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FHA Case No.
State of lllinols MORTGAGE 131.8569125.703

THIS MORTGAGE (“Tecurity Instrument™) is given on JANUARY 6, 1997
The mortgagor is JAMES A. PALCIABI AND JUANITA F. PALOMB!, HUSBAND AND WIFE AND
FRANCISCO X, GANDARA AND T4~ Y, GANDARA, HUSBAND AND WIFE
("Borrower”). This Security Instrument i=given 10 GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under tiia ‘aws of STATE OF WISCONSIN
and whose address is 5700 FALLBROOK AVENUE SUITE 203, WEST HILLS, CALIFORNIA 91307
("Lender"). Berrowar owes Lender the principal-siiof Ninety Thousand Eight Hundred Eighteen and 00/100
Dollars (.5, §  90,813.00 ). This debt ls-aianced by Borrower's note dated the same date as this Security
Instrumant {"Note"), which provides for monthly payriverie, with the lull debt, if not paid earlier, due and payable on
FEBAUARY 1, 2012 . This Securlty nstrant secures to Lender: (a) the repayment of the debt eviden-
ced by the Note, with intarest, and all renewals, extensions und modffications of the Nots; (b) the pzymant of all other sums,
with interest, advanced under paragraph 7 to profect the seciirity ot this Security Instrument; and {c) the perfarmance of
Borrower's covenants and agresments under this Securlty Instrimant and the Note. For this purpose, Borrower doss
hereby martgage, grant and convey to Lender, the following described rroperty located in COOK

County, inois:

LOT THREE HUNDRED THIRTY ONE (331) IN ALBERT J. SCHORSCH
IRVING PARK BOULEVARD GARDENS TENTH ADDITION, BEING A
SUBDIVISION IN THE WEST HALF (1/2) OF THE NORTHEAST QUARTER
(1/4) OF THE SOUTHWEST QUARTER (1/4) OF SECTION 20, TOWNSHIP
40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
CCOK COUNTY, ILLINOIS,

PERMANENT INDEX NUMBER: 13-20-302-017-.0000

which has the address of 8154 W. EDDY STREET CHICAGO

[Street]
ltinois _60634- ("Propsrty Address"j; " Ddlj
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; . Togsther with all the improvements now or hereafter arected on the propenty, and afl easements, appurtenances, and
~f all fixtures now or hereafter a pan of the property. All replacemants and additions shafl also be covered by this Sacurity
‘% Instrument. Al ol the foregoing is refsrred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowsr is lawdully seised of the estate hereby conveyed and has the right to
morigage, gran! and convey the Property and that the Property is unencumberad, except for ancumbrances of recard.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subjsct to any an-
cumbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest and Laie Charge.  Borrower shall pay when due the principal of, and imerest on,
the debt evidenced by the Note and late charges due undaer the Note.

2. Monthly Payments of Taxes, insurance and Other Charges, Borrower shell include in each monthly payment,
together with the principal and intarest as sef forth in the Note and any late charges, a sum for (a) taxes and spaciai as-
sessmants lavied or 2a be levied against the Property, {b) leasshold payments or ground rents on the Proparty, and {c)
premiums for insurance required under Paragraph 4. in any year In which the Lender must pay a mortgage insurance
premium 1o the Secreianof Housing and Urban Development ("Secretary”), or in any yaar in which such premium would
have bean required if Lance: ctill held the Security instrument, each monthly payment shall also include either {i} a sum for
the annual mortgage insuranc premium to be pald by Lender to the Secretary, or (il) a monthly charge instaad ol a
morigags insurance pramium ithis Sscurity Instrument is held by the Secretary, in a reasonable amount to be defermined
by tha Secratary. Excapt lor the monthily charge by the Secretary, these items are calied "Escrow kems” and the sums paid
1o the Lendar are called "Escrow Fuius.”

