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State of Nfinois MORTGAGE 131-8552286 729 |

THIS MORTGAGE (" Security lusuument”) is givenon  JARUARY 20, 1837 ‘ 0‘_‘
7

The Mortgagor 1s RALPH M. LIPPEZT, A SXKSLY PERSON AND TERESA GORLLINT. A SINGLE
PERSON

JVC81824

(*Borrower®). This Sccurity Instrument s given 10 NURWEST MCRIGAGE, INC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA . and
whose address is P. 0. BOX S137, DES MOINES, I» 503065137
("Leader®). Borrower owes Lendsr the principal sum of

ONE HUNDRED FIFTY FIVE TEOUSAND SEVEN FUMDRED NINETY AND 00/100
Dollass (U.5. $****15%,730.00 3
This debt is evidenced bv Borrower's note daws the same dale as this Securiy Instrumenii“Noic™), which
provides for monthly payments, with the fuil debl, if not paid earkier. due and pavable on FEBRUARY 21, 2027
. This Security Instrument secures 10 Leader: (a) the repayment of the ¢zbt evidenced by the
Note. with interest, and all renewals, extensions and modifications of the Note: (b) the paymen! of all vther sums,
with interest, advanced under paragraph 7 1o protect the security of this Sccurity Instrument: and e the performance
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of Borrower's covenants and agreements under this Securiiy Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the foilowing Zescribed property located in
COOK Couniy. lllinois:

£EE ATTACHED LEGAIL DESCRIPTION

POIQF- 09'23'321"655

*SEE ADJUSTASLE RATE RIDER THIS IS A PURCE~= MONRY SECURITY INSTRUMENT. TAX
STATEMENTS S8300LL BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES MOINES,

IA S03065)%7

Parcel ID ¥
which has the address of 8$0P X, CLARA, WILES |Steet. Cuy].
tllinois 60714 {Zip Code] {“Property Adcress”).

TOGETHER WITH all the icprivements now of Bevafter erected o Lic property, and all casements,
appurtenances and fixrures now or bereafior 2 part of the property. All replacements and additons shall also be
covered by this Secunty Instrument. All of the faregoing is referred o in this Security Instrumen: as the “Property.”

BORROWER COVENANTS that Borrower is Jav-fully seized of the estae herely ennveved and bas the right 10
mortgage, grant and coavey the Property and that the Froperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tit's 1o Zac Property against afl claims and demands, subjeci o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ccverants for aational use and pog-uniform covenanis
with limited vanations by jurisdiction to constitute a2 uniform securdty .rstrument coveriag real property.

Borrower and Lender covenant and agree =5 follows:
UNIFORM COVENANTS.

1. Payment of Priacipal, In‘-rest and Late Charge. Borrower shall yay whe due the principat of, and
interest oo, the debt evidenced by the Note aixd late charges due under the Noie.

2. Mouthly Pavmsent of Taxes, 'scuraace and Other Charges. Borrower shai include in cach monthly
payment, together ‘with the principal and interest as sez forth in the Note and ary late chavzes. »-cum for (a) taxes and
special assessments levied or (0 be evied against the Property, (b) leasehold payments or gound rents on the
Properiy, and (¢) prenuums for insurance required under paragraph 4. In any year in which the L.ader onest pay a
movgage insurance premium (o the Secretary of Housing and Urban Development {"Secretary”), «-& ay year in
whick stch premeani would have been required if Lender still held the Security Instrument, each modtuy payment
shall also include cider: (i) 2 sum for the anmual mostgage insurance premium 10 be paid by Lender 10 we Secretary,
or (ii) 2 monshly charge instead of a morigage msurance premivm if this Security Instrument is held by the Secretary,
in 2 reasonabic amount 10 be Gotermined by the Secretary. Except for the monthily charge by the Secretary. these
items are called “Escrow hems® and she sums paid to Lender are called *Escrow Funds.”

