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Loan No 257384
Instrument Prepared by

GM MORTGAGE CORFORATION ¢,

P S/ 7085088 . nepr-o1 eecorots $41.50
GN MORTZAGE

ATTN: DOCUMENT CONTROL . TE0011 TRAN 5545 §62/05/97 15:06800
P.0.BOX 23929 . $3B % KP ¥—-97-035040
MILWAJKEE. Wi $1223-0529 : CO0X COUNTY RECORDEN

[Space Above This Line For Record ng Cata)

4/"5‘6’/9\ A\ MORTGAGE 7//5?"/

THIS MGG GE (Saecurity Instrument™ 15 given on _JANUARY 27, 1997
The mortgagor 13 CHESTER R HORNOWSK]L AN UNMARRIED PERSON

P ("Borrower. This Security Instrument s given to
GN MORTGAGE CORPURA/ZSN, A WISCONSIN CORPORATION . whih is organized ard exsting
under the laws of WISCONSYS - . and whose address is
6700 FALLBROOK AVENUE SINTE /9%, WEST HRLS, CALIFORNIA 91307 (lender).
Borrower owes Lerder the principal sum ot _One Hundred Forty Five Thousana Six Hundred snd 00/100

Doflars (U.S $__145.600.0¢ ——_ ). This debt is evidenced by Botrower's no’e dated the same date as this
Security Instrument {Note"). which provides for mianitly payments, with the full debt, # not paid eactier, due and piyable on
FERRUARY 1, 2027 . . This Securlty Instrument secures to Lender: {u} the repayment
of the debt evidenced by the Note, with intarest, and 2" renewals, extensions and medifications of the Note; (b) the paymant
of all other sums. with interest. advanced under paran-ann 7 to protect the socurity af this Securily instrument; and (¢} the
performance of Borrower's covenants ard agreements under th=s Security Instrument and the Nate  For this purpose.
Borrower does hercby mortgage. grant and convey 1o Lend(r the followwa describad proparty located in

L00K County Mv.ois:

LOT 18 N BLOCK 1 OF WILLIAM £ HATTERMAN'S AVENUE SUBDIASION, A

SUBDIVISION OF LOTS 15 AND 1G £§ BRANDS SUBDIVISION OF THE

WJRTHEAST 1/4 OF SECTION 265, TOWNSHIP 40 NORTH, RANGE 13, EA5T OF THE

THIAD PRINCIPAL $SERIDIAN, IN COOK COUNTY, ILLINOIS.

PN #13-26-222.030

which has the address of 2860 N DRAKE AVENUE . CHICAGO

[Strear] TCoay}
finois 60618~ {Property Address™:

{&p Code)

ILLINO!S - Single Family - Fannie Mae/Fraddis Mac UNIFORM INSTRUMENT Form3014 &90
GFS Form GODOGZ2 {5E12) {page 1 of 7 pagesj
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TOGETHER WITH a the improvements now or hereafter erected on the property, ang all sasements, appurlenances,
and fotures now or hereafter a part of the property  All replacements and additions shall also bg coverad by this Security
nstrument. All of thg foregoing is referred 1o in this Sacurity Instrument as the Fropeny”

BORROWER COVENANTS that Borrower s lawfully seised of o estate hereby conveysd and has the right to
mortgage. grant and cenvey the Property and *hat the Property is unencumbered, excap! for sncumbrances of record.
Borrowsr warrants and will defend generally e title 1o the Property against ali claims and demands, subjest 10 any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combinas undorm covenants fcr national use and non.unitarm covenants with imed
vanations by junsdrction te constdute a undarm securty instrument covering real property

UNIFORM COVENANTS. Borrower and Lerder covenam and agree as follo.vs:

1. Paymen of Principal 2nd intstest; Prépayment and Late Charges.  Borrawsr shali promptly pay when due the
principal of and intaraest on the debt avidanced by tha Note and any prepayment and 1@ charges due under the Nots,

2 Funds for Toes and iwwrance.  Subject to applicabla law or 10 a writtan waiver by Lender, Borrowar shafl pay to
Lender or. Tie day monthly payments are due under tha Note. until the Note is paid in full, a sum ["Funds? for: () yearly
12xes and assessrients which may attain priarty over this Secunty lnstrument as a lien on the Property: (b) yearly leasehold
payments Q7 groung “ents on the Properly. d any, (c) yearly hazard or property insurancs premiums: (d) yeatly flood in-
surance premiums, 1 cny () yearly mortgage insurance premiums, f any: and {f) any sums payabie by Bomowar to Lander,
in accordance with the pravisions of paragraph 8, in lieu ¢f the payment of morigage insurance premiums. These #ems are
called "Escrow Rems.® Lend ir r1ay, at any time. collect and ho!d Funds in an amount not to exceed the maximum amount a
lender tor a federally related (no”(rage loan may requre for Borawer's ascrow account under the federal Real Estate
Settlemaent Pmcedures Act of 1974-<s amended from time to tme, 12 US.C. Section 2601 ot seq. {"RESPAY. unkess
angther law that applies to the Funds sets a tesser amount. ¥ so, Lerdar may, at any time, collact and kold Funds in an
amount not to exceed tha lesser amount, /tender may estimata the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futurs Esirow Rems or otherwise in accordance with apphicable taw.

