. . UNOFFICIALGQPY

- RECORDING REQUESTED BY:
" WORLD SAVINGS AND LOAN

! Assm,AT!m r\—‘ —-——— -.:. wir Q. 55
Siriamo -0
- WHEN RECORDED MAIL TG:
: WORLD SAVINGS
CENTRAL PROCESSING CENTER 0““?{; \
CLOSING DEPARTMENT a0k ¢ ,

;.A‘S‘A:?SN?B?S‘;: 782§5- 9548 ¢ ?&QQ?‘?NE&\‘E N
R N TR
WO

PREPARED BY: WORLD SAV
P.0. BOX 659548 .
SAN ANTONIO, TX 78255-958¢
LOAN NUMBER: (002333920

NOTE AMOUNT: 2134,000.00

FOR RECORDER'S USE ONLY

95-4e T (3Lo

-~ P ;
THIS IS A FIRSY »IORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMEST> AND PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED (NTEREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT!ATED.

THE MAXIMUM AGGREGATE PHINCIPAL BALANCE SECURED BY THIS MORTGAGE
15 $167.500.00 WHICH IS <25 % OF THE "NOTE AMOUNT".

———

L DEFINITIONS OF WORDS USED IN THIS YiORTGAGE
(A} Security Instrument. This Mortgaga, \wirh is dated JANUARY 10, 1997,

will be called the “Secwrity nstrument”

W
8) Borrower. MARIAN KOSCIARZ AND EFA KCSCIARZ, HUSBAND AND
WIFE AP

somatimas will be callad "Borrower™ and sometimes simply "I° or "ma.”

(C} Lendsr, WORLD SAVINGS AND LOAN ASSOCIATION, A FEDEHAL
SAVINGS AND LOAN ASSOCIATION “ = = = =~ » » * = TG SUCCESSOZS AND/OR
ASSIGNEES, will be czlled "Lender.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the faws of the United States Lender’s
address is 1807 HARRISON STREET, OAKLAND, CALIFORNIA 94612.
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- 0002333920
) Note. The ncte signed by Borrower and having the same date as this Security
nstrument will bs callsd the "Note" The Note shows that | owe Lender ths original principal
smount of US. $134.000.00 (Note Amount’), plus accrued and deferred interest and
* such other amounts as stated m the Note ! have promised to pay this debt m monthly
i payments and to pay the debt in full by JANUARY 15, 2027.

’ () Property. Tha property that is dascribed below n Section N entitied "Description
‘ of the Property” will be callad ths “Property.”

)} Sums Secursd. The amounts described below i Section N entitted "Borrower's
Transfer of Rights in the Property” sometimss will be called the “Sums Secured”

1G} Person. Any person, organization, governmental authority or other party will be
called "Perscit”

fl. BORROWCY S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, T evocably grant and convey the Property to Lender suhject to the terms
of this Security instrizasst This maans that by signing this Security strument | am giving
Lendsr those rights that ure stated in this Security !nstrument and also those rights that the
taw gives to lenders wro ho'2 mortgages on real property. 1 am giving Lender these rights to
protect Lander from possible-io,ses that might result if 1 fail to:

@ pay 3 amounts cwed to Lender under the Note and aft other notes secured
by this Security nstrument. called b2 “Secured Notes,” including future advances made by
Lender and any changes to the Secured *oies made with the writtan consent of Lender;

@ pay. wrh interest, any amowts that Lender spends under Paragraphs 2ad 7
below to protect the value of tha Property and Lender's rights in the Property. and

(il keep all of my other promises and 4pesments undar this Security nstrumant,
the Sscured Notes and any changas to the Sscured Motes made with the writtan consent of
Lender.

