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THIS MORTGAQE ("Socurity Instrumant®) is givenon  DECEMBER 6, 1996 + The mortgagor is
ROBERT P. MAHOWALD
AND CHERYL A. HOFFMAN, HUESBAND AND WIFE

("Borrower”), This Securily Instramont s given to
PREFERRED MORTGAGE ASSOCIATES, LTD.,

which is organized and oxisting under tho laws of THE STATE OF ILLINOIS , and whos;
addross 14 3030 FINLEY ROAD~-SUITE 104 ]
DOWNERS GROVE, ILLINOIS 60515 {"Lender”), Borrower owes Lender tho principal sum of

THRFE HUNDRED FIFTY THOUSAND AND 00/100

Dolinrs (U.S, § 350,000.00 ),
This debt is evidenced by Borrowor's nole dated the sumw dats us this Seecity Instrumont ("Note®), wlmh provides for
mionthly payments, with the full debt, if not puid earlior, due und payuble on  JZ NUARY 1, 2027 \
This Security Instrumont secures to Lender: (W) tho repaymient of the debt ovidenced by the Mote, wilh interest, and sl renowals,
extensions wnd madifications of the Note; (b) the puyrent of all othor sums, with intorsi, sdvaticsd under pargraph 7 1o
protect the security of this Security Insirument; and (0) the performance of Borrowor's covenursiz. and agreoments under this
Seeurity Instrumont and the Note, For this purpose, Borrower doos hereby mortgnge, grant and convay.to Lender the following
duscribed proporty located in - COQK County, {Hlinois:
THE SOUTH 1/2 OF LOT 50 AND LOT 51 (EXCEPT THE SOUTH 6,25 FLLT THEREOF
AND EXCEPT THE NORTH 8.40 FEET OF THE SOUTH 14,65 FEET OF THU WEST
17,15 FEET THEREOF) IN ALBERT WISNER’S SUBDIVISION OF THE SOUTHEAST 1/4
OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 20, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINCIS. ;%
L

14-20~325-0413 ‘35
s

wl

Parcel ID #: t

which has the addmess of 3218 NORTH SOUTHPORT AVENUE , CHICAGO treet, Clty |,

1llinoi &ms;l Up Code (*Praperty Address");

ILLINO} la Family-FNMA/FHLMC UNIFORM

Intlgle: INBTAUMENT Form 3014 8/80
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this Security Instrument, Lender may give Borrower u notice identifying the lien, Borrower shail satisfy the Nen or tuko one or
more of the actions set forth wbove within 10 duys of the giving of notice.

5, Huzard or Properly Insurance. Borrowsr shall keop the improvements now cxisting or hereafter orccied on the
Property insured aguinst loss by fire, hazards included within the torm "extended coversge® and any other hazards, inchuding
floodls or flooding, for whick Londer requires insurance. This Insurance shall bo maintained in the amounts and for the periods
that Lender roquires, The insurance carrisr providing the insurance shull bo chosen by Borrower subject to Lender's approval
which shall not bo unreasonably withheld, If Borrower fuila (o maintain covernge duscribes) above, Lentler muy, ut Lender's
option, obtain caversge to protect Lender's rights in the Property in sccordanco with paragraph 7.

All insurunce policies anil ronowals shall bo acceptable to Lendor and shall include a standard morigage clause, Lender
shalt have the right 1o hold the policies und ronewals, If Lendor requires, Borrowor shall prompily give to Lendor nll receipts of
paid premiums and renowal notices, In the event of loss, Borrower shall give prompt notics lo tho insurunco carrior and Lendor,
Lundor may muke proof of loss if not made promptly by Borrower,

Unless Londor and Borrower utherwise agree in writing, Insurance procesds shadl be applied to restoration or repair of the
Proporty damaged. it the restoration or repalr is economically feasible and Londer’s security is not loasened. IF the restoration or
repair Iy not economiceily feasible or Lender's security would be lessened, the insurancoe proceads shall be applied to the sums
secured by this Security instrument, whether or not thon dus, with any excess paid lo Borcowor, If Borrower ubandona the
Property, or does not ansver within 30 days & notice from Londor that the insurance carrior has offored to selile u clalm, thon
Lender may coblect the insuranve proceeds, Lender may uso the procoeds 1o repuir ar restore the Properly or 1o puy suny
secured by this Security Instrumsat. whether or not then due, The 30-day period will bogin when the nolice {8 given.

