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Prepared by:
MARGARET D. KOBYLARCZYK
OAK FOREST, IL 860452

07-0145%48-07

THE TERMS OF THLS IOAN MORTGAGE 3553 |

CONTAIN PROVISIONS ‘WHICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY. A

THIS MORTGAGE ¢ g,mrm Instrurierd ™) 1s given on JANUARY 6, 1997 . The mongagor 1s
BAACENDo®00 DAYVID. 2. MONTEZ
AND MARY JO MONTEZ, HIS WILE, AS JOINT TENANTS

{"Burrower™}, This Szeurity Instrument is given to

HEMLOCK FEDERAL BANK FOR SAVINGS

which is organized and existing under the laws of  THE UNITZD STATES OF AMERICA , and whose

adiress 1s 5700 WEST 159TH STREET

OAK FOREST, ILLINOIS 60452 (Lender”). Borrower owes Lender the pnincipal sum of

ONE HUNDRED TWENTY FIVE THOUSAND AND 00/100 .
Dollars (U.S. § 125,000.00 'y

This debt is evidenved by Borrower's note dated the same date as this Scoviity Instrument ("Nate”), which provides for

monthly payments, with the full debt, if not paid earlier, due and payable on FEARUARY 1, 2004 N

This Security Instrument seeires 10 Lender: (a) the repayment of the debt evidenced by thoMote, with interest, und all renewals.

extensions and modifications of the Note; (h) the payment of all other sums, with interest advanced under paragraph 7 to

protect the security of this Security Instrument; and () the performance of Borrower's covenapis-and agreements under thix

Sevurity Insirument and the Note. For this purpose, Borrower does hereby mortgage, prant and conveyto Lender the following

described property located i COOK County, Illinuisf.ﬁ

LOT 24 IN FRANK DELUGAGH'S 87TH STREET WOODS, A SUBDIVISION/GF THE

WEST 1/2 OF THE SCQUTHEAST 1/4 OF SECTICN 3%, TOWNSHIP 38 NORTEH, RANGE

12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,.

MO e

18-35-414-001-0000 - { .
(/’“‘:J {}\\’ "9,

e

: ‘ /

carcel 1D #: '
which has the address of - 8501 SCUTH 82ND CCURT , HICKORY HILLS Streat, Gity |,
IEhimots 60457 Zip Cods 1 "Property Address™);

ILL!NGI$ Smgle Fanuly-FNMA/FHLMC UNIFORM
T ( ¥ INSTRUMENT Form 3014 9/90
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this Secunty Instvument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the dctions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Bonower shall keep the improvements now existing or hereafter erected on the
Property mnstred against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods oy flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The inswrance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shali not be unreasonably withheld. It Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable 1o Lender and shall include a standard mo?gage clavse, Lender
shall have the right o hold the policies and renewais. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
pard premivms and renewal notices. ln the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not mide promptly by Borrower,

Unless Lender and Barrower othenwise agree 1 writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, i.the restoration or repair is economically feasible and Lender's security is not lessened. | the restoration or
repair is not cconomiedlly teasible or Lender's security would be lessened. the insurance proceeds shall be applied to the sums
secured by this Secusity-Instrument, whether or not then dus, with any excess paid to Borrower. If Borrower abandons the
Property, or does not arswsr within 30 days « notice fromi Lender that the insurance carrier has offzred 10 settle a claim, then
Lender may collect the ansusmige proceeds. Lender may use the procezds 1o repair or restore the Property of 1o pay sums
secured by this Security lnstrument swhether o not then dite. The 30-day pertod will begin when the notice is given.

Unless Lender and Borrowdr atherwise agree in writing. any application of proceeds to principal shali not extend or
postpone the due date of the moniiy payments referred to in paragraphs | and 2 or change the amount of the payments. It
under paragraph 2! the Property is acquirsd By Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition siia!] pass to Lender to the extent of the sums secured by this Security [nstrament
immediately prior to the acquisition.