.  DESCRIPTION OF THE PROPERTY
| giva Lender rghts in the Property described below:

@ The property which is located at 1093 WILSON DRIVE WS PLAINES.
'LGOD",B_d!'l*l’y--u-nnpunpn.';y..Theleg!

description of the Property is attached as Exhibit “A" which is mage 2 pxt of this Security
nstrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL
08-24-112-009

G Al bulldngs and other improvements that are located on the Described
Property;

Gi) Al rights in other property that | have as owner of the Described Proparty.
These rights are known as easements, rights and appurtenances attached to the Property;

7081462 |
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@) Al rights in other property that ! have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property:

i Al rents or royaties and other income from the Described Property;

W Al mneral, oif and gas rights and profits. water rights and stock that are part
of the Described Property;

fvi) A rights *hat | have in the land which fies 1 the streets or rcads m front of,
behind or next to. the Dascribed Property;

il ANl fixtures that are now or in the future wifl be on the Described Property or
on the property described in subsection (i) of this Section;

fviiil— All of the rights and property describad in subsections (i} through tvii) of this
Section that 'anquire in the future;

x} All-¢colacaments of or additions to the property described in subsections {7
through lviit} of this Secion; and

D) All of the amrunts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE FROPERTY AND
BORROWER'S O3LIGATION TQ DEFEND OWNERSHIP OF THE PROPERTY

1 promise that () | lawfully own the Property. G) | have the right to mortgage, grant
and convey the Property 10 Lender, and (ifi (thee are no outstanding claims, charges, lisns or
sncumbrances against the Property, except foi ‘nose which are of public record

| give a general warranty of title to Lender’ Tris masng that | will be fully responsible
for any lossas which Lendsr suffers because someore other than myself has some of the
rights i the Property which | promise that | have ! primise that | wil defend my ownership
of the Property agamst any clams of such rights

COVENANTS
| promisg and 1 agres with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest duse under the Secured Notas
and any prepayment and late charges dus under the Secured Notes.

2 PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations

! will pay all amounts necessary to pay taxes and hazard insurance pramiums on
the Property as well as sssessments, leasshold payments, ground rents or rnortgage insurance
premiums (if any).

97081452

SDODBC 104.05.98/1-38) AJBE MIRTGASE-ADJUSTABLE
Page 3




UNOFFICIAL COP_




UNOFFICIAL COPY

’ ' 0002333920
8) Escrow Atcounts

Subject to applicabls law, no escrow shall be required except upon written
demand by Lender, in which case. ! shall pay to Lender on the day payments are dus under
the Nots, untii the Note is paid in full., a sum (Funds”) for () yearly taxes, penaities and
assessments which may attain priority over this Security Instrument as a lien on the Property;
b) yearly leasehold payments or ground rents on the Property, if any. {c} yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e) yearly
mortgage insurance premiums. if any. These items are called "Escrow !tems” Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgags loan may require for an escrow account under the federal
Real Estate Settlement Proceduras Act of 1974 as amended from tme to time, 12 USC
§ 2601 &t 520 (RESPA", unless another law that applies to the Funds sets a lesser amount If
$0, Lender m2y; st any tima, collact and hold Funds in an amount not to exceed the lesser
amount Lender rov estimata the amount of Funds due on the basis of current data and
rgasonabla estimi’er, _of expenditurgs of futwre Escrow lems in accordance with applicable

law.

The Funds shall' bz taid in an institution whosse deposits are insured by a federal
sgency. instrumentality, or entity fucluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank Lender shai! apply the Funds to pay the Escrow ltams. Lender may
not charge me for holding and appivino the Funds, annually snalyzing the escrow account, or
verifying the Escrow Hems, unless Lender pays ma interest on the Funds and/or applicable law
permits Lender to make such a charge ‘riowever, Lender may requre me to pay 2 ons—time
chargs for an independent real estate tax reponing service used by Lender in connection with
this loan, unless applicable law provides otherwise Unless an agreement is made or applicable
law requires interest to be paid, tender shall st be required to pay me any interest or
earnings on tha Funds. Lender shall give to me, wifwut charge, an annual accounting of the
Funds, showing credits and debits to the Funds and ‘4 purpose for which each debit to the
Funds was made. The Funds are pledged as additional sacurity for afl sums secured by this
Security Instrument

If the Funds held by Lender exceed the amounts’ >ermitted to bas held by
spplicable law, Lender shall account to me for the excess Funds . \Y' accordance with the
requirements of applicable law. If the amount of the Funds held by Lendsc ot any tme is not
sufficient to pay the Escrow ftems when due. Lender may so nofify ma.in writing, and, in
such case 1 shall pay to Lender the amount necessary to make up the deficienicyy or shortaga
[ shall make up the deficiency or shortage in accordance with the requiremerts ot the Lender,
at its sole discretion. in the manner and times prascribed by RESPA

