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MORTGAGE
Loan No.: 6155457 131-8595183-729 0
THIS MORTGAGE ("Security lnstrument®) is givenon Jaruary 28, 1997 . The morngagor is 7;77
s 0

Gertrude Hollie, a single percan and Carolyn Prince, a single persci

LY
This Sccurity Tostrument is givento  Bmbascy Mortgage
whose address is 6720 West 167th Street, Svite 5, Tinley Park, IL 60477 (*Lender®).

Borrower owes Lender the principal sum of ninety nire thousand fifty and NO/100ths

Dollars (U.S.$99,050.00 ) This debt 15 evidenced by Borrower's note dated the same date
as this Sevurity Instsument ("Note®), which provides for momhly ywvpsats, with the full debe, if aot paid carlier, due and payable
en February 1, 2027 . This Sccurity Instrument secures v 2ender: (a) the repayment of the debt evidence by the
Notz. with itercst, wd alt r:newals extensions and modifications of (e 'd-te: (b) the payment of all other mnus, with interest,
advanced under paragraph 7 to protect the sevurity of this Security fastrumren.; and (c) the performiance of Borrower's covenants
and agreements urder this Sccurity lnstrument and the Note. For this parpos#, borrower does bereby mortgage, grant and
convey to Lender the following described property located in 0":1{ County, Nlinois, bereby
releasing and waiving all rights under and by virtue of the homestead exemption %4745 of this State.

See Exhibit "A" attached hereto and made a part hereof.
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which has the address of 7932 South Hermitage, Chi
s A S {Cioyl
Dlinois 60620 ("Property Address®).
|#3p Code]

TOGETHER WITH al! the improvements now or bereafter erected on the property, and all casements. appurtenancrs.
and fixrures now or hereafier « pant of the propesty.  All replacements and addivons shall also be covered by this Security
Intrument.  All of the foregoing is referred 10 in this Securnity Instrvment as the “Property.”

BORROWER COVENANTS that Bormuwer is lawfullyseised of the estate hereby conveyed and has the right 1o grant
and convey the Property and that the Property is unencumbered, except for encvmbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, stoject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifortn covenants for mational use and sop-uniform covenants with
fimired variations by junsdiction to constitute 4 unitom scunty instument covering real property.
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17 Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priacipal of, and interest on,
the debt evidenced by the Nore and late charges due ynder the Noge.

72, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly paymens,
together with the principal and interest as set forth in the Note and any late charges, a sum for (=) taxes and special assessments
levied or 10 be levied against the Property. (b) leaschold paymests or ground rents of the Property, and (c) premiums for
msurance required under Pargraph 4. In any year in which the Lender WuLs{ pay & mofigage insurance premiom to the
Secretaty of Housing and Urban Development ("Secretary”), or in any year in which such premiom would kave beca fequired
if Lender still beld the Secunty Instrument, each moathly payment shall also include either: (i) a sum for the anmmal
insurance premium to be paid by Lender to the Secretary, of (i) a monthly cLarge instcad of a inswrance premiam
if this Security Instrument is beld by the Sevretary. in a reasonzble amount fo be determined by the Secretary. Except for the
menthly charge by the Sevretary, these items are calied "Escrow ltems® and the sums paid w Lender are called *Escrow Fonds.®

Lender may. at any ume, collect and hold amounts for Escrow Mems in an mw amowed &% 10 exceed the
maximum amount that may be required for Borrower's escrow acoount under the Real Settlement Procedures Act of
1974. 12 U.5.C. § 2601 ¢t 3¢q. and implementing regulations, 24 CFR Pant 3500, as they may be ameaded froza time w0 tietc
{"RESPA”), except that the cushion or reserve permitted hy RESPA for unanticipated desburscments or disioteements before
the Borrower's payments are available in the account may mot be based on amounss due for the lurance presiem.

If the amuvits, beld by Lender for Escrow frems exceed the amounts pomiticd w0 be keld oy RESPA, Lender shall
account o Borrower §or the exvess funds as required by RESPA. I the amounts of funds held by Lender af anry time arc s
sufficient to pay thé:s Eﬁ:mw ltems when duc. Lender may notify the Borrower «nd require Bostowes 1o make wp the shortage
as permitted by RESPA.

