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CHICAGD, 1L 60602
THIS MORTGAGE 'Sicudity Instruinent”) is given on OCTOBER 30
The mortgagor is  BHAUMA $CKALLY, SBINGLE, NEVER MARRIED
MARTIN MCNAUGHTON, J. BACHELOR

{"Borrower").
This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD, ,
which i3 organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GIO'/E, ILLINOIS 60515 ("Lender”).

Borrower owes Lender the pancipal sumof  OMB WINDRED BIGHTY THOUSBAND AND 00/100
Dollars

{UsS. § 180,000.00 ). This debt is cvidouced by Borrower’s nole dated the sume date as (Lhis
Security Instrument (*Note”), which provides for monthly paymarts, with the full debt, if not paid earlier, due and payable
cn NOVEMBER 1, 2026 . This Secunty Insiioniot secures to0  Lender: (1) the repayment of
the debt evidenced by the Note, with intersst, and all renewals, extensiors snd modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect the wecurity of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security instument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey (o Lender the following describ=ibproperty located ia
COOK County, lilinois;
LOT 25 IN A.F. HOLLMAN'S REBUBDIVIBION OF BLOCK % “W A.G. WINSTON'S
JEFFERSON PARK AND FCREBT GLEN ADDITION TO CHRICAGO, 2 BUBDIVISBION OF
LOT 3 OF THE SUBDIVISBICN BY THE EXECUTORE OF THE EB1XTE OF SARAH
ANDERBON DECRASED, OF THE SOUTH BAST 1/2 OF TEE NORTH /EBT FRACTIONAL
1/4 OF BECTION 9, TOWNSHIP 40 NORTH, RANGE 13 BAST OF Tag TIIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOCIB.

13-09~-115-03¢
which has the address of 5212 NORTH LUDLAM AVENUE CHICAGQ
[Scet] (Ciy),
linois 60530 {"Property Address”);
[Stac) {Zip Cotc!

TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements, sppurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall aiso be covered by this Security
Instrument., All of the foregoing i referred 16 in this Secunty Instrument ss the *Property,”

BORROWER COVENANTS that Borrowes is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Sorrower warrants
and will defend generally the title to the Propesty against alf claims snd demands, subject to any encumbrances of record.
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oplion, obtain voverage to protect Lender’s rights in the Property in accordance with parsgraph 7.

All insurunce policies and renewals shall be acceptable to Lender and shall include 4 standard morigage clause. Lender shall
have the right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier &nd Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not [essened. If the restosation
or repeir is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender tiat the insurasce carrier has offersd to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin whea the notice is given.

Unless Lender and Borrower otherwise ggree in writing, any application of proceeds lo principal shall not extend or postpone
the due date of the monthly payments referred to in pasagraphs 1 wod 2 or change the wmount of the payments. If under
paragraph 21 the Propurty is acquired by Lender, Borrower's night to any insursnce policies and proceeds resulting from
damage to the Propertvprior to the acquisition shall pass to Lender to the extent of the sums secured by this Secunty
[nstrument immediately prior lo the acquisition.

6. Occupancy, Preservs’ior, Muintenance und Protection of the Property; Borrower's Loan Application; Leasebolds,
Borrower shall occupy, establia. and use the Properly as Borrower’s principal residence within sixty days after the execution
of this Secunity Instrument and shsl) ontinue to occupy the Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lipder otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or
unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deterioraic, ot commit waste on the Property. Borrower shall be in defuuit if any forfeiture
action or proceeding, whether civil or criminal, 15 tagun that in Lender's good faith judgment could result in forfeiture of the
Properly or otherwise matenially impair the lien-crated by this Security Instrument or Lender’s security interest. Borrower
may cure such & default and reinstate, as provided .= proagraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s good faith determination, preciades forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Insinument or Lender's security intcrest. Borrower shall also be in
default if Borrower, dunng the loan application process, gave maicrially false or inaccurate information or statements to Lender
(or failed to provide Lender with any material information) in counection with the loan evidenced by the Note, including, but
rot limited to, representations concerning Borrower’s occupancy ¢« the Property as & principal residence. If this Security
[nstruinent is on & leasehold, Borrower shall comply with all the provisicus of the lease. If Borrower acquires fee titie to the
Property, the leaschold and the fee title shall not merge unless Lender agrecs 'o the merger in writing.