6. Oceupuncy, Preservation, Maintenance wns Protection of the Property; Borrowes’s Loan Application; Leusehplds.
Borrower shall occupy, establish, and use the Propeny ss@orrower’s principal residence within sixty days after the enecution of
this Security Instrument and shall continue to oceupy tay Property us Borrower's principal residence for at least one year after
the date of cecupancy. unless Lender otherwise agrees in wiiting, which consent shalf not be unreasonably withheld, or unless
eXtenuating circumslances exist which are beyond Borrower ¢ control. Borrower shall not destroy, damage or impair the
Property, allow the Property to detertorate, or commit waste on tnesProperiy. Borrower shall be in default of any forfzitur:
action or proceeding, whether civil or criminal, is begun that in Lenvder’s pood faith judgment could result in torferture of the
Property or otherwise maienally tmpair the lien created by this Security lns‘rument or Lender’s securnity interest. Borrower may
cure such a defuult and reinstate, as provided in paragraph 18, by causing-Uie action or proceeding 1o be dismissed with a ruling
that, in Lender’s pood fath determination, precludes forfeiture of the Borruwers interest in the Property or other material

impatrment of the Tien created by this Security Instrument or Lender's seeurity ip'Gipst. Borrower shall also be in default if,
Borrower, duriag the loan application process, gave materially false or inaceurate inforraation or statements to Lender {or faijed.

to provide Lender with any material information) in connecticn with the foan evidenced/oy ihe Note, including, but not limited
to, representations concerning Borrower's oveupuney of the Properly as a principal esidence. {7 this Securily Instrument is on &
leasehold, Borrower shall comply with all the provisiens of the lease. 1f Borrower acyuires fee title to the Property, the
Jeusehond and the tee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrower lails to perform the covenants ans azreements contained in
this Sevurity Insirument, or there s @ lega) proceeding that may significantly affec: Lender's nights in fne Property (such us a
procecding in bankrupicy, probate, for condemnation or forfeiture or to enforce Jaws or regulations), then Lvader may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions inay
include paying any sums scoured by a hen which has priority over this Security [nstrument, appearing in court, paying
reasonahle attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this pasagraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borruwer end Lender agree to other terms of payment, these amounts shall bear interest jrem the
date of disbursement at the Note rate and shall be payable, with interest, upen rotice from Lender to Borrower requesiing
payment.

8, Mortgage Insurance. If Lender required mortgage insurance as 4 condition of making the loan secured by ths Security

Instrument, Borrower shall pay the premivms required to maintain the mortgage insurance in effect, If, for any reason, ths

mortgage Insurance coverage required by Lender Japses or ceases to be in effect, Borrower shall pay the premiums required to
I
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
& Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided n this patagraph,
! 15. Governing Law; Severability, This Security Instrument shall he govemed by federal law and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can he
given eftect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are declared
tv be severable,

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. 11 all or uny part of the Property or any interest tn it
iv sold or transterred (or it @ beneficial interest 1n Borrower is sold or transferred and Borrower is not 4 natural person} without
Lender’s prior wrilten consent, Lender may, at its option. reguire immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
af this Security Instrzment.

If Lender exervises this option, Lender shall give Borrower notice of accelersbion, The notice shall provide a period of not
fess than 30 daysSroin the date the notice is delivered or mailed within which Borrower must pay all sums secured by ihis
Security Instrument. 1t Borrower fails to pay these sums prior to the expiration ot this pertod, Lender may invoke any remedies
permitted by this Secuiity instrument without further notice or demand on Borrower.

18, Burrower’s Fasko to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Jnstsument discontinued at any time prior to the cartier oft (aj 5 days (or such other period as
applicable law may specify for seinstatement) before sale of the Property pursuant to any power of sale contamned in this
Security [nstrument; or (b entry o8 & pudement enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due vader this Security instrument and the Note as i1 no acceleration had oveurred; (b)
cures any defautt of any other covenants<or ageeements; {¢) pays all expenses incurred in enforcing this Secunity Instrument,
including, but not limited to, reasonaple attoneys’ fees; and (J) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s pizhe in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue wnchanged. ‘Upon reinstatement by Borrower, this Security Instrument and the
obligations sceured hereby shall remain fully effectuve/asii no aceeleration had oceurred. However, this right to reinstate shall
not apply in the case of acceleration under peragraph 17. .
’ i9. Sale of Note; Change of Loan Servicer. The Netear a partial interest in the Note {together with this Security