Unless Londor and Borrower othorwise agroo in writing, any uppleation of proceeds to principal shall not extend or
postpono the dus date of the montbly pryments reforred (o in parugruphs 1 and 2 or chunge the nmount of the paymenty, I
under paragrsph 21 the Property is acquiza! by Londer, Borrowor's right 1o any insurnce policies and proceeds resulling from
dnmage 1o the Proporty prior to the acquisition ann!l pass to Lender to the uxtent of the sums secured by this Security Instrumont
immediately pelor to the acquisition,

6. Occupancy, Priservation, Maintenance sne Prolection of the Property; Borvower's Loan Application; Lenscholds,
Borrower shall occupy, establish, and use the Properiy.«s Borrowor's principal residence within ulxty days aRer the uxecution of
this Security Instrument and shall continuo ta oceupy th Property as Borrower's principsl reslitfence for ut leust one year afler
the dale of occupancy, unless Lendor othurwise ugroes in wiiting, which conssnt shall not bo unressonably withheld, or unfess
oxtenuating clreumstunces exist which are beyond Borrower's control. Borrower shall not destroy, damigo or impsuir tho
Property, aliow the Proporty to deteriorale, or commit waste on Ylis Proporty, Borrower shall bo in default if any forfeiture
nction or procesding, whethor clvil or criminal, in begun that in Leidsr's good fkith judgement could result in forfeituro of the
Property or otherwise materially impuir the lien created by this Security Irl ument or Lendur's security interesl, Borrowor may
curs such a dofault rndt reinstate, n provided in paragraph 18, by causing tlic nction or proceeding to bo dismissod with w ruling
that, in Lender’s good fuith detarmination, precludes forfelture of the Borro'ver's interest in the Proporty or other muterial
impairtent of the lion created by thin Security Instrumont or Londer's sccurity Jrineast, Borrowor shall also bo in default if
Borrawer, during the loan application process, ywve malerially false or inaceurnts iniorpation or statoments to Lendor (or falled
to provide Lendor with uny materiul information) in connection with the loun evidenced ¥*the Noto, inctuding, but not limited
to, representations concomning Borrowor’s occupiancy of the Proporty as 4 principal residence, «F this Security Instrument is oo a
loasehold, Borrower shall comply with wll the provisions of the leass, If Borrower scyuires Foo-title to the Property, tho
leasehold and the fee title shall not morge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fulls to parform the covenunts wid “iyrooments vontained in
this Security Instrument, or thore is a logal proceeding thut muy significantly affect Londer's rights in-ibs Property (buch ny 4
proceeding in bankruptcy, probate, for condenwiation or forfeiture or (0 enforce luws or togilations), thew Yondor may do wnd
pay for whatovor Is necossary to protect the value of the Property and Lendoer's rights in the Property. Lander's actions may
includo paying any sums secured by w lon which has priorily over this Security Instrument, nppearing in court, paying
reasonablo attomeys’ fees and entoring on the Property to make repairs. Alhough Lender may take action undor this pacagruph
7, Londor dovs not have to do 5o,

Any amounts disbursed by Lendsr under this puragraph 7 shall becomo udditional dobt of Borrower secured by thi
Security [nsirument, Unless Borrower and Lender rgres o othor torms of paymenl, thuse aniounts ghall bear intorest from tho
dnte of disbursement nd the Note rato and shall be puyable, with inlorest, upon notice from Lendor lo Borrower resjuesting
payment,

8, Mortgage tnsurance, {f Londor roquired mortgage insurance as » condition of muking the loan seoured by this Security
Instrumont, Borrower shall pay the promlums required to maintaln the wortgage Insurince in offect, 11, for any reason, the
morigage insurance caverage required by Lendor Inpses or ceusss to be {n offoct, Borrawor shall pay tho promivms r«Iulrcd lo

@), oRilL} woon Page 80l 8 Form 3014 8/D0
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: Londer's address stated herein or nny othor address Londer designates by notico to Borrower, Any notico providd for in this
¥4 Security Instrument shail bs deemed 1o have been given to Borrowor or Lendor whon given as provided in this paragruph,

15, Governing Law; Seversbility, This Security Instrument shall bu governed by fedoral law and the law of the
jurisdiction in which the Proporty 1 located, In the cvent that any provision or clause of this Security Instrument or the Noto
conflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or the Note which can be
given offect without the conflicting provision. To thiy end the provisions of this Securily Instrument and tho Note are declared
to bo soverable.