7. Protection of Lender’s Rights in the Property.  If Borrower fails w perferm the covenants and agreements contained in
this Security Instrument, or there is 8 legal proceeding that may significanily a€fect Lender's rights in the Property (such us
a procezding in bankruptcy, probate, for condemnation or forfeiture or to enforceie@s or regulations), then Lender may do
and pay for whatever is necessery to protect the value of the Property and Lender’s rigatsin the Property. Lender’s actions
may ioclude peying any sums secured by » lien which bas priority over this Securit’ lustrument, appeanng in court,
paying reasonable attorueys’ fees and entering on the Property to make repairs. Although Lender may take aclion under
this paragraph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrow=. seoured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear intecest from the date of
disbursement et the Note rate and shall be puyable, with interest, upon notice from Lender to Borrower reqiies.ing payment.

8. Mortgage Inswrance,  If Lender roquired mortgage insurance as a condition of making the loan securzd by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, ¥®
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required
obtain coverage substantially equivalent to the mortguge insurance previously in effect, at a cost substantially equivalent to lh&.;;
cost to Borrower of the mortgage insurance previously in effect, from an alternaiz mortgage insurer approved by Lender. 1ft5
substantially equivalent morigage insurance coverage is not available, Borrower shali pay to Lender each month 2 sum equal to Sy
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased (o ‘L".
be in effect, Lender will accept, use and retain these payments as & loss reserve in lieu of mortgage insurance. l.oes reserve
payments may no longer be required, at the Gption of Leader, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to mainiaip mortgage insurance in effect, or to provide u loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reascusble eniries upon and inspections of the Property. Lender shail give
Borrower notice al the time of or pnor (o an inspection specifying reasonable cause for the inspection.

Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT / O A Farm 3014 Rav. 9/90
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Jess than 30 days from the date the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security Instrument. If Borrower fails lo pay these sums prior to the eapiration of this period, Lender muay invoke nny
remedies permitled by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain condilions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued &l any time prior to the carliest of: (#) 5 days (or such other period as applicabie law
may specify for reinstatement) before saie of the Property pursuant 1o any power of sale contained in this Sccurity [nstrument;
or (b) entry of a judgment enforcing this Security Instrument, These conditions are that Borrower: (a) pays Lender ail sums
which then would be due under this Security Instrument and the Note as if no accelerution had occurred; (B) cures any defsult
of any othet covenents or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
Timited to, reasonable attorneys’ fees; and (d) wkes such sction as Lender may reasonably require to assure that the fien of this
Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instcument shal! conlinue unchanged. Upon reinstatement by Borrower, this Security Instrupsént and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of zceeleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or # partia) inlerest in the Note (together with this Security Instrument}
may be sold one or wore times without prior notice to Borrower. A sale may result in u change in the entity {known as the
“Loun Servicer”) that crlivcts monthly paymenis due under the Nole and this Security Instrument. There also may be one or
more changes of the Lo Servicer unrelated to a sale of the Note. IT there is a change of the Loan Servicer, Borrower will be
given written notice of the <ranipe in accordance with paregraph 14 sbove and applicable law. The notice will siate the name
and address of the new Loan Secvirer and the address to which payments should be made. The notice will also contain any
other information required by applicrol= law. '

20. Hazardous Substances, Brrrower shatl not cause or permil the presence, wse, disposal, storage, or release of any
Hazardous Substances on or in the Propér'y, Borrower shall not do, nor sllow anyone else to do, anything affecting the
Property that is in violstion of uny Environmeata) Law, The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of small quantities of Hazesdous Substances thut are generully recognized to he uppropriate to normal
residential uses und 1o maintenance of the Property

Borrower shall promptly give Lender written noues of any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory sgency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learis, or is nolified by any governmental or regulatory suthority, that
any removal or other remediation of any Hazardous Substance a’fecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmentsl Low,

