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MORTGAGE

his wife

THIS MORTCACLF ("Security Instrument") is given on 7,
/ IN JOINT ¢

17, 1997
The mortgagor is ODEIL, MCFARLAND JR. AND LIA
TENANCY

("Boriower"),

This Security Instrument is given to pacjic Thrift and Ioan Company, its successors and/or assigns

which is organized and existing under the law! of California , and whose address is

21031 Ventura Bowievard, Woodland Hills, CA 91364 . .
("Lender").

Borrower owes Lender the principal sum of Seventy Nire Thousand Three Hundred and NO/100ths

Luiiars (U.S.$ 79,300.00 ). This debt is evidenced 0y Borrower's note dated the same date us this Seburity
Instrument (“Note*), whih provides for monthly payments, with iz fuli debt, if not paid earlier, due and payable on
Pebriary 1, 2027 . This Security Instrument secures to Leadcr: (a) the repayment ol the debt evidenced by the
Note, wit interect, and all renewals, extensions and modifications of the No'z, (b) the peyment of all other sums, with interest,
advanced under paragraph 7 to protect she security of this Sccurity Instrument;’ and (c) the performance of Borrowers
covenants and agreements under this Security Instrument and the Note. For this rurnose, Borrower does hereby mortgage.

grant and convey to Lender the following described property located in  Cook County, lilinois:

PARCEL # 29-11-415-051
SEE ATTACHED EXHIBIT "A"

which has the address of 15343 South Blackstone Avenue, Dolton, IL 60419

(*Property Address™}
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: "TOGETHER WITH all the improvements now or hereafier erected on the property, und ail easements, appurtenances,
Pd‘ fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
fstrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORR OWER COVENANTS that Borrower is lawfullyseised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumber ed, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cowenants for national use and non-uniform cowenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shail pay
1o Lender on the day monthly payments are due under the Note, until the Note is paid ir full, s sum {"Funds”) for: (a) yearly
taxes and assessmentz which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or groura-reats on the Property, if any; (c) yearly hazard or property insurance premiums; {(d) yearly flood insurance
premiums, if any; (&> yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called
"Escrow ltems."” Lender may. 'at any time, collect and hold Funds in an amount nol to exceed the maximum amotnt a lender
for a federally related morigage loan may require for Borrower's escrow account under the federal Real Estate Settlement
Procedures Act of 1974 as amendes from time to time, 12 U.S.C.§2601 et seq. {"RESPA"), unless another law that applies
10 the Funds sets a lesser amount.” ¢ sn, Lender may, at any time, cofiect and hold Funds in an amount not (o exceed the lesser
amount. Lender may estimate the amourt. of Funds due on the basis of curren! data and reasonable estimates of expenditures
of future Escrow ltems or other wise in'aczo-dance with applicable law.

The Funds shall be held in an institwizn whose deposits are insured by a federal agency, instrumentalily, or entity

(including Lender, if Lender is such an institu jon) or in any Federal Home lLoan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Borrowsr i»r holding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow ltems, unless Lender pays Seirower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may require Borrowc: 22-pay & one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unlcss spplicable law provides other wise. Unless an agreement is made
or applicable law requires interest to be paid, Lender shall mot oe required to pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in writing, however, tiat jinterest shall be paid on the Funds. Lender shall giw to
Borrower, without charge, an annual accounting of the Funds siiowing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds ase pledged &s suditional security for all sums secured by this Security
Instrument.
i the Funds held by Lender exceed the amounts permitted 1o be-lield by applicable law, Lender shal) account to
Borrower for the excess Funds in accordance with the requirements of applicrule law. If the amousnt of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender imay <o notify Borrower in writing, and, in such
case Borrower shall pay to Lender the amount necessar y to make up the deficiency.. Sorrower shall make up the deficiency
in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender saidl gromptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lexcer, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credii against the sums secured
by this Security Instrument.