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to me any Funds heid by Lender. tf, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums sacured
by this Security Instrumant

37081462
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3 APPLICATION OF BORROWER'S PAYMENTS
Unlass the law requires otharwise, Lender wil spply each of my payments under the
Secured Notes and under Parsgraphs 1 and 2 sbove m the following order and for the

following purposes:
First, to pay prepayment charges due under the Secured Notas;
Second, to pay any advances due to Lender under this Security Instrument;
Tnird, to pay the amounts due to Lender under Paragraph 2 above;
Fourth, to pay irterest due under the Secured Notes;
Fifth, to pay deferrad intarest due under the Secured Notas;
Sixth, to pay principal dus undar the Secured Notes:
Last «c pay late charges dus under the Secured Notes.

0002333920

4 BOAROV/ES'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ™! tawas, assessments and any other charges and fines that may be imposed
on the Property anc U7t may be superior tc this Security (nstrument

| will also make rayments due under my lease if | am a tenant on the Property and |
will pay ground rents (if anvi b on the Property. | will pay these amounts either by making
the payments to Lender that z e dascribed in Paragraph 2 above or by making the payments
on time to tha Person owed ther

Any clam, demand or charge @ is made against property becauss an obligation has
not been fulfilled is known as a fien - will promptly pay or satisfy all liens against the
Propariy that may be supsrior to this Sucurily Instrument Howasver, this Security lnstrument
does not require me ‘o satisfy a superior fian if. (A} | agree, in writing to pay the obligstion
which gave risa to the superior lien and Lende: spproves m writing the way in which | agres
to pay that obligation, or [B) in good faith. | arqus or defend against the superior lien in a
lawsuit so that during the lawsuit, the superior lien’ md; not be enforced and no part of the
Property must be given up: or (C} | secure from the ‘huldar of that other lien an agreement
approved in writing by Landar, that the lien of this Securitv-Wmstrusnanmt is suparior to the lien
held by that Person. i Lender determines that any part of the Property is subject to a
superior fien, Lender may give to me a notice identifying the superior lien | will pay or satisfy
the superior lien or take one or more of the actions set forth zuvwe within 10 days of the
giving of notice.

L BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and mamtain hazard msurinne to cover ait
buildings and other mprovements that now are or in the future will be 'O2ated on the
Property. The inswrance must cover loss or damage caused by firs, hazards normcily coverad
by "extended coverage® hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of tme required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lendsr may not refuse to approve my choice unless the refusal is reasonable All of these
insurance policies and renswals of the policies must include what is known as 3 Standsrd
Mortgages Clauss to protect Lender. The form of all policias and renswals must be
acceptable to Lender. Lender will have tha right to hold the policies #nd renewals If Lender
requires, | will promptly give Lender all receipts of paid premiums and renswal notices that |
receve.

37051482
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H | obtain sarthquake msurance. any other hazard mswrance, credit life and/or disability
nsurance, or any other insurance on or relgting to the Property or the Secured Motas and
which ars not specifically required by Lender, | will name lLender as loss payes of any

proceeds

If there is a loss or damage to the Property, ! will promptiy notify the proper
nsurgnce company and _ender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Proceads, and then, at Lender's option and in the order and proportion as Lender
may determirs in its sola and absolute discretion, regardless of any impairment or lack of
impairment ¢ security, as follows: (A) to the extent allowed by applicable law, to the Sums
Secured in a ‘nemmer that Lender determinas and/or (B) to the payment of costs and expenses
of necessary rezirs cr to the restoration of tha Property to a condition satisfactory to
{ender. such appiicarion to be made in the manner and at the times as determmed by Lender.

