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-RECONRLL AMD. RETURN-TD:
PREFERRED MORTGAGE
ASSOCIATES, L¥B.

3030 FINLEY ROAD-SUITE 104

DOWNERS GROVE, ILLI S 2051
ILLINDY 5 . CEFT-01 RECORDING $35.50
7‘ . TAGI4  TRAN (37 62/06757 63:48300
by L ST S UMW % -9 7-DN8S571S
Prepared by . {OK SOUNTY RECORDER

H. A. DAVIS
DOMNERZ GROVE, IL 80818

MORTGAGE G
STk
THIS MORTGAGE ("Secunty [ustrurier2®) is givenca  JANUARY 27, 1997 . The mortgager is

RUSTY L. ALDRICH
AND SEELLY PASSERO-ALDRICH, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the laws of THE STATZ” OF ILLINOIS . and whos
sddress is 3030 FINLEY ROAD-SUITE 104
DOWNERS GROVE, ILLINOIS 60315 (*Lrader™). Borrowes owes Lender the principel sum of

ONE HUNDRED TWENTY SEVEN THOUSAND AND 00/1C5
[ . Dollars (U.S.$  127,000.00 ).
This debt is cvidanced by Borrower's note dated the same date as this Secroity Instrurzent (*Nots®), which provides for
monthly paymests, with the full debt, if not paid cerlicr, duc and payable on FEBWIARY 1, 2027 .
‘IﬁsSeunityInsbnmmlmmmlnder:(n)l!-:xmplyumtohheddnevidmocdbyﬂ;..‘lcto,withinte:ut,mdlﬂme\ﬂll.
extansions and modifications of the Note; (b) the psyment of all other sums, with inters:¢, advanced under paragraph 7 %o
protect the security of this Secarity Instrument; and (c) the performance of Borrower’s covens=ic and agreaments under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and ~op e to Lender the following
described property located in  COOK County, Mlincix
LOT 91 IN VOLK BROTHERS SHAW ESTATES BEING A SUBDIVISION 1 THE EAST
1/2 OF THE NORTHEAST FRACTIONAL 1/4 OF SECTION 24, TOWNSHIP &C NORTH, E

RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING SOUTH OF THE
INDIAN BOUNDARY LINE, IN COOR COUNTY, ILLINOIS.

A r570
12-24-215-Q27 Law Tl '@l@
Parcel ID #: ’
which has the address of 3840 NORTH OCONTO AVENUE , CHICAGC Strost, City ,
[linois 60634 D Cose (“Froperty Address™;

