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MORTGAGE

THIS MORTGAUF ("Security Instrument®) is given on JUNE 24TH, 1996. The mongagor is STEPHEN T.
SCHULTZ, SUN YONC.5CHULTZ ("Borrower*). This Security Instrument is given to PHH MORTGAGE
SERVICES CORPORATION; vhich is organized avd existing under the laws of NEW JERSEY, and whose address is
6000 ATRIUM WAY MT. LAGREL NEW JERSEY 08054 ("Lender*). Borrower owes Lender the principal sum of
EIGHTY SIX THOUSAND THREE '1UNDRED AND 00/100 Dollars (U.S, $86,300.00). This debt is evidenced by
Borrower's Note dated the same date as this Security Instrament ("Note"), which provides for monthly payments, with the
full debt, if not paid earlier, due and payible on JULY 01ST 2026. This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, wish interest, and all renewals, extensions and modifications of the Note; (b}
the payment of all other sums, with interest, adveuced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s <c venants and agreements under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant ana.convey to Lender the following described property located in
COOK County, llinois;

BEING MORE PARTICULARLY DESCRIBED ACCORDING i A LEGAL DESCRIPTION ATTACHED
HERETO AND MADE A PART HEREOF.

BETNG COMMONLY KNOWN AS 273 FOREST KNCLL

BEING THE SAME PREMISES CONVEYED TO .

BY DEED DATED AND RECORDED IN THE /- COUNTY RECORDER'S
OFFICE IN DEED BOOK PAGE . THIS I8 A FIRST 7T PARAMOUNT MORTGAGE
LIEN ON THE ABOVE DESCRIBED PREMISES.

/

ATdr

PREPARED BY: 0
JILLIAN B. GOD )
o)
.3
{3
o
t
c.
which has the address of 273 FOREST KNGLL, PALATINE, Illinois 60074 ("Property Address");
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) ag
" rees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject 1o a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” znd any other hazards,
including floods or floeding, for which Lender requires insurance. This insurance shal} be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably witkheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause, Lender
shall have the right to hold the policies and renewals. .1f Lender requires, Borrower shall promptly give 1o Lender all
receipts of paid giemiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lendcr. -Lender may make proof of loss if not made promptly by Borrower.

Unless Lender sz Sorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, i i restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not enanmically feasible or Lender’s security would be lessened, the insurance proceeds shail be
applied to the sums secured by tiis Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Propesty, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lende” mavcollect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. ,

Unless Lender and Borrower otherwise agrer in writing, any application of proceeds to principal shal] not extend or
postpone the due date of the monthly payments reerved to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lendor, Borrower’s right to any. insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shal}puss to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protsction of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Propsity as Borrower's principal sesidence within sixty days
after the execution of this Security Instrument and shai) continue to o<cpy the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender oth¢rvise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are-Leyvond Borrower's control. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorat2, or commit waste on the Property. Borrower
shall be in default if any forfeiture action or proceeding, whether civil or criniiial, is begun that in Lender’s good faith
judgment could result in forfeiture of the Property or otherwise materially iuiptir tae lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinciz e, «s provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s gooq laith determination, precludes
forfeiture of the Borrower's interest in the Property or other material impairment of the licn created by this Security
Instrument or Lender’s security interest. Borrower shall afso be in default if Borrower, durins the loan application
process, gave materially false or inaccurate information os statements to Lender (or failed to prevule Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limiterl t, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument (s cn a leasehold,
Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significanily affect Lender's rights in thea
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations),«3.
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the&?
Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security g:a
Tnstrument, appearing in court, paying reasonable aitorneys® fees and entering on the Property to make repairs. Although o,
Lender may take action under this paragraph 7, Lender does not have to do so. td

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this <
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from
the date of disbursement at the Noie raie and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shali be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice 1o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when gwen as provided in
this paragraph.

15. Goveming Law; Sevembthty This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
imerest in it 22 sc1d or wansferred (or if a beneficial interest in Borrower is sold or transferred and Bosrower is not a
natural person) widiout Lender’s prior written consent, Lender may, at its option, require immediate payment it full of all
sums secured by this Sacurity Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal faw as of the Zate of this Security Instrument.

If Lender exercises ('uis. antion, Lender shall give Borrower notice of acceleration. 'The notice shall provxde a period of
not less than 30 days from ine oate the notice is deliversd or mailed within which Berrower must pay all sums secured by
this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security in:trument without further notice or demand on Botrower,