3. Application of Payments. Unless applicable law provides other wise, all payments rescivcd. by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to anicuats payable under
paragraph 2: third, 10 interest due; fourth, to principal due; and last, to any late charges due under the linte.

4. Charges; Liens. Borrower shall pay all taxes, assessmients, charges, fines and impasitions atiributable ‘to the Property
which may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
paymenis,
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:  (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
fajth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that any pari of the Property is subject io & lien which
may autain priority over this Security Instrument, Lender may giw Borrower & notice identifying the lien, Borrower shall salisly
the lien or take one or more of the actions set forth sbove within 10 days of the giving of notice.

§. Hozard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insutance. This insurance shall be mainiained in the amounts and for the periods
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N ‘hat Lerder requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
+ {3 whith shall not be unreasonably withheld, [f Borrower fails 1o maintain cowerage described above, Lender may, at Lender's
- " option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
& All insurance policies and renewals shall he acceptable to Lender and shall include a standard mongage clause. Lender
-~ shall hawe the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptiy give to Lender all receipis
i1 of paid premiums and renewal notices. In the event of loss, Borrawer shall give prompt notice to the insurance carrier and
n- Lender. Lender may make proof of foss il not made promptly by Borrower.

_ Unless Lender and Borrower other wise agree in writing, insurance proceeds shail be applied to restoration or repair
I3 of the Property damaged, if the resioration or repair is economically feasible and Lender's securily is not lessened. f the
4 rtestoration or repair is nol economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
= 1o the sums secured by this Securily [nstrument, whether or not then due, with any excess paid 10 Botrower. If Borrower

abandons the Property, or does niot answer within 30 days a notice trom Lender that the insurance carrier has offered to seule

a claim, then Lender may collect the insurance proceeds. Lender may use the pioceeds to repair or restore the Property or

to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is

given.
Unless Lender and Borrower other wise agree in writing, any application of proceeds to principal shall not extend or
postpone the due d<ie of the monthly payments referred (o in paragraphs § und 2 or change the amount of the paymenis. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuliing from
damage 1o the Property prior to the acquisition shail pass to Lender to the extent of the sums secured by this Security
Instrument immediately goon 1o the acquisition.

6. Occupancy, Presz: vaiion, Maintenance and Protection of the Property; Borrowers Loan Application; Leascholds.
Botrower shail occupy, establish. zad use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shuil continue to cccupy the Property as Berrower's principal residence for at least one year
after the date of occupancy, unless cnder other wize agrees in wriling, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist 7hizh are beyond Borrower's control. Borrower shall not destroy, damsge or impair
the Property, allow the Property 1o deteriorsie, or commit waste on the Property. Borrawer shall be in defauit if any forfeiture
action or proceeding. whether civil or criminal, is Degun that in Lender's good faith judgment could result in forfeiture of the
Property or other wise materially impair the licn czonted by this Security Instrument or Lender's security interest. Borrower
may cure such a default and reinstate, as provided.iu saragraph 18, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s good faith determination, ‘preciudes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Securiiy Instrument or Lender's security interest. Borrower shall also be in
default if Borrawer, during the loan application process, gawe ‘nate-ially false or inaccurate information or siatements to Lender
(or failed to provide Lender with any material information) 1a-ceunection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrowers occupancy-of the Property as a principal residence, If this Security
Instrument is on & leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires Re title 1o the
Property, the lessehold and the fee title shall not merge unless Lender ~gses to the merger in writing.

7, Protection of Lenders Right in the Property. If Borrower fails {5 nerform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly =ffect Lender’s rights in the Property (such as
a proceeding in bankruptcy. probate, for condemnation or frfeiture or to enforce Irws or regulations), then Lender may do
and pay for whatever is necessar y (0 protect the value of the Property and Lenae: =-rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Secunty Instrument, appearing in couri, paying
reasonable attorneys' fees and entering on the Property to make repairs. Alhough ‘.cnder may take action under this
paragraph 7, Lender does not hawe to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional ceb( of Borrower secured by this
Security Insizument.  Unless Borrower and Lender agree (o other terms of payment, these amqunis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Leuder - Borrower requesting
payment.
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason,
the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
to obtain cowerage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the morigage insurance previously in effect, from an alternate morigage insurer approved by Lender.
If substantially equivalent mortgage insurance coverage is nof available, Borrower shall pay to Lender each month a sum equal
10 one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or
ceased to be in effect. Lender will accept, use and retain these payments as a loss reser ve in lieu of mortgage insurance. Loss
reser v payments may ao longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
the period that Lender requires) provided by an insurer approwd by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for morgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assiEned and

