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- MORTGAGE

THIS MORTGAGE Uhzauat Indtrument v s civen wn Decenber 23, 1998
The mongager i~ David Zagcfac and Cat"ry G. Zagorac, his wife, as tenants by the ertlrety

tTBorrower™. This Security Instrument s given e

I1iana Federal Credit Usion
which ix vrzanized und eaisting uader the faw~ s the United States -and whose wddrzas is
1600 Huntingtor Dr., Calumet City, IL 60409

. t"Lender™). Borower owgs Lender the principal sum of
Thirteen Thousand -———and - 507?0(5
Doflars (US. S 13,000.00 ). This debt s ¢videnced bviBorrower s note Jated the same Jate o~ this Security
Insrement »"Note”™r, which provides for monthh piements, ot thettuli debt of son paid earbier, due wrd paovable on
December 30, 2006 . This Secunty Insromient sgoures' (- Lender G tie repavment of the Jebt evidenced

by the Nodes with interest. and sl senewats, entensiany end madificatian. . me Note: th) the pavtoent of wil other soms, with
wierest. sdvineed undes purserapht T o protect the sceunty of thixSecunty fostrement wnd (o) the performance of
Borrower's covenants and agreements under this Securii Instrement and the New, For this purpuese, Borrower dowes herehy
mortgage, vrunt and comer 10 Lender the following described propeny located Lo

' Cook County. Mgy

Iot 1 in Block 2 in Lorenz Haas Subdivision of Lot 3 in dartin Muetchows
Subdivision of part of the Northeast quarter of Section 36, Township 36
North, Range 14, East of the Third Prircipal Meridian, in Cock Coumty,
Illinois

PIN: 29-36-201-006

which has the address of 17928 Hickory Lansing
‘ Sipeett LY
Hiinois 60438 ¢"Property Address™;
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for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrewer subject o
Leader's approval which shall not be unreasonably withheld. I Borrower fails 1o maintain coverage dencribed above, Lender
may. at Lender's option. obtain caverage t protect Lender s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include 3 standard morigage clavse, Lender
shall have the right to hold the policies and renewals. If Lender Tequires. Bormower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of kss. Bomrower shall give prompt natice to the insurance carrier and.
Lender. Lender may make proof of loss if not made prompdy by Borrower.

Unless Lender and Borrow.er otherwise agree in writing. insurance proceeds shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasihle and Lender's socurity is not kessened. If the
restoration of repair is not economically feasible or Lender's security would be lessened. the insurance proceeds <hall be
applied 1o the sums secured by this Sccurity Instrument. whether of not then due. with any excess paid to Bomrower. IF
Borrower abundons the Property. or does not answer within 30 dayvs a notice from Lender that the insurance carrier hus
offered 1o setile a claim. then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the
Property or 1o pay siums secured by this Security Instrument. whether or not 1hen due. The 30-day period will begin when the
nouce I1s g!an.

Unless Lender 27:d Borrow >r otherwdse agree in writing. any application of proceeds to principal shall not extend or
postpone the due daie i1 the monthly pavments referred 1o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Propsrty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage 1o the Propeity tajor 1o the acquisition shall pass to Lender 1o the extent of the sums secured by this Security
Instrument immcduately prior to th acguisition.

€. Occupancy, Preservatior., Maintenanice and Protection of the Property: Borrower's Loan Application;
Leaseholds. Borrover shall occuny. cstablish. and use the Property s Borrower's prncipal residence within sixty days after
the exccution of this Security Instrumen: a4 shall continue o occupy the Propenty as Borrower's principal residence for a1
least one year after the date cf occuparcy. unless Lender otherwise agrees in writing, which consent shall not be
unreaonably withheld. or unless extenuating cizcumstances exist which are bovond Bomrower's control. Burrawer shall not
destroy. damage or impair the Property. allow the Property to <ivieriorate, or commit wasie on the Property. Borrower shall
be in defanlt if any forfeiture action or proceeding. v hether civil or criminal. is begun that in Lender' s good faith judgment
could result in forfeiture of the Propemy or otherviise riateniully impair the lien created by this Sceurity Instrument or
Lerder's secunity interest. Borrower may cure such a defaiit and reinstzic. as provided in paragraph 18. by causing the action
or procezding to be dismissed with 2 ruling that, in Lender' s £00¢ faith determination, precludes forfeiture of the Botsower's
mierest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
mnterest. Borrower shall also be in default if Borrower, during the loon applicution process. gave maerially false or inaccurate
information or statements to Lencer (or failed to provide Lender with s0v material information; in conncction with the loan
evidenced by the Note. including. but not Limited to. representations cumcim ing Bormower's occupancy of the Propenty as a
principal residence. It thi< Security Instrument is on a keasehold. Borrower ah:dl comply with all the provisions of the lease. If
Borrower acquires fee title to the Property. the leasehold and the fee ttle shiii not merge unless Lender agrees to the merger
o writing. ‘

