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State of Ilinois

LOAN NO. 85106728 MORTGAGE

THIS MORTGAGE ("Security Instrumcm Vis giver.an ar‘ 3Ty
The Montgagor is _JSEPH ¥ SCHMIDT and SHARUN J. SCHMIDT. HUSRA

1"Borrower”). This Secunity Instrument s given 1o

AMERICAN STATES MORTGAGE. INC.

organized and existing undes the laws of THE STATE OF ILLINGS . and
whose address is 915 WEST 1757H STREET. HOMEWOOD. 1L 6043
("Lender”s. Borrower owes Lender the pnncipal sum of
Ninely Nire Thousang Stx Muncred Fifty Doilars and Zero {enis
Dollars (U'S. §
This debt is evidenced by Berrower™s note dated the same date as ihis Secunty Instrument (“Nede™). which
provides for monthly Cgu\mts with the full debi. if not paic earlier. due and pavable on

February 1. This Security Instramen? sscures to Lender (33 ibe repayiment of the delxt
evidenced by the Note, with interest, and all renewals. extensions and modifications of the Note; (9 the
pavment of all otber sums. with nicrest, advanced under paragraph 7 to protect the secusity of this
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Security Instrumeni: and (¢) the performance of Borrower's covenants and agreements under this Security
Insininent and the Note. For this purpose, Borrower does hereby mongage, grant and convey o the

Lender the fotlowing descnibed propenty jocated in

COX County. Hinois:
LOT 18 IN BLOCK 16 IN ARTHUR T. MCINTOSH AND COMPANY'S CICERC AVERUC
SUBDIVISION IN THE WEST 1/2 OF SECTION 15. AND THE EAST 1/2 OF SECTION

16. TOWNSEIP 36 KORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MCRIDIAN.

[H COOK CQUATY. TLLINOIS.

P.I.N. #28-15-119-001

which has the addressof 15319 SOUTH K-t 70N AVENUE .
J&K FOREST {swreer. Can .
Blinois 60452 f2ip Code] ("Progeny Address®),

TOGETHER WITH all the improvements now or hereafter erected on the propeny, and all casements,
appurienances and fixteres now or hereafier 2 part of the praperty. All replacements and additions shall
als0 be covered by this Security Instrument. All of the foregoiag is referred to in this Secunty tnstrument as
the “Property.”

BORROWER COVENANTS tha: Borrower is lawfully seizeq 41 the estate hereby conveved and has the
night Ic mortgage, grant and convey th2 Propenty and that the Projeny is unencumbered. except for
ercumbrances of record. Borrower warrants and will defend generally the tite to the Property against al!
claims and demands. subject 10 anv encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform: covenants for (nvional use and non-uniform
coverants with limited variations by jurisdiction 10 constitute 2 uniform secunt; irstrument covering real
propetty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrewer shall pav when due i principai of.
and interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in sach
mentkly payment, togethes with the principal and interest as set forih in the Note and any late charges. a
sum for () taxes and special assessowernts lovied or to be ievied apainst the Propenv, (b) leaschold
pavments or ground sents on the Property, and (c) premiums for insurance required under paragraph 4. In
any vear in which the Leader must pay 2 mongage insusance premium to the Secretary of Housing and
Urban Development ¢*Secretary®), ar in any year in which such premium would have been required if
Lender stili held the Securnity Instrument, exch montaly paymen: shall also incinde cither: (i) a sum: for the
annual mortgage insurance premiuin (o be paid by Lender to the Secretary, of (i) « monthly charze instead
of a morigage wsurance premium 1f this Secunity Instrament is held by the Secretary, in 2 reasonable
amount 1o be determined by the Secretary. Excepe for the monthly chasge by the Seceetary, these items
are called “Escrow ftems” and the sums paid 10 Lender are called *Escrow Funds.” .
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Lender may. at any time. collext and hold amounts for Escrow Jiems in an aggregaic amount not 1o
excoed the mavimum amount that may be required for Borrower's escrow account under the Real Estaie
Settlement Procedures Act of 1974, 12 U.5.C. Section 2601 et seq. and implementing regulations. 24 CFR
Part 3500. as they may be amended fiom time to time ("RESPA’), except that the cushion or reserve
pesmitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are zvaiiable in the account may not be based on amounts due for the moitgags insurance premium.

If the amyients held by Lender for Escrow tems exceed the amounts permitied io be keld by RESPA,
Lender shall’ ac~zaunt 10 Borrower for the excess funds as required by RESPA. i the amounts of funds held
by Lender a1 apy time 35 not sufficieni to pay the Escrow ftems when due. Lender may notify the Borrower
and require Borrowe: 10 make up the shortage as permitied ov RESPA.