Lender may, al any time, collect and i¢'s amounis for Escrow hems in an aggragate amount not 1o exceed the max-
imum amount that may be requirad for Beirows:'z, ascrow account under the Real Estate Settiement Pracedures Act ol
1974, 12 U.S.C. Section 2601 ot seq. and implomenting regulations, 24 CFR Pant 3500, as they may ba amanded from time
1o time ("RESPA"),excent that the cushion or raseve permitted by RESPA for unanlicipated disbursemenis or disburse-
ments before the Borrower's paymants are availabls in thr, 2icount may not be based on amounts dus for the morigage in-
surance premium.

 the amounis held by Lender for Escrow Hems exceec the amounts permitied lo ba held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amouiig-ui funds held by Lender at any time are net sufficient to
pay the Escrow llems when due, Lender may notily the Borowstand raquire Borrower lo make up the shorlage or
deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional securily for all sumssuciired by this Security instrument, i Borrower
tenders to Lender the full payment of all such sums, Borrowar's account shal e cradited with the balance remaining for all
instaliment items {a), (b), and {¢) and any morlgage insuranca premium instalimint tha! Lender has not bacome cbligated
to pay 1o the Secretary, and Lender shall promptly refund any excess funds to.dzirower. Immediately prior to the
toreclosure sale of tha Property or ils acquisition by Lander, Borrower's accounl shall oa ciedited with any batance remain-
ing for aft installments Tor itams (a}, (b}, and {c}.

3. Appileation of Payments. Al payments under Paragraphs 1 and 2 shall be applisd by Lunder as follows:

First, to the moergage insurance pramium to be paid by Lender to the Secretary or 10 tha inonthly charge by the
Secratary instead of the monthly mortgage insurance premium;

Sacond, 10 any taxes, special assessmants, leasahold payments or ground rents, and fire, llecd nd oihar hazard in-
surance pramiums, as requirad;

Third, to intarest due under the Note;

Faurth, to amortization ¢f the principal of the Nots;

Fifth, to late charges due under the Note,

4, Firs, Flood and Other Hazard Insurance,  Barrower shall insure all improvemants on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including lire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existance or subsaquently erected, against loss by
floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender, The in-
surance pohcees and any renewals shall be held by Lander and shall include loss payabie clauses in favor of, and in a form
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In the event of loss, Barrower shall give Lender immadiale notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each Insurance cempany concerned is hereby authorized and directed to make payment for such
loss direcily to Lander, instead of to Borrowar and to Lendar jeintly. All or any part of the insurance proceeds may ba ap-
plied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument,
first to any dalinquent amounis appfied in the order in Paragraph 3, and then lo prepayment of principal, or (b) to the tes-
toration or repair of the damaged Property. Any application of the proceeds (o the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amoun! of such payments. Any
axcass insurance proceeds over an amount required to pay all outstanding indebledness under the Note and this Security
instrumant shall be paid to the entily legally entitled thereto,

In the event of loreclosure of this Security Instrument or other transter of title to ihe Property that extinguishes the
indebtadnass, all right, litle and interest of Borrower in and to insurance policies in force shalf pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protsction of the Property; Borrower's Loan Application; Leasehoids.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days alter the execu-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Fusrower's principal residence for at ieast one year after the date of accupancy, unless the Lender deler-
minas this requirenient will cause undue hardship for Borrower, or unless exienuating circumstances exist which are beyond
Borrower's control. Sorrower shall notily Lender of any extenuating circumstances. Borrower shall not commit waste of
destroy, damage or subsiantially change the Property or allow the Property to daleriorats, reasonable wear and tear
excepled. Lender may insgaut the Property if the Property is vacan! or abandoned or the loan is in datault. Lender may
take reasonable aclion o pro‘act-and preserve such vacant or abandoned Property. Borrower shall also be in defaull if
Borrawer, duting the loan applizalion process, gave materially false or inaccurate information or stalements to Lender {or
failad 1o provide Lender with any materia! information) in connection with tha loan svidenced by the Nota, including, but not
limited to, representations concerning-Brirower's occupancy of the Property as a orincipal residance. | this Security
Instrument is on a leasehold, Borrower shall Gomply with the provisions of the lease. If Borrower acquires fee title to the
Property, the lsasehold and fee tille shali not ca marged unless Lender agrees 1o the merger in writing.

6. Condemnation. Tha procaeds of any award-or claim for damages, direct or consequential, in cannection with any
condemnation or other taking of any pan of the Props:ty, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amoynt of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds (o tha reduction of the indebtadness under the Nots and this
Security instrumant, first to any delinquent amaunis applied in/ihe order provided in Paragraph 3, and then to prepayment
of principal, Any application of the proceeds to the principal stall.aot extand or posipone the due date of the manthly
payments, which are relerred to in Paragraph 2, or change the amcdant of such payments. Any excess procesds over an
amouni required to pay all outstanding indebtednass under the Nots ang t'iis Security Instrument shall be paid to the entily
legally entitlsd thareto.