The E!cmw Funas o pledged as additional security for all sums secuted by this Su‘.nmy {nstrement.  If Borrower
tenders to Lender the full paymop:. of ali such sums, Borrower's accoun shall be crodited with the Malance ining for all
installment items (a), (b), and (¢) 2o any mortgage insurance premum installment that Leoder has mxt bw::%d )
Pay to the Sccretary. and Lender sha')yromptly refund any excess funds to Borrower. kmmedinely prior 10 3 foreclosere sale
of the Property or its acquisition by Lendri, Borrower's account shall be credited with any balance remaiing for all installments
for items (2), (b), and (1)

3. Application of Payments. All pay cuts' under paragraphs t and 2 shall be applied by Lender as follows:

Einst. to the mongage insurance premiwr i be paid by Lender to the Secretary or 1o the monthly charge by the
Secreaary instzad of the monthly morigage insurance Jenum;

Sevond, 0 any @aces, special asscssments, sensiold payments or ground rents, and fire, fiood and other hazard
INSUANCE premiums, as raguired;
Third. o interest duc under e Note;
Eounth. W amortization of the principal of the Note: wy!
Eifth. w Lite charyes dve under the Note.

4. Fire, Flood and Other Hazord imsurance. Bomower shaf) inure all improvements on the Property, whether now
in existence of subscquently erected. against any hazards. casualties, and craragencies, inchuting fire, for which Lender requires
insurance. This insurance shall be mainained in the amounts and for the zeriods that Lender requires. Borrower shzll also
insure all improvements on the Property, whether now in existence or subscquerly orected, against loss by floods to the exeent
required by the Secretary. Al insurance shall be varried with vompanics approved Ly Lender. The insurance policies and any
renewals shali be held by Lender and shall include loss payable clauses in favor of, av; in a form acceptable to, Lender.

In the event of Joss. Borrower shall give Lender immediate notice: by mail. Lerder may make proof of loss if not made
prompdy by Borrower. Euch insurance company concerned is herehy authorized and directed to make payment for such loss
directly to [.ender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Leader, at its option. either (2) w the reduction of the indehtedness undes the Note and this Secumy Instrumen, first to any
delinquent amounts applied in the order of Paragraph 3, and then 10 prepaymemi of principal, or () t s restoration or repair
of the damaged property. Any application of the 0 the principal shatt '
moathly payments which are referred to in Para, 2, or change the amount nfsxhnymm.hnyuwaiwmpm
over a:x .'lmlouut rgqm’md to pay all ounstanding indehtedness umder the Note and this Security instrumen: -s%ait be pasd to the
eotity legally entitled thercio,

lo the event of foreclosure of this Security lnstrument or uther tramsfer of tile to the Property that extinguishes the
indebtedness, all right. btle and interest of Borrower in and o insurance policies ia force shall pass to the purchaser.

5. Octupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan s Leasehaids,
Borrower sha!loccupy.cstabtish.mlmthchwcnynsﬂmwa‘spﬁmiml residence within sixty days after the ‘
of this Security Insorument (or within sixty days of a later sale or transfer of the Property) and shall continpe to occupy
Property as Borrower's principal sesidence for at least one year afier the daie of occupancy, unless Lender determines
requirement will cause undue hardship for Borrower, of unless extenuating cinumstances exist which are beyond BorrowegS
control. Borrower shall notify Lender of any extemiating cincumstances. Bosrowes shali not commit waste or destoy, danf
of substantially change the Property mﬂtowm:m W deteriorate, wasomable wear and tear expected.  Leénder
iospect the Property if the Property is vacant of ncd of the loan is in default. Lender may take reasonsble action
protect and preserve such vacant or abandoned Property. Borrower shall also be in defalt if Borrower, during the "
application provess, gave materially false ot inaccurate information or statements (o Lender (or failed to provide Lender with
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<oncerning Borrower's accupancy of the Property as a principal residence.  If this Security Instrument is on a leasehold,
Borrower <hall comply with the provisivns of the lease. [f Borrower acquires fee title to the Property, the leaschold and fee
title shall not be merged unless Lender agrees o the merper in writing.