Lender may, a any time, collect and bold amounts for Escrow items in an aggregate amount ool to exced the
maximum zmount tha may be required for Borrower's escrow accourt under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Seciion 260i ¢ seg. and implementing regulations, 24 CFR Part 3500, as they may be
sinended from time to time ("RESPA®). =scept that the cushion or resenve permitied by RESPA for unanticipated
disburssments or disbursements before tix Borrower’s payments are available in the account may not be based on

g

amounts due for the mortgage insuracce premiim.
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M REST MORTGAGE INC.

INAL DOCS M.S 0597
:oo LASALLE AVE . STE. 1000

MINNEAPOLIS, MN 58402

LOT 63 IN GREENWOUL FSTATES, BEING A SUBDIVISION IN THE EAST
1/2 OF THE SQUTHYEST 1/4 OF SECTION 23, TOWNSHIP 41 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
PLAT THUEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF
TITLES OF COOK COUNTY, IiLINOIS, ON AUGUST 1, 1958 AS
DOCUMENT NUMBER 1809899, I# COOK COUNTY, ILLINOIS.
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If the amounts he!d by Lender for Escrow Htems exceed the amounts permitied 1o be held by RESPA, Lender
shall account 1o Borrower for the excess funds as reguired by RESPA. If the 2mounts of funds held by Lesder t any
lire are not suffizient to pay the Escrow heme when due, Lender may notify the Borrower and require Borrower i
make vp e shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument. if
Borrower tenders 10 Lender the full paymess of all such sums, Borrazrer’s account shall be credited with the balance
remaining for all installment itemms {a), (&}, sad (c) and any mortgage insurance premium installment that Lender has
a0l become obligaied to pay to the Secretary, a>d Lender shall promptly refund any excess funds to Borrower.
Immediately prior to 2 foreclosure sale of the Propenty or its acquisition by Lender. Borrower's account shall be
credited with any balance remaining for al® instal'ments for items (a), (b), acd (c).

3. Application of Payments. All paymznts under paragrapts : and 2 shall be applied by Lender as follows:

First, to the 1entgage insurance nremium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthiy morgage insurance premium;

¢=:2d. 10 an) W cs, special assessments, kez=-:old payments or ground rents, and fire, flood and other bazard
msurance premiums, 7 reguired;

Ihing, to interest dut: waler the Note;

Fourth, 1o amortization of u'z princical of the Note; and

Eifth. to late charges due urer the Mote.

4. Fire, Flood and Other Haruro Irsarance. Bocrower sha¥l insuce all improvements on the Property, whether
Bow i exisience or subsequently erecied, agrinst any hazard:, rasualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shutl be umaintained in isc amounts and for the periods that Lender
requires. Borrower shall also insure all imprvenents on the Property. whether now in existence or subsequentiy
«ectzd. against luss by floods to the extent required by the Scoreiary. All insurance shall be carried with companies
spproved by Lender. The insurance policics and iy’ enewals shall be held by Lender and shall inciude loss payablc
clanses m favor of. and in 2 form acceptable 10, Lender.

In e cvent of loss, Borrower chall give Lender immicdizic notice by manl. Lender may make proof of loss if oot
made promptly 5y Borrower. Each insurance company concerues s hereby authorized and directed 10 make oayroent
for such loss directly to Lender, instead of to Borrower and @ Zander jointly. All or any pert of the insurance
proceeds may be applied by Lender, at its option, eithe: (a) to the teduntion of the indsbtedness under the Nete ac:i
this Security Instrument, first to any delinquent amounts applied in the 5ider in paragraph 3, and thez: to prepaymest
of principal. or (b) to the restoration or repair of the damaged Property| Any application of the proceeds to the
rrincipal shall not extend or postpone the due date of the monthly payments which are referred 10 in paragraph 2, or
change the amount of such payments. Any excess insurance pruceeds over an amaup: rauired to pav all outstanding
indebitedness under the Note and this Security lnstrument shall be paid 1o tbe entity lesity mntitled th=reto.

In the eveat of for~tivsure of this Security [nstrument ot other transfer of title (o the Froperty that extinguishes
the indebtedness. all rigiu. title ard interest of Borrower in ard to insurance policies tn furce shall pass to the
purchaser.

