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PREFERRED MORTGQAGE ASSOCIATES, LTD,

12413 SOUTH HARLEM AVENUE-SUITE 202
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20667549

1HIS MORTGAGE ("Securily Insiranonmt™) is given on DECEMBER 2, 1996
The Mortggor is

GREGORIO GONZALEZ, MARRIED 0
GLORIA MORALES *% AND

EMILIO TORRES, UNMARRIED PERSON
2810 SOUTH DRAKE AVENUE, CHICAGO, ILWLINOIS 60623

(" Buvrower®), This Sveurity [nstrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.

whivli is organized nnd oxisting under the Jaws of THE STATE OF ILLINOIS , o)
whose wddress s 12413 SOUTH HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINCIS 60463 ,

ONE HUNDRED THIRTY THREE THOUSAND TWO HUNDRED EIGHTY TWO

AND 00/100 Dollars (V.8 § 133,282 Q0 )
This debt is vvidenced by Borrowor's nolv duted the sume date as this Sceurily nstrunent ("Note"), which
provides for monthily payments, with the fill dobt, if not puid enrlior, due snd payuble on JANUARY 1

2027 ‘This Svcurity Instrument secures to Lender: () the ropaymuent of the debt evidenced by the
Note, with interest, nnd ull renewals, uxtensions and moditications of the Noto; (b) the puyment of all other sums,
with wtarest, ndvanced under parngruph 7 to protect the seeurity of this Security Instrument; and (¢) the performance

FUA Nlinols Morigage « 4196

@D, HRilL) wo0n

WP MORTOAGE FORMS « (BOQIB21:728

—
Page 1 14 mnum,f G M IS 1659

("Lender"), Borrower owes Lender 2ae principal sum of

$39.50

R Tt o TR00L4  TRAN U532 01714797 0920500 |
Prepined by: Ho A, DAVIS o v 73 SRR T A R T L R T T B Y=
PALOS HEIGHTS, IL 80463 4 gy ) .
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11 the amounts heid by Londer for Bserow lloms vxeewd the nmounts permitted to be held hy RESPA, Lendor
shall necount to Borrower for the uxcesd funds us required by RESPA, 1f the amounts of funds held by Luender at any
timwe is not sufficiont to pay the Bscrow Ttoms whod dus, Lender atay aatify the Borrower and require Borrower 10
muke up the shortage as permitted by RESPA,

Tho Bscrow Funds uro pledged ag additionsl security lor all sums seeured by this Seeurity Instrument, 1f
Baorrower tendors to Lender the full payment of ull such sums, Borcower's uccount shull be credited with the balance
romaining for all installment items (&), (b), and (¢) and any mortgage insurance premium instatlmont that Lendor has
not becoms oblignted lo puy to the Secrotary, und Lendor shull promptly refund any oxeess funds to Borrower,
[mmedintely prioe to n toreelosure sale of the Property or ity acyulsition by Lendor, Borrowor's aceount shall be
eredited with any balnnce remalning for all installments for itoms (1), (b), and (¢).

X Appacation off Puyments, All puymonts undor puragraphs 1 and 2 shall be applied by Lender as follows:

Ficgt, to i mortgage insurance prenium to be paid by Londer 1o the Secrelury or to the monthly chargs by the
Secretary instead a1 the monthly wortyago insurance promiuny

Seeong, 1o wnsinses, specinl ussessments, lonsehold puymoents or ground rents, und fire, food and other hrzard
insuranve preminms, u wiuired;

Thigd, to interost dilz upter the Notw;

Fourth, o smortization ¢f e prineips) of the Note; a

Eitth, to late churges dus undse the Note,

4. Fire, Flood and Other Hizard Insurnnee, Borrower shull insure ail improvements on the Property, whether
tow it uxistence or subsequently vrected, ngainst any hazards, cosinltios, und contingoncies, including firo, foi which
Londer requires insurunce, This insuries sl bo maintuined in the smounts and for the periads that Lender
reguires, Borrower shatl also insues o} impzosaments on the Proparty, whethei now in oxistence or subsequently
vrecivid, against loss by Roods to the sxtoal requird by the Secretury, Al insurance shall be carricd with compunics
upproved by Londer, The insurnncs policies and ary rorewals shidl bo held by Lender und shalf inchude loss paynble
clunses in fuvor of, und in w form sccoptable to, Lendo,

