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THIS MORTCAQE ("Sccurity Instument") is glven 08 proEMBER 12, 1996
The MOIRNEOr i SALVADOR CASTILLO AND WIPE
MARIA G, CAYTILLO

("Borrower"). This Sccurity Instrument is given o OTX MORTGAG! COMPANY E}D
o

)

~1

o

o a]

which [s organized and existing under the laws of THE STATE OF NEVADA Jand O

whose address IS p,o, BOX 199000, DALLAS, TEXAS 75219
{"Lender"), Borrower awes Lenser e prinelpal sum of

NINETY FOUR THOUSAND NINE HUNDRED THIRTY NINE & 00/100
Datiars (U.S. § 94.939,00 )
This dobt is cvidenced by Borrawer's note duted the same dolc ns this Sccurity Instrument { “Npoie"), which
provides for monthly payments, with the fulf ctebt, If not pakd carkicr, dueand paysble o0 gaNUARY 2
2037 ,‘This Sccurity Instrument seeures (o Lender: () the repayment of the debl evidenced by the
Note, wilh interest, and afl rcm.wnh. extensions nnd medifications of the Note; ¢b) the payment of all other sums, with
interest, advanced under parugraph 7 1o profect the sccurkly of Wiis Security [nswoment; and {¢} e performance
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of Borrower's covenants and ugreements untier this Seeurity Instrument and the Notw, For this puepose, Borrower does
hereby  monguge, grant  and  convey o the lé:gg?‘r the foflowing <escribed  property  localed  in

lemﬁ 1linols:
LOT 36 IN BTRWARTS SUBDIVISION OF THE NORTH 1/3 OF BLOCK 1 IN HART L. 8TEHAR

SUBDIVISION OF THE SOUTHWEST 1/4 OF BECTION 1, TOWNSHIP 38 NORTH, RANGE 13,
ZAST OF THE THRID PRINCIPAL MERIDIAN, IN COOK CCUNTY, ILLINOIS.

which hng the nddress of - ~229 SOUTH MOZART, CHICAGO ($unat, Clty,
Winols fuE32 {Zip Codu) ("Property Address™);

TOGETHER WITH all the inprovements now or hereafter erecterd on the propesty, and all cnsements,
sippuricnances and fixtures now or herenfter a port of the property, All replacements nnd additions shall also be covered
by this Sceurity Instrument, Al of the forgoli.g Is referrcd to in this Sceurity lnstrument ns the "Propenty.”

BORROWER COVENANTS that Borinwer is lnwlully selzed of the estate hereby conveyesd and has the right to
morigage, graal and convoy the Property and Lt the Property is unencumbered, except for encumbrunces of record,
Borrowsr warranls and will defend gencrally the tile to_the Property agalnst afl claims und demands, subject to any
encumbranees of record,

THIS SECURITY INSTRUMENT combines uniform ecveannts for national use and non-unlform covenants with
timited varintions by jurisdiction to constitute u unilorm seeurity istoument covering renl property.

Botrower and Lender covenant und agree as follows:
UNIFORM COVENANTS.

1. Payment of Principnl, Interest and Late Charge, Borrower shall pay viten due the principal of, and inierest
on, the debt evidenced by the Note ond lnte charges due under tie Mole,

2. Monthly Payment of ‘Taxes, Insurance and Other Charges, Borrower shat) viciude fit each monthly paymens,
logether with the principal and interest ug set forth I the Note and any late chitrges, » sum for (n) nxes and special
assessments levied or 10 bo levied ngainst the Property, (b) leaschold payments or ground rentsun the Praperty, and-(c)
premivms for insurance required under parsgraph 4. In any year in which the Lender must pav.a snorigage Insurance
premium to the Secrctary of Housing and Urban Development ("Sceretary”), or in any year in‘whach such premium
would hove been coquired If Lender still held the Sccurlty Instrument, cach momthly puyment shall also nchude cither: (1)
& sum Far the nnnual mongnge insurance premium to be pakl by Lender to the Sceretary, or (1f) 1 monthiy chirge instead
of # morigage Insurance premium il this Security [nstrument is hold by the Sccretary, In o reasonable amount 1o be
determined by the Secrelary, Except for tho monlhly charge by the Secretary, these itemy are called “Escrow Hems" and
the sums pald 1o Lender are colled "Escrow Funds.”