The Funds shall be held in an instiution 1nise deposts are insured by a federai agency, instrumentalty, or entity
(inciuding Lander, f Lender is such an msttuton) o tn ary Fedaral Home Loan Bank.  Lsnder shad apply the Funds 10 nay
the Escrow Rems. Lender may not charge Borrower 2:-holding and applying the Funds, anaually analyzing the escrow

_ecoount. o verifying the Escrow Rems, uriess Lender pavs Corrower ntarest on the Funds and applicable law permits
isnder to make such a charge. However, Lender may requira Rarrower to pay a ane-tme charge for an independert real
estate tax reparmng cervice used by Leader in connection wih *feloan, unlass app'cable biw prondes otherwise. Unless
an agreemant 1s made or applcable law requites interest to be par/, Lender shall not be required to pay Borrower any n.
terest or eamings on the Funds. Borrower and Lender may agree ¥/ vating, howaver, that interest shall be paa on the
Funds. Lender shail give to Borrower, without charge, an annual accourizyg of the Funds, showng credits and debits 1o
the Funds and the purposa for which each debt 10 the Furxés was made The Funds are pieaged as addrtional security for
al' sums secured by ths Secwssy lastrument.

I the Funds ~+#d by Lender exceed the amounts perraitted 10 be held by aupicable law, Lender shall acccunt 10
Borrower for the excess Funds in accordance with the requitements of applicable law. ~-tha amount of the Funds held by
Lender af any time s not sufficient to pay the Escrow Rems when due, Lender may so notny Borrowar i writing, and, in
such case Borrower shall pay to Lender the amourt necessary 1o rrake up the deficiancy. Braawer shal make up the
deficiency n no more than twalve monthly pavments, at Lender’s so'e discretvin,

Upon payment in full of all sums secured by this Sacurty Instrument, Lender shall promptly refurd to Borrower any
tunds heid by iender. [, under paragraph 21, Lender shall acquire or se'l the Property, Lender, prioi o the acquisition or
sale of the Property. shall apply any Funds held by Lerider at the time of acquisition or sale as a crodit (g2 nst the sums
sacured by this Security instrument.

3. Sxplcstion of Payments.  Untess appiicable law provides otherwise. afi payments recaived by Lender unde:
paragraphs ? and 2 shall be applied: first, 10 any prepayment charges due under the Note: secoad. 19 amounts payabile
under paragraph 2: third, ta intarest dus: fourth. to principal due; and last, to any late charges due undar the Note.

4.Chargex; Uens.  Borrower shall pay alf taxes, assessments, charges, fines and impostions attrbutab’s o the
Property which may attan prianty over this Security Instrument, and leasehold paymants or ground rents, if any. Borrower
shall pay these obligations in the manner provded in paragraph 2, ot # n¢! pard m that manner, Borrowe- shall pay them on
tima diractly 10 tire person owed payment. Borrowsr shall grompily furnish to Lender all notices of amounts 1o be paid
under this paragraph ¥ Borrowes makes these payments directly, Barrower shall promptly furnish to Lender raceipts
evidencing the paymenis.

Borrowur shallt promplly discharge any lien which has priorty over this Securlty Instrument unless Borrowar: (a)
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agrees in wrting to the paymar of the obligation secured by the fien in a manner acceplable 10 Lender; (b) contests in
gocd fath the lien by, or cefends aganst enforcemant ot the Tien n, legal proceedings which m the Lendar's opimon
operata to prevent the enforcemant af the hen. or (¢) securas from the holder of the lien an agrovraaent satrstactory to Lender
subordinating *ha lien to this Securty Instrument. ¥ Lender determines that any part of the Property is subject to s ben
which may attam priordy over this Security Instrument. Lender may gve Borrower a notice identiying the en. Borrower
ehall satisty the lien or take one or mora of the actions set forth above within 108 days of the giving of notics.

5. Hazard or Proparty insurance.  Borrower shall keer. *he improvemants now g«isting ur her wfter erected on tha
Property insured against koss by fire, hazards included wrthin the term “extonded coverage® and any other hazards, mciud-
g ficods or fiooding, for which Lender réquires insurance. This msurance shafl be mamiained in the amounts and for the
periods hat Lender requites. The insurance carrior providing the insurance shall be chosen by Borrower subject to
tender's approval which shall no! be unreasonably withheld. ¥ Borrower fails to maintain coverage describad ahove,
Lender may. at Lender's optian, abtain coverage to protect Lender’s rights in the Property t accordance with paragraph 7.

All ;nsurance policies and renewals shall be acceptabla 10 Lender and shall mclude a standard mortgage clause.
Lender shall have the right to hoid the policies and renewals. ¥ Lender requires, Borrower shall promotly give to Lender all
receipts ot paid pramiums and rénewal notices. In ths; avent of loss, Borrower shar give promp? notice 1o the insurance car-
rier and Lender. Lenasr may mais proof of lass f not made promptly by Berrower.

Unless Lender ung Borrower otherwise agree in writing, msurance proceeds shall be applied 10 restoration of repar
of the Property damaged; # 'he restoration or reparr i1s economically feasib'e and Lender's securty & not lessened. ¥ tha
restoration or repar is not s uoomically feasle or Lender's securty would be lessened. the insurance proceeds shall be
applied to the sums securad by s Securty Instrument, whether or not then due. with &y excess paid to Borrower. |
Borrawer abandans the Propezy, e/ Zues not answer within 30 days a notice from Lender that the msurance casrier has of-
fered to seftle a claim, then Lender may cullect the insurance preceeds. Lercer m2y use the proceeds 10 repair or restora
the Praperty or to pay sums secured by tus Secunty instrument, whether o ngi then due. The 30-day period wil begin
when the natice is givern.