5. Occupancy, Presesvation, Maintenance and Protection of the Freperty; Barrower’s Lzan Applicaticn;
Leaseholds. Bo:rower shall occupy, establish, and use the Property as Borrower's principal residére within sixty
days after the execution of thi Security Instrument (or within sixty days of a later sale or transfer of ‘ne Property)
and snall continue 'o occupy the Property as Borrower's principa! residence for a least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's coatrol. Borrower shall notify Lender of any extenuating
¢ ;umstances. Borrower thall not commit waste or destroy, damage cr substantially charge the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
v7 abandooed or ibe loan is in defaul:. Lender may wke reasonable action to protect and preserve such vacant or
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Q—QRULJ 1608 Pagelol J&’_W




UNOFFICIAL COPY




+

3 WAL RY LN DN B

UNOFFICIAL COPY

sbandored Property. Borrower shall also be in default if Borrower, during the loan application process. gave
materially falsc or inaccuraic information or statemerts to Lender (or failed to provide Lésder with apy marerial
information) in conpection with the loan evidenced by the Note, including, dbut st limited to. representations
concerning  Borrower's occupansy of the Property as a principai residence. 1€ this Security Instrument is on a
leasehold, Borrow=r shall coxply with the provisiors of the iease. I Borrower acquites fee title to the Property, the
lexrzhold and fee title shall not be merged unless Lender agrees io the merger tn writiag.

6. Condemaation. The procesds of uny award or claim for da2ges, direct or consequential, in counection with
any condemnation or otber wking of any part of the Property, or for conveyance in place of condemnation, are
bereby assigned and shall be paid 1o Lender 10 the extent of the full aiznnt of the indebiadness that remains unpaid
urder the Noie and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
wnder tae Notc and this Security Instrument, first to amy delioquent amounts anplied in the order provided in
paragraph 3. ! thcn to prepayment of principal. Any applicazica of the proceeds (o the principal shall riot extend or
postpone the due Zate of the monthly payments, which are referred to in paragraph 2. of change the amount of such
paymenls. Any ex(ass rroceeds over an amount required to pay all outstanding indebtedoess under the Note and this
Security Instrument s*211.0~ paid to the entity legally ertitled thereto.

7. Charges to Boiroe and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal churyes, fizes and impositions that are not included in paragraph 2. Borrower shall pay
these obligations oz time directiy to the entity which is owed the payment. If failure 10 pay would adversely aifect
Lenier’s interest in the Property, v« Lender's rexuest Borrower shall promplly fumish to Lender receipts
evidencing these payments.

If Borrower fails to make these paym=ats or the paymonis required by paragrapk 2, or fails (o perform any other
covenznts and agreements contained in this Sty Instrument, or there is a legal proceeding that may significanily
affect Lender's rights in the Property (such as & proreeding in bankruptey, for condemnation or 10 enforce laws or
regulations), then Lender may do and pay wharsver is pecessary o protect the value of the Property and Lender's
rights in the Property. including peyment of taxes, hazard ini:irance and other items mentioned in piragraph 2.

Any amounts disbursed by Lender under 1is parag:7;n shall become an additional debt of Borrower and ¢
securzd by this Security bstrument. These amounts shall bear fareest from the dale of disburserneat, at the Note rate,
ani ot the ontion of Lender, shall be immediately due and payabse.

Borrower shall promptly discharge any licn which has prionity over this Sccurity Instrument uniess Borrower:
(3) agrees io writing to the payment of the obligation secured by e lien.in a manner acceptabie to Lender; (b)
contests in good faith the fien by, or defends against caforcement of the tir in, legal proceedings which in the
Lender's opinion operate to prevent the eaforcemens of the lien: or (¢) zirwvs from the holder of the lien an
agreement satisfaziory to Lender suberdinating the lien 1o this Securiiy Insrument /i Lender determines that any part
of the Property is sibject 1o a lien which may arrain prioricy over this Security Instrurien:, Lender may giwv< Borrower
a dotice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of potice.