6. Condemnation. The proceeds of any award of claim for damages, direct or consequential, in connection with any
condenation ot other taking of any part of the Property. or for conveyance in place of condemmation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebiedness that romains unpaid under the Note and this
Security Instrument. Lender shall apply such procesds to the reduction of the indcbtedness under the Note and this Security
lostrument. first to auy delinquent amounts applied in the order provided in Paragraph 3. and then to prepayment of principal.
Any application of the proceeds 10 the principal shall not extend or postpone the due date of the month!y payments, which are
referred to in Paragraph 2. or change the amount of such payments. Any excess proceeds over an smount required to pay ali
outstanding indebtedness under the Note and this Security instrument shail be paid to the entity legally entitled thereto.

7. Churges to Berrower and Protection of Lender’s Rights in the Property. Bomowet shall pay all governmental o
municipal charges, fincs and impositions that are not incloded in Paragraph 2. Borrower shall pey these obligations on tme
directly 1o the entity which ts owed the payment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shall promptly fumish to Lender receipts evidencing these paymens.

If Borrower fails to make these payments or the payments required by Paragraph 2. or fail< to perform amy other
cuvenants and agreriacyts contained in this Sccurity Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights inthe Property (such as a procecding in bankruptcy, for condemnation of to exforce laws or regulations), then
Lender may do and pay vina‘ever is necessary to protect the value cf the and Lender’s rights in the Property, including
payment of taxes, hazard iotaiance and other items mentioned in 2.

Any amounts disbuwise by Lendsr under thiy Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. Yhess-amounts shall bear interest from the date of disbursernent, 2t the Note rate, and at the
option of Lender. shall be immediziely due and payable.

Borrower shall promptly divciarge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligatica sxcured by the lien in a2 manner acceptable to Leader: (b) contests ir good faith the
lien by, ot defends 2gainst enforcemeat of e lizn in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the hufder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security lostrument. [f Lender determincs. thz¢ any part of the Property is subject 0 a lien which may attain priority over
this Secunty lostrument, Lender may give Borrower » notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 day: of % giving of notice.

8. Fees. Lender may collect fees and charges uthorized by the Sceretary.

9. Grounds for Acceleration of Deld.
. a) Defanh. iender may. except as limited by regulaiors issued by the Sceretary in the case of payment defaults,
require inmediate payment in full of all sums secured by this Seoiity Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior t or oo the due date of the next monthly paymient, or
(i1} Borrower defaults by tailiny, for a period of thirty dav:«0 perform any other obligations contained

in this Sevurity Instrument.

(d) Sale Without Credit Approval. Lender shall, if permitted by applicable *aw (including section 341(d) of the Garn-St
Germain  Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with w02 vrior approval of the Secretary, require
immediate paymient in full of all the sums sevurcd by this Security Instrument if:

(i} All or pant of the Property, or & beneficial interest ina trust owniog ali or patt of the Property,
is sold or otherwise transferred (other than by devise or descent), and

(il) The Property is not occupied by the purchaser or grantee as his or her priocipal residence, or the
purchaser or granter does so vwewpy the Property. but his or her credit has pot been ajproc ed in accordance

with the requirements of the Secretary.

() No Waiver. if circumstances occur that would permit Lender (o requine immediate pagmeént in full, but Lender

docs not require such payments, Lender does not waive its nghts with respect to subsequent events.

_ {d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secreiary will.itcit Lender’s rights,
o the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security lostrument docs
oot authorize acceleration or fureclosure if not permitted by regulations of the Secretary.

{¢) Mortgage Not Insured. Borrower agrees that sf this Security Instrument and the Note ar¢ not determined to be
ciigible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require immediate payment in full of all sums secured by this Security Instrument. A written statement of any authorized agent
of the Sccretary dated subsequent to g0 days from the date hereof, declining w insure this Security Instrument and the
Note, shail be deemed conclusive proof of such iaeligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavailability of insurance is solely due to Lender's failure 10 remit a morigage insurance premium 1o the

10. Relostatement. Borrower has a right (o be reinstated if Lender has required immediace payment in full because
of Borrower's failure 10 pay an amount due under the Note ur this Security Instrument.  This right applies even after foreclosure

&r:sauﬁngs are institueed. To reinstate the Security Insirument, Borrower shall tendes in a lump sum all amounts required to
ing Borrower's account current includiag, to the extent they are obligations of Borrower under this Security Inspument,

nmms@_ti__ _Q_- ;iéz_ N
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Upoa reinstatzment by Borrowg NI tioks s $hall remain in effect as if Lender
bad mof required imumediate payment in full. However, Lender is ot required to permit reinstatement if: (i) Lender has

accepted reinstatement after the commencemenl of foreclosure procecdings within two years immediately preceding the
commencement  of a currem foreclosure procecding, (i) reinstatement will preclude foreclosure on differerd grounds in the
furure, or (it} reinstaternent  will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Not 8 Walver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
ool operate 10 reicase the liability of the origil Borrower or Borrower's successor in interest. Lender shall not be required
O COMMEKe ings agaimst any successor in imerest or mefuse to exwnd tme for payment or otherwise modify
smortizatton of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successofs in intcrest.  Any forbearance by Lender in excrising any right or remedy shall not be & waiver of or
preclude the exercise of any right or remedy. .