Unless Lender and Borrower otherwise a0 in writing, any appleation of procesds to principal shall not extend or
postpone the due date of the manthiy payments reie:red 1o in paragraphs 1 and 2 or change the amount of ths payments.
F under paragr.:in 21 the Property s acquired by Lends~, Borrower's right to any insurance policies and proceads resuking
from damage to the Property prior to the acquisition shail pass 19 Lender to tha extent of the sums secured by this Security
IncSument :mmediataly pnor to the acquisiton.

6. Occupancy, Preservation, Maintananes and Protection ~: %)w Property; Borrower’s Loan Application; Lsassholds.
Borruwer shall occupy, «Stablish, and use the Property as Borrowsr's rincipal residencs within sixty days after the execu-
tion of this Security Instrument and shall continue to occupy the Prope (v as Borrower's pnncipal residence for at i2.ast one
year after the date of oczupancy. unless Lender otherwise agrees in wrtiig. which consent shail not be unreasonably
~ithheid. or unless extenuating circumstances &xsi which are beyond Borrcwar's control.  Borrower shall rot destroy,
damage or impair the Property, allow tha Property to detariorate, or commit wasts rn the Pronerty. Barrowar shall be n
defaull #f any forfeture action or proceeding. whether civil o7 cnminal, s begun tha: 1. 1ander’s good faith dgment could
tesult in forfeiture of the Property or otherwise materially impair the liart created by thic Sezurity instrument or Lender's
securty interest. Borrower may cure such a detault and reinstate, as provided in paragrapli 18, by causing the acton cr
proceeding 10 be dismissed w=h a ruling that. :n Lender’s good faith dutermination, preclzdes <rricre of the Borrower's -
terest in the Property or ather matenal impaireant of the lien created by this Security Instrumer. or Lender's security
nterast. Borrower shall alse be in default f Borrower. during the loan application process, gave razerially false or inac-
curate nformation or statements to Lender (or faled to prowde Lender wit: any matanal information} i conirection with the
loan endenced by the Note. mcluding, but not limtted 1o, representaons corcerning Borrower’s occupancy etthe Propeny

_as a pnncipa; residence. I ths Secunty Instrumunt 5 on a leasehold, Barrawar shall comply with all the provisions of the

lexse. ¥ Borrower acqurres lee tile 1o the Property, thae leaschold and the fee title shall not merge uniess Lender agress to
the merger in wiiing. ‘

7. Protection of Lender’s Rights nthe Property. ¥ Borrower fails 1o perform the covenants and agreements con-
tained in this Securily Instrumers, or there 15 a legal proceeding that may sicndicantly affect Lender's rights i the Proparty
(such as a proceeding in Bankruptcy. probate. for condemnatnn ar forfertura or to enforee laws or teguiations), then Lendor
may do and pay or whalever is necessary to protect the value of the Property and Lender’s rights in tha Propsry. Lender’s
actions may include paying any sums sacured by a iken which has priorty over this Security bistrument, appearing in court,
paying reasonable atterneys’ 1965 and entering on the Property to make repairs. Although Lender may take action under
thie =ragraph 7. Lender does not have to do so.

Ary amounts disbursed by Lender under this garagraph 7 shall become additional debt of Borrower secured by this

I
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Sacurty Instrument. Unlass Borrower and Lender agree 1o other terms of payment, these amounts shal bear interast from
the date of disbursemant at the Note rate and shall be payable. with wuerast. upon notce from Lender 1o Borrowes request-
ng payment.

8. Mortgage ineurance.  Ff Lender ragumed morigage insurance as a candeon of makng the kan sacured by this
Secunty instrument. Borrower shall pay the pramiums requred 10 maniar ihe mortgage nsurance n effect. ¢, for any
reason, thsnorMgage msurance coverage requirad by Larder lapses or ceases 10 be n affect. Barrawer shall pay the
premiums required to obtam coverage substantally equrvalent to the marlgage msurance praviously © offect, at a cost sub-
stantially equvalent to the cost to Borrower of the mortgag» nisurance previously i effect. from an atemate mortgage in-
sursr approved by Lendar. I substantially equwvaiant morgage mnsurance s not svalable, Bonowsr shall pay 1o Lender
sach month a sum equal to the yearly mortgage msurance premium beng paid by Borrowsr when the msurance coverage
lapsed or ceased to be in efrect. Lender will accep!. use anc retan these payrents as 3 0SS reserve in lieu of motgage
nsutance. LOSS reserve payments may no longer be required, at the opton of Lender. 4 morgage insurance coverage (in
the amount and for the perw~: that Lender requires) provicod by an nsurer approved by Lendaer again becomes avatable
ard is obtaned. Borrower shall pay the premwms requrred to maintain morigage insuramcy in efiect, of 1o provide a loss
reserve. vl the reguirement for mortgage msurance ends in accordance with any written zgreement between Borrower
and Lender or 2pplcatle law,

9. Inspeclion. (Lerder Or s agen: may maka reasonable entrias upon and mspections of the Property. Lerder shal
give gorrowcT ~atice at thi frne of or pror to an wspecton specttyng reascnable cause for the inspaction.