8. Fees. Londer may collect fees and chanes authorized by the Secretary.

9. Grownds for Acceleratica of Debt.

{a) Defanlt. Lender may, exceot as limited by regulations issaed by the Secretary. in the cees of payment
defaults, require immediate payment in full of all sums secured by this Serurity Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next montk!y payment. or
(ii) Borrower defaults by failing. for a period of thirty d2ys. to perform any other obligations sontained
in this Secunty Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by woplicabie law (including Section 341(d)
of the Garn-St. Germaia Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the pnor
approval of tke Secretary, require immediate payment in full of all swirs secured by this Secunty Instrument
if
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(t) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property. is sold

or otherwise transferred (other than by devise or descent), ana

(1t) The Property is not occupied by the purchaser or grantee as bis or her principal residence. or the

purchaser or grantee does so occupy the Property but his or her credit has oot been approved in

accorcance with the requireents of the Secretary.
(€) No Waiver, If ciscumstances occur that would permis Lender to require immediate paymesi in %3, St
Lender does 10t require such payments, Lender does pot waive its rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In mariy circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immedizze payment in full and foreclose if not
paid. This Security Instrument does fiot aiii:orize acocleration or foreclosure if pot purmitied dy regulations
of the Secretary.
{c) M~ ctynge Not Insured. Borrower agrees thar if this Security lustryment and the Note are not deterutined
to be elige for insurance under the Nationz! Housing Act within 60 days from the date herecf, Lener
may, al it’ ontion, require immediate pavment in full of all sums secured by this Security Instrument. A
written staterent of any authorized agent of the Secretary dated subsequent 10 60 days from the date hereof,
declining to inser® this Security Instrument and the Note, shall be deemed cooclusive proof of such
incligibility. Notwitbrnding the foregoing. this option may not be exercised by Lendsr when the
un2vailability of iasurs < is solely due w0 Lender’: ~uiure to remit 2 mortgage insurance premium to the
Secretary.

10. Reinsiatement. Boirower 022 a right 10 be —instated if Lender bas required immediaie payment o full
because of Borrower's failure to pay an 1mouii due umler the No'e or this Security Instrumem. This right appiies
even: after foreclosure proceedings are instiwied, To reiastate the Secunity Instrument, Bormower shall wetder tm a
lump sum all amounts required to bring Borrow=: 'y arcount curment includiog, 1o the exient they ane obligations of
Borrower unde: this Secunity Instrument, foreclosusr ~osts and reasonable znd customary aticraeys® fees and expenses
properiy associated with the foreclosure procesding. Upsai ceinstatement by Borrower. this Sacurity hustrument and
the obligations that it secures shall remain tn effect ac if lender had not reguiied immediate payment m full.
However, Lender is not required to permit reinstatement of: (i) Lender has acceptad reinstaement after the
commencement of foreclosure procesdings within rwo years iameiately prenedieg the commencement of a currend
foreclosure proceeding, (ii) reinstatemen: will preciude foreclosie on differcnt grounds i the fature, o (iii)
reinstatement will adversely affect th= priodity of the lien created by tuir Sicurity Instrument.

11. Borrower Not Relensed; Fortarsnce By Lender Not 2 Waivir. Sxtension of the time of payvment or
modification of amortization of the sums secured by this Security Instrumes® grinted by Lender wo any successor in
interest of Borrower shall not operate to release the liability of the original [wower or Borrower's successor in
mizrest. Lender shall not be required to commence proceedings against any succeaso’ in intercst or rcfuse (o extend
time for payment or otherwise modify amortization of the sums secured by this Security Iastrument by reason of cny
demand made by the criginal Borrower or Borrower's successors i interest, Any forbearazce by Lender in caercising
any right or remedy shall not be a waiver of or preclude the exercise 7 any right or remedy.