The Escrow Fords are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders 19 Lendar the ful]l payment ¢f all such sums. Borrower's account shail be credited with
the balance remaining for al! installment items ¢a), (b), and (c) and any morigage insurance premium
installment that Lender has'tva become obligated to pay to the Secretary, and Lender shall prompily
refund any excess funds to dormrower. Immediately prior 10 a foreciosure sale of the Propeny of its
acquisition by Lender, Borrower's acoount shall be credited with any balances remaining for all instaltments
Tor items (a), (b). and (c}.

3. Application of Payments. All payr<ats under paragraphs 1 and 2 shall be applied by Lender as
follows:

First, to the mongage insurance premiun 's e paid by Lender to the Secretary or 1o the monthly

charge by the Secrctary instead of the monthly morteage insurance premium;

Second, to any taxes, special assessments, leasehstd [ ayments or ground rents, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Eifth. 10 late charges due under the Noie.

4. Fire, Flood and Other Hazard Insurance. Borrower shalliisure > improvements on the Property,
whether now in exisience or subsequently erected. against any hazards. casualties, and contingencies.
including fire, for which Lender requires insurance. This insurance shajl be raintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improveme at: oa the Property. whether
now it existence or subsequently erected, against loss by floods 1o the extent requices® ny the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance polic ¢s 2nd any renewais
shall be held by Lender and chall include loss payable clauses in favor of, and in 2 lo/m accepiable 10,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender ma: malc proof of
loss 1if not made premptly by Borrower. Each insurance company concerned is hereby authorized ‘and
directed to make payment for such loss directly (o Lender. insiead of 1o Borrower and to Lender jeiriy. All
or any part of the insurance proceeds may be applied by Lender, at its opiion, either (a) to the reducticn of
the indebiedness under the Note and this Security Insirument, first (o any delinquent amounts appiies-in
the order ir: paragraph 3, and then to prepavment of principal, or (b) 10 the restoration or repair of the
damaged Property. Any applicatien of the proceeds 1o the principal shall not extend or postpone the due
daie of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amoun! required to p2y all outstanding indebiedness
under the Note and this Security instrument shall be paid to the entity legally entitled therelo.

In the event of foreclosure of this Security Instrument cr other ransfer of title to the Property that
extinguishes the indebiedness, all right, title and interest of Borrower in and 10 insurance policies in force
shall pass 1o the purchaser.
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5. Occupancy. Preservation. Maintenance and Protection of the Propenty: Norrower's Laan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Barower’s principal
residence within sixty davs after the execution of this Security Instrument {or within sixty days of 3 ialer sale
ot transfer of the Property) and shall contirue to ootupy the Property as Borrower's principa! residence for
at least one vear after the date of occupancy. unless Lender defermines that requircment will cause unduoc
hardship for Borrower. or unless extenuating circumsiances exist which are beyond Borrower’s contrel.
Borrower shal’ notifv Lender of any extenuating circumstances. Borrower sha’l not commt wasie of
destroy, damage of substantially change the Property or allow the Propeny to deteriorate, reasonable wear
and tear exzepier’. Lender may inspect the Propesty if the Propesty is vacant or abandoped or the Joan is i
default. Lender may lake reasorable action 1o proiect and preserve such vacant or abandoned Property.
Borrower shall also *2 in default if Borrower, during the loan application process. gave raserially false oz
inaccurate ittformaiton o, siatements 1o [.ender (or failed 10 provide Lender with any makerial information) in
connection with the joan evidenced by the Note, including. but not limited 10, represcnialions ConceiTing
Borrowes s occupancs of the Propeny as a principal residence. I this Security Insirument is on a leasehold,
Borrower shal! comply with-ti< provisions of the lease. if Borrower acquites fee title to the Properiy. the
leasehold and fee title shall not be raerzot unless Lender agrees ic the merger in writing

. Condemnation. The proceeds ¢ anv award or ciaim for damages. direct or consequential, in
connection with anv condemnation ot othe= 1hing of any part of the Property. or for corvevance in place
of cordemnation. are heteby assigned and sl he paid io Lender to the extent of the full amount of the
indebtedness that remains snpaid under the Nte ard this Security Insirument. Lender shall apply such
proceads to the reduction of the indebledness unier the Noie and this Secuniy Iastroment. first 10 any
delinquent amounts applied in the order provided in parigraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not cxiend or posipons the duc date of the monthiy
pavments. which are referred o in paragraph 2. or change % amount of such pavments. Any excess
proceeds over an amount required 1o pay all outstanding ind(olzdness under the Note and his Secunty
Instrument shall be paid to the eatity legally entitled therete.