Lender may, au any time, collect and hold amounts for Escrow lems in an aggrogntc smount not (o exceed the
maximum amount that may boe required for Borrower's eserow account under the Real Estate Seitlement Procedures Act
of (974, 12 US.C. Section 2601 ¢t seq. and implementing regulutions, 24 CFR Pant 3500, as they may be amended
from time 1o time ("RESPA™), cxeopt that the cushion or reserve permitied by RESPA Tor unanticipated dishursements
or disbursements belore the Borrowee's payments are available in the nccount may not be based on amounts due for the
Iorigoge Insurance premium,
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I the amounts held by Lender for Escrow llemy exceed tho amounts permitted (o be held by RESPA, Lender shall
account 1o Borrower for the excess (unds o required by RESPA, 1T the amounts of funls held by Lender at any time
are not sufficient to pny the Escrow llems when due, Lender may notify the Borrower and require Borrower to minke up
the shartage ns permitted by RESPA,

The Escrow Funds are pledged as nddilonal seeurity for all sums seoured! by this Security Instrument, 17 Borrower
tendlers to Lender the full pyment of all such sumy, Borrower's nceount shill be eredited with the balunce remuining for
) insiatiment items (n), (b), and (c) nnd any mortgage insuranco premium instnliment that Lender hus not become
obligaled o pity to the Sccretnry, and Lender shall prompily refund any excess funds to Borrower, Immediniely prior o
i foreclosuro salo of the Progierty or its acquisiton by Lender, Borrower's account shall bo credited with nny balance
remaining [or atl installmonts for items (8), (W), and {¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shali be applied by Lender as follows:

Eirgt, 20 3% martgage insueance premium o be paid by Lender to the Secrery ar to the monthly churge by the
Secretary Instens of-the monthly morigage Insurance premium;

Second, o sy tixes, speciul nysessments, lensehold puyments or gronnd rents, wngd fire, flood und other huzard
insurnnce premiums, o raguired;

Third, 1o interest dus padar the Note,

Fourth, to smorttzation of the principal of the Noie; and

Eilth, to Inte churges duwunder-the Noto,

4, Flre, Flood and Qther Hozse Insurance, Borrowor shall insure all improvements on the Property, whether
now In exlstence or subsequently erected ugninst any hozards, cusualties, and contingencies, inchuling fire, for which
Lender requires insurance, This insurance shull bo maintained in the nmounts and for the perlods that Lender requires,
Borrower shall nlso insure all improvements an.ha Property, whether now in existence or subsequently erected, againgt
loss by floods 1o the extont eequired by the Seerclary, Al insuranco shall be carried with companies approved by Lender,
‘Tho insurance policies nnd any rongwals shinll bo held by Lender nnd shall Inchude loss pyable clauses in favor of, and
in o form neceptable to, Lender,

lu the cvent of loss, Barrower shall give Lender immedisse notice by mail, Lender may make proof of Joss if not
male prompily by Borrower, Each insurmice compuiy concernvd I hereby authorized and direcied to make payment for
such toss dircctly to Lender, instead of (o Borrawer and (o Lenderjointly, Alt or any part of the Insurineo preceeds may
be npplicd by Lender, at its aption, elther (8) to the reduction of T indebledness under the Note and this Securlty
Instrurnent, flrst 1o any delinquent nmounts npplicdd in tho order in prazagraph.2, and then 1o prepayment of princlpal, or
{b) to the restoration or repair of the damaged Property, Any application of the preseeds to the peincipul shall not extend
or postpone the cue dute of the monthly payments which are roferred ta in paraganh 2, or change the amount of such
puyments, Any excess insuranco procecds over in amount required to pay nit owsteailzg indebtecness under the Noto
and this Securlty Instrument shall be paid to the entity legally entitled thereto,

In the event of forcelosure of this Security [nstrument or other (ransfer of title (o the Property that extingulshes the
indebtedness, alt eight, titlo and interost of Borrower in and o insurance policies in force shall prss o the purchaser,

