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THIS MORTGAGE (“Security Instiument”™) is given on January 3, 1997 . Q

The Mortgagor isDiana Hopkins, A-Seinster

(“Borrower*). This Security Instrument is given to Berkshire Mcrtgage Corporation, A
corporation

which is organized and existing under the laws of IM1inois , and
whose address is 901 North Elm, Hinsdale, IL 60521-3622

{"Lender"}), Bocrower owes Lenderihe princips) sum of
One Hundred Eighteen Thousand Six Hundred and no/100

Dollars (U.S. § 116,400.00 )
This debt is evidenced by Borrower’s note duted the same date as this Security Instrument (" Note®), which

provides for monthly payments, with the full debt, if not puid earlier, due and payuble on  February 1, 2027 °

. This Security Instrument secures o Lender: (4) the repayment of the debt ewdenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of ail other sums,
with interest, advanced under paragraph 7 to protect the security of this Security [nstrument; and (c) the performance
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of Borrower’s covenunts and agreements under this Security Tnstrument and the Note. For this purpose, Borowe
does hereby morigage, grant and convey 1o the Lender the following  dewnbed property located n
© o Cooki Counly. Himo:

LOT 16 IN BLOCK 4 IN CLEAR PARK, A SUBDIVISION OF THE NORTHWEST 1/4 OF THL
NORTHEAST 1/4 IN SECTION 20, TOWNSHiP 38 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I1.N.#19-20-205-005

which has the address of 5847 W, 63rd Place,Chicago [Stress, Cityl,

IHinois 60035 1Zip Codes (“Property Address®);

*TOGETHER WITH all the improvements now or hereafier erected on the property, und all essements,
appurtenatces and fixtures now or hereafler a part of the propeny. All replacements und additions shall also be
covered by this Security Instrument. All of tlie foiegoiny is referred (o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowe: is lawfully seized of the estate hereby conveyed and has the night to
mortgage, grant and convey the Property and that the i#raperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the htle W0 the Propenty against all claims and demands, subject (o any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform civeuents for nationa) use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secuiity imsirument covering real property.

Borrower and Lender covenant and agree &s follows:

UNIFORM COVENANTS.

1. Puyment of Principal, Interest and Late Charge. Borrower shall pay svhen due the principal of, and
interest on, the debt evidenced by the Note and late churges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shui' include in each monthly
payment, togather with the principal and interest as set forth in the Note and any late charges, a'sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold paymenis or ground rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lesidor must pay «
morigage insurance premium lo the Secretary of Housing and Urbun Development (*Secretary®), o4 in pny vear in
which such premium would have been required if Lender still held the Sccurity Instrument, each monibly dayment
shall also include either: (i) a sum for the unnusl mongage insurance premium Lo be paid by Lender to the Sacritary,
or (ii} a monthly charge instead of a moriguge insurance premium if thts Security Instrument is held by the Secretary,
in a reasonable amount to be determined by 1he Secrefary. Except for the monthly charge by tiw Secretary, these
items are called “Escrow ltems" and the sums paid to Lender ate called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not (o exceed the
maximum amount that may be required for Borrower's escrow accoun: under the Real Estate Setifement Procedures
Act of 1974, 12 U.S.C. Section 260! et seq. and implementing sepulations, 24 CFR Part 3500, us they may be
amended from time o lime ("RESPA®), excepl that the cushion ur reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are availuble in the account may nof be hased on

amounts due for the morigage insurance premium, i
o
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If the amounts held by Lender for Escrow Jlems exceed the amounts perontted 1o be held by RESPA, Lender
shall account o Borrower for the excess funds as required by RESPA. 1 the amaounts of funds held by Lender at nny
time is not sufficient to pay the Escruw Hems when due, Lender muy notify (he Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged us additional seeurily Jor sll sums securwd by this Secunty Instrument. [t
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balunce
remaining for all installment items (&), (b), and {c} und uny morigage insucance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall promplly refund any excess funds v Borrower.
Immediately prior to a foreclosure sule of the Property or its scquisition by Lender, Borrower's uccount shall be
credited with any bajance remuining for all installnents foe dems (a), (1), and (©),

3. Application of Payments, All payments under parsgraphs 1 and 2 shall be applied by Lender as follows:

Eirst io Pie mortguge insurance premium to be paid by Lender to the Secretary or 1o the monthly churge by the
Secretary instesd of the monthly mortgnge insurance premium;

Second, t¢ apy taxes, special assessments, leasehold payments or ground rents, and fire, flood und other hazurd
insurance premiusis, o8 require;

Third, to inleres. aueunder the Nole;

Eourth, to smortization of the principal of the Note; and

Eifth, to late charges di=-ander the Note.

