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MALONE MORTGAGE COMPANY AMERICA, LTD.
8214 WESTCHESTER DRIVE, SUITE 606

DALLAS, TX 75225 z_// co
Mico; FHA Case No. §
Sate offfuols MORTGAGE 131-8512800- 729 [
Loan Number- 509614
THIS MORTGAGE (“Sccurity Instrumems®) is given o~ January 24, 1897

The Mongagor i
WILBUR L. MHOON, JR.. A SINGLE PERS:Y:

{"Borrower™). This Sccurity Jastrument is given 10 ‘ 97056008
LEGEND MORTGAGE COMPANY

which is organized and existing under the laws of -' ILLINOIS , and
whose address is 906 LACEY AVENUE, SUITE 109

LISLE, IL 60532 {"Lender”). Borrower owes Lender < niincipal sum of
Ninety-Four Thousand One Hundred Twenty-Dne & 00/100

Dollars {U1.5. $34,121.00 )
Tihis debt 15 evidenced by Borrower's note dated the same date as this Security Instrument {"Notc™), which
provides for monthly payments. with the full debt, if not paid earlier, due and payable on February 01.
2027 . This Secatity Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other suns,
with imterest. advarced uncer paragraph 7 to prowct the security of this Security Instroment; and {(c) the performance
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of Borrower's covenants and agreemenis under this Security Instrument and the Nowe, For this purpose, Borrower
docs hereby momgage, grant and conmvey 1o the Leader the following described property located in

COK County, illinocis:
LOT 50 IN SECOND ADDITION TO CUMMINGS AND FOREMANS REAL ESTATE CORPORATION
RESUBDIVISION OF PART OF MIAMI PARK, IN THE WEST 1/2 OF SECTION 9, TOWNSHIP
i’:&?ggg RANGE 12. EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
PERMANENT INDEX NUMBER: 15-09-114-008-0008

Parcei ID #:
which has the addross of 239 N. LINDER AVENUE. BELLIWO {Scret. Tyl
filinois £0104 {Zip Code] ("Property Address™);

TOGETHER WITH aif the ‘mprovements now or hereafier erected on the property, and all casements,
apourtenances and fixtures now or herialer a pary of the preperty. All replacements and addiutions shall also be
covered by this Scourity faustrusmnent. Alf vi (e foregoing is reforred to in this Security Instrument as the “Propeny.”

BORROWER COVENANTS thit Borroiver is lawfully seized of the estate hereby conveyed and has the right to
mortgage. grant and convey 1he Propeny and tha' th> Propeny is unencumbered, except for encumbranees of record.
Borruwer warrants and will defend generzlly she utle 1> the Property agaiost all clzims and demands, subject to any
encumbrances of record.

TBIS SECURITY INSTRUMENT combines uniforn: covenams for naiienal use and son-uniform covenzanrs
with fimiled variations by jurisdiction 10 constitute a uniform seCurity fsirument COVETiog real property. ]

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

5. Psyment of Principal, Imierest and Late Charge. Borrowor shall nay when duc the principal of, and
imerest on, the debt evidenced by the Note and late charges due undes the No e,
2. Monthly Payment of Taxes, Insursoce and Other Charges. Borrowsr shail inciude in cach monthly

payment, together with the principal and imerest as 2t forth in the Note acd any 1t rhavpes, 3 samm for (2) taxes and i"';
special assessmoenrs Jevied or 10 be Ievied against the Propesty, (b) leasehold payrisnte or gnound rents on the oy
Property, and (¢} premiums for insurance rrqeired under paragraph 4. In any year in which the Lender must pay 2 e
morgage insuranse premium o the Secretary of Housing and Urban Development ("Secoctary ™, or in any vear in f?
which such premium wouid have been required if Lender stil! held the Security Instrument, each monthly paymem f;é
shall also wclude either: (ij a sum for the anmual mongage insurance premium 1o be paid by Lendsr »o the Secretary, 3

or titj 3 monthly charge instead of a mongage insurance premium if this Security Instrument is hefd by the Secretary,
in a reasonable amount 10 be delermined by the Secretary. Except for the monthly charge by the (ecritary, these
items arc called “Escrow fiems™ and the sums paid 10 Lender are calied “Escrow Funds. ”

Lender may, at any 1ime, colieet and hold amounts for Escrow Hems in an aggregale amount not 10 exgeed the
maximum ameunt tha may be required for Borrower™s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, a5 they may be
amended from fime (o ime {"RESPA ), cacept that the cushion or reserve permitted by RESPA for unamicipated
disbursements or disbursements before the Bormwer's payments are availadle in the account may 5ot be based o2

anounts due for the montgage insurance premiot.
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Eender a1 any
time are not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and require Bommower o
make up the shoriage as permined by RESPA.