10. Condemmnation. Tha pracaeds of any award or claim for damages. direct or consequental, i connection with
any condemnation of other takiig 4! any pant of the Property, or for convayancs in lieu of condemnction, are hersby assig-
#ed and shall be pad to Lender.

in the event of a tota! taking of in¢ Property. the procexds shalt be apphed to the sums secured by thus Security
Instrument, whether or rot then dua. with.any excess paid tc Borrowar. In the evant of a partal taking of the Prepurty in
which the lar market value of the Proparty im nediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrumant immediately Yefire the taking, unless Borrower and Lender otherwise ajree in writing,
tha sums secures by this Security Instrument shaii %e rerfuced by the amount of the proceeds multplied by the following
fraction: {a) the total amount of the sums secured imm<<iately betore the taking, divided by (b) the fair rarket value of the
Property mmediately before the taking. Ary balance shal be pad to Borrower, It the event of a partial taking of the
Properly n which the far market value of the Property immediasly belore the 1aking 15 less than the amount of the sums
secured immediately bafore the taking, unless Borrawer and woier otherwise agres i wiiting of unless applcable law
otherwise provdes, the proca=ds shall be appled to the sums secu-a¢ cy this Securty nstrument whethar of not the sums
are than due,

¥ the Property 15 abandored by Borrower, o1 £, alter no*ce by Lerd -ic Borrower that the condemnor offers 1o make
an azxd or settle a clam for damages. Borrower fals 10 respond 10 Lender within 30 days after the date 1he notice is given.
Lender is authorized to coilect and apply the procesds. a ds opton, etther 10 rest<i=tion or repair of the Property or to the
sums secured by this Security Instrument, whzther or not then due.

Unless Lender and Barrower otherwise agree in writing, any applcation of protea’s tu principal shall not extend or
posmane the due date of the manthly payments referred 10 1n paragraphs ¢ and 2 or chargs ‘H3s amount of such payments.

71. Borrowsr Not Relsased; Forbesrance By Lander Not e Waiver.  Extension of the tima ‘o paymert or modfica-
tion of amortization of the sums secured by this Secury Instrument granted by Lender 1o any +uecassor in interest of
Borrower shall nat operate to release the lialiity of the anginal Borrowsr or Burrowar's successors o inerast Lender shal
not be required to commence proceedings aganst any suCcessor i ntarest of refusa 1o extend time for paymart or cther-
wise moddy amortization of the sums secured by ths Securty knstivmert by reason of any demand mad¢ by the original
Borrowar or Borrower's successors i interest. Any forbearance by Lender in exercising any right of ramady shall 1ot be a
warver of or praciude the exerciss of any nght or remeady.

12 Succassors and Assigns Bound:; Joint and Several LisbMty; Co-2gners.  The covenants and agreaments of this
Security k:=srument sha!l bind and beneft the suceessors and assigns «* Lender and Borrower, subiect to the nrovisions of
paragraph 17. Borrower's covenants and agresments shalt 52 joint and several. Any Borrower who co-signs this Sacurity
Instrument but does not executa the Note: (a) is 2o-signing this Securty krstrument only to mortgage, grant and convey that
Barrower’s interest in the Property under the terms of this Securty Instrument; (b) is not personally chigated 10 pay the

sums secured by this Security Instrument: and (c) sg+ees that Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regard to the terms of this Securdy Instrument or the Note wrhout that
Borrower's consent.

13 loanChargea K the loan secured by this Securty Instrument 5 subjectty a law which sets maximum Kban
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charges. and that law s tinally mterpreted so that the interest of other loan charges colected of to be colectad in connec-
hon with the loan excead the parmftad imds, then: {2) ary such ban charge shall be reduced by the amaunt necassary to
reduce the charne to the ~ermited imr. and (b) any sums already cofectact fram Borrowar which &icesded permited Smits
will ba rsfundad 1o Borrower Lender may choose 10 make this refund by reducing the prinopal cwed under the Note or by
making a direct payment to Bormowar. ¥ 3 ratund raduces pnncpal, the raduction will ba treatea as 2 partial prepayment
without any prepayment charge Lder th2 Note

14. Noticsa. Any notice tc Borrower provided for in this Security Instrument shail be given by delivering ¢ or by malk
ing 1 by first class mail unlass apphcable law requiras use of another method. The notice shall be directed ta the Cropety
Address or any other address Borrowar designates by notca to Lender. Any notice to Lender shadl be given by first class
mailto Lender's address stated herem or any otner address Lender designates by rotice to Borrower. Any notice provided
far m this Secumny Instrument shall be deemed to have been given to Sorrower or Lender when given as providad m this
paragraph.

15. Goveming Law; SeverabRly.  This Security Insirument shall be govermned by federal law and the law of the rs-
diction in which the Property is 'soated. in the event that any prowvision o clause of this Security Instrument s tha Note con-
flicts with apphicab’slaw. such conflict shall not affect other prowisions of this Securty Instrumant or tha Note which can be
green effect withoui the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be sevaratiie.

ia. Borrever's Cory. | Borrowar shall be givan one conformed copy of the Note . ™1 of this Securty Instrument,

17. Transier of e brooety o = Seneficial Interest in Borrower ! all or any part of 1ie Property or any nterest n t s
soid or tra:sterred (o2 £ a bennizi intarest in Borrower is sold of transterrod and Botrower is not a natural parson) wihgut
Lerder's prior written consent, Lerdar may, at s option, require immediate payment  full of all sums securad by this
Security Instrumant. Howewar, this optiui® shall not be exercised by Lendar f exercise is prohibited by fuderal taw as of the
date of this Securty lnstrumant.