As used in this parsgraph 20, "Hazardous Substances” are those”svactances defined as toxic or hazardous substences by
Environmental Law and the following substances: gasoline, kerosene, otier flammable or 1oxic petroleum products, foxic
pesticides and herhicides, volatile solvents, materials conlaining ashestos-ur formaldehyde, and radioective materials. As used
in 1his paragraph 20, “Fnvironmental Law” means federa) laws and laws of e junrdiction where the Property is Jocated that
relate to health, safety or cavironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant cad agree ws oilows:

21, Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceerntion Tollowing Borrower's breach of
any covenant or agreement in this Security Insirument (but net prior to accelerntion under puragriph 17 unless
applicable law provides otherwise). The notice shull specify: (a) the defaull; {(b) the action resgiied (o cure the default;
() u date, not less than 30 duys from the date the notice is given to Borrower, hy which the def:u’t must be cured; and
(d) that failure to cure the default on or hefore the date specilied in the notice may result in accelerution of the sums
secured by this Security Instrument, foreclosusc by judicial proceeding and sale of the Property, The oulice shull further
inform Borrower of the right to reinstate afler accelerstion and the right {o ussert in the foreclosure proceeding the
non-existence of u defeult o any other defense of Borrower 10 acceleration and foreclosure. If the defuult is not cured
on or before the date specified in the notice, Lender at its oplion, may require immedinte payment in full of ull swns
secured by this Security Instrument without furiher demsnd und may foreclose this Security Instrument by Juglicial
proceeding. Lender shall be entitled to collect ull expenses incurred in pursuing the remedies provided in this pnmguph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. \3

22, Relense. Upon payment of al} sums secured by this Security Instrument, Lender shafl release this Security Instrugdent
without charge to Borrower. Borrower shall pay any recordation costs. w

23, Waiver of Homestesd, Borrower waives all right of homestead exemption in the Property. w0

ILLINOIS  -Single Femily - Fannie Mas/Fraddis Mac UNIFORM INSTRUMENT
Form 3914 9/90 _
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is mude this 30TH day of OCTOBER 18 96 | andis
incorporated into and shall be dezmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undessigned (the "Borrower”} lo secure Borrower's Adjustable Rate Note (the
*Note") to
PREFERRED MORTGQAGE ASBOCIATES, LTD.

AN JLLINOIS CORPORRTION (the "Lender”)
of the same date and covering the property described in the Security Instrument and located at:
5212 NORTH LUDLAN AVENUE
CHICAGO, IL 60630
{Propercy Addrase|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE WTEREST RATE
AND THE ‘WONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIOMAL COVENANTS.. In addition 1o the covenants and agreements made in the Security Instrument, Borrower and

Lender further coverant and &gres s inllows:
A. INTEREST RATE AND MONTALY PAYMENT CHANGES
The Note provides for an initial interest yice of 7.825 %. The Note provides for changes in the inerest rate and the

moithly paymenls as follows:

4. INTEREST RATE AND MONTHLY PAYNEST CHANGES

{A) Change Dates
The interest rate [ will pay may chunge on the first dav'nf NOVEMBER , 19 99 | and on that day

every 12th month thereafter. Each date on which my interest ric could change is called s "Change Date.”

{B) The Index
Beginning with the first Change Date, my interest rale will be bised on an Index. The “Index” is the weekly average yield

on United States Treasury securilies sdjusted to a constant maturity of 1 ver, as made available by the Federn] Reserve Board.
The most recent Index figure available as the date 45 days before each Chang: Date is called the *Current Index.”

If the Index is no longer available, the Note Holder will choose a new index whicli is based upon comparable information.
The Note Holder wiil give me notice of this choice.

(C) Culeulation of Changes
Before each Change Date, the Note Holder will calculute my new interest mate by addingT¥0 AND BEVEN EIGHTHS
perceniage points ( 2.875 %) to the Current Index. The Note Folder will then round the
result of this addition 10 the nearest one-sighth of one percentage point (0.125%). Subject to the Jiunts #iated in Section D)
below, this rounded amount will be my new interest rate until the next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that 1 am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amcunt of my monthly payment.