ily-FNMAFHLMC UNIFORM
MSTRUMENT Form 3014 8/90
Amended 3/96

DPS 106

VMP MORTGASE FORMLS - B001621-7 281




UNOFFICIAL COPY

SI0 s viogmmy vozem wose cur- QP

. APRAY
moud unme A gorga voy] ¥ 0y Rafins 51 Auodarg oqr Jo pad Aoe I SATILNRP PUY] J] JUNENKEY] AUmoog st
o 5oy o SunenTiuogns Jopae] 03 KsotogsTres JuIeeiSe Ue UST] A JO SSPIOY 91 AL SIS (3) J0 “TII S O INATID
op wanaxd oy oRmdo womdo 3,20p0r] o W YoM s3upRecosd [eBo] ‘W 3] o Jo JEMANOME HUNSE SRRGEP 10 ‘Ag
B} 90 PG po0S B 1909000 (Q) poYr] 03 NGO RATINE ® W TRT] 9) A9 pesoes Bone3Tiqo o Jo yemAsd oy ) Sumum
w 2ufe (3) aM0ROF TN WATIOIL] AHM2S ST a0 Koud sey gomgm wrp Lux ofawcostp Apdeosd [regs samansosg
“mwouried o Sxrueptas axdooas 20paerT 0 fenmy Apdmosd fregs samonog ‘Anoanp ssaecAsd etatp sopan Jamausog 5 ;
wutud sy sopen pred 94 03 HUROTE JO FONOT [[¢ RPOY] O TIUN) Andoosd [regs Jemouog enind pamo vosssd o) 0 |
Apaszp ouryy w0 woay Axd [pege samonog ‘souusa yep ar pred 300 51 20 *7 QderSurad ur popiacsd Ut o 81 FOTEIIYO Ry
Lod grege sowonsog -iwe 51 ‘mwas punar? 30 somAed proqosss] pow o) Lyuncos S 20A0 Kpond unne Awn goms
Lyadorg eq o AqERqUTE oot pax Uy ‘solIve ‘nusmEseTe ‘e (8 And [reys kwauoeg ] ‘Rl 9
“SION o sopon snp sl oy Aus o) “mw] pux ‘sup (wdouud o) Moy Seap AR 0F ‘P
7 waluad sepwn 97 0And STCNONIE 0) PUCIGE (ON #9) JopUn onp $a3srs soatnivdad Ats o) “muy :poridds oq [regs 7 pos |
wduFend sopan s Aq poamposs soaeied (v “esueaano wpirasd mr siqeondds s9man “Camiey 10 wogeNddy ¢
“eTmRe] AUnxs e
4q pormoos scene o5y JwUTELS 74300 ¥ #¥ O[ve Jo onTYINboR J0 cumn o Te Loper] £q Py spuny Low £1dds (s *Aisdarg o Jo
o[%e 20 Bombo o 0y 0L tuuar] ‘Auadasg o (198 Jo axmbow [peys 29pnT ‘(2 qdeidured sopum 3 “20pa] £q pre spumg
4vs samouog oy panyas Lpdamid s puo] yeamasy] AUNeg STR Aq pAmoos sams ¥ Jo |y @ juemded sodp
“WODAIIp 9108 8, 59pu] ¥ ‘wuacndnd A[poon eamy
WY O O3 W AXRYSP o dn oxsm T monog A3y op dn oxwn 03 Kesseen sunome otp wpury 03 Avd eys
JOMOII0T 966 FOON W PO ‘FTUM BF 3IA010 G AFIOU 08 AT FIPUYT ‘OND TR SIT] MORET I Avd 0) JUILIIINS H0U 51 oM
4o¢ 33 250071 £q P19 ¥PXN] O JO TUMOU ot 7y ] Yqeondds o muDaabo) T Mkm SOUIPINIE U SPUD $ITO KR 0
0130 C) JB0XR [Jege Py ‘mv] [qeondd: £q iy oq 0 pONIILISd SENOWE A PIOXD FIPUT 4q PG S M 51
ITRINNET] AJE0g €Y AQ POIO0s suIns [T AT SAMI0R [SUORIPPY % paSpold o spund oy, pem Fem spory oGl 0) NI
W% Yo Jop eeodind o pus spuR, 9 O} 81IG9p LT 001 TmMmogs ‘spang o Jo Sununoo fenoue e ‘ol woge
E ‘xamaziog 01 am1S (e pur] ‘spung op 9o pred oq (Y WA yRQ ‘Raancy ‘Sunim U1 sale Avm Jpov] pur Jmouog
. "Fpon o 5o s2uTuned 20 w21l Awe Kwasog Aed o) parmb i o 00 fugs sepa ‘ped oq 07 sz samabor mey jquondds
20 spem 5t poORAl OB WIIIN) WIMIXDO RPMox] A Siqetiale aomm ‘Teo] B I TORKITOOD W MHpUST] AQ PIsn