7. Charges to Borrower and Protection of Lender’s Rights i» ine Property. Borrower shall pay 2l
governmental or municipal charges. fines and impositicns that are not inc/ude in paragraph 2. Borrower
shall pay these obligations on time Cirectly 10 the eatity which is owed the peyzaent. If failere lo pay would
adversely atfect Lender's interest in the Pmperty, upon Lender’s request Borroviur shall prompily furnish 1o
Lender receipts evidencing these pavmens.

If Borrower fails 1o make these payments or the payments required by paragrapa 2. or fasls to perform
any other covenants and agreements conlained in this Security Instrument, of there is 3 |pal procesding
that may significantly affect Lender's rights in the Property (such as 2 proceeding m braicupicy. for
condemnation or to enforce laws or regulations). then Lender may do and pay whatever is necrss»y to
protect the value of the Propenty and Lendes's rights in the Property, including payment of tav.s. ‘azzard
insurance and other iiems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become 2n additional debit of Borowsr
and be secured by this Security Instrument. These amounts shall bear interest from the date ‘of
disburseraent, at the Noie rate, and at the oplion of Lender, shall be immediately due and pavable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acseptable
1o Lender: ib) contests in good faith the lien by, or defends against enforcement of the lien in. Jegal
proceedings which in the Lender’s opinion operaie to prevent the enforoement of the lien: or (c) secures
from the holder of the lien an agreement satisfactory 10 Lerer subordinating the lien to this Secunity
Instrement. If Lender determines that any pan of the Property is subject to a lien which may attain prionity
over this Secutity Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
ihe lien or take ons or more of the actions set forth above within 10.days ot the giving of notice.
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8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
() Default. Lender may. except as limitad by regulations issued by the Secretary. in the case of
paymen; defaults, require immediate pavment in fuil of ail sums secured by this Securnity Instrument
if:
(i) Borrower defaulis by failing 10 pay in full any inenthly payment required by this Secunity
Ins*cumert prior 1o or on the due date of the next monthly pavment, or
(1) BorTower defaulis by failing, for a period of thiny davs, 1o perform any oiher obligations
containedin this Security Instrument.
(b} Sale Wit ot Credit Approval. Lender shall, if perminied by applicable law (including Section
341y of the Gam-S:. Germamn Depository Institutions Act of 1982, 12 U.S.C. 1700)-3¢dvi and with
the prior approval 0f the Secretary. require immediaie pavmeni in full of all sums secured by this
Security Instrumeni if;
(1) Ail or part of w:e/ Property, or 2 beneficial interest in 2 trust cwning all or par: of the Propenty, s
sold or otheraise transfesiod (other than by devise or descent), and
, (it} The Property is not o2irped by the purchaser or grantee as his or her principal residence, of
the purchaser or graniec doesr s occupy the Propertv but hic or her credit has not been
approved in accordanse with tle roquirements of the Secretary.
{c) No Waiver. H circumstances oc.ur that would permit Lender 10 require immediaie payvinerd in
full, but Lender does not require sucn (aymrnts, Lender does pot waive its nghts with respect to
subisequent evenls.
(d) Regulations of HUD Secretary. In many circomstances regulations issued by the Secretany will
limit Lende-"s rights, in the case of paymemt defaulis, 1w require immnediate ppyment in full and
foreclose if not paid. This Security Instrument docs 2ot autherize accelzration or foreciasure if pot
permitted by regulations of the Secrefary.
{¢) Mortgage Not Insured. Borrower agrees tha if tas security Instrument and the Nole are not
deiermined to be cligible for insurance under the National Z¢-0sing Act within 6 days from the date
hereof. Lender may. at its oplion, reguire immedine payawssin full of all sums secured by this
Secusity lastrument. A wntien staiement of any authorized agent of the Secretary dated subsequent
to 6 daye from the date hereol, declining to insure this Security astpznent and the Note, skhall be
deemed conclusive proof of such incligibility. Notwithstanding the foregmng, this optron may aot be
exercised by Lender when the unavailabiliy of insurance is solely due w Leeder’s (ailure 10 remit 2
morigage insurance premiuim lo the Secretary.