5, Occupuncy, Preservation, Malntenunce and Protection of the Property; Borrower!y Lonn Application;
Leaseholds, Borrower shall oceupy, establish, and use the Properly s Borrower's principuf residenes within sisty days
after the exceutlon of this Security Instrument (or within sixty dnys of o later sule or ransfer of the Prapurty) and shall
continue o oceupy the Property us Borrower's principnl residence for ot least one year afier the date of xeupancy,
untless Lender determines that requirement wilt cuuse unduo bardship for Borrower, or unless exienunting circumslances
oxlst which are beyond Borrower's vontrol, Borrower shall natify Lender of uny extenuaiing circumstances, Barrower
shall not commit waste or desiroy, damage or substantinily change the Prapenty or allow the Property 10 deteriorate,
reasonablo wear nnd war excopted, Lender may inspeet the Property if the Property is vieant or nbandoned or the lonn is
in defoult, Lender maoy take rensonpble nction to protect and preserve such vacant or abundoned Propenty,
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Borrower shalt also be in default It Borrower, during the loan application process, guve materially fulse or innccurate
information or statements to Lender (or failed to provide Lender with any materinl information) in connection with the
loan evidenced by the Note, including, but not limited to, representntions concerning Borrower's occupancy of the
Property as a principal residence, If this Sceurity Instrument is on o lenschokl, Borrower shall comply with the
provislons of the lease, [ Borrower acquires (oo title 10 the Property, the leaschold and fee dtls shall not be merged
unlcss Lender ngrees to the merger in wriling,

6. Condemuution, The proceeds of any nward or ¢laim for damages, direct or consequentinl, in conngetion with
any condemnntion or other Wking of any parl ol the Property, or for conveyance in place of condemnntion, are hereby
assigned and shall be pald to Lender (o the oxtent of the full amount of the indebtedness that remains unpald under the
Note and this Security Instrumont, Lendor shall apply such proceeds to the ceduction of the indebledness under the Note
and this Secusity [nstrument, {irst to any delinquent amounts applied in the order provided in paragrph 3, and then to
prepaymer. ofprincipat, Any application of the proceeds to the principal shall not extend or posipone the due date of the
monthly paymenie, which nre referred 1o in parugraph 2, or change the amount of such payments, Any cxeess proceeds
aver an amount vesuized (o pay all outstanding indebtedness under the Note and this Sceurity Instrument shall be paid o
the cntity legaily cavitlrd-theroto,

7. Charges lo dorzower und Protection of Lender's Rights in the Property, Borrawer shall pay all
goveenmental or municipl carzges, fnes and impositions that are not included In parngraph 2. Borrower shall pay these
obligutions on time dircctly-4 the entity which is owed the pnyment. Ll fuilure to pay would adversely affect Lender's
interest in tho Property, upon Leagdar's request Borrower shul! promptly furnish to Lender receipts evidencing these
payments,

If Bortower (ails 1o make these prvments or the payments required by parageaph 2, or [ulls 1o perform any other
covenanis and agreements contained in thie Security Instrument, or thera I8 a loga) proceeding that may significantly
uffect Lender's rights in the Property (such u4 w/'proceeding in bunkruptey, for condemnation or 1o enforce laws or
regulutions), then Lender mny do and pay whitever is necessary (o protect the value of the Property and Lender's rights
in the Praperty, Including payment of wxes, hazard insvaancs und other items mentioned in parageaph 2,

Any amounis disbursed by Lender under this pusspzaph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bearinterest from the date of disbursement, ot the Note rate,
and ot the option of Lendor, shall be immediately due and payutic.

Borrower shult promptly discharge any lien which has priorisy-over this Security Instrument unless Borrowar: ()
agrees in writing to the payment of the obligntion secured by the liso 5 a manner aceeptuble 10 Lender; (b) contests in
good faith the lien by, or defends agalost enforcement of the lien in, legs proceedings which in the Lender's opinfon
operate Lo prevent the enforcoment of the lien; or ) seeurgs from the hoiger of the lien an agreement sutisfuctory (o
Lender subordinating the lien to this Sceurity [nstrument. If Lender detenmines (st #ay part of the Property Is subject to
a lien which may aitin prierity over this Sccurity Instrament, Lender may give Borswer o notice identifying tho lien,
Borrower shall satisfy the lien or take ane or more of the actlons set forth above within 10ays of the giving of natico,