18. Borrower's Right to Resustate, 1f Borrower meets certain conditions, Borrower shall have the right to have
eaforcement of this Security instrument d'scoitinued at any time prior 1o the earlier of: (a) 5 days {or such other period as-
applicable law may specify for reinstatemunt) Sefore sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment.zoforeing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duv upder this Security Instrument and the Note as if no acceleration had
geeurred; (b cures any default of any other covenunts or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reaionalle attorneys’ fees; and (d) 1akes such action as Lender may
reasonably require to assure that he lien of this Security instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instnvinent shall continue unchanged. Upon reinstatement by
Borrowey, this Security Tustrument and the obligations secured Lezeb) shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a paiial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower, ‘A sale may result in a change in the entity
{known as the "Loan Servicer") that collects monthly payments due under tiie¥'ote and this Security Instrument, There
also may be one or more changes of the Loan Servicer unrelated to a sale of tee Wote, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paregraph 14 above and applicable law.
The notice will staie the name and address of the new Loan Servicer and the address 0 wirich payments shenld be made.
The notice wiil also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause ot permit the presence, use, dispcsal, Jtorage, or release of any
Hazardous Substances on or in the Property. Botrower shall not do, nor allow anyone else (o do, ..n;mmg affecting the
Property that is in violation of any Environmental Law. . The preceding two sentences shall not apply 3 the  presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o lic appropriate to
normal residential uses and to maintenance of the Property. -

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower Jeams, or is potified by any governmental or regulatory -
authority, that any removal or ather remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law, ,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by ..
Environmental Law and the following substances: gasoline, ketosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, "Environmenta) Law" means federal laws and faws of the jurisdiction where the Property is -
located that relate to health, safety or environmental proteciion,

30558 (S) 1/95 ILLNQIS Porm 3014 9190 (page.5 of 6 poges)
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STATE OF ILLINOIS, COOK County ss:

On this, the 24TH day of JUNE, 1996, before me, the subscriber, the undersigned officer, personally appeared

STEPHEN T SCHULTZ AND SUN YONG SCHULTZ known 10 me (o5 satisfactorily proven) to be the person(s)
whose name(s} is/are subscribed to the within instrument and acknowledged that THEY executed the same for the purposes

herein contained.

IN WITNESS WHEREOF, 1 hereunto set my hand and official seal.

| o\

My Commission expires:

et p st s
A e P

AAYOND 30 Sl ]

i CONMISSION EXPIRES 1T
~
Qctoher 22, 18697 ‘ TITLE OF OFFICER \“\J

TLLINOIS Form X014 9/50 {page 6 of 6 pager)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24TH day of JUNE, 1996, and is
incorporated into and shall be dezmed o amend and supplement the Morigage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same daiz, given by the undersigned (the "Borrower™) to secure Borrower’s Note 0
PHH MORTGAGE SERVICES CORPORATION (the "Lender”) of the same date and covering the Property
described in the Security Instrument and located at:

273 FOREST KNOLL PALATINE, IL 60074
[Property Address)

The Property. includes, but is not limited to, a parcel of land improved with a dwelling, together with other such
parcels anr Cer ain common areas and facilities as described in

(the "Declaration”)’ The Property is a part of a planned unit development known as

FOREST KNOLL TOWNHOMES
{Name of Planned Unit Development)

{ihe “PUD"). The Properiy aiso includes Borrower’s interest in the homeowners association or equivalent entity
owning or managing the commot( ar227-and facilities of the PUD (the "Owners Association") and the uses, benefits
and proceeds of Borrower's interest.

PUD Covenants. In addition to the ¢covenants and agreements made in the Sécurity Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perfurm 1! of Borrower’s obligations under the PUD’s Constituent
Documents. The "Constituent Documents” are the: (i) Deciaration; (ii) aricles of incorporation, trust instrument or
any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of
the Owners Association. Borrower shall promptly pay, wher due, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Association rizintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property which is ratistactory to Lender and which provides
insurance coverage in the amounts, for the periods, and against the hazasd: Lender requires, including fire and
hazards included within the term "extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the munthly payment to Lender of

one-twelfth of the yearly premium installments for hazard insurance on the Property; and

(iiy Borrower’s obligation under Uniform Covenant 5 to maintain hazarC insurance coverage on the

Property is deemed satisfied to the extent that the required coverage is provided by ‘ne Owners Association

policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance cov<rzge provided by
the master or blanket policy. :

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair folioiving aloss to
the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are herepy assigned
and shall be paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument, with
any excess.paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage 10
Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Uniform Covenant 10,

MULTISTATE PUD RIDER - Singlc Family- Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3150 9/9%0
3102-C (5) 4754 (R270} (Pape L ol 2)
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PARCEL 1: LOT 67 IN FOREST KNOLL TOWN HOMES, A PLOT OF PLANNED UNIT
DEVELOPMENT IN THE SOUTHWEST 1/4 OF SECTION 2, TOWNSHIP 42 NORTH, RANGE
10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL. 2: EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1, AS
SET FORTH IN THE DECLARATION OF EASEMENTS DATED AUGUST 11, 1878 AND
REGISTERED SEPTEMBER 13, 1978 AS LAND REGISYRATION NUMBER 3045756 AND
AS AMENDED BY INSTRUMENT REGISTERED NOVEMBE[ 29, 1978 AS LAND
REGISTRATION NUMBER 3062101, AND AS DISCLOSED Y PLAT OF PLANNED UNIT
DEVELOPMEMT OF FOREST KNOLL TOWNHOMES, REGISTERED SEPTEMBER 13, 1878 AS
LAND REGISTRATION NUMBER 3045755, IN COOK COUNTY, .1LLINOIS,
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