(D) Limits on Interest Rate Changes
‘The interest rate | am required to pay at the first Chenge Dats will not be great than 9.625 % orless @n
5.625  %. Thereafter my interest rale will never be increased or decreased on any single Change Date R

more than two percentage points (2,.0%) from the rate of interest | have been paying for the preceding twelve months, M&
interest rate will never be greater than  13.625 %, c

(E} Effective Date of Changes L

My new interest rate will become effective on each Change Date. [ will pay the amoust of my new monthly payment begin-
ning on the first monthly payment date afier the Change Date until the smount of my monthly payment changes again.

{

MULTISTATE ADJUSTASLE RATE RiDZH- ARM 8-2 - Sirgle Family -  Fannis Maw/Freddie Mac Uniform instrument  Form 3111 3/86
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LOAN NO. Al01796 Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 30TR day of OCTOBER , 19 96,
and is incoiporated into and shall be d=emed 1o amend and supplement the Mostgage, Deed of Trust or Security Deed (the *Security
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower’s Note to
PREFERRED NORTGAGE ASHSOCIATES, LTD.

AN ILLINOIS8 CORPORATION (the "Lender®)
of the same date and covering the Property described in the Secunity Instrument und located at:
5212 NORTH LUDLAM AVENUR
CHICAGO,IL 60630
{Property Addvess]

1-4 FAMILY COVENANTS. In addition to the covenants and sgreements made in the Secusity Instrument, Borrower and
Lender further covenvint o'ud agree as follows:

A. ADDITIONAL PROFERTY SUBJECT TC THE SECURITY INSTRUMENT. In addition to the Property described in
the Security Instrument, the Fillewing items are adked 1o the Property description, and shall also constitute the Property covered by
the Security Instrument: building natznals, appliances and goods of every nature whatsoever now or hereafter Jocated in, on, or
used, or intendud to be used in coneeracn with the Property, including, but not limited ¢o, those for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air und light, fire prevention and extinguishing apparaius, securily and sccess
control apparatus, plumbing, balh tubs, wiltec hesters, water closels, sinks, runges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storin doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and attached floor coverings now or her'afte; attached to the Property, all of which, including replacements and additions
thereto, shall be deemed to be and remain a part of the Froperty covered by the Security Instrument. All of the foregoing togetner
with the Property described in the Security Instrument (or sy Ivasehold estate if the Security Instrument is on « leasehold) are referred
to in this 1-4 Family Rider and the Security [nstrumen? as 2o " Property”.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Rormwer shall not seek, agree to or make a chunge in the use of
the Property or its zoning classification, unless Lender has agreed in 2eriting to the change. Borrower shall comply with all laws,
ordinances, regulations and requiremenis of any governmental body applicthle to the Property.

C. SUBORDINATE LIENS, Except us permitted by federa} law, Borioaxs shall not allow any lien inferior to the Security
Insirument to be perfected against the Property without Lender's prior written perrassion.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against reat lois 1 sddition to the other hazards for which
insurance iy required by Uniform Covenant 3.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deloted,

F, BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the qae semtence in Uniform
Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining covenants and sprosments set forth in
Uniform Covenant 6 shall remain in effect,

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of the Froperty and all
security deposits made in connection with leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
or terminate the existing leases and 10 execuie new leases, in Lendes's sole discretion. As used in this paragraph G, the word "lease”
shall mean "sublease” if the Security [nstrument is on & leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION, Borrower absolutely add)
uncondmonally assigns and transfers to Leader ali the rents and revenues (*Reats”) of the Property, regardless of to whom the Renf}.
of the Property are puyable, Borrower authorizes Lender or Lender's ageats to collect the Renls, and agrees that each tenant of the }
Property shall pay the Reats to Lender or Lender’s sgents. However, Borrower shall receive the Rents uatil (1) Lender has givenL
Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (i} Lender has given notice to the tenant(s) lhal%‘
the Rents are to be paid to Lender or Lender's agent. This sssignment of Reats consumtes an absolute assignment and not any -
assignment for additional secusity only. N

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddis Meac Uniform inatrurnent i‘ N pih Ferm 3170 9/90
Page 1072 Initiale: ; 191
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