. 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Secarity Instrument shall biod and benefit the successors aod assigns of Lender and Borrower, subject to the provisions of
m%) Borrower's coverants and agreemients shall be joint and several. Any Borrower who co-signs this Securify

but docs not exceute the Note: (3) is co-signing this Sccurity Instrument only 0 mertgage, grant and convey ths)
Borrower's imerest in the Property under the terms of this Security Instrument; (b} is not personally obligatzd to pay the sums
sccured by this Secvivwy Instrument; and (c) agrees that Lender and any other Botrower may agree to extend, modify, forbear
or make any accommodzions with regard to the term of iais Security Instrument or the Note without that Borrower's consent.

13. Notices. Asv potice 10 Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mai' us’as applicshie law requires use of another method, The notice shall be directed to the
Address ot aoy other address Surower designates by notice to Lender.  Any notice to Lender shall be given by firss class mail
0 Lender’s address stated bereiz o7 any address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to-have been given to Borrower or Leader when given as provided in this paragraph.

I4. Governing Law; Severabiliy.) This Security Instrument shall be governed by Federal law and the law of the
parisdiction in which the Property is located  in the event that any provision or clause of this Security Instrument or the Note
conflicts with applivable law, such conflict shal’ no; affect other provisions of this Security Instrument or the Note which can
be given cffect without cthe conflicting provisivn. _To this end the provisious of this Scouricy Instrument and the Note are
declared w be severable.

15. Borrower’s Copy. Borrower shall be givoo one conformed copy of the Now and of this Seturity Instrument.

16. Harardous Substances. Borrower shall not tausc o7 permit the presence, use, disposal, storage. or release of any
Harzardous Substances on of in ihe Property. Bortower shall vot dn, sor allow anyone else 0 Go, anything affecting the Property
that is in viclation of any Eavirommental Law. The preceding tvo sentences shall not apply to the presence, use, of storage on
the Property of small quantities of Hazardous Substances that are epzrally recognized to be appropriate to normal residerntial
uses and (o mamntenance of the Property. ‘ Y )x. ) ) )

Barrower shall prompuly give Lender written notice of any investgrion, clain, demand, lawsuit or other action by any
governmenizl of regulatory agency or private party iavolvingthe Property. =t anv Hazardous Substance or Environmeatal Law
of which Borrower has acrual knowledge. If Bomrower learns, of is notfied by any povernmemal or regulatory anthority, that
aoy removal or other remediation of apy Hazardous Substances affecting the Fiorerty is necessary, Borrower shall proomily
take all necessary remedial actions in accordance with Environmental Law. )

As used in this paragraph 16, “Hazardous Suhstances™ are those substances Cefizéd as toxic or hazardous substances
by Eavionmental Law and the following subsiances:  gasoline. ketosene. other flammabie o toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos ot formaldebyde, aud radicactive materials, As used
1o the paragraph 16, "Environmenta) Law® means federal laws and laws of the gurisdiction wheré tie Property is located that
relate o bealth, safety ot coviroomenta! prtection.

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as fol'ovis:

17. Assigmnent of Rents. Borrower uncenditionally assigns and transfers 1o Lender afl the reris und revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenaes and hereby dios each temant of
the Preperty o pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Bomower's
breach of any covenant or agreement in the Secursity Instrument, Bosrowet shall collect and receive all rents and reveimes of
the Property as trustee for the benefit of Leader and Borrower.  This assignment of rents coastitutes an absolute assignmens
and pot an assigmment for additional security only,

If Lender gives notice of breach to Bosrower: (a) all rents reveived by Borrower shall be bheld by Borrower as trustee
for bepefit of Lender only, to be applied to the sums secured by e Security lostumens; (b) Lender shall be entitled to collect
and receive all of the rents of the Property, and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender’s written demand to the teqant,