7. Chargas to Barrower and Protection of Lender's Rights in the Property.  Burower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Be:war shall pay these obligations on time
directly to the antity which is owed the payment. I tailure to pay would adversely aft<ii Lender's interest in the Proparty,
upon Lender's request Barrower shall promptly furnish to Lender receipls evidencing thes: payments,

it Borrower fails to make these payments or the payments required by Paragraph 2, ar lails to perlorm any other
covenants and agreements contained in this Security instrument, or there is a lega! proceeding Yal may significantly affect
Lender's rights in the Property (such as a praceeding in bankrupicy, for condemnation o o eniarzelaws or regulations),
then Lender may da and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Buricwer and be
securad by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Nots rate, and
at the option of Lender, shall be immediately due and payabls.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agress in writing to the paymant of the obligation secured by the fien in @ manner acceptable to Lender; (b) contests in
good faith the lien by, or defends agalnst enforcament of the lian in, laga! proceedings which in the Lender's opinion
operate 1o pravent the enforcement of the lian; or (c} secures from the holder of the lien an agreement satisfactory lo Lendsr
subordinating the lisn to this Security Instrument. K Lender determines that any part of the Property is subject to a lien
which may attain properly over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take ona or more aclions set Jorth above within 10 days ol the giving g notice,
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B. Fess. Lendar may coliact fees and charges authorized by the Secretary.

8. Grounds for Accelerallon of Debl,
(a) Defaul. Lender may, except as limited by regulations issued by the Secretary in the case of payment

defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by lailing to pay in full any monihiy payment required by this Security Instrument prior to
ar on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b} Sale Without Credi Approval.  Lender shal, it permitted by applicable jaw {including Section 341(d) of the
Garn-St. Germain Depository Institutions Act of 1982, 12 US.C. 1701j-3({d)) and with the prior approval of the
Secrelary, require immediate payment in lull of all sums secured by this Security Instrument if:
(i) All or part of the Propenly, or a benaficial interest in a trust owning all or part of the Property, is soid or
otherwise transterred (other than by devise or descent}, and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaszi ar grantes does so occupy the Property, but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(e) No Walr(,, ¥ circumstances occur that would permit Lender to require immediate payment in full, but
Lander does nei fequire such payments, Lender doas not waive its rights with respect to subseguent events.
{d) Regulations vt} U Secretary. In many circumstances regulations issued by the Secrelary will fimil Lendsr's
rights in the case oi payrant defaulls to require immediate payment in full and fareclose if not paid, This Security
Instrument does not autheriza acceleration or foreciosurs if not permitted by regulations of the Secretary.
{e) Morigage NotInsured.  Bsrrower agress that should this Security Instrument and the Note secured theraby
not be eligible for insurance Lnde: the National Housing Act within _60 DAYS from tha date hereci, Lender
may, at its option and notwithstansing, anything in Paragraph 9, requira immediate payment in full of ali sums
secured by this Security Instrumen:._ A written statement of any authorized agent of the Secrefary dated sub-
sequent lo 50 DAYS from the dataiereof, declining to insure this Security instrument and the Note secured
thereby, shall be deemed conclusive prool n* such inaligibility, Notwithstanding the faragaing, this option may not
be exercised by Lender when the unavailabliit; of insurance is solely due to Lender's faiiure to remil & morigage
insurance pramium 1o the Secretary.

10, Relnstatement.  Borrower has a right 1o ba reinstatsd f Lender has required immediate payment in full because
of Borrower's failure to pay an amount dug under the Note o( this, Securily Instrument. This right applies even after
foreclosura piocaedings are instiluted. To reinstate the Security ns!rement, Borrower shall tender In a lump sum all
amounts required to bring Borrower's account current including, to th¢ ectent they are obligations of Barrower under this
Security Instrument, foreclosure cosis and reasonable and customary aitorneys' fees and expenses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Security/insirument and the obligations that it
secures shall remain in effect as il Lender had not required immediate payment in /i, However, Lendar is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencemsnt of fereclosure proceedings within
two years immediately preceding the commancement of a currani loraclosure procesding, (i) reinstatement will preciude
foraciosure on different grounds In the futurs, or (i} reinstatement will adversely affect the grivrity of the lien created by this
Security Instrument.