10. Reinstaiement. Borrower has a right 1o be reinstaed if Lender has required imuaedi=2o oavment in
full hecause of Borrower's failure to pav an amouni duc ender the Note or rhis Security [nsto.ment. This
right apolies cven after foreclosure procesdings are instituied. To reinstate the Security lastwment.
Borrower shall tender in a lump sum ail amounts required to bring Bormower's account cutren: inchufineg. (¢
the cxten! they are cbligations of Borrower under this Secunty instrumest, foreclosure coids ed
reasonable and customary attomeys’ fees and cxpenses properdy associated with the foreclosure
proceeding. Upon reinstatement by Borrower. this Secunty fnstrument xnd the obligations tha it socuzes
shall remain in effect as i Lender had not required immed:ate pavment in full. However, Lender is not
reguired to pamit reinstatzment if: (1) Lender has accepted reinstalement after the commencement of
foreclosure proceedings within two years immediatelvy precedicg the commenceraent of 3 cutrent
foreclosure proceeding. (i) reinsiaement will preclode foreclosure on different grounds in the future. of (a3
reinstalemen: wili adversely affect the prionity of the lien created by this Secunity Iastrumen:.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Exiension of the limxe of
pavment or smodification of amentization of the sums sevured by this Security Instrument granted by Lender
10 any suctessof in inlerest of Borrower shall not operate Yo reicase the siability of the onginai Borrower of
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Borrower's successor in imerest. Lender shall not be reguired to commence proceedings against any
suceessor in intetes! or refuse to extend time for payment or otherwise modify amonization of the sums
secured by this Security Instrumens by reason of any demand made by the original Borrower or Bomower’s
SuCcessors in inleresi. Aay forbezrance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of (Nis Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjsit to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Ary Parrower who co-signs this Security Instrument but does not execuie the Nole: (a) is
co-signing this Seority Instrument only (o mortgage, grant and convey that Borrower's inlerest in the
Property under the ierras of this Security Tastrument; (b) is no1 personally obligated to pay the suins
secured by this Security lustrument; and (¢) agrees that Lender and any other Borrewer may agree (o
extend, modify, forbear or mie any accommedations with regard 10 the terms of this Secunity Instrument
or tke Note withcut that Bonovrer's consent.

13. Netices. Any notice o Povuwer provided for in this Security Instrument shall be given by
delivering it or by mailing it by firs{' clase-mail unless applicable law tequires use of another method. The
aotice shall be directed to the Property (Add.ess or any other address Borrower designates by nolice to
Lender. Any notice to Lender shall be gived vy first class mail to Lender's address staled herein or any
address Lender designates by nolice 1o Borrowe: . Any notice provided for in this Security Instrument shall
be deemed (o have been given 1o Borrower or Leur when given as provided in this paragraph.

14. Governing Law; Severability. This Security {nstiument shall be governed by Federal law and the
law of the jurisdiction in which the Property is localed: "a the event that any provision or clauce of this
Security Instrument or the Note conflicts with applicable Jaw, such conflict shall not affect other provisions
of this Securiiy Instrument or the Note which can be given eifictwithout the conflicting provision. To this
end the provisions of this Security Instrument and the Note are dec’arr.d 10 be severable.

15. Borrower's Copy. Borrower shall be given one conformea copy <! the Note and of this Secunity
[nstrument.

16. Hazardous Substances. Borrower shall not cause or permit the presewney. 2se, disposal. siorage,
or release of any Hazardous Substances on or in the Property. Borrower shall not 4o, sor allow anvone
cise to do, anvthing affecting the Property that is in violation of any Environarntal Law -~ The preceding two
sentences shall pot apply 10 the presance, use, or storage on the Property of small quantit2s of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to  nainicnance
of the Property.

Borrower shall promipitly give Lender writien notice of any investigation, claim. demand, laaray or other
action by any governmenial or regulatory agency or privale pasty involving the Propenty 7ad any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. If Bormower icaws,
or is notified by any governmental ar reguiatory avthonty, that any removal or other remediation of aay
Hazardous Substances affecting the Property is necessary, Borrower shall promptly wake all necessary
remedizl actions in accordance with Environmenial Law.

As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or
nazardous substances by Environmental Law and the following subsiances: gasoline. kerosene. other
flammabie or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 6.
“Environmental Law™ means federal laws and laws of the junisdiction where the Property is located that
reizte to health, safety or ¢nvironmental protection.

. < -
3 . L 2T BN ~
FHA Cose S0 131:6325209-703 - ip - -
ELF-SR(IL} rne- Perved wean il
\! , - ;
e

IT06L005.