9oLy Surpodas X IR (V) JUSpUXdapul U 00 931w -0y 7 Avd o1 Jamaiog ammbas {em zopnyy ‘sorsmoy afnmp «
Toee cofecn 3 2opuor] MmInd My ojquoTidds pox SpUm,] og) HO WA &0 Log Xed 20pUY] EITIN WISY] MAIRY o FWATIA 1
20 ‘R0 M0k o Jerzd woe £[rvatoe ‘epon, oq Surkidde pos Sumpror ey sawonog afngs 10u Aem Rpoy s Moy
' o Lud 03 spum,g oq K1dds e opuor] “YEeg HRO] GMOH [RPI] AU UF 1T (UOTIMIST U YoNS St SIPUYY J1 “Opu] SWpria)
! kyges 20 “Aymmueumnsm ‘A3 fepo) v Aq pamsol aw Hwedep oM TCRMLSTI Ov UT Py o [[TYe Spunyg oqL 1
"ax] Spquondde Qe SONNPIOI0N UL ASIMIAQO JO KUA| MOLNY
g JO SmIpnXdxd JO KIVIINSS SGRI0SIal PO KR JALID JO $198] O DO 9P SpIN; 1% JUNOWTE o SINUNSS AR PO
WIS JGEI0] () POSOID 03 00 JUNOWIS WE I FPUDY PO PWE IR[[00 ‘D AUS I® “AFCL P4 ‘06 J] TUDOR JISYI] B 936
P o 01 rjdde W a7 Zomous wareR “(VASTEL) Bor 12 1097 BotRes “D7S°M ZT IN 0 O WOL§ POPOTE ST pL61
30 Y |RuNpeonsd JUXRINRRS NS PNY [RI9P9) O RPN MO MOIED £ 2am0N0g 3¢} mbe: Ao usoj o3xfuom parspa
£resope; ® 30] PUS] ¥ TNOME TITKITIND Oy PO ©F OV FACKTS TR T SPUNJ PO PUS POYILY S Aum v ‘Lwn mpasy
» W] MOXeT, POIIES o8 sy ey “wriaad eovmsnen sdufpson jo suaaked  §0 oot w *g géeSyd jo FuorIAcud o
PI% SomnI0xe UF 0pur] 03 2manog Aq erqeied same Lre () pow LAue 51 ‘sraud souzmen o3elpom Apwak (3) Lee
‘smarseud oxmnews poop Kpwef (p) tsnmmand soussnsm Lzadasd 10 prezey AL (0) Ao 1 *KAeadosg og v speas punoad so
wemisd progaswsy Lok (q) LAuadord 93 U0 1T ¥ 98 NUNINT] AJLMO0S S J3A0 AJuoud un ¥l [Omm SJUSISSISSY pUs
| % Apread (v) 205 (,pomy, ) Witd ® [y OF piad 61 NON O G Q0N o Jopun onp are syoomAnd Aipoow Axp 9y w spuy
' 03 Kud [Teqe JomoNIOf ‘RpUr] 4q MATA GIRDM 8 O} 20 Ax] AqENdde o1 RolqNS IaTINST] PUs S M0} FPMY ‘T
| "ION 9t 2% 0P So3Iwgs ore] paw s kadsd £uw s 0N ot £q pOSwRPIAS GIP S TO EANK pus JO ediand
; g oup wg Led Apdmasd [ swanog ‘i) ] pes mocivday s pev pdoug Jo Romiey T
‘[ :207j0§ 5% 0IX'® PUR JOFIRACD PUY] PUR Bamonoff ‘SINVNEIAQD WHOAINN
“Apadosd e Suraco JeomngsTy A}Umoes Wi ¥ oTMIsUN 0) Bondmelmf Aq suoTeLEa
POIRI 1M QUFIOACO GLOJTUT-00U PUR 67! [SUOTNE JC) SIRVIAC) LIOJTN $ATGB00 [NAWMNLISNT ALNMNDES STHL
"PI03 §O ROTRIGUIRNE A8 € 101qus *Spuwaap puw STy (v wursde Kyuadarg g o) OQ oY A[esuad poagap (e pos
HEOEM JM00F TUoOG JO RIRIqUNIES Joj Meoxs ‘paraqumsasun 1 Airadalg o i pu Kradosg oy £9ADoo pus yumid
‘a3a2u0w 07 WAL o weY P poLeAD0d Aquiay 18 o JO pesTs AfTajmar] 51 mouog W SLNVNIAQD dHMOW0E
» A1rad0u, oy ¥ yustmasTy Ajumaes ST U1 0 potrajas 51 SmoSai0) om Jo [ TusnIIS]
Kuroog enq) £Q PIRACO 9q OS[ [[eS SUONIPPE pIR muamawida [Ty Auedard o jo usd v gy o0 mou Sy
P ‘socuandds ‘nnsresse e poy *Ausdosd om U0 poress PR Jo moU SRmIACIdT! o ITe HLIM HEHIFOOL