12. Soccessors and Assigns Bound; Joiot and Several Liability; Co-Signers. The covepoiz and agreements
of this Security Instrument shall bind and bercTit the successors and assigns of Lender »ud Bo:rowir-subject 10 the
provisions of paragraph 9b). Borruwer's covizunis and agreements shall be joint and several. Any-Bcriower who
Io-signe this Security Instrumeot but does not execute the Noie: () is co-vigring this Security Instrumem only to
mortgage, grant and convey that Borrewet's interest in the Property under the terms of this Security lnstrument; (b)
is not personally obligated to pay the sums secured by this Sscurity Instrument; and (c) agrees that Lender and any
other Borrower may agree 10 extend, modify, forbear of make any accommodations with regard 10 the t=rms of this
Security Instrument or the Note without that Bortower's consenr.

2618046
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13. Notices. Any notice to Borrower rovided for in this Sccurity [nstrument shal} be given by delivering it o
by mailing it by first class mail unlest 2zplicable taw requires use of another method. The notice 5511 be directed to
the Properiy Address or any othe: address Borrower designates by notice 10 Lender. Auy potice to Lender shall be
given by first class mail (o Lender's address staied herein or any address Leader designates by notice to Borrower.
Any notice provided for in this Security Instrument shal] be deemed 10 have been give 10 Borrower ot Lender when
given as provided in this paragraph.

i4. Governing Law; Severability. This Security Instrurceet shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision ot clause of this Security Instrument
or the Note conflicts with af +licable law, such conflict shall not affec: other provisions of this Security lestrument or
the Ncte whick can be givea efiect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Boriymer’s Copy. dorrower shall be given ov: conformed copy of the Note and of this Security
{nstrument.

16. Hazardous Substances. Borrower shall nut cause or permit the presence, use. disposal, storage, or release
of any Hazardous Su'sty.ces on or in the Property. Borrowsr ¢hall aot do, or allow anyone else 10 do. anything
affecting the Property thi¢ i« in violation of any Environmerial Law. The preceding two sentences shall aot apply to
the presence. use. or storage on the Propesty of small quantities of Hizzrdous Substances that are generally
recegnized (o be appropriste to mcimal residential uses and to waintenance of the Property.

Rorrower shail prewuptly give ender written notice of any invastigation, claim, demand, lawseit or other action
by any governmental or regulatory agzocy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower ha; actual knowledge. if Borrower iearns, o is notified by any governmenta’
or regulatery authority, that any removal or qiie- remediation of any Hazardous Substances affecting the Property is
necessary, Borrowes shall promptly take all ec=-sary remadial actions in accordznce with Environmenial Law.

As uscd in this paragraph 16, ‘Hazatdous Suosiances® are those substances defined as toxic or hazardoys
substances by Environmental Law and the following ‘sub:tances: gasoiine, keroseme, cther flammable or roxic
petroleum products, toxic pesticides and herbicides, voladls so'vents, materials conzizing asbestus or formaldehyde,
and radjoactive materials. As used in this paragraph 16, "Sivironmental Law® means federal {aws and laws of the
junsdiction where the Property is located that relate to bealth, saer; or environmental protection.

NON-UNIFG2M COVENANTS. Borrower and Lender further coven2zi and szrer as follows:

17. Assignment of Rents. Borrower unconditionally assigns ard trazr'sfers :» Lendar all the rents and revenues
of the Property. Borrower authorizcs Lender or Lender's agenss to collect the i»nts and revenues and hersby directs
each 1enant of the Property to pay tne rents to Lender or Lender's agents. liewrisr, prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security instriinzaz; Borrower shall collect and
ceceive al! rents and revenues of the Property as trustee for the benefit of Lender and Romower. This assignment of
rents coastitytes an absolute assignment acd not ab assignmer:! for additicnz! security only.

If Lender gives noce of treach to Borrower: (3) all rents received by Borrower shall b Ls’G by Bormower as
trustee for benefit of Lender oaly, to be applied to the sums secured by the Security Instrument; /%) Lender shall be
entitled o collect and receive all of the rets of the Property; and (c) each tenant of the Property skall'say all rents
duc and unpaid to Lender or Lender's agemt oo Lender's written demand 10 the tanamt.

Borrower has ot excouted any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its nghts under this paragraph 17.