¥ | ahandon tha Picperty or if | do not answer. within 30 days, a notice from Lender
stating that the insurarce corpany has offered to settia a claim, Lender may collect ths
Proceeds. Lender may uss the Frocesds to repair or restore the Property or to pay the Sums
Secured. The 30-day period will 'segin when the notice is given

If any Proceeds sre used to redure the amount of principal which | owe to Lender
undar the Secured Notas, that use will 10t dalay tha dus date or change the amount of any
of my monthly payments under the Secured llotes and under Paragraphs 1 and 2 above.
However, Lendsr and | may agree in writing tu Zelays or changes

If Lender acquires the Property under Paragrie: 27 below, sl of my rights in the
insurance policies will belong to Lender. Also, all of my rights in any proceeds which are paid
because of damage that occurred before the Property is acquired by Lender or sold will
belong to Lender. However, Lender's rights in those procoeds’ will not be greater than the
Sums Secured immediately before the Property is acquired by lendar or sold

If 1 am required by tender to pay premiums for mortgage irsirance, | will pay the
premiums until the requirement for mortgage msurance ends accordng to my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MWAINTAIN THE PROPERTY AND TO ri(FiLL ANY

LEASE OBLIGATIONS
I will keep the Property m good repair. { will not destroy or substantially change the

Property and | will not aflow the Property to deteriorate. | will kesp and mantam the Property
in compliance with &v state or federal hazardous materials and hazardous waste laws | will
not use, generats, manufacturs or store any hazardous matarials or hazardous waste on, undaer
or about the Property. | will mdemnify, defend and hold harmlass Lender and its employess,
officers and directors and their succassors from any claims, damages or costs for required
or nacessary repar or the removal of hazardous waste or any other hazardous materials
claim 1f | do not own but am a tenant on the property, | will fulfill my cbligations under my
iease | also agres that if | acquire the fee title to the Proparty, my lease interest and the fes
title will not merge wunless Lender agress to the merger in writng
47081282
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A LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if. (A} } do not kesp my promises and agresments mada in this Secirity instrument, or
B) someone, inciuding me, begins a lega! proceeding that may significantly affect Lender's
rights in tha Property {such as a legal proceading in hankruptcy, in probate, for condemmation
or to snforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect tha Lender's rights in the Property. Lenders actions may include appearng in court,
paying reasonable attorneys fees and entering on the Property to make repairs. Lendar must
give ma notice before Lender may take any of these actions. Although Lender may take action
under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument

0002333920

| will pay to Lender any amounts which Lendar advances under this Paragraph 7 with
intarost, at the interast rata in effect under the Securad Notes which have not been paid |
will pay thosd smounts to Lendsr when Lender sends me a notice requesting that ! do so.
interast on ezch amount will begin to accrue on the date that the amount is advanced by
Lender. Hows.er, Lender and | may agree in writing to terms that are different from those in
this Paragraph 2/ 7his Security mstrument will protect Lender in case | do not keep this
promise to pay incyr smounts with interest

8. LENDER'S RIGHT 'O INSPECT THE PROPERTY

Lender, and others autiniized by Lender, may enter upon and mspect the Property.
They must do sc in a reasonable ianner and &t reasonable times. Before or at the time an
inspection is made, Lender muct give me notice stating a reasonable purpose for the
inspection.

9. AGREEMENTS ABOUT GOVERNMENT AL TAKING OF THE PROPERTY

1 assign to Lender all my rights. (A) to-rruceeds of all awards or claims for damages
resuiting from condemnation, eminent domain o1 nther governmental taking of afi or #y part
of the Property; and B) to proceeds from a sala o7 all or any part of tie Property that is
made to avoid condemnation, eminent domain or other government taking of the property. All
of those proceads will bs paid to Lender.

if all of tha Property is taken, the proceeds wifl be uszd-to reduce the Sums Secured
If any of the proceeds reman after the amoum that | ows to.Lunrier has bean paid full,
the remaining proceeds will be paid to ma Unlass Lender and | agi o otherwise in writing, if
only a part of the Proparty is taken, the amount that ) owe to Lender ‘&l be reduced only by
the amount of proceeds rmultiplied by the following fraction: (A) the total zinsunt of the Sums
Secwred immedistely before the taking dividad by B) the fair market wolue of the Property
immediately before the taking The remaindaer of the proceeds will be paid tc' e

If | abandon the Property or if | do not answer, within 30 days, a notice rom Lender
stating that a governmantal suthority has offered to make a payment or to settle 2 claim for
damages, Lender has tha authority to collect the proceeds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured The 30-day period will
begin when the notice is given

if any proceads are used to reduce the amount of principal which | owe to Lender
under tha Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 ahove.