16. Borrower's Copy. Borrower shall bo given ons conformed copy of the Nole and of this Security Instrument,

17, Transfer of the Property or » Beneficinl Interest In Borrower, If all or any part of the Property or any interest in it
is sold or transforred (or il n bonolicial interest in Borrower i sold or transferred und Borrower is not u natural person) without
Lender's prior wrilten consent, Lender may, ab its option, require immedinte payment in full of ull sums secured by this
Socurity Instrument, Howover, this oplion shall not bo exercised by Lander if axercise is prohibited by federal law s of the dale
of this Security Instrument, '

If Lendor exar<izos this option, Lender shall give Borrower notice of acceloration, The notice shall provide u period of nol
less than 30 days from the date tho notice is delivered or mailed within which Borrower must pay all sums secured by this.
Security Instrument, §f Gorrower fails to pay these sums prior to the oxpiration of this period, Lender may invoke any remedies
permilted by this Securtiy Zastrument without further notice or demand on Borrower,

18, Borrower’s Kigit t» Refnstate, If Borrowor meets cortain conditions, Borrower shall have the right to have
enforcoment of this Security ipatrizaent discontinued al any lime prior 1o the carlier oft (u) 5 duys {or such other pericd ny
applicable law may specify for teiastatoment) bofore sule of the Property pursunt to any power of sale conteined in this
Security Tnstrument; or (b) entry of & juzment enforcing this Security Instrument, Thoso condilions ara thut Borrowsr: (n) puys
Lender all sums which then would be duo uader this Securily Instrument and the Nole ss if no acceleration hud occurred; (b)
cures any default of any other covenunts or rgreoments; (¢) pays all expenses incurred in enforcing this Securily Instrument,
including, but not limited (o, reasonuble attarnays’ fecs; and (d) lakea such action ny Londer may rensonubly requirs to assuro
that the lien of this Security Instrument, Lender'sizkts in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. non reinstatement by Borrower, this Security Instrument und the
obligations sectired hersby shall remain fully effective w1 if no.accelorntion had oceurred, However, this right to reinstate shall
not apply in the case of accaleration undor paragraph 17,

19, Sule of Note; Change of Loan Servicer, The Nots or u partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borower, A sale nuty result in w chango in (he entity (known
us tho "Loan Servicer”) thet collects monthly payments dus under the Nz and this Security Instrument. There ulso may be one
or more changes of the Loan Servicer unreluted to & sale of the Noto, 1T taeie is » chunge of the Loan Servicer, Borrower will bo
given wrilten notice of the change in recordance with paragraph 14 above mnd azpticablo law. The notice will state the nme and
address of the new Loun Servicer und the address to which payments should be insde, The notico will alse contaln any olther
information required by applicable law,

20, Hazardous Substunces, Borrower shall not cause or permit the prosence, use; disposal, storuge, or releaso of any
Hazardous Substunces on or in the Property, Borrower shall not do, nor allow anyons ¢lss to do, anything affecting the
Propecty that is In violation of any Bavironmenlal Law, The preceding two sentences shall not apply to the presence, uss, of
slorage on (he Property of small quantities of Hazardous Substances that wrs genorally recognized io bo appropriate 10 normul
rosidential uses and to maintenance of the Property,

Borrower shalt promptly give Lender written notice of any investigation, cluim, demand, lawsaitor other action by any
governmental vr rogulatory agency or privale purty involving the Property and any Hazardous Substancd or Environmental Law
of which Borrower has actus! knowledge. [F Borrowor learns, or is notified by any governmontal or regulsiory authority, that
any removal or other romediation of uny Hazardous Substance affecting the Proporty is necossary, Borrower shafl promptly tuke
all necessary rumedial uctions in accordance with Bavironmentsl Law,