8. Fees, Lender may colleet foes and charges authorized by the Sceretary,

9. Grounds for Accelerntion of Debt, W

(a) Defoult. Lender may, except as limited by regulutions issued by the Secrelary, i i chse of puyment w3
tefiuis, require immedinte payment in full of all sums secured by this Security Instrument i ‘;?
(i) Borrower defaults by failing 1w puy in full any monthly payment required by this Seevins Instrument
prior (0 or on the due date of the next monthly payment, or
(ii) Borrower defaults by falling, for o period of thiny days, to perform any other obligatons contained in
this Security Instrument, .
(b) Suke Without Credit Appraval, Lender shall, if permitted by upplicable law (including Sectfon 34 1(d) of
the Gurn-St. Germain Depository Institutions Act ol 1982, 12 U.S.C. 1701j-3(c1)) and with the prior approval of
the Seeretary, require immediate pnyment in full of all sums seeured by this Sceurlty Instrument 11
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(i All or part of the Property, or a benelicial interest in u trust owning abl or part of the Propenty, is sold or
otheewiso transferredt (other than by devise or descent), ind -
(il) The Property is not occupled by the purchaser or granies b8 his or her principol residence, or the
purchuser or geantee does so oceupy the Properly but his or her eredil has not been approved in accordance
with the requiromonis of the Sccrolary,
(¢) No Walver, II' circumstances ocour that would permil Lender to require immedinte puyment in full, bt
Lender doos not requiro such payments, Lender does not waive Its rights with respect to subsequent events,
(d) Regulitions of HUD Secretary, In many clrcumstances regulations issucd by the Scerctary wil) Jimht
Lender's vights, in the caso of payment defuults, 1o require inmediate payment in Tul) and foreciose If not paid,
This Security Instrument does not wuthorize acceleration or foreclosure I not permitted by regulutions of the
Sccretvy,
(e) Wlurguge Not Insured, Borrower ngrees that if this Sequrity Instniment and the Note are not determined 1o
be cligiols for insurance under the Natlonal Housing Act within 60 days from the date hereof, Lender may, 6t
iy oplion, mayudre immedinte payment in Tall of all sums sceurcd by (his Sceurfty Instrument. A writien
sutement of tuy aisthorleed agent of the Scercluey dated subsequent 1o 60 duys fram the date hereof, declining
1o insure this Security Instrument ond the Note, shall be deemed conclusive proof of such incliglbility,
Notwithsianeling the forngoing, this option may not be exerclsed by Lender when the unavallability of
insurance is sololy due 1 Lender’s fullure to remit a moriguge insurance premivm 1o the Secrelary,

10, Reinstatement, Borrowei s & right 10 be reinstmed if Lender has required immediate payment in fult beeause
of Borrower’s failire to pay an amouni #usunder the Note or this Security [nsrument. This right applies even afier
{oreclosure procecdings re Instimted, To roingnie the Sccurity [nstrument, Borrower shall ender in o fump sum all
amounls required 1o bring Borrower's accountanrrent including, lo the oxient they ure obligations of Borrower under
this Sccurity [nstrumait, (oreclosure costy widcusonable and customary atlorneys’ fees and oxpenses properly
associnted with the foreclosure proceeding, Upor, reinstacement by Borrower, this Seeurily Instrument and the
obligntions that it securcs shall remain in effect as iF Lendsr had not required immedinie payment in full. However,
Lender is not reguired (0 permit reinstatement i (i) Lenver hns neeepted reinsintement after the commencement of
forcelosure proceedings within 1wo years Immedintely prsceding the commencement of u current forcclosure
proceeding, (i) reinstatement will preclude foreclosuro on difiezen: grounds in the future, or (ilf) reinstatement will
adversely nffect the priorlty of the lien created by this Security Instraragrt,

11, Borrower Not Relensed; Forbenrance By Lender Not-s Waiver, Exicnsion of the thme of payment or
modification of amonizaion of the sums secured by this Sccurity Instruinent pranted by Lender 1o any successor in
interest of Borrowee shill not operate to reiease the linbility of the original Borrowver or Borrower's succossor in interest,
Lender shull not be required 10 commence praceedings against any snccessor 9 iigrest or refuse 10 exiend Ume lor
poyment or otherwise modify amortization of the yums sceured by this Security Inacwmant by rcuson of any demand
made by the origina! Borrower or Borrower's succossors in interest, Any forbearance by ‘Londer in cxercising any right
or remedy shall not be o walver of or preclude the exercise of any right or remely,