4. Fire, Flood and Other Taazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently ericted, ugainst any huzasds, casualties, und contingencies, including fire, for which
Lender requires insurance. This insu/unct shall be maintuined in the wnounts and for the periods thut Lender
requires, Borrower shall also insure ali ipipiovements on the Property, whether now in exislence or subsequently
erected, against loss by floods to the extent rzquired by the Secretary. All insurance shall be carried with companies
approved by Lender, The insurunce policies and.<ny renewals shall be held by Lender und shall include loss payable
clauses in favor of, and in a form acceptable to, Lendes.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss il not
rade promptly by Borrower. Each insurance company conserned is hereby nuthorized and directed (o make payment
for such loss directly to Lender, instead of to Borrower uns tn Lender jointly. All or any part of the insursnce
proceeds may be applied by Lender, at its option, either (1) to the taduction of the indebledness under the Note and
this Security Instrument, first to any delinquent emounts applied in ‘n=-order in paragraph 3, and then (o0 prepayment
of principsl, or (b) to the restoration or repair of the dumaged Property. Any application of the proceeds to the
principal shail not extend or postpone the due date of the monthly payments svhich are referred (o in puragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an «raount required lo pay al} oulstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of titl: to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance polices in force shall pass 10 the
purchaser,

5. Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower’s, Loun Application;
Leaschalds. Borrower shall occupy, establish, and use the Property as Borrower's principal vesidence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transter ol the Praperty)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating L2
circumstances. Borrower shall ot commil waste or destroy, damage or substantially change the Property or allow the %
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant /&
or abandoned or the loan is in default, Lender may lake reasonable action to protect and preserve such vacant or £
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shandoned Property. Borrower shadl alsa be o defoult af Bonower, dunmg the Joun application: provess, gave
materially fulse ur insccurate information o stalements 1o Lender (o failed to provide Lender with any mwternial
information) in connection with the loun evidenced by the Note, including, but not limned 1o, represepistions
concerning Borrower's occupancy of the Property as a principal residence. 10 this Secunty Instrument s on
feasehold, Borrower shall comply with the provisions of the lease. If Borrower sequires fee Ulle 1o the Property, the
Jeasehold and fee title shall not be meryed unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or cluim for dumagus, direct or consequential, in connection with
any condemnalion or other taking of any punt of the Property, or for conveyance in place of condemnation, are
herehy assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that retminys unprid
under the Note and this Security Instrument. lender shall apply such proveeds o the reduction of the indebledness
under the Note »ad this Security Instrument, fiest to uny delinquent amounts applicd in the order provided 10
paragraph 3, arothon to prepayment of principal. Any application of the proceeds (o the principat shall not extend or
posipone the due dute of the monthly payments, which are referred to in pargraph 2, or change the amount of such
puyments. Any excess jroceeds over an smount required 1o pay al! outstunding indebledness under the Note and this
Security Instrument shral bZ naid to the enfity legally entitled thereto,

7. Charges to Borrower-and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municips) charges, fines and impositions that are not included in purspraph 2. Borrower shall pay
these obligations on time directly io the entity which is owed the payment. If fuilure to pry would sdversely affect
Lender's interest in the Property, vnor Lender's request Borrower shall promptly fumish (o Lender receipls
evidencing these payments.