Borrower has nof executed afy prior assignment of the rents and has oot and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16

Lender shal! not be required to eniter upon, ke control of or maintain tie Property before or after giving notice of
breach (o0 Borrower.  However, Lender or 2 judicially appointed receiver may do so at any time there is a breach.  Any
applicziion of rents shall not cure or waive any default or invalidate any other night or remedy of Lender. This assignment of
rems of the Property shall terminate when the debt secured by the Security Instrument iszinfuﬂ.
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Lender at is re immediate ynuilnfullohllmsewredb this Security Instrument without furthe;
dunmdmdma Iorcdosr N? slnl!heemiﬂedtomlleu:ﬂ

incurved in pursuing 8 @Wmﬁkm:fwm
tnslsol'mleevidutt ' Eﬂ@
lrtheLcndcr’simminthbsecuﬁtylmtmmaulsbeldb the Secretary and the Secretary \mmediate
\rmem in full under Para 952 Secretary may Invokcthem udicial power of sae provldedln Slnglel"lmlly
ortgage Foreclosure Act ol ("Ac” )(lZUSCMSlﬁm)b a foreclosurz
&Adwwmmfo:wmmdtosdlthe fcrt y as provided in the Ad. N Inahe mdnll
deprive the Secretary of any rights otherwise availabie toalmda'mrderthh Paragraph 18 or app

19. Release. Upon payment of all sums secured by this Security lostrument, Lcndctsbﬂlrrlﬁsc ch:sSxanq
Instrument to Borrower. Borrower shall pay any recordation costs. Lender ray d.::?e Borrower & fee for
us;:&m:ylwcﬁ but oaly if the fec is paid to a third party for services rendered thcchargmgoflhcfcclspmnned

r applicable law.

20, Waiver of Homestead. Borrower waives all right of homestead exemptiop in the Property.

21. Riders to this Security Instrument. If onc or more fiders are executed by Borrower and recorded ¢ with
this Security lnstrament, the covetants of each such rider shall be incorporated into and shall amend and suppiement the
cuventants and a of this Security Instrument as if the rider(s) were in a pant of this Security lnstrument.

[Check applicable box(es))

{7 Cotomisawa Rider (7 Graduated Payment Rider [X] sdiustable Rate Ridet
U Plaamed Unit Dovdopoent Rider [ Growing Equity Rider L3 ouer |spesify)

BY SIGNING BELOW, Burruwer accepts and agrees to the terms and covenants contained in this Security instrument
and in any nider(s) executed by Boizower 2nd recorded with it.

Witnesses:
~ \1 j i&f MW (Sea))
Gertrude Hollie -Borrowes
- (Seal)
-Borrower
o (Seal)
~Borrower
>
{Space Below This Line For Acknowledpment) N
2
State of Nlinols, Cock County ss: g
RN .
The forgoing instrur a0 was acknowledged before me this \x day of h WA Ny |C(q [ %
by Gen:nxie Kollie and Carol .
_7&"\6,5 ‘Q‘LQ\,"\ e ﬁ'f‘“%‘ \ (RN A
Witness my hand and official ﬂhﬂf M leM“R Ll\‘& LLC}L(LAI‘
F \ - ot lﬂleS otary Publi
N&tagﬁmm 1500 LhTES 54797 ? \J
¥ SRS ek ot
-
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LOT 7 IN RR-SUBDIVISICN OF LOTS 12 TO 46, BOTH INCIUSIVE IN BLOCK 4 IN AUBURN NEIGNTS, A
SUSDIVIZION OF THR RAST 1/2 OF TRE KORTHRAST 1/4 OF SECTION 31, TOWNSHIP 38 NORTH, RANGE
14, BAST OF THR THIFRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

20-31-204-02¢4
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ADJUSTABLE RATE RIDER

FHA Case No,
Ioan No.: 6155457 131-8595183-729

THIS ~ZDJUSTABLE RATE RIDER ismade this 28th dayof Jamuary, 1997

and is incorporatd into and sitall be deemed t0 amend and supplement the Mortgage, Deed of Trust or Sccunty

Deed (*Security Josinwaent®) of the same date given by the undersigned (*Borrower®) to secure Borrower’s Note
(*Noee®) 0 Erbassy 'Awrtgage

(the "Lender”) of the same di*z and covering the property described in the Security Instrument and located at:

7932 Scoth Rermitage, Chicago, IL 60620
[Property Address)

THE NOTE CONTAINS PROVISZONS ALLOWINGFOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAV2{ZNT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWERMUST PAY.