¥ Lender exercises this option. Lender shail give Borrower nntica of accelaration. Tha notice shafl provide a penod oi
=3t less than 30 days from the date the notr.o-t=Leivered or .~wled wihin which Borrower must pay all sums sscured by
this Secunty Instrument ¥ Barrower fails 10 pay i«ad sums pror 10 the expiration of this period, Lander may imaka sy
remeodies permifted by this Securly lnstrument withoud #rthar notica or demand on Borrower.

18. Borrower’s Right to Reinsta’s. Borrower meets cortam conditions, Barrowst shaft have the right to have enfor-
careznt of this Securty Instrumeni discontmued af any tma pnor 1o the earfier of: (a} 5§ days (of such otiver period as ap-
phea law may egacdy for reinstatement) before sale of tha Preperty pursuant to any power of sale contaned i thus
Sacurtty lnstrumnant; or () enlry of a judgment enforcing this Securly dnstrument. Those conditions are that Horrower: {a)
pass Lender all sums which then wouid be due under this Securty e.itrument and the Note as # no accearston had
occurred: (b) cures any defautt of any other covenants or agraments: t<; pays all expenses incurred in enioning this

- Securfty Instrument, inCiuding, but not lm1ed 10. reasonable attornays’ fees. and (d) takes such action as Lender may

reasgnably require to assure that the lien of this Securty Instrument. Lender's #5irs in the Property and Borrower's obhga-
ton to pay the sums secured by this Sacurity nstrument ehall contins unchanged. Jaon reinstatement by Boowsr, this
Security Instrument and the cbigations secured hsiaby shall remain fuiy eflective 27 # no acceleration had cocurred.
Howaver, this nght to reinst<i+ shal not apply in the case of accelaration under paragrapl) 17

19. Sale of Note; Change of Loan Services.  The Note or a partial interest in the Nute (trgether with this Securty
Instrument) may Ce sold one or more tmes without pnor ~otce 10 Borrower. A sale may resik in 3 change m the entity
(known as the ‘Loan Servicar”) that coilects mwthiy payments due under the Note and this Security me.fument. There aiso
may be ong or more changes of the Loan Servicer unrelated o a sala of the Note. ¥ there is a change o' e Loart Servicer,
Barrower wilt be given written notico of the change n accordance with paragraph 14 abova snd applicavie ‘@v. The notice
wiil state the name and address of the rew Loan Setvicer and the address to which paymsnts should be made The notca
will also contam any other information requirad by aoplicable law.

20. Hazardous Substances.  Bo:rower siiall not cause or permi tha presence, use, disposal, storage, or release
of a7y Hazardous Substances on ar m the Property. Borrowar shall not do, nor allow anyone eise to do. anything affecting
the Property that s in violation of any Environmental Law. The preceding two santenices shall not apply fo the presencs,
use, cr Storage on the Property of small quantiies of Hazardous Subsiances that are gensrally recognized 10 be ap-
propriate to normal residential uses and to mantenance of the Property.

Borquar ===i! promptly give Lander written notice of any irvestigation, claim, demand, rwsutt or other action by any
govamnmental o regutatory aJency of private pady mvohnng the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. ¥ Borrower learns, or is notified by any gevernmental or ragulatary authardy,
¥t any removal or other remediation of ary Hazardous Subsiance affecting the Proper*; is necessary, Borrower shall

/1
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promptly take all necessary rems. s actions i accordance with Enviranmental Law.

As used in this paragraph 20, "Hazardous Substances” ars those substancas defined as toxic or hazardous substan-
ces by Environmental Law and the foliessing substances: gasoiine. kerosens, other fixnmable or toxic petroleum products,
toxic pesticides and herbicdes, volatle solvents. matenals comaining ashaesios or lormaidehyde and radivactive materias.
As used in this paragraph 20, ‘Environmsntal Law® means federa) laws and laws of the junsdiction where the Property is lo-
cated that refate to health, safety or environmental protecton.

" HON-UNFORM COVEMANTS. Borrowst ang Lender further covenant and 201ee as jolows:

21. Accelenaton; Remsdios. Lender thall ghe notice to Borrower prior io acosisration folowing Borrower’s bresch of
any covenant or agreement in this Securlly instnamant (bt nes prior 10 acceleration Lnder paragrap? 17 uniese zopicable |
lsw provides otherwise). The s==ice shall apscity: (s) the defcul; (b) the sction requirsd 10 cure the <afaut; (c) » dats, not
ks than 30 days fom the date the neice is giver 1o Borrower, by whici: the detault must be cured; and (d) that falurs to
cure the deist on or belore the date speciisd k: ™= nctics may ;esull in accelerstion of the sums secired by this Securlty
k=fument, foreciowTe by Judicial procesding and sals of the Property. The notice shall father inforr: Borrower of the right
to ‘Sinstate afler acceisration and the right fo asesrt in the foracinsure procasding the non-exolance of a delsukt or any
other defense of Borrower 1o acceisration and foreciosurs. ¥ the detaul is not cured on ot before the date specifad in the
notice, Lander st ~ption may require immadizia payment in Ll of all sums sacurad by this Securlly Instrument without
frther darmand ang 7. av orecioss this Secirlly Instrument by Judicis! procesding. Lender shall be en*2ied to collect all ax-
penass Incurred In pun.? «7 *he remedies provided In this paragraph 21, inckading, but not imiled 1, reesonable attomaeys’
foes and costs of title avkiane.