l 7.  Protection of Lender's Rights in the Property. If Borower faily eriorm the covenants arnd agrecments
contained m this Security Instrument. or there is a Jegal proceeding thai may sigeiizanty affect Lender's rights in the
Property ssuch a a proceeding in bankrupicy. probate. for condernnation or forfeiture or o #aforce laws or regulations). then
Lender may do and pay for whatever is necessary to profect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which bas priority over this Secaritv Instrument. appearing
in court, paying reasonable atomzys’ fees and entering on the Propenty to make repairs. Although Lender nay take action
under this paragraph 7. Lender does not have to do so.

~ Any amounts dishursed by Lender under thus paragraph 7 shall become additional debt of Borov et secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bews iaterest from the
date of dishursement at the Note rate and <hall be payable. with interest, upem notice from Lender 1o Bovwower requesting
paymeat.

8. Mortgage Insurance. 1f Lender soquired mortpage surance as a condition of making the loan <ecured by this
Security Invtrument. Borrower shall puy the premiums required to maintan the mortgage insurunce in effect. If. for any
reason. the morigage insurance coveruge required by Lender lapses or ceases 1 he in effect. Borrower shall pay the
premiums required 10 oblain coverage substantially equivalent to the mongage imsurance previously in effect. ot a cost
substantiztly equivalent 1o the cos: 1o Borrower of the mongage insurance previously in effect, from an alterrate mortgage
insurer approved by Lender. If sunstantially equivalent mortgage insurance coverage is not available. Borrower shall pay
Lender each month a sum equal t¢ one-twelfth of the yeady mongage inwurunce premium heing paid by Borrower when the
inswrance coverage Japsed or ceased to be in effect. Lender will accept use and retain these payments as 2 loss reserve in liew
of morigage insurance. Loss reserve payments may no longer be required. at the option of Lender, if IMHTEaEe  insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect. or to provide a
Joss reserve. untif the requirement for mortgage insurance ends in accordance with any written agreement between Botrower
and Lender or applicable law.

9. Inspection. Lender or s agent may make reasonuble entries upon and inspections of the Properts. Lender shall
give Bomower gotice at the time of or privr to an inspection specifving reasonable cause for the nspection.
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ADTENDIM TO MORTGAGE PAGE 6A

25. Secord Mortgage Status. The lien of this mortgage is
subject and subordinate to the lien of that certain mortgage in
favor of Cal et Federal Savings arnd Loan Association of Chicago

dated 4/2/96 and recorded 4/11/96 it the amount of $75,000.00 as
'Document #96271814. Herein referred to as “First Mortgage®

Any and all defaults under the First Mortgage shall be deemed an
Event »f Default and shall entitle Mortgagee to exercise any and
all lioats which they may have hereunder including but not limited
to the arceleration of the indebtedness hereby secured. In the
event the #ortjagee shall cure a Jefault by the Mortgagor under

the First Mortgage, any amunt so advanced by Mortgagee shall be
due and payabic- by Mortgagor, on demand, with interest at the rate
of 2% over prive rate as established from time to time and published
by The Wall Strcet Journal and shall be considered as indebtedness
secured hereunder. ' M¢o‘withstanding anything herein to the contrary,
Mortgagee shall not be culigated to cure a default by Mortgagor

