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Heartiand D b (} ¢ 102
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Property Identification Number: 06-36-313-028:06-36-313-029; 06-36-313-030; 06-36-313-
031; 06-36-313-032; 06-36-313-033; 06-36-313-054; N6-36-313-035; £6-36-313-036, 06-36-
313-037;

RELEASE OF REGULATORY AGREEMENT

Former FHA Project No.: 071-94014
Project Name: Parkside Apartments .
Address: 2230 Rreezewood Lane, Hanover, IL

THIS RELEASE is made as of January 23, 1997 (the "Closing Date™) by the
SECRETARY OF HOUSING AND UESAN DEVELOPMENT ("HUD"), subject to the

limitations sct forth below.

WITNESSETII:

WHEREAS, pursuant to the applicable section of the National Housing Act, as
amended, HUD insured or coinsured a mortgage loan (the "Mortgage Loan®} evidenced by a
Maortgage Note, dated Jannary 24, 1985, made by LaSalle Nationai Bank, as Trustee for
Trust No. 109252, as maker, in favor of DRG Funding Corporation, together with any
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assignments thereof and modifications thereto (collectively, the "Note™), and secured by a
_ Mottgage recorded on January 28, 1985 in Cook County, IL in Doeument No. 27421233,
filed as Document LR 3416884, together with any assignments thereof and modifications
thereto (collectively, the "Mortgage"), on Project No. 071-94014, located in Cook County,

IL (the "Project™;

WHEREAS, the Note was originally endorsed for insurance or coinsurance under the
applicatle section of the National Housing Act, as amended;

WHEREAS, a Regulatory Agreement (including any and atl amendments and
supplements thoreto, whether executed by the original mortgagor, LaSalle National Bank, as
Trustee for Trust No. 109252, or subsequent owners of the Project, if any {(collectively, the
“"Mortgagor"), ceilectively, the "Regulatory Agreement”) was vatered into with HUD in
consideration of and i1 connection with the Mortgage Loan (See Exhibit "A", attached)

WHEREAS, HUD has entered into a certain Loan Sale Agreement with Condor One,
Inc and CS First Boston, whic-aas assigned its rights thereunder to Prairie Properties, LLC
(the "Purchaser"), dated as of December 12, 1996 (the "Loan Sale Agreement”), pursuant to
which HUD is selling, assigning and transferring the Mortgage Loan to the Purchaser: and

WHEREAS, pursuant to Section 6.1 of the Loan Sale Agreement, HUD has agreed
to release the Regulatory Agreement as proviled below.

NOW, THEREFORE, for and in considera.isoof the sale, assignment and transfer of
the Moripage Loan, and other good and valuable considziation, the adequacy and receipt of
which are hereby acknowledged, HUD does hereby relezse and terminate, buton a
prospective basis only, the Regulatory Agreement in effect vith respect to the Project and
does hereby agree at the Mortgagor and its successors and assigos are released, ca a
prospective basis only, from all ebligations sct forth in the Regulatory’ Agreement {including,
without limitation, obligations relating to the maintenance of any reserve fund for
replacements referenced in the Regalatory Agreement); provided, however, it (i) this
Release shall be of no further force or effect and ithe Regulatory Agreement shz'i not be
released if the Purchacer rescinds the sale, assignment and transfer of the Morizaze Loan
pursuant te Section 7.05 of the Loan Sale Agreement; and (i) nothing in this Releass shall
waive, compromise, impair or prejudice any right that HUD might have to seek judicial,
administrative or other recourse for any breach of the Regulatery Agreement that might have
occurred or accrued prior to the date of this Release.

IN THE EVENT THERE IS A PROVISIONAL WORKOUT AGREEMENT (AS
INDICATED BELOW) IN PLACE WITH RESPECT TO THE MORTGAGE LOAN THAT
ADDRESSES THE REPLACEMENT RESERVES, THE FOLLOWING SHALL APPLY:

Reference is made to: (X) any provisionat workout agreement, provisional
workout arrangement or similar agreement (a "Workout Agreement”) that, among
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other things, requires Borrower to establish, maintain or otherwise provide or deposit
f funds for rep.irs, replacements and capital improvements (the "Replacement

i Rescrves®), and/or provides for the disbursenient or application of any such
Replacement Reserves; and (y) any arrangement, plan, or other document that
otherwise provides for the establishment, maintenance, provision, deposit,
disbursement or application of Replacement Reserves (which other arrangement, plan,
or other document also shall constitute a Workout Agreement for purposes of this
document).

Notwithstanding the release and termination of the Regulatory Agreement as
provides for above, HUD does not hereby release, terminate or waive: (a) the
Replaceiacaar Reserves; (b) Borrower's obligations with respect to the Replacement
Reserves {inomding the funding, disbursement and application thereof) under the
Regulatory Agreciment or any Woikout Agreement (together, the "Reserve
Documents”); or{c; HUD's rights to apply and use the Replacement Reserves in
accordance with the Rzsarve Documents, including application of the Replacement
Reserves on account of sums due under the Note when and as provided for under the
Reserve Documents,  All of the foregoing obligations and rignts {as described in
Clauses (a) through (c) of this/paragraph s~al] remain in fuil force and effect for the
benefit of HUD or the then holder.of the Note and the Mortgage and may be enforced
and exercised dircctly by any holder of the Note and the Mortgage.