shall be paid to Lender,
37062731 M
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: “In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propesty in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender other wise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Propenty in which
the fair merket value of the Property immediately before the taking is less than the amount of the sums secured immedistely
before the taking, unless Borrower and Lender other wise agree in writing or unless applicable law other wise provides, the
proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is giwn,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or [o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower other wise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in peragraphs 1 and 2 or change the amount of such payments.

11. Borrover Not Released; Forbearance By Lender Not o Waiver. Extension of the time for payment or medification
of amortization Of iic.sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower
shall not operate to/relzase the liability of the original Borrower or Borrower's successors in interest. Lender shall not be
required (o commence pror2edings against any successor in interest or refuse to extend time for payment or other wise modify
amortization of the sums ssenred by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interex(. Any forbearance by Lender in exercising any right or remedy shall not be a waiwer of or
preclude the exercise of any rignl 1 remedy.

12. Successors and Assigrs Sound; Joint and Several Linbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and ber.it the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s cowenants aud cyreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: ()i co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the .=rms_of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumeni; and (c) agre:s ‘hat Lender and any uther Borrower may agree to extend, modify, forbear
or make any sccommodations with regard 1o the termis of *ais Security Instrument or the Noie without (hat Borrower’s consent.

13. Loan Charges. If the loan secured by s Security Instrument is subject to @ law which sets maximum loan
charges, and that law is finally interpreted so that the intereri ox other loan charges collected or to be cotlecied in connection
with the loan exveed the permitted limits, then: (a) any suci losn charge shall be reduced by the amount necessar y 1o reduce
the charge to the permitted limit; snd (b) any sums already colleried from Borrower which exceeded permitted limits will be
refunded 10 Borrower. Lender may choose fo make this refund by mdncing the principal owed under the Note or by making
a direct payment to Borrower. If & refund reduces principal, the reductica, will be treated ay a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securicy Instrument shall be giwn by delivering it or by
mailing it by first class mail unless applicable law requires use of another methcd. "be notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice > Lender shall be given by first class mail
10 Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in
this Security Instrument shall be deemed 1o haw been given to Borrower or Lender waer giwen as provided in this peragraph.

15. Governing Law; Severability. This Security Instrument shall be governed 'by faderal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of thie Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumen? or the Note which can
be giwen effect without the conflicting provision. To this end the provisions of this Secusity listivient and the Note are
declared to be severable.

16, Borrovers Copy. Borrower shall be given one conformed copy of the Note and of this Secycity Instruruent.

17. Transfer of the Property or a Beneficial Interest in Borrover. If all or any part of the Propeity or any interest
in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exsrcised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrawers Right to Reinstate. I{ Borrower meets certain conditions, Borrower shall hawe the right to hawe
enforcement of this Security Instrument discontinued at any time pricr to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
peys Lender all sums which then would be due under this Security Instrument and the Mote as if no acceleration had occurred;
(b) cures any default of any other cowenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable awomneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
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v"this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
- 17 opligations secured hereby shail remain fully effective as if no acceleration had occurred. However, this right o reinstate shal)
* "} not apply in the case of acceleration under paragraph 17.
2 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
1. Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
:i (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
+% may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is 4 change of the Loan Servicer,
i Borrowet willbe giwa wrilten notice of the change in accordance with paragraph 14 abowe and applicable law. The notice will
,i' state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
«* contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor atlow anyone else 1o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazar dous Substances that are generally recognized to be appropriate to normal
residential uses and *> maintenance of the Propeny.