12, Successors and Assigns Bound; Joint nnd Severad Linbility; Co-Signers. The covenaits and agreements of
this Security [nstrument shull bind and benefit thy successors und nssigns of Lender and Burrawer, subject (o the
provisions of parugraph 9(b), Borrower's covenants and ngreements shall be joint and severl. ‘Auy  Borrower who
co-signs this Sceurlty Instrument but docs not execute the Note: (a) Is co-signing this Security Insirerient only 10
morlgage, grant and convey that Borrower's inteeest in the Propenty under the terms of this Sceurlty Instrument; (b) i
not personilly obligated to pay the sums secured by this Seeurity Instrument; and (c) agrees that Lender and any other
Borrower may ageeo to exiend, modify, forbear or make any sccommadations with regard to the terms of this Security
tnstrument or the Nolo without that Bortower's consent,
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13, Notices, Any notice 1o Borrower providesd for in this Security Instramient shall bo given by delivering it or by
madling it by first cluss matl unloss applicsble law repelres use of another method, The notee shall be direcisd to the
Property Address or any other ndiress Borrower designates by notice to Lender, Any nolico 1o Lender shall be given by
first class mail lo Lendor's addross stated heroin or any wddress Lender designates by notice to Borrower, Any notice
provided for in this Sccurlty Instrument shadi be deemcd (o have boon given 1o Borrower or Lender whien given ns
provided in this paragraph.

18, Governing Law; Severability, This Securlty [nstrument shall be governed by Federal law ancd the law of e
jurisdiction in which the Property Is oested, [n the cvent tint any provision or clause of this Security fnstrument or tie
Note conflicts with apptivable law, such conflict shall not affeet other provisions of this Security Instrument or the Note
which can be given effect withowt the conflicting proviston, o this end the provisions of this Security Instruiment and
the Note ure declured to be severnble,

15, Boriowe's Copy, Borrower shall be given one conformed copy of the Note und of this Securlty Insirnent,

16, Huearigus Substunces, Borrower shull not cause or permit the presence, use, disposal, storuge, or releaso of
any Hozardous Susstemces on or In dio Property. Borrower shall not do, nor silow anyone else to do, anything alfecting
the Property thit is L vilation of any Environmental Law, The preceding two sentences shall not apply to the presence,
use, or storage oa the Furorly of smoll quantitles of Huwzrdous Subsutaces that are generally recognized 1o be
appropriate 10 normal residential ases aicd to maintonanco of the Property,

Rorrower shall promptlyive Lender writlen notice of any investigation, claim, demand, lawsuil or other action by
any governmonind or regulatory agepsyv-or privite party involving the Property and any Hazardous Subsince or
Environmental Law of which Borrowe: huss netunt knowledge. 1F Borrower learns, or i notifled by any goveramental or
reguintory authority, thal sny removal o other remedintion of any Hezardous Substances affecting the Property is
necessary, Borrower shull prompy take all necesney remedial nctions in necordmnce with Environmenin) Law,

As used in this parogeaph 16, "Huzardods Substances” are those substances defined as oxic or hazardous
substances by Eaviconmenta! Law and the following substances: gusoting, kerasene, other Nammable or wxie peteoleum
produets, tosic pesticides and herbicides, volatile so’vems, muierials conining nsbestos or formaldehyde, and
radionctive materiads, As used In this paragraph 16, “Sowconmentad Law" means fedora! laws and lws of the
Jurisdiction whero the Property {s Jocated that relne 10 health, safsty or cnvironmeninl prowetion,

N NI TG Y W e s -

NON-UNIFORM COVENANTS, Borrower und Lender further coveitsavand ugeee os follows;

17, Assignment of Rents, Borrower unconditionnlly assigns ancansfees 1o Lender all the rents and revenues of
the Property. Borrower nuthorizes Lender or Lender's agents to colleet the rents ooy rovenues and hereby directs cach
lenuni of the Property 10 pay the rents to Lender or Lender's agents, However, yrier to Lender's nolice o Borrower of
Borrower's breneh of any covenant or ngreement in the Security Instrument, Borrawes-sinll collect und receive all ronty
andl revenues of the Property as trustee for the benefll of Lender und Borrower, Thissignment of rents constinues
ubsolule nssignment and nol an nssignment for additdonn security only,

[f Lender gives notice of brench to Borrower: (u) all rents recelved by Borrower shall b held by Borrower s
trustee for benefit of Lender only, to be applied fo the sums secured by the Sceurity Instrumany; 53 Londer shall bo
entitled to collees and recelve wll of the rents of the Property; and () each tenant of the Property sanit nity alh cenis due
undl unpedd o Lender or Lender's agent on Lendos's writien demand 1o the tenant,