11. Borrowsr Nol Released; Forbearance By Lender Nota Walver. Extension ¢f the time oi-gavinent or modification
ol amortization of the sums secured by this Security Instrumant granied by Lender 10 any successor ir irierest of Boriowar
shall not operate to relaase the liability of the original Borrower or Berrower's successor in interest, Lanaer shall not be
required 1o commence proceedings against any successor n interest or refuse to extend time lor paymuni or otherwise
modify amartization of the sums sacured by this Security Instrumant by reason of any demand made by the original
Borrower or Barrower's successors in interest, Any lorbearance by Lender in exsrcising any right or remedy shali not ba 2
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Baund; Joint and Several Liabilty; Co-Signers.  The covenants and agreements of this
Security Instrument shall bind and benelit the succassors and assigns of Lender and Borrowsr, subject 1o the provisions of
Paragraph 9.b. Borrower's covenants and agreements shali be joint and several. Any Borrowar whe co-signs this Security
Instrument bui dees not exacute the Note: (a) is co-signing this Security Instrumant only to morigage, grant and convey thal
Borrawer's interast in the Propenty under the terms of this Security Instrument; (b} is not parsonally obligated 1o pay the
sums secured by this Security Instrument; and (c) agrees 1hat Lender and any other Barrower may agree fo extend, modily,
forbear or make any accommodations with regard to the terms of this Securily Instrumenl ér the Note without that
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13. Notkces.  Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mail-
ing it by firs1 class mail unless applicable law requires use of another mathod. The notice shall bs directed to tha Property
Addrass or any other address Borrower designates by notice to Lender. Any nofice to Lender shall be given by lirst class
mail 10 Lander's address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in
this Security Instrument shall ba deemed to have baen given to Berrowar or Lender when given as provided in this

paragraph.

14. Governing Law; Severablity, This Securily Instrument shall be governed by Federal law and the law of the juris-
diction in which the Praperty is focated. In the avent that any provision or clause of this Security Instrument or the Note con-
flicts with applicable law, such conflic! shal) not affect other provisions ol this Security Instrument or the Note which can be
given effect without the conllicting provision. To this end the provisions of this Securily Instrument and the Note are
declared 1o be severable.

15. Borrower's Copy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Hazardous Substances.  Borrower shafl not cause or permit the presence, uss, disposal, storage, or release of
any Hazardous Subsiances on or in the Property. Borrower shall not €o, nor allow anyone else to do, anything afiecting the
Property that is in‘viaiztion of any Environmental Law. The praceding two sentances shall nol apply to the prasence, use, or
storage on the Proprity of small quantities of Hazardous Substances that are generally recognized to be aporogriate fo
normal residential uses and.sha maintenance of the Propserty.

Borrower shail proinptiv-give Lendsr written notice of any invastigation, claim, demand, lawsuit or other action by any
aovernmental or regulatory agenry o private party involving the Propenly and any Hazardous Substance or Environmantal
Law of which Borrowar has actual knowledgs. i Borrowar leamns, or is notified by any governmental or regulatory authority,
that any remaval or other remediaiion of any Hazardous Substance atfecting the Property is necassary, Borrower shall
promptly take all necessary remedial actans i+ accordance with Environmental Law.

As used in this paragraph 16, "Hazaidous-Cubstances"” are those substances definad as toxic or hazardous substan-
ces by Environmantal Law and the following suhstances: gasoiine, kerosens, other flammable or toxic petroieum products,
toxic pesticides and herbicldes, volatite solvents, (natarial containing asbestos of formakiehyde, and radioactive materials.
As used in this paragraph 16, "Environmental Law” mcan: federal laws and laws of the jurisdiction where the Proparty is io-
cated that relate to health, salely or enviranmental protecion,

NON-UNIFORM GOVENANTS. Borrower and Lender furthe: covanant and agree as follows:

17. Assignmentof Rents.  Borrower unconditionally-2ssigns and transters to Lender all the renls and revenues of
the Property, Barrower authorizes Lendar or Lender's agents io-Collect the rents and revenuas and hereby directs each
tenant of the Prcperty 1o pay the rants to Lander or Lender's aganis., However, prior to Lender's notice to Borrower of
Borrowar's breach of any covenan! or agreement in tha Security lastrutment, Borrower shall collect and recaive alt rents and
revenuss of the Property as trustee for the benelit of Lender and Borrower.~ This assignment of rents constilutes an absolite
assignment and not an assignmeant for additional security only.