___—'{

.

37085715




UNOFFICIAL COPY

» this Security Instrument, Lender may give Borrower & notice identifying the lien. Bocrower shall satisfy the Een or take ono or

{ more of the actions set forth above within 10 days of the giving of notice.

- 8, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hersafter erected on the
= ! Property insured sgainst loss by fire, hazards included within the term “extended coverage® and any other bazards, inchuding

{ floods o fiooding, for which Lender requires insurance, This insurance shall bo maintzined in the amounts and for the periods

" that Lender requires. The insurance carrier providing the irsurance shall be chosen by Borrower subject (o Lender’s appeoval

" which shall not be unreasouably withheld. If Borrower fails to maintein coverage described above, Lender may, st Lender's

option, obtain coverage to protect Lender's rights in the Propesty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include & etandard mortgage clause. Lender
dnﬂmetbﬁghtlohulddnpoﬁdesmdmcmls.HLmdareqﬁmBonowsbamempﬂyﬁwwmmmwd
peid premiums and renewal notices. In the event of loss, Borrower shall give prompt nctice to the insurance carrier and Lender.
Lender may make proof of Joss if not made promptly by Borrowes.

Unless Lender and Borrower otherwise agres in writing, insumnce proceeds shall bo applied to restoration or repair of the
Property darsaged, if the restoration or repsir is economicaily feasibls and Lender’s socurify is not losscocd. If the rectomtion or
ropair is not ecopomticelly fescible or Lender's security would be lessened. the insurance proceads shal] be applicd 3o the sums
secured by this Secv:ily Instrument, whether or not then due, with any excess paid & Borrower. If Borrowsr abeadoos the
Propezty, or docs ot waswer within 30 days & notice from Lender that the insurance carrier has offered (0 settlc & claim, then
Lender may collect tha incurance proceeds. Lender may use the proceeds to repair or restose the Property or to pay sums
secured by this Security kxiricuent, whether or pot then due. The 30-day period will begin when the notice is given.

Unless Lender and Gorewor otherwise sgree in writing, any application of proceeds to principal shall not extend or
po@onemeduedawofthemoiﬂvpaym!stefeﬂedminpmtguphsland:urchmgethaamomtofthcplymmts.If
under paragraph 21 the Property is ac juired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property priot fo the. = quisition shall pass to Lender to the extent of the satus sscured by this Security Instrament
immediately price to the acquisition.

&. Occupancy, Preservation, “2aintevince snd Protection of the Property; Borrower’s Loan Application; Leascholds.
Bonuwrrshnﬂom:py,mbﬁsh,mduscthe?mwﬁy;sﬁomm‘spﬁndpdmdmwi&indnydayuﬁﬂhumﬁmof
this Security Instrument and shall continue 1o 0ta¥'py) the Propesty as Borrower’s principal residence for at least coe yosr after
the date of occupancy, unless Lender otherwise agrees u» writing, which consent shall not be unreasonably withiheld, or unless
extengating circumstances cxist which are beyond Burower's coatrol. Borrower shall not destroy, dammge or impeir the
Property, allow the Property to deteriorate, or commit asir-cn the Property. Borrower shall be in default if aoy forfeiture
actiop o7 proceeding, whether civil or criminal, is begun thit in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the licn created by this Secrrity Instrument or Lender's secusity interest. Bosrower may
cure such & detault and reinstats, as provided in paragraph 13, by ciasiag the action or procesding to be dismissed with & ruling
thif, ia Lender's good faith determination, precludes forfeiture of tie Jomrower's inforest in the Froperty or other meterial
topeirroent of the lien created by tiis Security Instrument ot Lendar's wrarity interest. Borrower shall also be in defuult if
Borrower, during the losn spplication process, gave meterially false or inccurate ‘aformation or statements to Lender (or failad
to provide Lender with any material informstion) in connection with the o ¢ rideicad by the Nots, including, but not limited
to, representations concering Borrower's occupency of the Property s a principal r=ece. If this Security Instrument is o0
lessehold, Borrower shall comply with all the provisions of the loase. If Borroass 2oowires fee title 1o the Propesty, the
‘trasehold and the fee title shall not mergs wnless Londer agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrowes fails to perform the coviatats and sgreements contained in
this Security Instrament, or th=3 is 5 legal procoeding that may significantly 2ffect Lander's righs in the Propesty (such a8 &
proceeding in hankrupicy, probate, for condemnation or forfiture of ©© enforce Sews or reguiat ooe), then Lender may do and
pay for whaicver is necessasy to protect the valise of the Propesty and Lemder's rights im the Propritye: Lender’z asctions may
inchade paying sny sums secured by a lien which bas priority over this Security fmstrucaent, spgraring i court, peying
ressonable attorneys® fees and entering on the Property to amke repairs. A!!hn;hhnhnyhbcﬁmw&r&hmlphg
7, Lexder does not have to do so. b