As used in this paragraph 20, "Huzardous Subsiances® are thoss subsinnces dofined as toxic or hazardous substanggs by
Environmenta! Law and the following substances: gasoline, Kerosene, other flammable or toxic petroleum products,sfoxic
posticides and herbicides, volulile solvents, materiala containing usbestos or formaldehyds, and. radionctive materials, As uksd in
this paragraph 20, "Environmental Law" means federal Inws und lawy of the jurisdiction where the Proporty is Jocsted. thit
rolate to heulth, safsty or environmental protection, o

L
NON-UNIFORM COVENANTS. Borrowor and Luendor further covenant and ugres ns follows: b
21, Accelerntion; Remedies, Lender shall give notice to Borrower prior to ncecleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to aecelerntion under paragraph 17 unless

lestinlp]
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1-4 FAMILY RIDER

Asslgnment of Rents

THIS -4 FAMILY RIDER s made this ¢7H  duy of DECEMBER , 1996 ,undis
incarporated into and shall bo doemed 1o mmend and supplement the Mortgags, Deed of Trust or Security Deed
{tho "Security [nstriumont®) of the same date givon by the undorsigned (the "Borrower") o securs Borrower's
Note 1o

PREFERRED MORTGAGE ASSOCIATES, LTD.

(tho *Lender*)
of the sunv; Gate and covoring the Property doscribed In the Security Inutrument and located al:
3218 NC#TH SOUTHPORT AVENUE, CHICAGO, ILLINOIS 60657

{ Property Addieas)

144 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lendes further covenunt und ugree as follows:

A, ADDITIONAL PROPETTY SUBJECT TO THE SECURITY INSTRUMENT. [n addition to
the Proporty described in the Security instrament, the following ftems ure rdded to the Property deseription, and
shall also constitute the Proporly covered by tio Security Instrument; building muterials, appliances and gooda
of overy naturo whatsoover now or horsafler Jesiad in, on, or used, or intended to be used in connection with
the Property, Including, but not limited to, those for 'ha purposey of supplying or distribuling heating, cooling,
olectricity, gas, water, alr and light, firo preventios and extinguishing apparulus, security und access control
appacalus, plumbing, bath tuby, wator healors, water closels, sinks, ranges, stoves, rofrigorators, dishwashers,
disposals, washors, deyers, awnings, storm windows, storra doors, sereens, blinds, shades, curtaing and curtain
tods, wttuched mircors, cabinets, panelling and attached floor roverings now or hereafler atluched to the
Property, all of which, including replacements und additions thersic, shall be deemed to be and remain & purt of
tho Property covered by the Securily Instrument, All of the forsgoing tugziher with the Property described in
the Securily Instrument (or the leaschold estate if the Security Instrun.snt y='on o Jeusehold) nre roferred lo in
this {-4 Family Rider and the Security Instrament as the "Property®,

B, USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall nol seek, ugree to or muke
i chango in the uso of the Property or its zoning classification, unloss Lender his agreed in writing to the
change, Borrower shall comply with all Jaws, ordinances, regulations and requirements of any governmental
body applicable lo the Proporty.

C. SUBORDINATE LIENS. Bxcept s pormitied by fedeeal law, Borrower shall not alicw sny lien
inferior to the Security Instrument to be perfected ugainst the Property without Lender's pline written
periuission,

D. RENT LOSS INSURANCE, Borrowor shall maintuin insurince sgainst rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenunt 18 is deleled,

F. BORROWER'S OCCUPANCY, Unlesy Lender and Borrower otherwise agres in writing, the
first sentenco in Uniform Covenant 6 concerning Borrowsr’s occupancy of the Propery is deleted,  All
retnining covenants and agreements sot forth in Uniform Covenant 6 shall renin in offect,

MULTISTATE 14 FAMILY RIDEX « Fannle Mae/Freddie Mao Unllons Ine rament
MBE-ITI T8 BN Page L of 2 (Rav, DR/1904) { DPS 1082
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FIXED/ADJUSTABLE RATE RIDER