1f Borrower fails to muke these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreemenis conlained in this Secuity Instrument, or there is u legal proceeding thut may significantly
affect Lender's rights in the Property (such as a price.diag in bankruptcy, for condemnation or 10 enforce jaws or
regulutions), then Lender msy do and pay whatever is niecessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard in‘urarce and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapii-shall become an additional debt of Borrower snd be
secured by this Security Instrument. These amounts shal) bear iitzrest from the date of dishursement, ai the Note
rate, and at the option of Lender, shall be immediately due and payaiie

Borrower shall promptly discharge any lien which has priority over/this Secunly Instrument unless Borrower:
(1) agrees in writing 10 the payment of the obligation secured by the lie:iin & manner acceptable (o Lender: (b,
contests in good fuith the lien by, or defends against enforcement of the liet in, legal procsedings which in the
Leader's opinion operate (o prevent the enforcement of the lien; or (¢} secures irom the holder of the lien an
agreement salisfactory to Lender subordinating the lien to this Security instrument. 1f4epcer deterimines that any part
of the Property is subject to a lien which may atain priorily over this Security Instiiient, Lender may give
Borrower & notice identifying the lien. Borrower shull satisfy the lien or take one or more o ihe actions set forth
sbove within 10 days of the giving of notice.

8, Fees, Lender may collect fees and charges nuthorized by the Secretary,

9. Grounds for Acceleration of Debl.
{a} Defuult, Lender may, excepl as fimited by regulations issued by the Secretury, in the case o pryment

defuults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower.defalts by failing to pay in full any monthly payment required by this Secunty Instrument
prior {o or on the due date of the next monthly puyment, or
(ii} Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Secunity Instrument.
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Gam-51. Germain Depository Institutions Act of 1982, 12 U.5,C. 1701j-3(d)) and with the pror
approvel of the Secretary, require immediate payment in full of all sums secured by tns Secunty Instrument

if:
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(i) AW or part of the Property, or o beneficiul interest i a trast owniny all or et of the Propenty, i sold

or otherwise transferied (other than by devise or descent), and |

(i} The Property is not occupied by the purchaser or grantee s bis or her principul residence, or the

purchaser or grantee docs so oceupy the Property but his or her credit has not been upproved in

accordance with the requirements ol the Secretary.
(¢) No Waiver, If circumstunces aceur that would permit Lender to require immedinte payment in full, but
Lender does nol require such payments, Lender does nol waive its rights with respect Lo subsequent events.
(d) Regulations of HUD Secretary. In many ciicumsiunces regulations issued by the Secretury will limit
Lender's rights, in the case of payment defuults, 1o require immediate payment in full and foreclose il not
puid. This Security Instrument docs not suthorize scceleration o forcclosure  not permitted by regulations
of the Secretary,
{r7 Martgage Not Tnsured. Borrower agrees that if this Security Instrument and the Note are not determined
to be cligible lor insurunce under the Nutionul Housing Act within 60 days from the date hereof, Lender
muy, 1l i's option, require immediate puyment in full of all sums seeured by this Security Instrument. A
writlen stiteraent of any suthorized agent of the Secretary duted subsequent 10 60 days from the date hereof,
Jeclining 1o tnsure this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notaihstanding the foregoing, this option may not be exercised by Lender when the
unavailability of ipsuimnce is solely due 1o Lender's fuilure to remit & morigage insurance premivm to the
Secretary. '

10. Reinstatement, Borrower s a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay 4n ainount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are weiiinted, To reinstate the Securily Instrument, Borrower shall tender in #
Iump sum all amounts required to bring Burrover's sccount current including, 1o the extent they are obligations of
Borrower under this Securily Instrument, foreciozurs casts und reasonuble und customary uttorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effest ug if’ Lender bad not required immediate payment in full.
However, Lender is nol required to permit reinstatiment if: (i) Lender has accepled reinstatement after the
commencement of foreclosure proceedings within two yea(s iipmedintely preceding the commencement of 4 current
foreclosure proceeding, (ii) reinstatement will preclude foreclusire on different grounds in the future, or (i)
reinsiatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Insirumen? granted by Lender lo any successor in
interest of Borrower shall not operate 1o release the libilily of the original 3orrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings aguinst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Securily Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remed’y.