22 Reisase. Upcn payment ot all surns secured by this Securtty Instrumant, Lender shall release this Security
Instrument o Barrower. Borrowe' s'iall pay any racordation costs. Lesder may charge Borrower 2 fee for releasing this
Security Instrument, but anly # the-{ee is nad to a third party for senvzes rendered and the charging of the fee is permitted
under applicable law.

- 23, WakeroftHomestsad.  Bor:~warsvaves all right of homestead exemption in the Property.

24. Ridars to this Cecurlly Instrument. ¢ one or more riders are axecuted by Borrower and recosded together
with this Secunty Instrument. the covanants and igrr.emants of each such nder shall be incomorated into and shall amend
and supplament the covenants and agresments of ‘his Sacurity fistrument as # the rider{s) wera a pan of this Security
instrumant.

fCheck applicable box(es)]

Ad-='able Rate Rder D Condomriuty Rdet 1-4 Family Rder
D Graduated Paymert Riger [[] Pannea Unt Devriopment Riaer [ ] Bweekly Payment Rder
D Bz¥oon Rder _ [} Rate impravemen: Puder D Sacond Hama Rider

"

D Other(s) (spectly]
BY SIGNING BELOW. Borrows: accepts and agreas to the terms and co ‘enan’s contained in this Security Instrument
and in any nder(s) exscuted by Berrower and recorded witth ¢

Witnesses: o]
iz ‘
- {Seah)

CHESTER R HORNOWSK -Borrower
) {Seal}
Barrowar
(Seal)
-Borrower
(Seal) &2
-Borrower g
>
L
3

MM Ferm 3016 890
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2 {Space Balow This Line For Acknowiedgmant]

] STATE OF LLINOIS, COOK Courty s

‘ O

; L 7%774‘-' W‘//{, a Motary Public in and ior said county and state, do
heraby certfy thay CHESTER R HORNOWSK

personally kadwn 10 miuto be the same parson(s} whose name(s) is/ame subscribed 1o the foregoing instrument, appeared

before me this day in person, and acknowledged that he/sherhey signed and delivered the sad instrument as  hisee
free and voluntary xct, for the uses and purposes therein set forth.

Grven under my hanc and offcal seal. th= 27TH day of JANUARY, 1957

My Commission expires: Viadd s 2coc/

This inst b RPN N TN *H)H.’))))))))H)JN)))(
¢ MOFTGAGE CORPORAION Y “CFFICIALSEAL" %

3 : : :(

o & CoPon e 2 Kalliope Shaykin X
6700 FALS -3OK AVENUE SUITE 233 ;

< seva rablic, State of [Linois <
WEST HILLS, CALIFORNIA 91307 [3 U rmsrion Expines 14132060
: T O S BPIIIIITIIIIIIIL.

oV CSI30LE

Form 3014 490
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ADJUSTABLE RATE RIDER
(UBOR Inclex - Rate Caps)

THIS ADJUSTABLE RATE RIDER s made this?eTH____ day of JANUARY, 1967 .
=g is incorporated into and shal' be deemed to amend and supplement the Mortgage, Deed of Trust o- Security
Deed {the “Securty Instrumen”) of the same date given by the undersigned (the "Borower”) 1o securs
Borrowar's Adjustable Rate Note (the “Note”) to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
(theLender) of the same date and covering the property described in the Security Instrument and located att

2850 N DRAKE AVENUE

- CHICAGO, RLLINOIS 60618-

~TFope Ty AGgress]

THE MOTE CONTAINS PROVISIONS ALLOWING FCR CHANGES IN THE INTEREST RATE AND THE
MONTH.Y PAYRENT. THE NOTE LBAITS THE AMCUNT THE BORROWER'S INTEREST RATE CAN
CHAKGL AT ANY ONE TIME AND THE MAXIMUM FATE THE BORROWER MUST PAY.

ADDITIC.AL COVENANTS.  |n addftion 1o the covenants and agresments made in the Securty
instrument, Borr we: and tendar further covenant and agree as foflows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides far ar. initial mterest rata of _9.000 % Ths Note provides for changes
n the interest rate and the /ionthiy payments, as folows:
4. INTEREST RATE AND MOMNTILY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change on the first day of AUGUST, 1997 and on that day
wor‘y Bs;mnt;umh thereaiter. Each date ¢n vihich my interest rate could changae is called a ‘Change Date.*
() 4

Baginning swith the first Change Dats, my riisrest rate will be basad on an kndex. The Tndex” is the average
ot interk - & offered rstes for six-month U.S. duoilar Ganominated depos#s in the London market (LBOR, as
pub .90 1n The Wail Street Joumal. The most recent index figure avaiable as of the first Gusiness day of the
month immediataly precading the month in which the Char s Data occurs s callsd the Current Indax.®

K the Index is no longer available, the Note Holder wif' chanse a new index thal is based upon comparabls
nformation. The Note Holdar will give me notice of this choicw.

{C) Cakuintion of Changes
Before each Change Date the Note Ho'der will calculats iy new ~terest rate by addingFive
percentage poin(s) { _$5.000 %) 1o the Current Index. Thiy Notw Holder will then round the result of

this addition to the nearest c~z-aighth of one percentaga poirt (0.125%). - =ubiect to the imits stated in Section
4{D) balow, this rounded amount w2 e my new interest rate unt? the next Changs Date.