(1 Year Trensury Index - Rute Caps) 608041547

THIS FIXED/AT0'JSTABLE RATE RIDER is made this  6TH day of DECEMBER ,
1996 » und laircormorated into and shall be deamed to wmend und supplement the Mortguge, Deed of Trust
or Security Deed (the "Sczuritv Instrument®) of the sume date given by the undersigned (the *Borrowor™) (o secure
Borrower's Fixed/Adjustabio Rat2 Noto (the "Note*) to
PREFERRED MORTGAGE
(the *Lender*) of the samo dato and cavering the property described in the Securily Instrument and located nl:

J218 NORTH SOUTHPORT AVENUE, CHICAGO, ILLINOIS 60657
F ropae iy Adiiress

THE NOTE PROVIDES FOR A CHANGE IN-i’iE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. VAL NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CA’« CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to thu covennnts and agréezionts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Noto provides for an initinl fixed intorest miv of 7.5000 %. Tt Nots also provides for
a chango in the initial fixed mte to an adjustable intorest rte, us follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Dates

The initinl fixed interost ralv | will pay will chungo to un edjustable intorest rate on the first day of
JANUARY , 2002 » sl the adjustable intorest rale [ will pay may chunge on that day every 12th
month thereafler, The date on which my Initial fixed interest rate chunges to o ndjustable interest rute, and cuch
date on which my adjustablo intorest rat could chunge, is called n *Change Date,”

(B) The Index

Boginning with the first Change Dato, my adjustable interest rate will bo based on an Index, The *Indox* is
the weekly averags yield on United States Treasury securitics adjustd lo a constant maturity of 1 year, us nmde
avuiluble by tho Federal Resorve Board, The most recont Tndex figuro available ax of the dato 45 days before ench
Changs Duto is called the "Current Indox.”

{f the Index I3 no longor uvailable, the Note Holder will cheose n new indox that is bused upon compurable
information. The Nots Holdor will give me natice of this choice,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREABURY INDEX- Singla Famlly - Fannle Mas Uniform Instrument

Pags ) ot 3 Form 3162 /04 wv.ovaams 1S 4872
@NSB (@408) VMP MONTOAGE PORMB - 000162120t It v
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Transfer of the Property or u Beneficinl Interest in Barrower, 1f 5} or any part of the Property
or any interest in It is sold or transforred (or if & beneficiul intorest in Barrower is sold or transferred
snd Borrower is not & natural person) without Londer's prior written consent, Lender may, a1 s
optian, require immediate payment in full of all sums secured by this Security Instrument, However,
this option shall not bo exerclyed by Lunder if sxerclsa is prohibited by fecers! luw ay of the date of
this Security Insirument, Lender also shall nol exercise this option if: (u) Borrower causes to be
submitted to Lender information required by Lender (o svafuate the intonded trnsferes as if n new Joan
were being made to the transforeo; and (b) Lender reasonably determines thut Lender's security will not
bo impaired by the lean assumption and that the risk of » breuch of any covenant or agreemant in thiy
Security Instrument is acceptable to Lender,

T the uxtent pormitted by upphicablo law, Lendor may charge s reusonablo fee us » condition to
Londer'z.consent to the lorn assumption, Londer also may requiro the transferee to sign an nssumption
ugreomeat *hat is aceoptablo lo Lender and that obligates the trunsferes to keep all the promises and
agreemonty nyde in the Note and in this Security Instrument, Borrower will continus to be obligated
under the Noto and this Securdty Instrument unless Londer releases Borrowor in writing,

If Lendor enereisos the option to require immedinte payment in full, Lendor shul) give Borrower
notice of accelormtior. - The notics shall provide » period of not fess than 30 days from the dato the
notice iy delivered or waiipd within which Borrawor must pay all sums secured by this Security
Instrument, I¥ Borrower Jai's 1o pay these sums prior (o the oxpiration of thir poriod, Lender nny
invoke any romwdies permitteri by, this Security Instrument without further notics or demund on
Borrower,

BY SIONING BELOW, Borrower secepts and agrees 10 the terms and covenants contained in this Fixed/

Adjustablo Rato Rider,
éﬁ/ F /\ M‘M (Seal)

ROBERT :’ MAHOWALD = Homoww

(Seal)
CHER 2 ; wHomowsr
Y M) a4 LLQU-‘ 'f‘ (Seal)

=DBorrowsr

(Seal)

=Horrowe
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@848 wion Page 3363 Form 2182 5/84 kot DIS 4N