Borrawer has not exceuted any prior assignmens of the ronis and has not and witl not peeform any it wonld
prevent Lender from excrcising s rights under this parugraph 17,

Lender shall not be required 0 enter upon, ke conrol of or maintain the Property before or ufier giving notice of
beench 1o Borrower, However, Lender or u judiciully gppointed recelver may do so s any time there I8 # breach, Any
upplication of rents shall not cure or waive any defonlt or invalicite any other right or remedy of Lender, This
nssignment of rents of the Propecty shall terminate when the debt secured by the Security Instrurment Is pald in full,

OLSLIOLE
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18, Foreclosure Procedure, I Lender requires immedinte payment in foll under puragraph 9, Lender may
foreclose this Security Ingtrument by judicial progeeding, Lender shall be entitied to colleet all expenses incurred
ln pursulng the remedies provided in this paragraph 18, including, but not Umited o, rensonuble attorneys' fees
and costs of title evidence,

it the Lender's interest in this Security Instrument is held by the Seeretury and the Sccretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial poser of sale provided
In the Single Famiy Mortgage Foveclosure Act of 1994 ("Act") (12 US.C, 3751 et seq) by requesting o
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property ns
provided in the Act, Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
uvallable to a Lender under this Paragraph 18 or appheable faw,

19, Releese, Upan payment of all suns secured by this Sceurity Insteument, Lender shall relense this Security
Instrument withion: chnrge to Borrower, Borrower shall poy any recordation costs,

20, Waiver of ifomestend. Borrower waives afl right of homestead exemption in tic Property.

21, Riders to this Security Instrument, If one or more riders aro executed by Borrower and recorded together
with this Sccurity Instrument, tha_zovcnunts of cach such rider shall be incorporated Imo und shull amend and
supplement the covennnls and ngresmenti-af this Security Insteument ns il the rider(s) were o purt of this Security

!ns@wcm. [Check applicabic box(es)].

Condominium Rider L J Crowing Equity Rider R Other (s cirz]
Planned Unit Development Rider L0 Jredunted Payment Rider ADJUSTABLE RATR RIDER
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BY SIGNING BELOW, Borrowaer accepts ind agrees lo the terms contuined in this Sceurity [nstrument ang in uny
rider(s) oxecuted by Borrower and recorded with i1, '

Witnesses:
@M___(Swl)

BALVADOR CASTILLO orrower

N I',.\ét‘.."‘ -_.._;‘ P

1 Oniduts G . (ol (Seal)

MARIA G, CASTILLG Horrower

(Seal) (Scal)

Horrower Borrower

(Seal (Scal)

Jlurrawer Borrower

e (So0l) (Sead

Reerewor lorrower

STATE OF ILLINOIS, Nz C.ook— County ss:

I, e upolefsig ne , NG v Pablic in and for said county and state do hereby certify
thal ALVADOR CASTILLO AmD

MARIA G. CASTILLO |, [{us benn cQ eend uCe

/

s NG C

 personally known to me 10 be the same person(s) whose name(s)
subscribed (o the foregoing instrument, appeared before me this day in person, and tcknov ledged that ryry HAVE
signed and delivered the sald insttument 88 wypTR free and voluntary uct, for ths uscs and purposes lhcrc'le
set forth, w3
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$IA Cuse No.
208404565 131-8528124-72%

ADJUSTABLE RATE RIDER

THIS ASUSTABLE RATE RIDER is mude this ~ 238R (oyor DBCEMBER 1396
tne is incorpornti into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sceurity
Dead ("Security nszumemt™) of the sume dale given by the undersigned ("Borrower") to seeure Boreower's Note

("Note"} o
LT4 MORTGAGE COMPANY

{the "Lender") of the same date @l covering the property described [n the Sceurity Instrument and Jocaied ut:

4329 SQUTH MOLART, CHICAGO, ILLINOIS 60632
Uitopanty Addrast)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES™ F.ATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRCWER MUST PAY,

ADDITIONAL COVENANTS, In wititlon (o the covetiants <! ngreements made in the Sccurity
(nstrument, Borrower and Lender furthor covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