# Lender gives notica of breach (o Borrower: (a) ail rents received by Boirrwer shall be held by Borrower as trustes
jor benefit of Lender only, to be applied to the sums secured by the Security Instrumurt; th) Lender shall be entitled to col-
lect and receive alf of the rents of the Property; and {c) each tanant of the Property sha'-pry ali rents dus and unpaid to
Lender or Lender’s agant on Lender's written demand 1o the tenant.

Borrowar has not executed any prior assignment of the rants and has not and will not paitarm any act that would
prevent Lander from exercising is rights under this Paragraph 16,

Lendar shall not be required to enter upon, take contral of or maintain the Property befare or 2iar giving notice ol
breach lo Barrower. Howevar, Lender or a judicially appointed receiver may do so at any time there is « treach. Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. inis assignment of
rents of the Property shall terminate when the debt securad by the Security Instrument is paid in full.

18. Foreclosure Procedure. H Lender requires immediate payment in full under paragraph 9, Lander may, without
further demand, foreciose this Security Instrument by judiclal proceeding and invoke any other remedies permitted by ap-
plicable law. Lender shall be eniilled to coilect alt expenses incurred in pursuing the remedies provided in this paragraph
17, Inciuding, but net fimited to, reasonable allorneys' fees and costs of thle evidence,

It the Lender's Inmsrest n this Securlty Instrument Is hald by the Secretary and the Secrstary requires immediate pay-
ment in full under Paragraph 9, the Secratary may invoke the nonjudicial power of sale provided in the Single Famlly
Mortgags Foreclosure Act of 1994 ("Act’) (12 U.S.C. 751 et seq.) by requesting a foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property as provided In the Act. Nothing i the precading senlence
shall deprive the Secretary of any rights otherwise available 1o 2 Landsr under this Paragraph 18 or applicable law.

19, Relase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

lnstrument withou! charge 1o Borrower, Borrower shall pay any recordation costs, 37 7
20, Walver of Homestead.  Borrower waives all right of homestead exemption ifrthe : F %6
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" 24.Riders fo this Securfty Instrument. ¥ one or more riders are sxecutad by Borrowsr and recorded together with
this Sscurity Instrument, the covenants and agraements of each such rider shall be incorporated inte and shall amend and

supplement the covenants and agreements of this Security Instrument as it the rider{s) were a part ol this Security
Instrument. {Gheck applicable box{es))

D Rehabllition Loan Rider D Tax-Exempt Financing Rider D Rider for Saction 248 Morigage
D Condominium Rider [:] Graduated Paymani Rider D Growing Equity Rider

L Planned Unit Development Rider

(] other (Specity)

BY SIGNING BELOW, Borrowsr accepts and agrees o the terms contained in this Security Instrument and in any
rideris) executed by Borrower and recordad with it.

Wilnesses:

DB A @\f\r«ﬁn (Seal)

JN{EBA PALOMBI N -Borrower

@e«.’.»rw"é’/ % (/(th"’f-“/ Zﬁ/ . {Seal)

7UANITA F. PALOMB! -Borrower

I 4 !
SN AP (Seal)

CFRANCISCO X. GANDARK o -Borrower

Tma V Handecs,,

Tirié v, GANDARA -Borrower
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STATE OF ILLINOIS, ‘“""“"“c\ggrt © T Countysw:

. WY Q. ¢ . a Notary Public in and for s« county and state,
do hereby certify that JAMES A PALOMBI AND JUANITAF, PALOMB?_ND FRANCISCO X. GANDARA AND [HA V. CANDA|
personally known to me to be the same parson(s) whose name(s} subscribed to the foregoing instrument, appeared belore "
ma this day in person, and acknowledged thai he/sheithey signed and delivered the said instrument as  his/her/their

tres and voluntary act, for the uses and purposes therein sel forth.
Given under my hand and official seal, this 6TH day of JANUARY . 19 1997

4 Hrudoana and i ¥# Hudbana aund (e

' 190 8 HQrebeast :
My Commission Expires: : 7 (ﬁ_/—-
ctary Pubiic
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