.- oo I R L g’

UNOFFICIAL COPY

LOAN NO. 00106728-53
NON-UNIFORM COVENANTS. Borrower and Lendet funher ocvenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transiers 10 Lender ail the rents and
revanues of the Property. Borrower authorizes L.endes of Lender™s agents to corlect the rents and revemses
and hereby directs each wenant of the Property 1o pay the rents to Lender or Lendet's apemts. However,
prior to Lender's notice to Borrower of Borrower's breach of any covenant ot agreement in the Secunty
Instrument. Borrower shall collect and receive ali rents and revenves of the Property as trustee for the
benefit of Zonder and Borrower. This assignment of rents constitutes an absolute assignment and not an
astignmen? for acditional securidy oniv,

If Lender (iivis notice of breach ta Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustze Yor benefit of Lender only, to be applied 1o the sums socured by the Sexurity
instriimeni: (b) Lenaer :hall be entitled 1o collect and reczive all of the rents of the Propenty: and (¢) exch
teant of the Prepenty sazil ray all rents due and unnaid 1o Linder or Lender's agent on Lendet’s wnitien
demand 1o the tenant.

Borrower has not exccuicd any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from ¢xersizing its rights under this paragraph 17

Lender shall not be required 14 enter upon, take control of or maintain the Propenty before or after
giving notice of breach to Borrower. Howzter, Lender or 2 judicially appointed receives mav do 3o ai any
hme there is & breach. Any application o raits shall not cure or waive any defanlt or iavalidate any other
right or remedy of Lender. This assignment of wonts of the Property shall terminaze when the de secured
by the Secunty Instrament is paid in full.

18. Foreclosure Procedure. Il Lender requircs immediate payment in full under paragraph 9.
Lenider may foreclose this Security Instrument by ja/iial proceeding. Lender shail be entitled to
collect all expenses incurred in pursuving the remedies prurided in this paragraph 18, including, but
not limited 1o, reasonable attorneys’ fees and costs of title svid nce.

If the Lender’s interest in this Security Instrument is h7id Oy the Secretary and the Secrefary
requires immediate payment in full under paragraph 9, the se.rriary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosuie Act 27190 ("Act™) (12 U.S.C. 3751
et teq.) by requesting a loreclosure commissioner designated under *he Acl to commence
foreclosuse and to sell the Property as provided in the Act. Nothing in t*.¢ preceding sentence shail
deprive the Secretary of any rights otherwise availabie to 3 Lender unoor this paragraph 18 or
applicable law.

15. Release. Upon payment of all sums secured by this Security Instrument, Lenter shall release this
Security instrument without charge to Borrower. Bomrower shall pay any recondation costs.

20. Waiver of Homestead. Borrower waives ail right of homestead exempsion in the Proper .

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and revo da)
together with this Security Instrument, the cavenants of cach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Secunty Instrument.
iCheck applicable box(es)].

—Condominium Rider { _! Adjustable Raie Rider :__ Other {specify)

\__ Planned Usit Development Rider {__ Graduated Payment Rider
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8Y SIGNING BELOW, Borrower accepts and agrees 10 the erms conlaingd in this Secunity Instrument
and 1 any nidervs) executed by Borrewer and recorged with i,

Witnesses:
L
_ e ‘L‘i I T v} - tScal»
JOSEPR M. SCHMIDT . Bocrrazs
/ ’j- ) )

Y . & S "\i-{:l-(? '( ~ - TR A "s‘al
AN J. cﬁﬁrﬁ Bocrents

(). {Sealy tSeah

Barrower -Boeromes

“{Ye2Y) (Sealy

B SR Boeromes

— (SeaD £ 1Seahy
-golTowt! Boerwer

STATE OF ILLINOIS, ('Wc«:m_v ss:

. a Notary Pubiic in and for said county ani st4e de hereby cerhify that
.;usm M. SCHMIDT and SHARON J SCHMIDT. HUSEAND AND Wift

personally known 10 me 10 be the same person(s) whose namne(s) subscribed to the foregoing instrunem

appear=d before me this day in person, and acknowledged that thﬁ;md and deliverad the i
instrumentas thair free and voluntary act, for!hct.scuadpu.rposcs set forth. y 7
Given under my hand and official scal, this 4] 4f -k _~ay of FLUAAS /, /9

My Commission Expires: s‘gﬂ-?—}s__i.mm
Wﬂﬂw M__&b/

"OFFICIAL SEAL” |
NOREEN T DILLON §
§

OTARY PUEC §TATE R NG
wcguv'cm EXPIRES §)18/3C '?,’)7 FHA Casc No
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