Borrower <ha! promptly give Lender written notice of any inwstigation, claim, demand, lawsuit or other action by any
governmental or regulziory agency or private party inwlving the Property and any Hazar dous Substance or Environmenta! Law
of which Borrower has actuz’ knowledge. If Borrower leams, or is notified by any governmental or regulator y authority, that
any removal or other remedisiion of any Hazardous Substance affecting the Propeny is necessar y, Borrower shall prompily
take all necessar y remedia! aciion:-ip accordance with Environmental Law.

As used in this paragraph Z(, "Hazardous Subslances* are those substances defined as loxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, wlatile solven's, ‘ne:erials containing asbesios or formaldeh yde, and radioactive materials. As used
in this paragraph 20, "Envionmental Law”mean< federal laws and laws of the jurisdiction where the Propenty is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower an) Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give w{ice to Borrower prior to acceleration following Borrover’s breach
of any covenant or agreement in this Security Instrument (bv: not prior to acceleration under Paragroph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action reguired to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, ky which the default must be cured; and (d) that fatlure to
cure the default on or before the date specified in the notice may vesu’lin acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. Fue notice shall further inform Borrover of the right
to reinstate after acceleration and the right to assert in the foreclosure proescding the non-existence of a default or any other
defense of Borrower to acceleration and forcclosure. If the default is not cured oi, or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums securcd.b» this Security Instrument without further
demand and may foreclose this Sccurity Instrument by judicial proceeding. Lendex ‘hall he entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, inciuding, but nel lizaited to, rensonable attorneys' fees

and costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Lesder shall release this Security

Instrument without a charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestend. Borrower waiies all right of homesicad exemption in the Property

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and’ reonrded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into ‘and chall amend and
supplement the covenants and agreements of this Security instrument as if the rider(s) were a part of this Scelrity Instrument.

[Check appiicable box(es)}

[X] Adjustable Rate Rider [_]Condominium Rider [_]1-4 Family Rider
[ | Graduated Payment Rider Planned Unit Development Rider [ | Biweekly Payment Rider
[ ]Balloon Rider Rate Improvement Rider [ ]Second Home Rider

/ N

[ VA Rider [{JOther(s) {specify} (@ 7

97062731
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ADJUSTABLE RATE RIDER ILoan Number:: 422015
(LIBOR Index — Raie Caps)

THIS ADJUSTABLE RATE RIDER is made this 17th day of Jarnuary, 1997 '
and is incorporated into and shall be deemed (0 amend and supplement the Mortgage, Deed ot Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") 1o secure Borrower's
Adjustable Rate Note {the *Note”) 10 Pacific Thrift and Loan Conpany, its successors

and/or assigns
{the "Lender") of the same date and covering the property described in the Security Instrument and located at:

15343 South Blackstone Avenue, Dolton, IL 60419
[Property Address}

THE <QOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AnND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWF'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM PATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTE. In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender further coveist and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interast (ete of 14.240 %. The Note provides for changes in the

interest rate and the monthly payments, as foliov.s:

4. INTEREST RATE AND MONTHLY PAYME'NT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day f August, 1997 , and on that day
gvery sixth month thereafier, Each date on which my interest-i92< could change is called & "Change Dare.”

(B) The Index

Beginning with the first Change Date, my interest rate will be base2-on an Index. The "Index” is the average
of interbank offered rates for six-month U.S. doliar-denominated deposics w the London market ("LIBOR™), us
published in The Wall Street Journal, The most recent Index figure avaitable as of the first business day of the
month immediately preceding the month in which the Change Date occurs is cai'ed the "Current Index.”