fn the event of foss, Borrowor shall glve Lender Immedinty cotleo by amil. Leador nmy make proof’ of Joss if not
mde promptly by Borrower. Eoch insuranes company conveined is hershy authorized and directed to make prymont
for such loss directly to Lender, instead of to Borrower and <o Lender jointly. All or any past of the insuranee
procecds uy be applied by Lender, ut its option, vither (w) (o the‘restietion of the indebtedness witder the Note and
this Sevurity Instrument, first to any delinguont amounts spplied in e ardsiin parugraph 3, and then to prepayment
of principal, vr () to the restoration or repuir of the dumnged Property, ary applieation of the proceeds 1o the
principal shall not oxtend or postpone the due dite of the monthly paymentswisich ure reforred (o in paragriph 2, or
chunge the nmount of such payments, Any excess insurancs proceeds over an kvt sequired (o puy ull owstunding
itnlebledness undor the Note and this Seeurity Enstrament shall be puidd to the entily togniiy entitied thereto,

[n the event of forectosues of this Security Instrumont or other tennsfor of title totbe Praperty that extinguishes
the indebtedness, all right, title nnd intorest of Borrower in and lo insurance policies it toree shiall puss to the
purehiaser,

8, Occupuncy, Preservation, Muintennnee and Protection of the Property; Borrower's damn Applicution;
Lusseholds,  Borrower shall oceupy, vstublish, and use the Praperty us Borrower's principnl resicence. within sixty
duy> abter the excention of this Sceurity Instrument (or within sixty days of & later sale or transler of Ve Property)
wnl sl continug to eeoupy the Property us Borrowor's principnl residenco for wi Joast one yenr niler the daie of
oceupancy, wnless Londer dutormines that requirement will cause undus bardship for Borrower, or unless extenunting
circunniunces uxist which aro beyond Borrower's control, Borrower shall notify Lender ol any extenunting
vircinstunces, Borrower shall not commit waste or destroy, damage or substantially change the Property or sllow the
Property o deteriorats, rensonable wear and tenr vxeopted, Lender may inspect the Proporty if ths Property is vacant
or abindoned or the lotn is in dofilt, Londder may tako rensonable netion 1o proteet and preserve sueh vacant or
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B (i) All or part of the Propurty, or a henefieinl interext in w trust owning all or purt of the Property; is sokl :
7 or atherwiso Imnsforred (other than by duevise or descent), and

r (i) ‘The Property is not oceupied by the purchisor or grantes s his or her principal residunce, or the

3 purchuser ar grantee does so occupy the Proporty but his or her eredit has not been approved in

nceordunce with the requirements of the Seeretary.
(c) No Waiver, I circumstances occur that would permit Lender to reyuire immediate payment in full, b
Lender doss not require such puyments, Londer does not waive its rights with respect (o subseguent evetis,
(d) Regulations of HUD Secretary. [In muny circumstunces rogulations issued by the Secretary will limit
Londst's rights, in the cuso of payment defuults, 1o require immediste payment in full and forecioss if nol
paid, This Security Instrument does not anthorize necolerition or foreclosure if not permitted by regulations
of the Secrotary,
(¢) Marigage Not Insured. Borrower agrees that if this Seeurity Instrument and the Note are not determined
to bw oligible for insurance under the National Housing Act within 60 duys from the dute hereol, Lender
may, w8 oplion, require immediate paymont in full of ull sums secured by this Security Instrument. A
written statymeat of any authorized ugent of the Seeretary dated subsequont to 60 days from the dite hereof,
declining to ilsuiv this Security lnstrument und the Nots, shl) be deomed conclusive proot of such
inoligibility. Notwitiwnnding the foregoing, this option ny not be exercised by Lemler when (he
unuvailability of insu/gace is solely dus to Leader’s fatlure 1 remit i mortguge insiirunes preminm to 1
Seertury. '

