustable Rate Rider ) Condominium Rider (] i-4 Family Rider

-1 Graduated Payment Rider ([ Planned Unit Development Rider [~ Biweekly Payment Rider
{7 Balloon Rider 7 Rate Improvement Rider 7 Second Home Rider
{—3 V.A. Rider ) Other(s) (specify]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrumeni and in

any rider(s) excented by Borrower and recorded with it.

Witnesses:
P
PETER A ANGELOS &

Ethel 5. Angelos, signingdfor the
sole purpose of waiving any and

al
marital and homestead rights. f 1/ M

A
STATE OF ILLINQIS

County ss:
1, €bs umotﬂf‘ TQ el

county and state do hereby certify that

e fer ,4 )i?ng.e/oS,‘ Moar et o)
€+l

, @ Notary Public in and for said

[
Lo Etlel . H'm'qz/as Q.Wcj
I qu)“j.ﬁ.jog mar'rf\...ﬁ__eﬂ ‘Lq P{L@[‘ ;L/l f 1.~,ch/@_3

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument; anpeared

t&fic e this day
in person, and acknowledged that - bt signed and delivered the said instrument 4 - ry”
free and voluntary act, for the uses and purposes therein set fprth,

Given under my hand and official seal, this 2 =& day ol _J
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My Commission Expires;
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My Lommissign Exg.irs‘.:': /c:.’fl ’/’23;’ g
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  3RD  dayof JARURRY, 1997,
and is ircorr orated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the ‘*Gecurity Instrument’”) of the same date given by the undersigned {the “*Borrower’) to sccure
Borrower’s Adjustable Rate Note (the **Note’*) 1o SOUTHERN PACIFIC FUNDING CORPORATION, A
CALIFORNIA “CO)IPORRTION

{the”*Lender’”) of the sam: date and covering the property described in the Security Instrument and locaied at:

9933 8. Windsor Lrive

Palos Hills, IL 6046.
TEE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATVE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRU'¥FR MUST PAY,

ADDITIONAL COVENANTS. Inadditionto < covenantsand agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.30%%, The Note provides for changes in the interest
sate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay may change on the 18T dayof JuLy, 1997, andon that
day every 6TH  monththercafier. Each date onwhich my interest ratecrold<hangeiscalled a ' Change Date. ™

(B) The Index

Beginning with the first Change Dale, my interest rate will be based on an Lndr« The *“Index’ is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the Lunden market (*'LIBOR™"), as
published in The Wall Street Journal, The mosi recent Index figure available asof the firzt ousiness day of the month
immediately preceding the month in which the Change Date occurs is called the ‘Currert Incex.”

If the Index is no longer available, the Note Holder will choose a new index that is basca wpon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Daie, the Noie Holder will calculate my new inlerest rate by adding  FIVE MHD
THREE-FIFTHS percentage point(s)(  5.600% )tothe Current Index. The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0. 125%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then delermine the amount of the monthly payment that would be sufficient (o repay ihe
unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date al my new interest raie
in substantially equal payments, The result-of this calculation will be the new amount of my monthiy paymeiit.

(1) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will nol be greater than 10.500%
or lessthan  9.500%, Thereafter, my interest rale will never be increased or decreased on any single
Change Date by more than ONE percentage point { 1.000%)
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from the rate of interest | have been paying for the preceding 6 months, My interest rate will never
be preater than 16,500%.
My interest rate will never be less than the start rate or 9.500%.

(E) Effective Date of Changes

My new imterest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment '£ginning on the first monthly payment date afler the Chanpe Date until the amount of my monthly
payment changes again,

(F) Nutire of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the cinount of my
monthly paymeni-befoie the effective daie of any change. The notice will inciude information required by law to
be given meand also the.itle and iclephone number of a person who will answer any question I may have regarding
the notice,

B. TRANSFER OF THE “ROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 7 of the Secvsin: Insirument is amended to read as follows:

Transfer of the Propertyor 2 seneficial Interestin Borrower, Ifall orany partof tthropcrty orany interest
in it is sold or transferred (or if a beneficia intercst in Borrower is sold or transferred and Borvower is not a natural
person) withont Lender’s prior writtex:-criisent, Lender may, a1 its option, require immediate payment in full of
all sums secured by this Sccurity Instrumezi-ilowever, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this -cumy Insirument, Lender also shall not exercise this option if:
(a) Borrower causcs to be submitted to Lender inormation required by Lender to evaluate the intended transferec
as if a new loan were being made to the transferce; and \b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the sisk nfa breach of any covenant or agreement inthis Sceurity
Instrument is acceptable to Lender.

To the exient permitted by applicabic faw, Lender may cliarge a reasonable fec as a condition 10 Lender’s
consent Lo the Joan assumption. Lender may also require the lzapsinree 10 sign an assumption agreement that is
acceptable to Lender and that obligates the transferec to keep all the promises and agreements made in the Note
and in this Sccurity Instrument. Borrower will continue to be obligated u/der the Note and this Security Insirument
unless Lender releases Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lewler shali give Borrower notice of
acceleration, The notice shall provide a period of niot less than 30 days from the dzie e notice is delivered or mailed
within which Borrower must pay all sums secured by this Sccurity Instrument, If 8 orrower fails to pay these sums
prior tothe expirationofthis period, Lender may invoke any remedics permitied by thie Szeurity Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Barrower accepts and aprees to the terms and covenants containgd i this Adjustable
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PETER A ANGELOS .~
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‘Ethel 5. Angelos, signin oleloy for the
purposs of walving any a d all marital and homestead rights.
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