However, Lender and | may agres in writing to delays or changes.

97081282
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10. CONTINUATION OF BORROWER'S OBLIGATIDNS AND OF LENDER'S RIGHTS
{A) Borrower's Obligstions
Lender may allow a Person who takes over my rights and obligations subject to
this Security nstrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrumant Even if
Lendsr does this, howaver, that Person and | will both stit be fully cobligated under the
Secured Notes and under this Security Instrumant

Lender may aflow those dalays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be raquired
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrusnent. even if Lender is requested to do so.

{8] ‘l.enders Rights
Sven if Lender does not exercise or enforce any of its rights under this Security
instrument or imder the law, Lender will stil have a%l of thase rights and may exercise and
enforce them i % future. Even if Lender obtains insurance, pays taxes, or pays other clams,
charges or liens agunst the Property, Lender will have the right under Paragraph 27 bslow to
demand that | make inradiate paymant in full of the amounts that | owe to Lender under the
Secured Notes and unde. ‘his Security instrumsnt

n OBLIGATIONS OF BOWRO'WER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over ‘ny rights or obligations under this Security Instrument will
have aft of my rights and will be obligatr.d to keep all of my promises and agreements mada
in this Security lstrument Similarly, any “erson who takes over Lender's rights or obligations
under this Security Insirument will have afl o/ Lunder's rights and will be obligated to keep ail
of Lender's agreements made in this Security !nstument

tf more than one Person signs this Security ipstrument as Borrower, each of us is fully
obligatad tc kasp all of Borrowers promises anc ohligations contaired in this Sacurity
instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against alf of us together. This means that any ons of us may be requred to
pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES
if the loan sscured by this Security Instrument is subject to 2 law yhich sets maximum

loan charges, and that law is finally interpreted so that the interest or ofier kan charges
collectad or to be collected in connection with the loan excesd parmitted fraits - then (A} any
such loan charge shall be reduced by the amount necessary to reduce the riirge to the
permitted limits and [B) any sums already collected from Borrower which excesdra pertnitted
imits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Sacured Notes or by making & direct payment to Barrower. If 2
rafund reduces principal. the reduction will be trested as a partial prepayment without any
prepaymant charge under ths Secursd Notes

13. LEGISLATION AFFECTING LENDER'S RIGHTS
if a change in applicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabls, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument
r A
97081352
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14. NOTICES REQUIRED iUNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by maifing it by first class mail unless applicable law requires use of ancther
method. The notice will be addressed to me at 1093 WILSON DRIVE. DES PLAINES,
ILGOG«‘B.-nu&-b--unu-u-n-'-nab--nnn..'il
A notice will bs giver to me at an alternative address if | give Lendar a notice of my
diternative address. | may designata only one mailing address at a time for notification
purposes. Any notice that must be given to Lendar under this Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L(C} above entitled,
‘Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a differant
addaress. Any notice raquired by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0002333920

15. GOYERIING LAW; SEVERABILITY

This Se~wity Instrument and the Secured Notes shall be govermned by snd
construed unasr federal [sw and federal rules and regulstions including those for
federally charte:cc cavings institutions, called “Federal Law.”” in the event that any of the
terms or provisions. 0. this Security Instrument or the Secured Notes are interprated or
construed by a court of competent jurisdiction to be void. invalid or unenforceabls, such
dacision shall affect only tose provisions so construed or interpreted and shall no affect the
remaining provisions of this Secwity Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge tha receipt of cne ronformed copy of the Secured Notes and of this

Sacurity Instrument,

7. LENDER'S RIGHTS TO RENTAL PAYMES AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate payment in full o/ it /! abandon the Property, ther: Lender.
Persons authorized by Lender, or a receiver appointed. by a court at Lendar's request may: (A)
collect the rental payments, including overdua rental payments, directly from the tenants; B),
entar upon and take possession of the Property; (C} manage iha Croperty; and D) sign, cancel
and change rental agreements and leases. If Lender notifies the tamants that Lender has the
right to collact rental pzyments directly from them undar this Parziraph 17, | agree that the
tanants may make those rental payments to Lender without having to asic (i Lender whether |
have failed to keap my promises and agreements under this Security Instrizvant, or (i) me for
my permission to do so.