Any amounts disbursed by Lénder under this paragraph 7 shail become additional debt of Borrower secured by this €fy
Security Instrumczi, Unless Bonower and Leader agres 10 other terms of psymenz, thess amounts shall bear interest from the ~J
date of dishursement at the Note rate and shail be payable, with intercat, wpon notice from Lender to Borrower requesting
paymeas.

$. Mortgage Insurance. If Lender required mortgage insurance a3 & coedition of muking the loan secured by this Security
Iustrument, Borrower shall pay the premiums required to maintain the morigage irsirance in effect. If, for any reason, the
mttgageinsumeccovmgewquimdbylmduhpmeromtobcincffed.hrmduﬂmﬂnprwﬁmmqﬁxﬁb

q.mmm Pan3ote Form 3014 /90 19
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Lender’s address stated berein or any other address Lender desigrates by notice to Borrower. Any notice provided for in this

Security Instrument shall be deerned to have been given to Borrowez or Lender when given a8 provided in this paragraph.

15. Governiing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that axy provision or clause of this Security Instrument or s Note
conflicts with applicabls law, such conflict shall not affect other provisions of this Security Instrument oz the Note which can be
given cffect without the couflicting provision. To this end the provisions of this Security Instrament and the Note are dsclared
to be severable.

16. Borrowar’s Copy. Rorrower shall be given cae conformed copy of the Note and of this Security Instrunent.

2. Transfer of the Propesiy or a Beneficial Intevest in Borrower. [f all or any part of the Property or any interest in it
18 sold or transferred (or if & beneficial interest in Borrower is s0ld or truasfernsd and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its optiop, require immeciate payment in full of all sums secured by this
Sacurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibid by federal law as of the dato
of this Security Instezment.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pesicd of not
less than 30 days frm the date the notice is delivered or mailed within which Borrower smat pey all sums secured by this
Security Instrumeat. If Torrower fails to pay thess sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security I.strument withoat farther aotice or demand on Borrower.

18. Borrower’s Rit/at lo Reinstate. If Borrower meets certzin cooditions, Borrower shall have the right to have
eaforcement of this Security [ns*n'ment discontinued st any time prios to the carlier of: (s) 5 days (or such other period as
applicable law may specify for Teius*atement) before mls of the Property pursusnt to sny power of sale contained in this
Security Instrument; of (b) eatry of # judgment enforcing this Security Instrument. Those conditions are that Borrowes: (s) psys
Lender all sums which then would be d'4 :inder this Security Instrument and the Note as if a0 acceleration had oocurred; (b)
cures any defmult of any other covenants o1 sgreemeas; (c) pays all expeases incurred in enforcing this Security [nstmment,
including, but not limited to, reasonable atton sys' fees; and {d) takes such action as Lendes may reasonably sequire to assure
that the lien of this Security Instrument, Lender®s -ights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged: Upon reinstatement by Borrower, this Security lnstrument and the
obligations secured bereby shall remein fully ~#fective #- :f no accelention bad occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19, Sale of Noie; Change of Loan Servicer, The Note nr 2 partisl interest in the Noto (together with this Security
Instrument) may be sold one or more times without prior notice (o Jrarower. A sale may result in a change in the entity (known
as the *Losn Servicer®) that collects monthly payments dus under tiz-'#:te and this Security Instrument. There aiso may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If *o.> is a change of the Losn Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above 212 applicable law. The notice will state the name and
address of the new Lown Servicer and the address to which payments should Ve nade. The notice will also contain any other
information required by applicable law.