The Note Holder will then determine the amount of the monthly paymaent tha? wuu'd be suffichet 1o repav the
unpaid principal that i am axpected to Ows af the Crangs Date m full on the Maturty [rate @ my new interest rate
0 substantially equal payments. The rasuk of this caiculaton will be the new amount'c! my smonthly payment,

(D) Limiis on sisreat Rate Changes

The interest rafe | am requied to pay at tha first Change Date wil not be greater thay, 1000 %
ar less than _9,000 % Thersafter, my interest rate will naver %o-ncraaced of
decraased on any sing's Change Daiw by more than one percentage point (1.0%) from 7% rate o%irterest | have
baen paying for the preceding sx menths, My nterest rate will never be greater than 150 %
orissthan 9000 %

My new interes! rate wil becoms effective on sach Change Date. | wil pay the amaunt of my newy monthly
payment baginning on the firs! monthly payment date aiter the Change Date untd the amount of my monthhy
payment changes again.

(F) {otice of Changes
The Note Heil 2« wil daliver or mail to me a notice of an& changes in my intevast rate and the amoum of my
manthly payment ticlors ths eifactive date of any change. The notice wil include information required by law to

be given me and also the Mo and telaphane numbar of & gercan who will answes sy queston | may have
regarding tha notics,

B. TRANSFER OF THE PROPEATY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Cavenant 17 of the Secuitty bisirumant is amended to rezd as fofiows:

'MULTISTATE ADJUSTABLE RATE RIDER-LISOR INCSEX-Single Farre';~ FreckSe Mas Unlform Instrument Form 3132 7/92
GFS Form G000637 Page1nl2
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Tranater of the Propetty or @ Benaficial interest n Borrower, ¥ all or any part 0i the Properly or any mte-
rest in it is soid or transterred {or # a benetcral wterest in Borrower = sold or transferred and Borrower is
not a natural person) without Lender's pnor writen consent, Lender may, at ds option, require
mmediate payment in tull of all sums secured by this Secunty Instrument. However, this option shall not
be exercised by Lender # sxercice s prohbitad by fodaral Law as of the date of this Security instrument.
Lender also shall not exercise this oplion #: {a) Borrower causes lo ba submited to Lender information
requred by Lender tc avaluag the witanded transferea as # a new I0an were being made t3 the
transferee: and (b) _ender resasonably determmnes that Lender's securty wil not be impaired by the ian
assumption and that the ask of a breach of any covenant or agreement w this Security Instrument is
acceptabls to Ledar,

To the extent permited by appiicable law, Lender may charge & reasonable fee 2s a condifion to
Lendar's consent 1o the ioan assumption. Lerdar may also require the transferee to €ign an assumption
greement that is  acceptable 1o Lender and that oblgates the transferee to keep all the promises and
agreamants made in the Nate and n this Securly instrumant. Borrower will continue tc be abiigated
under the Mite and this Securty instrument unless Lender relsasec Borrower in wrding.

At L N B

-l L, g B VLR 1
|

L

¥ Lender ~xeises the option to require immediate payment n fuff, Lender shall gwe Borrower

noice of accelaratan. The notice shall provide a period of not less than 30 days from the date the nole

s deiverea or maled within which Borrower must pay all sums secured by this Securty Instrument. §

—. Borrower tals to pay thrse sums prorto the expiraton of this peried, Lender may invoke any remedies
= permitted by this Secury *istrumen without turther rotice or demand on Borrawer.

BY SIGNING BELOWY. E= rower accepts and agress 10 the terms and covanants comained in ths Adjustable

Rate Rider.
Chite £ n |
%M. / lsea]) (&aj)
CHESTER R HORNOWSIK] - Borrnwer -Bormowe
{Seal {Seal)
~-Bomawes -Barower

ov0ntod LG
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1-4 FA251LY RIDER
Assignment of Rents

ioan No. 2557383

THIS 1-4 FAMILY RIDER is made this 27TH Jay 3t JANUARY, 1997
and s incorporated into and shall be deemed to ameno and supplement the Mortgage, Deed of Trust o: Security Deed (tha
“Secuitty tnstrument”) of the same date given by the undersigned (the Bomower™) 1o secure Borrower's Note 10
GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION ___(the Lendar
of the same date and covering the Fmperty described n the Sacurty Instrument “ud iocAted at:

2860 N DRAKE AVENUE, CH'CAGQO, LLLINOIS 60615.

\Property Adaress)

—1-4 FAMI_ Y ZLOVENANTS. In addion to the covenants and agréements made in the Securty Instrument,
Borrowar and Lende h:iiher covenant and agree as follows:

A. ADDITIONAL @R2G5FSRTY SUBJECT TO THE SECURITY INSTRUMENT. I addition 1o the Properly
described in the Security ins" umaent, the following itams are added 1o the Property description, and shall also constiute the
Property covered by the Sacui; instrument: bulkding matenals, appliances and goods of every nature whatsogver now or
hereafter located in, on, or used, 0 intended 10 be used :n connection with the Property. including, but not imited 10. those
for the purposes of supplying or Gistribrting heating, cooling, electricity, gas, water, air and kght. fire provention and extin-
guishing apparatus security and accoees control appasatus, plumbing. bath tubs, water heaters, water closats, sinks,
ranges, stoves, refrigerators, dishwashers, d'spasals. washers, dryers, awnngs, storm windows, storm doors. screens,
blinds, siiades, curizins, and curtain rods. attached mirrors, cabmats, panelfing and attached floor coverings now or
hereafter aftached 1o the Property, ail of which, \arieding replacements and additions thereto, shall be deemed to ba and
1emain a pant of the Propssty covered by the Sacurtv/estrument, All ¢! the foregoing together with the Property described
in ine Secutty Instrument (or the leasehold estate ff th) Serieity Instrument s on a leasehold) are referred 10 in this 14
Family Rder and the Securty Instrument as the “Property.®

B. USE OF PROPERTY; COMPLIANCE WITH LAY/, Borrower shall not seek, agree 10 of make a change
n the use of the Property of s Zoning classficaton, unless Lenuer-has agreed in writing to the change. Borrower shall
comply with ali laws, ordinances, regulalions and requiremants of any gr vermmental body apolicable to the Property.