"The inierest rate may chunga on the first dny of ~ APRIL 1938 und on that dny
of cach succeeding year, "Change Date" menns cach date on which the interest rmc could caange,

(B} The Index

Beginning with the lirst Change Dute, the interest rate will be based on an Index, "ladex” nieris the weekly
avernge yield on United Sues Trensury Sceurities adjusted to & constant maiurlty of one year, as tigse pvalinble
by the Federal Rescrve Board, "Curcent Index” means the most recent Index figure pvailuble 30 duys before the
Change Date, If the Index {as defined nbove) Is no longer available, Lender will use us o new Index uny index
preseribed by the Scoretary, As used in this Rider, "Scerctary means the Sceretary of Housing and Urban
Development or his o her designee.” Lender will give Borrower notice of the new Index,

FHA Muillstate ARM Rlidar « 10798
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(C) Caleulation of Interest Rate Changes
Before cach Chun;c Dato, Lender will caleulute t new interest rate by adding a murgin of
THO AND 750/1000 perceniago point(s) { 2.750 %) 10
the Current Index snd rounding the sum 1o the nearest one-cighth of one percentage point (0,123%), Subjest to
the limitsctated in parngraph (D) of this Rider, this rounded smount will be the new Inierest rate until the next
Chnnge Late,

(D) Lim%s #n Interest Rate Changey

The exigiing-ricrest rate will nover inerease or decrease by more than ong percentage point (1.0%) on any
single Chisnge Date.Tre-interest rate will never be more than five percentage points (5.0%) higher or lower than
the initial ittorost rate, 1 stded in Paragraph 2 of the Not,

(%) Calculntion of Puyner: Caanpe

If the interest rate changes on £-Change Date, Lender will caleulate the amount of monibly payment of
principal nnd intercst which would bo necessary 1 repuy the unpald princlpal balanes in full at the Maturity Dute
at the now intcrest rate through substandaly_cqunl pnyments, In miking such caleulation, Lender will use the
unpudd principal bulance which would be gwes i the Change Date i1 there hud been no dofault in payment on
the Noto, reduceed by the amount of any prepayments (o principnl, The result of this calewlation will be the
amount of the now mombly payment of principnl ant ntarest,

(F) Notlce of Changes

Lender will give notice to Borrower ol any change i Sic interest rade und monthly payment amount, The
notice must be given at least 25 days belore tho new monthly pryment nmount is duo, und must set forth (f) the
dnte of the notice, (ii) the Change Duto, (i) the okl interest mig;iv) thanew inlcrest rate, {v) the now monthly
payment amoum, (v} the Carrent fndex and the Qute It was published, (vii) 1he method of caleulmting the change
in monthly paymont amount, and (viil) any other information which nuy b5 reguired by Inw from time 1o time,

{G) Effective Date of Changes

A new interest rnto caleulated In secordance with parngraphs (C) and (D) of this 2 idor will beecome effective
on the Change Duto, Borcower shall muke o payment I the new monthly nmeunt beginning uo the first pnymiens
dato which vecurs nt lenst 25 days nfter Lender has given Borrower the notice of chunges rezai=ad by puragraph
{Fy of this Rider, Borrower shall have no obliguion o pay any increase in the monthly ayinent amount
caleulnied in accordance with parugraph (E) of this Rider for any payment dule occurring less thwt 25 dnys after
Lenclor has given the required notico, 1 the monthly payment smount calenlnted in accordunce wita varugraph
(E) of this Rider decrensed, but Lender fulied to glve timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the opdon to elther (5 demand the retrn (o Borrower of any excoss payment, with Interest thereon
at the Note eate (n tito equal 10 the dnicrest rato which should have been stated in o timely notice), or (if) request
that nny excess payment, with interest thercon at the Note rate, be applied s payment of principnl, Lender's
obligation o relurn nny cxcess payment with interest on demand is not nssignable even if the Note is otlerwise
nsstgned belore the demand lor retuen is mado,
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BY SIGNING BELOW, Borrower uccepts and ugrees to the terms and covenants contained in this
Adjustable Ruie Rider,

(et iee Gl (Seal (Seal)

FALVPLQR CASTILLO urrower Horower

AP G Codlizda .. Sal) (Seal)

MARIA G, CASTILLO Bortower Dorrowes

{Seal) {Seal)

Horrower Jorrower

(Senl) {Senl)

Horrower ‘Borrowar
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