20. Hazardous Substanoes, Borrower shall not causs or permit the presencs, s, disposai, storage, or ralease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow auyce elss to do, anything affecting the
Property that is in violation of exy Eavirocmental Law. The preceding two sentences shall ant spply to the precence, use, or
storage on the Property of small qusntities of Hazardous Substances that are generzliy recogaized 10 be appropriate to norml
residentia! uses and to maiatzaance of the Froperty,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawas: or other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substanrs Z7 Eavironmentz! Law
of which Borrower has actuai knowledge. If Borrower Jearns, or is notified by any governmental or reytiairy suthority, that
any removal or other remediztion of any Hazardous Substance affecting the Propesty is necessary, Borrower dhall promptly take
all necesssry remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances® are those substances defined a3 tozic or hazardous substances by
Environmental Law and the following substances: psol.ine.mosm,dhcrﬁmbleorwxicpwolmp:m.wﬁc
pesﬁé#s&dherbicids.vohﬁlesolvm.miuhlsmnhhingmmformldd;\*de.dndiwﬁvemdaid&hwdh
this paragraph 20, *Environmens=] Law® means federal laws and laws of the jurisdiction where the Property is Jocated that
reiate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 2s follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following Borrower’s breach
of s=y covenant or sgreement in this Security Instrument (but not prior (o acceleration under paragraph 17 4
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Cape)

THIS ADJUSTABLE RATE RIDER is made this 27TH day of JANUARY
1997 , andisincorporated into and shall be decmed 0 amend and supplement thoMonpge,Deadoanm
or Security Deed (the “Security Instrument”) of the sxme date given by the indersigned (the “Borrawer”) to socure
Borrower's Adjustable Rats Note (thz “Nota®) to
PREFERRED MOCRTGAGE ASSOCIATES, LTD.
(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

3840 NOPTH QOCONTO AVENUE, CHICAGO, ILLINOIS 60634
Proparty Addrea

THE ART: CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE 24D THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROAT'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
FAAXIMUM “Jt'. : THE BORROWER MUST PAY.

ADDITIONAL COYEWANTYS. In addition to ths covasnts and agreements made in the Sccurity lnstroment,
Borruwer and Lender further cover.ssc and agres as foliows:

A. INTEREST RATE AND MONT .Y PAYMENT CHANGES
The Note provides for an initial interest ratr of 7.0000 %. The Nots provides for changes ia
the interest rate and the monthly payments, as fllows:

4. INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the firt day of 'FEBRUARRY 1 |, 2002 ,wmdonthat
day every 12th month thereafter. Each dato on which my intecca? 202 could chaags is called a *Change Dete.*
(B} The Index

Beginning with the first Change Date, my interest rate will e berii on an Index. The *Index” is the weekiy
average yield on United States Treasury securities adjusted to & constont saturity of 1 year, 28 made available by
the Federal Reserve Board. The most recent Index figure availablo as of (2. dute 45 days before aach Change Date
is calied the "Current [ndes.”

If tha Index is no longes available, the Nots Holder will chocse a new inder, wiich is besed upon comparable
information. The Note Holder will give me novoe of this choice.

(C} Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding -~ 7WO AND
THREE FOURTHS percentage point(s) ( 2.7500 %) to the Curreat

Indax. Thes Nots Holder will then rourd the resalt of s addition to the nesrest one-eighth of ¢ marcentage point
(0.125%). Subject to the Limits stated in Section 4(D) below, this rounded amount will be my new nicrest rata until
the next Change Date.

HUULTIRTATE ADJUSTARLE RATE RIDEN - ARM §-2 - Singfs Family - Fannie Mas/Freddis Mac Uniform instrumen:

Pogntofd
0228 wonoz W23 MORTGAGE FORMS - ROURZT 7281 Fora 3111 3/86 ¢
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