If the Index is no longer available, the Note Holder will choose a uew inder thut is based upon comparable
information, The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addiny~ ©ight and
500/1000ths percentage points ( 8.500 %) to the Current Index . [l Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%>.  Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the nex Coaage Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient t¢ venay the
unpaid principal that [ am expected (o owe at the Change Date in full on the magrity date &t my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(DD} Limits on Interest Rate Changes

‘The interest rate ! am required to pay at the first Change Date will not be greater than  15.240 % or less
than 14.240 %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point (1%) from the rate of interest [ have been paying for the preceding six
months, My interest rate will never be greater than 20,240 %. My interest rate will

never be less than 14.240%. M_/
AN

MULTISTATE ADJUSTABLE RATE RIDER—-LIBOR INDEX~SIngie Famity UN156 01/57
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(E) Effective Date of Changes
My new intcrest rate will become effective on each Change Date. | will pay the amount of my new

monthly payment beginning on the first monthly payment date afier the Change Date until the amount of my monthly
payment changes again,

(F} Notice of Changes
The Note Hokder will deliver or mail 0 me a notice of any changes in my interest rate and the amout of

my monthly payment before the effective date of any change. The notice will include information requited by law
to be given me and also the tile and telephone number of a person who will answer any question | may have
regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Trracfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is soid or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not
2 namral persun) without Lender's prior writien consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited v+ federal law as of the date of this Security Instrument, Lender also shall not exercise this
option if: (2) Borroweicris2¢ to be submitted 1o Lender information required by Lender to evaluate the intended
transferee as if a new loan wers heing made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired-oy the loan assumption and that the risk of a breach of any covenant or agreement in
this Security nstrument is acceptablz » Lender.

To the extent permitied by appliczt!e law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption, Lendct may also require the transferee 10 sign an assumption agreement that is
acceptable to Lender and that obligases the transfuree to keep all the promises and agreements made in the Note and
in this Security Instrument, Borrower will coatiru to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing,

1f Lender exercises the option to require immer'iate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of noy!=se-than 30 days from the date the notice is delivered or
mailed within which Botrower must pay all sums secured by Wiz Security Instrument. [f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke v vemedies permitied by this Security Instrument
without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the r.m: and covenants contained in this
le Rate Rider.

7
(Seal) WW & f'/'/ MQZ«/ (Seal)
-Borrower

-Borrower

2 {Seal)

-Borrower

(Seal)

+Borrower

(Seal)

-Barcower

Op s
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, and 1n any rider(s) executed by Borrower and recorded with it

i?

'7 Witnesses
b ‘ %
'3 .‘ AV . (Seal)
% - ARLANL ¥ “Borrower
{ i / 7, 5/ & (Seal)
MAGROLIA MCFARLAND “Barrower
(Seal)
-Borrower
. (Seal)
- -Borrower
L}
—(Spuce Belaw This Ling For Acknawiedgement]
STATE QF ILLINOQIS, PuPage County ss:
[ Ppatricia L. Kuch 2. 'ciary Public in and fbr sald cmwtgsmc‘!qil%xg do heraby certify that

ODELL MCFARLAND, JR. AND MZGNOLIA MCFARLAND/ IN JOIMT TENLECY

personaily known to me to be the same person(s) whose name() ‘are subscribed to the foregoing instrument, sppedrad
before me this day in person, and acknowledged that the slgaer’ and delivered the said instrument as  their ifree
ad volugtary sot, for the uses and purposes therein sat for'ﬁ

Given under my hand and offictal seal, this 17th dayof Ta }ga Ty 1927

R,
Signature MA&@&M_
Nota: y Pubiic

My commission expires: 10.9-97
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EXHIBIT "A"

LEGAL DESCRIPZIQON:

LOT 31 {EBXCEPY 7/i8 NORTH 16.11 FREET), TOGETHER WITH THE NORTH 1/2 OF
THE VACATED ALLEY LYING SOUTH AND ADJOINING AND THE WEST 1/2 OF THE
VACATED ALLEY LYING FAST AND ADJOINING SAID LOT, 1IN BLOCK 8§ IN SUNSET
RIDGE, BEING A SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4
OF SECTTON 11, TOWNSHIP-3s NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COON COUNTY, ILLINOIS,
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