and in the event Mortgajee shall cure a default, Mortgagee shall
not be obligated to cure srsequent defaults. For purposes of this
paragraph, a default shall e rfeemed to include any act ar event
which the Mortgage defines as 1 default.
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applicable luw mayv \pecify for reinstatement) before sale of the Property pursuznt to uny power of ~ale contaned in this
Security Instrumnent: or (h) entr: of u judgment enforcing this Security Instrument. Those conditions are thet Borrower: (2)
pays Lender ali sums which ther would be due under this Security Enstrument and the Note 2 i no acceleration had occurred:
(b) cures any defanlt of any other covenanls or agreements: (c) pays all expenses incurred in enforcing this Sceurnty
Instrument. including. but nut limited to, reasonuble attorneys” fees: and (d) tkes ~uch actiop a~ Lender ;may reasonably
require 10 asstre thut the lien of :his Security nstrument. Lender' s nghts in the Property and Borrower s vhiigation to pav the
sums sgeured by this Security Invtumoent shalt continue unchangéd. Upon reinsttement by Borrower. this Secunty
Instrument and the obligations secured hereby shall remain fully erfective as if no accelerzton had occurred. However. this
right 1o reinstate shall not apply 1 the case of accekeration under paragraph 17,

19. Salc of Note: Change of Loan Servicer. The Note or a purtial interestin the Note (together with this Sceunity
Invtrument) nwy be sold one of more times without prior notice te Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer™ thut collects monthly payments due under the Note and this Security Instrument. There ala
may be one or more changes of e Loan Sen icer unrelated o a xade of the Note, i there o change of the Loon Seracer.
Burrowsr wiil besin s wrticn -ottice of the chuange in accordance with pargraph 14 ubuve end appheable faw. The notice
will sate the name and-addiess of the new Loan Servicer und the address to which payments should he made. The notice will
alse conam any other ‘atormatinn required by apphcable Jaw.

20. Hazardous Srio9ances. Borower shall not cause or permit the presence. use, disposal, storage. o release of any
Huzardoas Substances on e in the Propeny. Bogrower shall not do. nor allow anyone else to do. anrthing aftecting the
Property that is in vioktion of cny Environmentat Luw. The preceding o sentences <hull not apply to the presence. us. or
Morage en e Propenty of small juienties of Huzardous Substances that are generally recopnized to he appropriate to normal
reddentual aws and o maintenan e of e Property.

Borrower shall promptly give Lendirnten notice of any investization. claim., demand. lawsgit or other action by any
governmental or regulatory agency or privaw paty involving the Property and any Hazardous Substance or Ens ironmental
Law of which Borrowcr has actual knowledge, If Borrower Jearns. or is'notified by any gorvemimental or regulaton authonity,
that any removal or other remediation of any Hy urdous Substance affecting the Property i necessary. Borrower: shall
prompthy tuhe all necessary remedial actions in accordinies with Environmental Law.

As used in this paragraph 2. “Hazardous Substasic” are those substances detined as toxic or huzardous substances 38
Environmenta Law and the following substances: casohnel hirosene. wher fammable or toxic petroleum products, tove
pestcides 2nd hertbicide. volatile solvents, materials containiag 2shestos of formatdebyde. and radioactive materials  As used
in this paragraph 20, "Environmental Law” means federal lass and Zuws of the jurisdiction where the Properts i~ located that
telate 10 health. safety or envirommental proteciion. ‘

NON-UNIFORM COVENANTS. Borrov.er and Londer further coviniant and aaree as follows:

21.  Acceleration: Remedies. Lender shall give notice to Borvuy.er prior to accckeration following Borromer's
breach of any covenant or agreement in this Security Instrument (but no? pvvor to acceleration under parseraph 17
unless applicable law provides otherwisei. The notice shall specify: () the defardit: (1) the action required 10 cure the
default: (c) a date, not fess than 30 days from the date the notice is given to drinwer, by which the default must be
curcd: and {(d) that failure to crre the default on or before the date specified in tir nvtios may result in acceieration of
the sums secured by this Security Instrument. foreclosure by judicial proceeding a:(/ saie of the Property. The notice
shall forther inform Borrower of the rizht to reinstate after acceleration 2nd the fight to assert o the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to accelerativa wnd foreclosure. If the
defanlt & not cured on or before the date specified in the notice. Lender at its option may nuavice immediate pavment
in ful} of alt sums sccured by this Security Instrument without further demand and may «oredose this Security
Instrument by judicial proceedmg. Lender shall be entitled to collect all expenses incurred in purraiig the remedies
provided in this paragraph 21. induding, but not limited to, reasonable attornevs' fees and costs of tick: *vidence.
¢ 22 Release. Upon payment of all sums secured by this Security Instrument: Lender shall release this Security
Insirament without charge 1o Borower, Bomower shadl pav any recordation costs.

23. Waiver of Homestead. Bomrower waives all right of bomestead exemption in the Property,

YA C A
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