10, Reinstaterment, Borrower kas a_right o he reinstated it Lender has reguired immedinte puyment in full
beenuse of Borrowar's fallurs to pry nn/umeunt due wnder the Nots or thin Security Instrusaent, This vight applies
oven nltor foreclosurs procuedings are insitind, To roinstuty the Sveurity lnstrument, Borrower shall tender in 4
lump swm a)l amounts reguiced to being Borronve's sccount enrront including, to the oxtent they sre obligations of
Barrower tinder this Security Instrumant, foreclostiz-costs nnd rensonnbly and custamiry attomeys’ Jous mnd oxpensey
property ssocinted with the foreclosuire proceeding. Ugioi roinstatement by Borrower, this Security Instriment nnd
the ohligntions that it secures shadl remain in offect oy if Lender hnd not required immedinig payment in full,
Howsver, Lender is nob required to permit reinstatenient 6 (i) Lender has sceeplod reinsiatoment after the
commwncoment of foreclosure proceedings within two yeurs Spimadintely proceding the commencemont of » curronl
forectosurs procending, (1) reinstatomont will precluds loreclosure, on difforent grounds in the futee, or (jii)
roinstateniont will adversoly affect the priority of the fien created hy this-Seeurity Instrument,

(f, Borrower Not Relensed; Forbearance By Lender Not o Wilver, Extension of the titne af payment or
madification of umortization of the stm seevred by this Seewrity Instrument granted by Lendor (o any sueeessor in
interest af Borrowor shutl not operate lo releaso the linkility of the originul Rurrowsr or Borrower's sucesssor in
intorest, Lender shutl not be required t commonce proveedings agninst any succesyar in interest or refuse fo extend
time for payment or otherwise modify amortization of the sumy seeured by this Seeirity-Instrument by reuson of any
demund made by the ariginel Boreower or Borrower's siecessors in interest, Any forbeatanes by Lender in oxercising
uny right or remedy shadl not be o walver of or preclude the vxereiss of any right or remedy,

12, Successors and Assigns Bound; Jolnt and Severn) Linbility; Co-Slgners, The coveasis and ngreements
of this Security Instrument shatl bind and bonofit the succussors uml nssigns of Lendur und Boirowes, subject (o the
provisions of pusagruph 9(b), Borrower's coventnts ancd sgreemenis shnll bo joint wnd saveral, Aoy Zorrower who
co-signs this Security [nsteument bt does not execute the Note: () s co-signing this Security Insiument only (o .
mortguge, grant and convey that Borrower's interest in Uie Proporty under the terms of his Security Instrument; (h)
is not parsonatly obligated to puy e sums secured by this Seencity Instrumont; snd {¢) agrees that Lender and uny
othur Borrawor muy ugres to extond, modify, forbenr or make way accommodations with regard 1o the terms of this ‘
Security Insirmment of the Note without that Borrower"s consend.
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UNOFFICIAL COPY

(8. Foreclosure Procedure, 1F Lender requires Immediate puymient in full under paragraph 9, Lender mny
forecluse this Security Instrument by Judicinl proceeding, Lender shall be entitled to colleet all expenses
incwred in pursuing the vemedies provided in this paragraph 18, including, but not limited to, reasoniable
attoroeys? fees and costs of thtle evidence,

I the Lender's loterest In this Security Instrument is held by the Seceetury and the Secretary requires
immedinte payment in full under Paragraph 8, the Secretary mmy Invoke the nonjudicial power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U,8,C, 3751 &1 seq.) hy requesting
a foreclosure commissioner designated under the Act to commence foreclosure nnd to sell the Property us
provided in the Act. Nothing In the preceding sentence shull deprive the Secrelury of any rights otherwise
uvailnbie lo n Lender under this Paragraph 18 or npplicable luw,

19, Releus~. Upon puyment of sl sums secured by this Security Instrumont, Lender shidl rolease this Security
Instriment without shurge to Borrower. Borrower shall puy any recordation costs,

2. Waiver of Hewstead, Borrower waives all right of homestead exemption in the Property,

21, Riders tu this Security Jastrument, [f one or mors ridees are sxecuted by Borrower and recorded together
wilh this Security [nstrument, the ervenanls of ench such rider shufl bo incorpornted into and shall wmend und
supplerent the covenants and agroamerds of this Security Instrumient s iF the rider(s) were o part of this Security
Instrsmont, [Check applicablo hox{es)].

[ Condonsinium Rider r—j{ Trowing Equity Rider ] Other |specify]
[ Planned Unit Devolopment Rider I: Cendunted Puyment Rider
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