Additional Cavenants. In addition 0 the covenan’s »nd agreements made in the Security lnstrument,
Borrower and Lender further covenant and agree as follows:

5. INTEREST RATZ AND MONTHLY PAYMENTCHANCES

(A) Change Date

The intcrest rate may change oo the first day of March, 1998 ,and on that day of
each succeeding year. “Change Date® means cach date on which the interesi mate could change.

(B) The Index

Beginning with the first Change Date, the suterest ratz will be based o2 ari-Index. “Index™means the
weekly average yield on United States Treasury Securities adjusted to a constant mataritv of one year, as made
available by the Federal Reserve Boand. "Conrent Index™ means the most recent Index figu ¢ available 30 days
before the Change Date. [f the Index {as defined above) is no longer available, Lender wil) us” as a new Index
anv imdex presctibed by the Secretary (as defined in paragraph 7(B)). Lender will give Borror.er. potice of the
new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Datr, Lender will calculate a sew intetest ratc by adding a margin of

two and 750/1000ths percentage points { 2.750 %) to the Cusrrent Index and

FHA MLL.TISTATEARM RIDER - 10795 Page 1 of 3 LTRS761 9197
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rounding the sum o the ncarest onc-cighth of onc percentage point (0.125%). Subject o the limits stated in
Paragraph S(D) of this Note, this younded amount will e the pew interest rate until the next Change date.

(D) Limits on Intevest Rate Changes

The rxisting interest rate will ever increase or decrease by more than ane percentage poing (1.0%) on
any single Cnange Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the imtia’ ip/=rest rape stated in paragraph 2 of this Neie.

(E) Catoirtion of Payment Change

If the intrc=s rate changes on a Change Date, Lender willcalculate the amount of monthly payment
of principal and interet which would be nccessary to repay the unpaid principal balance in full at the maturity
date &t the new inferest »atr Yirough substantially equal payments, In making such calculation, Lender willuse
the wnpaid principal balance =inch would be owed on the Change Date if there had been no defanlt in payment
oun the Note, reduced by the amcun of any prepayments 10 principal. The resalt of this calculadon will be the
amount of the new monthly paymerst of principal and ioterest.

{F) Notice of Changes

Lender will give notice 10 Borwwei of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days tcfors the new monthly payment amount is due, and must set forth
(1) the date of te notice, (i) the Change Daic, L) the old inferest rate, (iv) the new interest rase, (v) the new
monthly payment amount, (vi) the Current Jodex and. he date it was published. (vii) the method of calculating
the change in munthly payment amount, and (viii) ¢y ovther inforwation which may be required by law from
time 1o time,

(G) Effective Date of Changss

A pew interest rate calculated in accordance with Pasapizrhs 5(C) and $(D) of this Note will become
effectve on the Change Date.  Burrower shall make a payment 1o the new moathly amount begianing on the
first payment date which occurs at least 25 days afier Lender bas given Rocrower the notice of changes required
by Paragraph S(F) of this Note. Borrower shall bave no obligation to nay ary increase in the monthly payment
amound calculated in accordance with Paragraph S(E) of this Note for am rayment date occurring less than 25
days after Lender has given the required notice. If the monthly payment atoos: salculated in accordance with
Paragraph S(E) of this Note devreased. but Lender failed 10 give timely potice’ 51 the decrease and Borrowet
made any monthly paytment amounts exceeding the peyment amount which shouid hive been stated in a timely
motice, then Bormower has the optivn & either (i) demand the retum o Borrower o an Sxcess payment, with
interest thereon at the Note rate (a rave equal fo the interest rate which should have heer. stated in a timely
notice). or (i) request that any excess payment, with interest thercon at the Note rate. be «pdicd as payment
of principal. Lender's obligation %o return any excess payment with inierest oo demand is not wsignable even
if this Note is otherwise assigned hefore the demand for returm is made.
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BY SIGNING BELOW, Burrower accepts and agrees 10 the terms and covenants contained in this Adjustable

Rate Rider.
N /
W Al (Seal)
Gertnude Hollie Borvwer
(Sealy (Seal)
-Bortower -Borroser
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