Instrument) may be sold one or more times without prior notice & Sorrower. A sule may result in a change in the eniity (known
as the "Loan Servicer) that collects monthly payments due under itie Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated 1o a sale of the Note. 17 there is @ change of the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 above 2 applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should/oe tiade. The notice will alse contain any other
mtormation required by applicable law, v

20. Huzardous Substances. Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any.
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anvine else to do, anything affecting the -
Property that is in violation of any Environnental Law. The preceding two sentences snallnot apply to the presence, usz, or
storage on the Properiy of *mall quantities of Hazardous Substances that are generaily recOgmizzdto be appropriate to nermal
residential uses and to maintznance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clum, demand, lavsiis ot other action by any
governmental or regulatory dagency or private party involving the Property and any Hazardous Substance oy Environmental Law
of which Borrower has aciual knowledge. 1f Borrower leams, or is notifted by uny governmental or reguiatory anthorily, that

~
any removal or other remediation of any Hazardous Substance aftecting the Property is necessary, Borrower shall promptly take E:"
all nevessary remedial actions in accordance with Environmental Law, ¢
As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by |
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, texic <3
_ pesticides and herbicides, volatile solvents, materials containing ashestos or tormaldehyde, und radioactive materials. As used in i
i this paragraph 20, “Environmenial Law” means fedecal laws and Jaws of the jurisdiction where the Property is located that ~3
| relate to health, satety or caviropmental protection. .

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration following Barrower’s hreach”
of any covenant or agreement in this Security Instrument (but net prior to acceleration under puragraph f? unless

i lr‘y!'l{ij::’;z _,_Qf,é;”
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) 07-0145948-07

THIS BALLOON RIDER is madu this 6TH day of JANUARY , 1997 ,
and is ipcorporated into and shall be deemed to amend and suppiement the Morigage, Deed ol Trust or Deed o
Secure Deht (the "Security instrument™) of the sume date given by the undersigned (the "Borrower”) to secure the

Borrower's Note to
HEMLOCK FEDERAL BANK
FOR SAVINGS

{the "Lender™ of the same date and coveniog the property deseribed in the Secunty instrument and Located at:

8501 S0QUTH 2/2NU COURT, HICKORY HILLS, ILLINOIS 60457
Propasrty Address

The interest rate stated on the Note is culled the "Note Rate.” The date of the Note is called the "Note Date.”
] understand the Lender may traeaty the Note, Security Instrument and this Rider. The Leader or unyone who
takes the Note, the Security [nstrumen:dnd this Rider by transfer and who i entitled to receive payments under
the Nute is called the "Note Holder.

ADDITIONAL COVENANTS. [n addizied 1o the covenan's and agreements in the Secunty Instrument,
Borrower and Lender further covenant and agree as_tallows (despite anything to the contrary contained in the
Secunty lnstriment or the Note),

1. CONDATIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Secunty Instrumeat fihe "Matunty Date™), 1 will be able to oblain a
new loan ("New Loan”) with a new Maturity Date of FEBRUAKY 1, 2027 , und with an
interest mte equal to the "New Note Rate” determined in accosdance with Section 3 below 1if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinaicing Option”). 1f those conditions are not
met, | understand that the Note Holder is under no obligation to refinanee arymodify the Nole, or to extend the
Maturity Date, and that [ will have to repay the Note from my own resources #¢ tiad a lender willing to lend me
the money to repay the Note.

2. CONDITIONS TO OPTION

If 1 want k exercise the Conditional Refinancing Option at maturity, certain conditions £avst be met as of the
Matunity Date. These conditions are: (1) 1 must stil] be the owner and occupant of the pripeiy subject to the
Security Instrument (the "Property™); (2) | must be current in my monthly payments and cannod have been more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3} no
lien against the Property (except for taxes and special assessments nat yet due and payable) other than that of the

Security Instrument may exist: (4) the New Note Rate cannot be more than $ percentage points above the NMote

Rate; and (3} | must make a writlen request to the Note Holder as provided in Seetion § below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be u tixed rate of interest equal to the Feders! National Mortgage Association's
reguired net yield for 30-year fixed rate mortgages subject to a 00-day mandatory delivery commitment, phus

MULTISTATE BALLOON RIDER - Single Famuly - Fannie Mae Unifcrm Instrument Fosm 3180 12/83

Amended 3/92
@!:B?S 93041 0
AP MORTGAGE SORMS - (800:621 7291
Page ' at
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