i Lender acts to have the Property sold after a Breach of Duty #s 93fined in
Paragraph 28, { understand and agres that (Al my right to occupy the Property ceasas at the
tme the Property is sold; {B} | shall have no right tc occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possassion of te Proparty may subject me to monetary damages, including the loss
of reasonable rent and t1e cost of eviction All rental payments collected by Lender or by a
recaiver, other than the rent paid by ma under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rental
payments remains after those costs have been paid in full the remaining part will be used to
reduce the Sums Secwed The costs of managing the Property may include the receiver's
fees, reasonzhle attorneys' fess and the costs of any necessary bonds.

97051452
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS
An assignment is a transfer of rights to snother. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or mn
connaction with the lozn made to me by Lender and which aross or will srise before or after
the date of this Security instrument These rights to bring legal action may mclude an action
for breach of contract, fraud, concealment of a material fact or for intentional cr negligent
acts. | gssign these rights, and any proceeds arising from these rights. as permitted by
applicable law. to Lendar. Lender may, at its option. enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that [ may owa to
Lender under the Note and this Security Instrument after deducting any expenses, including
sttorneys’ fees. incurred in enforcing these rights. At tha request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

0002333920

19. CLERITAL ERRORS
in te avent Lender at any time discovers that this Security Instrument, the Secured

Notes or any other document related to this loan, called collectively the "Loan Documents,”
contains an error cwhich was caused by a clerical mistake, calculation error, computer error,
prining error o craiar error, | agree. upon notice from Lender, to reexecute any Loan
Documents that are necissary to correct any such error(s) and | also agree that | will not hold
Lender responsible for 7w damage to me which may result from any such error.

20. LOST. STOLEN OR MU TCATED DOCUMENTS
If any of the Loan Docuaeits are lost. stolen, mutilated or destroyed and Lender

delivers to me an indemnification i».my favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical i» form and content which will have the effect of the
origmal for all purposes.

. WAIVER OF STATUTE OF LIMITATIONS
i will waive, within applicable law, the plinading of the statute of limitations as a

defensa to enforce “his Security Instrument. including any obligations referred to in this
Security Instrument or Sscured Notes.

22. CAPTIONS

The captions and headings at the beginning of eanh-oaragraph of this Sacurity
Instrument are for retarsnce only and will nct be used in the inip-pretation of any provision
of this Security Instrument

23 MDDIFICATION
This Security Instrument may be modified or amended only by an agresment in writing

signed by Borrower ad Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium. cooperative or planned unit developmant,
each of which shall ba called the "Project” and | have an interest in the common elements of
the Project. then Lender and | agres that

{A) If an owners association or other entily, called "Ownars Association,” holds title
to Property for the benefit or uss of ths Project and its memhsrs or shareholders, the
Property also includes my interest in the Ownars Association and the uses, proceeds and
benefits of my mterest
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B8} The following are called the “Constituent Documents” i Tha declaration or any
other document which created the Project fii} By—-laws of the Owners Association. (i) Code
of regulations for tha Project (v} Articles of incorporation, trust instrument or equivalent
document which craatas the Owners Association; (vi The Projects covenants, conditions and
restrictions; {vi} Other ejuivalent documents.

} shall perform all of my obligations under tha Constituent Documents, including
my obligation to pay, when due, all dues and assessments If | do not pay the dues and
assessments when due. Lender may. at its option. pay them | will pay to Lendar any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

{¢) If the Ovmers Association maintains, with an nswrance company reasonably
scceptable tO Lender, 2 master or blanket policy on the Project which is satisfactory to
Lender and wrich provides insurance coverage on the terms, in the amounts, for the pericds,
and against the hizards Lendsr reguires, mcluding fre and hazards included within the term
"axtended coverase, and Lender is provided with evidenca of such master or blankat policy.
therr (i) Lender waivw the provision in Paragraph 2(8) above for the monthly payment to
Lender of the estimatcd ymarly premium installments for hazard mswrance on the Property: and
) hazard nsurance couverssa on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent trai the required coverage is provided by the Owners Association
policy. | shall give Lender wrumpt notice of any lapse in the required haxaxrd insurancs
coverage. | shall provide a copy ¢t such master or blanket policy to Lender annually.