A PROVISIONAL WORKQUT AGREEMERNT IS __ IS NOT _x_ (check one) IN
PLACE WITH RESPECT TO THE MORTGAGE LOAN.

IN WITNESS WHEREOF, HUD has caused this welerse to be executed and delivered
by its duly authorized agent as of the Closing Date.

’ WITNESS: SECRETAR™Y-OF HOUSING AND
[
|
|

URBAN DEVELOPMENT
K """',." : , .
/A ol — SN
= / A S
: v
Authorized Agent "]
(i)
~1
[MULTISTATE) E:
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ACKNOWLEDGEMENT

DISTRICT OF COLUMBIA, ss:

The foregoing instrument was acknowledged before me on January 23, 1997 by
IVERY W. HIMES . Authorized Agent of the Secretary of Housing and Urban

Development. . i :
; . 7 -
L, Ty L R L TR
Notary Public JAMES R HANSCOMB
METARY PUBLIC DiSTRICT QF ¢ :0LUMB
[SEAL] My commission expif Commssion Expires Jamary 1, 2008
[MULTISTATE]
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THAT 20RT OF THE WIST 1.2 OF SETTION Ja, TOWNSHIP <o NORTH, RANGE 9
P

EASZ:‘ JFCHE THIRD PRINCIZAL MERISIAN 3ICUNDED AND DESCRISZED AS S2Liows:
COMENCISC-AT THE INTERSECTION OF THE NORTHRASTIRLY LINT OF Lake

9
-

SUREET AND SOULMZASTERLY LINE OF wAINUT AVIME. THINCE SCUTK 53
DEGREZS 30 =INUTZS 2C SECONDS ZAST AZONG SAID N\CRTHEASTZIALY =INT -°F
“ARE STREET, 200.Q0 FEET TC THE PLACI OF 3I3INNING, THENCE SaNTINLAG

SOUTH 53 DEGREES 30 WIRATIS 2C SEooNDS ZTAST, O3 . BX FEIT, THENCE NoRTH
<0 JEGRELS w@ MINUTIS 00 GIIINDS ZAST. 527 s FIIT, THEAIE NORTH -0

e Fado it kot ol - -y ey - L. LY % e -4 * & pvun s -~ TR e A b sy LN -
SIGREES 31 MINUTZZ I3 SEIINISWERT, 283 3% TIIT. O\ SOUTEIRAY AN

«ESTIALY ALONG & JURVT TI U RIGHT HAVING A RASILS OF So o rroe.

SHORL 3ZARING MORTH 93 TISREIG 23 MINUTIS 1 3I2IM0% 1357, TR A
VISTANCE JF 118 33 PEET. THENCZNDRTM 53 DEGRSES 10 MINUTES 00 3500\03
»IST, 2538.27 FEIT, THENGE SOUTH 3¢ CESREES 30 MINUTIS IC SESONDS wi5T,
150.03 FEET, THENCZ NCRTH 353 JEGREZS 40 JINUTZS 0O STOUNTS WEST.

Sew. 58 FTET, THENCE SOUTH 36 JEGRESS 59 MINUTES OC SESINDS WwIST,
-60.03 FTIT, TENCE SCUTH 3) DEGRESS 30 MINUTES 0C SECANDS EAST, 38
FEEY, THENCE SCUTH 36 DESGRIIS 30 MINUTZS 12-8270NDS WESY, I0C.0 FEIT
“0 THE PLACT IF BESINNING ALL IN S3OK SOUNTY, LnLINOlS

ALSC DESCRIBED as: .

=15 3 T0 12 IN J. R. WILLINS HANOVER TERRACT APARTMENYL. ASSESSNENT
PLAT. A SUBDIVISICN OF (EXCIFT THE WESTERLY 20 FEET OF oo SAUTHERLY
=00 FEET) OQUTIOT a4 AND 1075 ! T0 il IN HANOVER PARK TERRACE. &
SVEDIVISION QF PART OF SECTIONS 35 AND 36, TOWNSHIP a1 NORTH . RANGE 5
TLCETEER WITE A STRIP OF LAND 101 FEET WIDE LYING EASTERLY AND
ADSOINING SaID CUTLOT A4 AND LOT i1 IN SECTION 36, TOWNSHI® of NCATH,
RANGE 9 ZAST QF THE THIRD PRINCIPAL MERIDTAN, IN 200K <OUNTY,
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EXHEBIT A™

Including but not limiting to the follow.:..2 Regulatons Agreemient(s) as same may have been
amended and/or assigned

Regulatary Agreement dated January 24. {985 and revorded January 28, 1985 as document
27421234, and tiled January 28, 1985 as document 1.R3416883
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