‘Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do 0 at any time there is a breach.
Any application of rents shail not cure or waive amy default or invalidate any other right or remedy of Lender. This
signmeni of rents of the Property shall termina. »=en the d=bt secured by the Security lnstrument is paid mn full,

PeRIRQLS
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18. Foreclosure Procedure. If Lerder requires immediate payment in £-1 ucder paragraph 9, Lender may
foreclose this Sacurity Instrument by judical pioceeding. Lender shall be entitled 10 collect aht expenses
incurred in parsving the remedies provided i this paragraph 13, including, but ot limited to, reasonable
attorneys’ fees and costs of title evidence.

I the Lender's interest in this Securlty Instrument is held by the Secretary and the Secretary requires
immediate payment in full wnder Paragraph 9, the Secretary may imvoke the nonjodicial power of sale
provided in the Single Family Mortgage Forectosure Act of 1994 ("Ad") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the pre:ediag sentence shall deprive the Secretary of any rights aderwise
available to a Lender under this Paragrap:: I8 or applicahic law.

19. Relean>. Upon payment of all sums secured by this Security Instrument, Le.der shall release this S=curity
lastrument v.itixout charge to Borrower. Borrower shali pay any recordation costs.

20. Waiver ol Zinmestead. Borrower waives all right of bomestead exemption in the Propenty.

21. Riders tu this Secuat; fnstrument. If one or more riders are executed by S=crower and recorded together
with this Security lnstumeni. the cavenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agresmenis of this Security Jnstrument as if the rider(s) wers a part of this Security
l t. {Check applicable box(es)j.

Condominium Rider E-j Growing Eqiity Rider (x] Other [specify)
J Pianned Unit Development Rider L)' Graduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in
any rider(s) execuied by Borrower and recorded with it.

Chih it ..

RALPY/X. LreeRRT [/ /) f Borrower

—_ {Seal) (Sell)
Borrower Borrower
- (Sea) (Seal)
Borower -Bormower
~— {Seal} (Seah)
-Tommes +Borrower
STATE OF LLLINOiS, COOK f County ss:
o @ s § a Notar) Po*lic in and for said county and st do bereby certify

I
that RALFH M. LIPPERT; A SINGLE PERSCN AND 72VESA GORELLING, A SINGLX BPERRSON

. personally known to me to be the sux person(s} whose name(s)
suhscribed to the foregoing instrutuent, appeared before me this day in person, and acknowledsl that THRY

signed and delivered the said instrument as TERIR free and voluntary act, for the w:es <ol purposes therein
set forth.
Given under my hand and official seal, this 20TH day of JANUARY L1997 .
My Commission M 1
’ s oms E@@ »
. -c'ncm‘. SEAL
Ciznne C. Bn.mk!r , Noary Public

inu:arymm“ ggg
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ADJUSTABLE RATE RIDER

THIS ADJLSTABLE RATE RIDER is made this 20TH day of JANUARY . 1997
and is incorporicd into and chall be deemad to amend and supp's-ent the Mortgage, Deed of Trust or
Sccuricy Deed 1 "S¢curity Instrument”) of the same date given by the undersigred (*Borrower®) 10 secure
Borrower's Note ("Nvie M@
FORWRST MCRTGAGE. 4¥C.

(the “Lender™} of the same date ane’ covering the propeny described in the Security Instrument and located at:
8408 W. CLARA, NILES, IL (0714
‘P'-’PC“'.' A"h""-"-l

THE NOTE CONTAINS PROVIiSIONS ALLOWING FOR CHANGES N THE
INTENEST RATE AND THE MONTHLY TAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RA7€ CAN CHANGE AT ANY TAE TIME
AND THE MAXIMUM RATE THE BORROWEK FUST PAY.

ADDITIONAL COVENANTS. In addition to the covemuis and agreements made in the Secumty
Instrument, Rormower and Lender further covenant and agree as follow::

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Crange Nate

The interest rade may change oc the first day of APRIL . 1598 . and on that day
of each succeeding year. “Change Date™ means «ach date on which the imterest rate cuuld ~>ange.