in tha avent of a distribuion of hazard insurance procesds in lieu of restoration
or repair following a '0ss to the Propercr, whether to the unit or to common elements, any
proceeds payable to me are hereby assigned and shall be paid to Lender for application to
tha Sums Securad by this Security Instrument.-aith any excass paid to ma

I shall take such actions as may bu ressonable to inswe that the Owners
Association maintains a public liability msurance policy’ 7creptable t¢ Lender in form, amount
snd extant of coveraga

D) | shall not, except after notice to Lender and with Lurder's prior written consant,
gither partition or subdivide the Property or consent to: (i} the abamZorment or termination of
the Project. except for abandonment or termination required by law in the case of substantial
dastruction by fire or other casualty or in the case of condemnation, wnins~t doman or other
governmantal taking; (i) any amendment to any provision of Constituent Cociments unfass the
provision is for the express bensfit of iLender or of lenders generally. fa) ‘termination of
professional management and assumption of self-management of the Owmers. Association; or
Gvl any action which would have tho effect of rendering the master or biz.Xyt hazard
nsurance policy andsor the public liability insurance coverage mamtained by wa Owners
Associgtion unacceptable to Lender.

25 FUTURE ADVANCES
At Borrower's request Lender. at its option fut befora ralease of this Security

instrument or the full reconveyance of the Property described in the Security instrument] may
lend future advances, with intarest. to Borrower, Such futura advances. with intarast, loan will

then be additional Sums Sacured under this Security Instrumant
97081282
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26. AGREEMENTS ABOUT LENDER'S RIGHTS [F THE PROPERTY 1S SOLD OR
TRANSFERRED

Accoleration of Paymemt of Sums Secured Lender may, a its option, reguire
immediate payment in full of all Sums Sacured by this Sscurity instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lendsr also may. st its option, require mmediate payment in full if
Borrowsr is not a3 natwra’' Person and a beneficial interest in Borrower is sold or transfarred
without Lender's prior written permission Howsever, Lender s$hail not require mmediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
Instrument

it Lendar exercisas the option to require immuadiata paymemnt in full Lendar will give
me notice of accelpraton if | fail to pay sl Sums Secured by this Security nstrument
immediataly, ‘ender may then or tharesfter invoke any remediss permitted by this Security
strument aittout further notice to or demand on me

Exceptivn to Accsleration of Payment of Sums Sscured. !f the sale or transfer of
all or any part ol tim Property. or of a beneficial interest in Borrowar, if Borrower is not a
natwral Person, is the Yrst one to occur after the date of this Security nstrument, Lender will
not exarcise the optivn .« accalaraty payment in full of all Sumns Secured and the loan may
be assumed if:

i}  Lender receives « complated written application from transferee to evaluate the
craditworthingss of transferes as it § new loan were being mada to the transferes by Lendar;

i  Lender approves the cradoworthinass of the transferee in writing:

Git  transferen makes a cash drvinpayment sufficient to mest Lender's then current
undarwriting standards;

i) an assumption fee, n an amoun. tc be determined by Lender but not to exceed
1% cf the balance of principal and interast due tader the Securad Notes at the time of sale
or transfer of the Property or of the interest in tae/Rorrower} is paid to Lender; and

v}  the transferes executes an assumption ag/zemert which is satisfactory to Lendar.

The loan may be assumed under its then existing forms and conditions with one
excsption: the Lifetime Rate Cap may be changed The Lifeuime Rate Cap shall be changed to
an interast rate which is the sum of the mterast rate in erfac. on the date of a sale or
transfer of the Prcperty or beneficial interest in Borrower plus 5 percentage points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes

7. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

it will be called a "Breach of Duty™ if {) | do not p2y the full amouwtt o7 sach monthly
paymant on the date it is due: or fii) | fail to perform any of my promises. ¢r agreemsnts
under the Nots or this Security Instrument; or (i) any statement mada in my Jpriication for
this toan was matarially falss or misleading or if any statement in my application tor this loan
was materially false or misleading by reason of my omission of certain facts; or (w) | have
made any other statement to Lender in connection with this loan that is materigly faiss or
misieading. If there is a Breach Of Duty by me, Lender may demand an immediats payment of
ail sums sscured
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i there is a Breach of Duty by me, the Lender may take action to have the Property
sold under any applicable Federa! Law, rule or regulation and where Federal Law is not
applicable. under the iaw of the state where the Property is located. which will be called the
"Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. !f Lender does not make a demand for full payment upon a Breach of
Duty. Lendsr may make a demand for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Liw to collact rents from any tenants on the Property and to manage
the Property. The action to appoint a racgivar may be taken without prior notica to me and
ragardless of the value of the Property.