12. Successors and Assigns Bound; Joint und Several Linhility; Co-Signers, The covenzats and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Burrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. ‘Anv Borrower who
co-signs this Security Instrument but does not execute the Nole: (u) is co-signing this Security [nstrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b}
is not persanally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may &gree to extend, modify, forbear or make uny accommodations with regard to the terms of this +
Security Instrument or the Note without that Borrawer’s consent. !
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13, Nutices, Any notice (o Borrower provided for wy s Sevuray fostrument shall be given by delivermy ot ot
by muiling it by first cluss muil unless applicable Jaw requires ase of another method. The notce shall be directed to
the Property Address or uny other address Borrower designutes by notice to Lender. Any notice (0 Lender shall be
given by first class msil 10 Lender's address stated herein or any sddress Lender designutes by notice 1o Borrower.
Any notice provided for in this Security Instrument shall i deemed (0 have been given 10 Borrower or Lender when
given &s provided in this parugraph.

14. Governing Law; Severuhility, This Security Instrument shall be poverned by Federal Jaw and the law of
the jurisdiction in which the Propenty is located, In the event thut uny provision or clause of this Secunity lastrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrumemt or
the Note which can be given effect withowt the conflicung provision. To this end the provisions of this Security
Instrument and the Note ure declared o be severahle,

15. Borrozer’s Copy. Barrower shall be given one conformed copy of the Note and of this Secunty
Instrument.

16, Hamrdous Suistances. Borrawer shall not cause or permit the presence, use, disposal, sloruge, of relesse
of any Hazardous Substinc.s on or in the Prupenty. Borrower shall not do, nor wllow anyone clse to do, snything
uffecting the Property that is i violation of uny Environmental Law, The preceding two sentences shall not upply 10
the presence, use, or storuge on the Property of smwll quantities of Hazardous Substances that are generally
recognized to be appropriate lo norai residential uses and to maintensnce of the Propeny.

Barrower shell promptly pive Lerue) writlen notice of any investigation, ¢leim, demand, lawsuil or other action
by any govementil or regulatory agency or private purty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has aciugl knowledge. If Borrawer leams, or is nolified by any govemmental
or regulatory authority, that any removal or otiier remediation of any Hazardous Substances sffecting the Property is
necessary, Borrower shatl promptly take all necessar romedial actions in nccordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subricnces” are those substunces defined as foxic or hazardous
substances by Environmental Law and the following subsiances: gusoline, kerosene, olher flammable or toxic
pelroleum products, toxic pesticides and herbicides, volatile colvents, materiuls containing asbestos or formalichyde,
and radioactive materials, As used in this paragraph 16, *Enviceurental Law® means federsl laws and laws of the
jurisdiclion where the Property is located that relate to health, safety or ~avironmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenanl gpi-agree as follows:

17, Assignment of Rents. Borrower unconditionally sssigns and (ransfers to i.ender afl the renis and revenues
of the Property, Borrower authorizes Lender or Lender's agents 10 collect the seatsand revenues and hereby directs
each tenan( of the Property to pay the rents to Lender or Lender's sgents. Howeser, nrior to Lender's nolice (o
Borrower of Borrower's breach of any covenant or apreement in the Securily Instrument. “arrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender ano Borrows, This assignment of
rents conslitules an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Rorrower as
trustee for benefil of Lender only, to e applied (0 the sums secured by the Security Instrument; (b) \erser shail be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shell s, all rents
due and unpaid 1o Lender or Lender's agent on Lender's written demund 1o the lenant.

Borrower has not execuled any prior assignment of the rents und has not and will not perform any sct that would

prevenl Lender from exercising its rights under this paragraph 17,
:‘“ Lender shall not be required to enter upon, take control of or maintuin the Properly before or afier giving notice
¢nof breach 1o Borrower. However, Lender or a judicially appointed receiver muy do o at any time there is a breuch.
* 4.2Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
. gmlgnment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

]
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18. Foreclosure Procedure, IF Lender requires tmimediate payment in Tull under paragraph 9, Lender may
foreclose thiy Securily Dnstrumient by judicial proveeding. Lender stadl be entitted o colleet all expenses
incurred in pursuing the remedies provided in this paragraph (8, including, but oot limited to, reasonahle
attarneys' Fees and costs of title evidence,

I the Lender’s interest in this Security Instrument is beld hy (he Seeretury and the Sceretary reguires
immediate payment in full under Paragraph 9, the Seeretary may invoke the nonjudicial power of sale
provided in the Single Family Martgage Foreclusure Act of 1994 ("Act”) (12 U.S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence forectosure und (o sell the Property s
provided in the Act. Nothing in the preceding sentence shall deprive the Secretury of uny rights otherwise
available o a Lender under this Paragenph 18 or applicuble law,

19, Raease, Upon payment of all sums secured by this Security Instrument, Lender shull relense this Seeurity
Instrument withoul churge fo Borrower, Borrower shall puy any recordation costs.