(B) The lndex

Beginning with the fisst Change Datc. the interest rate will be based on an Index. “fidx” means &=
weelly avesage yicld on United States Treasury Securities adjusted to a constant marurity of one vear, as made
available by the Fuderal Reserve Board. “Current Index* means the most recent Index figure availabic 30 dave
before the Change Date. If the Index (as defined above) is no ‘onger available. Lender will use a5 3 new Index
any index prescnibed by the Secretary, As used in this Rider, "Sccretary means the Secretary of Housing and
Urban Development or his of her designee.” Lender wiil sive Borrower not:cc of the new Index.
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{C) Calcuiation of Interest Rate Changes

Before each Change Date, Lencer will caltulate a new interest rate by adding a margin of
TWOQ AND SEVEN-RIGHTHS percentage point(s) ( 2.875 %10
the Current Index and rounding uis sim (0 the nearest one-cighth of one percentage point (0. 125% . Subject 1o
the limits stated 1n paragraph (D4 of this Rider, this ro~<ied amount will be the new mnterest rate until the next
Change Dare.

(D) Limits or Interest Rate Char es

The existing «ntrrest rate will never increase or decrease by more than one percentage point 1.0%) on
any single Change Dite. The interest rate will never oc more than five percentuge points (5.0% ) higher or
lower than the initia! interes rare. as stated in Paragraph 2 of the Note.

(E) Calculation of Paymerit Chaunge

If the interest rate changes or‘a Change Date. Lender wi'l calculate the amount of monthly pavment of
principal and interest which would be necessary 1o repay he unpaid prncipal balance in ful! at the Maturity
Date 2 the new nterest rate through subsizatially equal pavments. In making such calculation, Lender will use
the unpaid principal balance which would be swinl on the Change Daze 1f there had been no default in payment
on the Note, reduced by the amount of any prefusments to principal. The rasult of this calculation will be the
amount of the new monthly payment of principal and interest.

{P) Notice of Changes

Lender will give notice to Borrower of any change in itic.{aterest rate and monthly pavinent amount. The
notice myst be given at least 25 days before the new monthly pzyment amount is due, and must set forth (i) the
date of the nouce, (i) the Change Date, (iii) the oid interesy r 2. 1iv) the new interest rate. (v) the new
monthly payment amount. (vi) the Current Index and the date it was pyolisied. ivii) the method of calculating
the change in monthly payment amount, and (viii) any other information v/0:ch may be required by law from
time (o time.

(G} Effective Date of Changss

A new interest rate caiculated 10 accordance with paragraphs (C) and (D! of thiz Rider will becoms
effective on the Change Date. Borrower shall make a payment in the new monthly ameunt beginning on the
first payment daie which occurs at least 25 days after Lovwdzr has given Borrower e <i0%ws of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase 14 the monthly
payment amount calcuiated in accordance with paragraph (E) of this Rider for any pay ment date ocioriing less
than 25 days aticr Lender has given the requircd notice. If the monthly payment amount walculated in
accordance with paragraph (E) of this Rider decreased. but Lend=r faited to give timelyv notize of the decrease
and Borrower mukle any monthly payment amounts exceeding the payment amount which should have been
stated in 3 timels notice. then Borrower has the option to either 11) demand the retum to Borrower of any
excess payment. with interest thereon af the Note rate (2 raie equal 1o the interest rate which should have been
staed in 2 Omeh edice), Or (ii) request that any excess pavment, with interest thereon a the Note rate, be
applied as payment of principal. Lender’s obligation to retum any ¢xcese pasmetit with interest va demand 1s
not assignable vvon 1f the Note 15 otherwise assigned betore the demand for return s made.

@591 %0 oy s Mﬂf

VZ6IR0LE




r UNOFFICIAL COPY

"~




[ Fhd AN

%

(RN

TSR XL

BY SIGNING BELOW. Borrower accepts and agrees 10 the terms and covenaais vontained in this

Adjustsble Rate Rider.
(Lol g
(Seal) ! _(Scal)
B

T
Bormiwer RALP M. LIP?KRT Hhowef

V- (Seal) {Seah
Bormwer ‘Burrower

- (Seal) Sexls

Burruwer Borrower

o 4Seal) (Seal)

Barnower -Bomower
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