The sa'e <t the Property may be postponed by or at the direction of Lender axcept
as limited or prcihisited by the Applicable Law. If the Proparty is sold under the Applicable
Law, | agree that iCrmay be sold in one parcel | also agree that Lender may add to the
amount that | owe to Larer all legal fees, costs, allowances, and disbursements incurred as a

result of the action to Gell the Proparty. except to the extent that tha Applicable Law limits
or prohibits any such ctarges

Lender will apply the procsed; from the sale of the Property m the following order:
{A) to all fees. expenses and costs ircurred in connection with the sale, including trustees’ and
attorneys’ faes, if any. (3) to all Sums Secured by this Saecurity instrument; and (C) any excess

to the Person or Persors legally entitleg 12 it

28. LENDER'S OBLIGATION TO DISCHARGE TH(S SECURITY INSTRUMENT
When Lender has been paid all of the anocurts secured by this Security nstrument,
Lender shall release or cancel this Security Instrumertt_aithout charge to ma except that | will

pay any recordation costs.

28. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for firnishing any statement of

obligation with respect to this Security Instrument or the Secured Notes

30. WAIVER OF HOMESTEAD
My right to any aoplicable homestead exemption in the Property is waivad,

THIS SPACE INTENTIONALLY LEFT BLANK.
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3. QUICK QUALIFYING LOAN PROGRAM

! have qualified fcr this loan by making statements of fact which were refied upon by
Lender to approve the lcan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and | contirm that (A} | do not have any other Quick Qualifying Loans with Lender; @) | have
agreed 1o not further encumber the Property and do not intend to further encumbar the
Property for at least six months sfter the date of the Sacured Notss and this Security
nstrument: and (C} i | am purchasing the Froperty, all of the terms of the purchase
;graamam submitted to Lender are true and the entire down payment is cash from my own
unds.

f any of the stziements of fact that | have made ars materiafly false or misleading. !
will be in default under the Secured Notes and this Security Instrument f | am in such
default. Lender may. at i's option, ncrease the interest rate and margin subject to the Lifetime
Rate Cap st-wxd in the Secured Notes.

32  OWNER OTCUPANCY

Lender has rinlied upon statements of fact which | have made to qualify for this loan |
have stated and corum that (A) the Proparty is my personal and primary rasidance; 8) 1 wifl
occupy the Property riot dater than 30 days after this Security Instrument is recorded; and (O)
1 will use the Property a5 my residence for at least 12 months from tha dats this Security
histrument is recorded

If any of the statements «~r fact that | have made are materially false or misleading |
will be in defautt under the Securzd Notes and this Security instrument If | am in such
detault, Lender may, at its option, iNEresss the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secured Notes

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Sscurity instrument and in #ny ridaris} signed by me and recorded in proper otficial records.

PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S)
Gan W L (Seal)
1 OSCTAR
- k \
LAAD, el (Seal)
EVA KOSCIAR?Z
'
I {Seal)
2 {Seal)
. (Sean
Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY}
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STATE or:"‘,/_l// PIR=S
COUNTY OF': 600 &<

I, /C"f" ( O=~cA /4 0/' S » 8 Notary Public in and for sa
county ani.date, do hereby certify that /furian K{c,gc,q -z > Wik

ub5x44fr ¢ pecoonally known to me to be the same person (s) whose
name (s) ars subscribed to the foregoing instrument, appeared
before me this d=y in person,

and acknowledged that they signed and
delivered the said instrument

as their free and voluntary act, for
the uses and purpo‘ss therein set forth.

Given under C?} hand and Ofticial seal, this / &’H’\

day of
:Ja.nv&kfz/ e 19
My commission expires:

/ .—m@i /)véd
Borary Public

RV
.
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