20. Waiverof Hlomestend. Borrower waives all right of homestead exemption in the Property.

21, Riders 1o this Secevrity Instrument. )f ope or more riders ure exceuled by Borrower and recorded together
with this Security Instrument, the covenanls of eaxch such rider shall be incorpormted into and shall amend and
supplement the covenants and agreerients of this Securily Instrument as if the rider(s) were » part of this Security

Instrument. [Check gpplicable box(es)).
Condominium Rider [ Growing Equity Rider (X7 other [specify] ARM
X

Planned Unit Development Rider [] Graduated Payment Rider

@mnuu 19804 Page 7 of B
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BY SIGNING BELOW. Borrower aceepts and agrees to the terms contained i s Secundy Instrument und 10
uny rider(s) executed by Borrower and recorded with i,

Witnesses: — .
*"”“f (Sl

Diana Hopkins »" -Borrawer

(Scal)

+Borrower

Mn {Scal) (Seal)
<Barnwer -Borrower

_ (Seal) - {Seal)

-Borrower -Bormower

Adval) (Seal)

-Barre wet -Bormower

STATE OF ILLINOIS, (CC' K‘ Caunty ss:

1, g s b , & Notary PulMir in and for ssid county and state do hereby certify
that Diana Hopkins

, personally known 1o me (0 be the same persan(s) whose name(s)
subscribed ta the foiegoing instrument, appeared before me this day in person, and acknowledged thal . he/she
signed and delivered the said instrumentas ~ his/her  free and voluntary uct, for the uses and pury oses therein

set forth,
lrgv

Given under my hand and official seal, this 3rd day of January . 5]
. . e ol
E?ﬂy Commission Expires: &2 7' -
v i s
t\a V" A « R e o,
o
& Nudsry Public AR,
i~ "OFLICIAL STAL®
o KEVINF BREMNAN
i Neliy i €2 0 thagy

Wy Cotvvaen gz Gy
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AP# HOPKIN-96F-6661 LN# 6099683

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  3rd day of January, 1997 and is
incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed {"Security Instrument”} of the same date given by the undersigned ("Borrower") to secure Borrower's

Note (Note”) 10 Berkshire Mortgage Corporation, A corporation
{the “Lender”)

of the sam# date and covering the property described in the Security Instrument and located at:

5847 W. 63rd Place,Chicago, Il 60638
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTELY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE (AW CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. ki addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covanant and agree as follows:

INTEREST RATE AND MONTHLY FAYNENT CHANGES

{A) Change Date
The Interest rate may change on the first jay of  April, 1998 . and that day of each
succeeding year. "Change Date" means each date Srwhich the interest rate could change.

(B) The Index

Beginning with the first Change Dats, the interest rats w.l be based on an Index. ‘Index” means the
weekly average yleld on Unlted States Treasury Securities acjusted to a conslant maturity of one year, as
made avallable by the Federal Reserve Board. "Current Index” means the most recent [ndex figure
available 30 days before the Change Date. If the Index (as defines above) Is no longer avallable, Lender
will use as a new Index any index prescribed by the Secretary. As uscd.inthis Rider, "Secretary” means the
Secretary of Housing and Urban Davelopment or his or her designee. _erder will give Barrower notice of
the new Index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by addinga mz:qin of
Two and Three / Quarters percentage points { ~ _2,7500 %)
to the current index and rounding the sum to the nearest one-elghth of one percenware oint (0.125%). .
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount wilf be the raw interest rate

until the next Change Date.
{D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower

than the initlal interes! rate.
(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of manthly payment of

principal and interest which wauld be necessary to repay the unpald principal balance in full at the maturity
date at the new Interest rate through substantially equal payments. In making such calculation, Lender will
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