C. SUBORDINATE LIENS. Except as permittad by federal l2¢, Borrowar shall not aflow any fien inferiar to the
Security mrstrument to be perfected against the Propaerty without Lender’s prior emnien permission.

D. RENT LOSS INSURANCE. Bomower zhdll mairtain insurance wownst rant loss in addtion to the other
has=rds tor which insurance is required by Unform Covenant 5.

E. "BORROWER’S RIGHT TQ REINSTATE™ DELETED. Undorm Covenan, 1€ts deleted.

F. BORROWER'S CCCUPANCY. Unless Lender and Borrower otharwise agr.e in writing, the first sentence
in Unform Covenant 6 conceming Borrowsr's occupancy of the Property s deleted. All remaning covenants and agree-
men:s sat forth in Unform Covenant & shall remain in affect.

G. ASSIGRHMENT OF LEASES. Upon Lender's request, Borrower shal assign o Lendir ui leases of the
Property and al securty deposits mada n connection with leases of the Property. Upon the assianment, LenJer shall have
1@ right 1o mody, extend or terminate the ex'sing ieases and 1o execute New leases, in Lender's sole discreticn. AL used
in this paragraph G, the word “ease” shall mgan “sublease® if the Sacurty Instrument s on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.  Borrower
absolutely and unconditionally assigns and transfers to Lender all the rents arnd revenues (‘Rents® of the Properly, regard-
less of to whom tha Rents of the Property are payable. Borrawar authorizes Lender or Lender's agents to colect the Ronts,
arz agrees thal each tenant of the Property shall pay the Rants to Lendsr or Lender's agents. However, Borrower shalt
roceive the Pants untd (1) Lender has given Borrowar notice of default pursuant to paragraph 21 of tha Securty Instrument
and (i) Lender has grven notce 1o the tenart{s) that the Rents are 1o be s aid to Lerder or Lendar’s agent. This assignment
of rents constitutss an absolute assyrment and rot 2n assignment for addttional security only.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Fraddie Mac Unform insirument Form 3170 393
GFS Form GOOCS1s (page 1 of 2 pages)
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¥ Lender gives notice of “seach 1o Borrower: (i) all rents teceived by Borrowsr shall be heid by Borrower as trustee for
the benefit of Lendar only ‘o be applied to the sums secured by in2 Securty Instrument: (&) Lendar shall be entitled 10 col-
lect and raceve ail 0! the Rents of the Property: (ui) Borrower agrees that eack tenant of the Property shali pay all Rents due
and unnad *o Lender or Lender's agent upon Lender's writen demand 1o the tenant: {iv) unlass appicable law provides
viherwise. all Rents collected by Lender or Lender's agents shail ba applied first 10 the costs of taking control of and
managing the Property and collacting the Rents, ncluding, but not lenited to, attomey's fees, receiver's 1ees, pramiums on
recever's bonds. repair and manienance cosis. insurance prem-ums. laxes, assessments ana other charges on the
Property. and then 1o the sums secured by the Securty Instrument: (v) Lender. Lender's agants or any judicia'ly appointed
racsiver shall be able 10 account for only those Rants actually recewed: and (vi) Lender shal be entitled 1o have a recsives
appointed to take possession of and manage the Froperty and collact the Rants and profits derivad from the Proparty
without any showing as te the isadequacy of the Preperty as securty.

¥ thw Rents of the Propaerty are rot suthcient to cover tha costs of taking comtrol of and managing the Property and of
collecting the Rents any tunds expended by Lender for such purposes shall bacome indebtedness of Borrower to Lender
securad by tha Secrrty Mistrument pursuant to Undorm Covenant 7.

Borrower repiesc.ts and warrants that Botrowet has not executed ary prios assignment of tha Reats and has not and
will not perform: any &«t:ha would prevent Lender from exatcising ts nghts under this paragraph.

Lender. or Lenders-aents or a wdwially apponted recenar. shall not be required 10 enter upon, taka contro! of or
mantan the Property beiord 21 after ging notice of default (3 Borrower. However, Lender, or Lender's agents of a judcia-
ly appointed recenver. may du 54 2t any time when a gefautt occurs. Any application of Rants shall not cure of waive any
default ¢r invaiidate any other mgtic o1 remedy of Lender. This assignment of Rents of the Property shall terminate whan afl
the sums sscured by the Security mstrument are paid in full.

L CROSS-DEFALULT PROVISIOW. Barrower's defauit or breach under any note or agreement in which
Lender has an interest shall be a breach underiiia Securtty Instrument and Lender may mvoke any of the remedies permit-
ted by the Secunty hstrumant,

BY SIGNING BELOW, Berrawer accepts and ajreas (o the tarms and pravisions centained in this 1-4 Family Rider.

ot o e e

CHESTEA () IGRNOWSK -Srrrower

(Seal)

~Borrower

(Seal)

=Borrower

L (Seal

~Bofrowst
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