The Escrow Funds are pledged as additional security for all sums secured dy this Secunty Instumest. I
Borrower tenders 1o Leader the full payment of i such sums, Borrower’s acoount shati be credited with the balance
semaining for al} installment items (a), (b), and (¢} and any morigage insurance premium installment that Lender has
no! become obligated to pay 10 the Secretary, and Lender shall prompily refund any excess funds to Borvower.
immediately prior to 2 foreclosure sale of the Property or its acquisition by Lender. Borrower’s account shall be
credited with any bafance reraining for all instaltments for items (a), (b). and {c).

3. Applicaion of Payments, All payments under paragraphs 1 and 2 shall be applicd by Lender as foliows:

Eirsl. 10 the morigage insurance premiumm @ be paid by Lender (o the Secretary or to the monthly charge by the
Scoretary insteac o tie monthly monigage insurance premitm;

Sccond, 10 any 1axes, special assessments, feaschold paymems or ground renis, and fire, flood and other hazard
fheurance premiums, as reiired;

Third. 1o interest due undor the Note;

Founh, 10 amonization of the principal of the Note; and

Fifth. 10 late charges duz padrys the Note.

4, Fire, Flogd and Other Hazurs Insurance. Borrower shall insure all improvements o the Propercy, whether
nOw in txistence or subsequently erected ‘aga'nst any hazards, casualtics, and comtingencics, icluding fire, for which
Lender requires insurance. This insurancs siall be maintained in the amounts and for the periods thar Lender
requires. Borrower shall aiso insure all mmpruvanents on the Properiy, whether now m existence or subsequently
crected, against loss by floods 10 the exient requic:t hy the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any rercivals shall be held by Lender and shall inclode loss payable
clauses in favor of, and in 2 form acceptable 10, Lenden

In the ¢vent of foss, Borzower shall give Lender immodi» notice by mail. Lender may make proof of Joss if not
made promptly by Borrower. Eack insurance company conceava is hereby amthorized and direcicd 10 make payment
for such loss directly to Lender, insicad of 10 Borrower and 1ot .ader jointly. All or any part of the insurance
proceeds way be applied by Lender, at iis option, either (3} 10 the sriuction of the indebiedness under the Note and
this Security fnstrument, first 1o any delinquent amounts applied in the oruer in paragraph 3, and then to prepayment
of principal. or (b) 1o the restoration or repair of the damaged Propeny. Zay applicasion of ibhe proceeds 1o the
principal shall not exiend or postpone the due date of the monthly payments 1w are reforred to in paragraph 2, of
change the amount of such payments. Any excess ipsusance proceeds over an anwrat required 0 pay all outstanding
indebiedness under the Note and this Secusity Insirument shall be paid to the entity oga’iy entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of sitle 10-wae Property that extinguishes
the indebicdness, afl right, title and interest of Borrower in and 10 insurance policies wn fre shall pass 10 the
purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's ¢ wan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residerde within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer o the Property)
and shall continue o occupy the Property as Borrower's principal residence for at Jeast one year afier the date of

| occupancy., uﬂﬁslaﬁudﬁcmm&ﬂmqmmmmﬁwﬂlmumm&hpfm&mmoruﬂmmmg
" circumstances exist which are beyond Bomower's control. Bormower shall notify Leader of any exicmuating

circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property 10 deterivrate. reasonable wear and tear excepied. Lender may inspect the Property if the Propesty is vacant
or abandoned or the loan is ta defaudt. Lender may take reasonable action to protect and preserve such vacant or
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 under the Notc and this Security Instrument. Lender shall apply such procceds to the reduction of the indebtedness
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sbandoned Propenty. Borrower shall also be in default if Borrower, during the koan application process, gave
materialty false or inaccurate information or siaicments to Lender (or failed 1o provide Lender with any marerial
information} in commection with the loan evidenced by the Note, including, but oot limited 1o, representations
concerning Borrower’s occupancy of the Froperty as a principal residence. I this Security Instrument is or 2 !
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title te the Property, the ‘
feasehiold and fec titie shali not be merged unless Lender agrees to the merger in writing.

&. Condemnation. The prooceds of any award or claim for damages, direct or consequential, in connection with i
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are «
hereby assigned and shall be paid o Lender to the extent of the full amount of the indebtedness that remaing ompaid

under the Now and this Security Instrument, first to any delinquent amooms applied in the onder provided in
paragraph 3. «u4 hen to prepayment of principal. Any application of the proceeds o the principal shall not extend or
postpone the due dat= of the monthly payments, which are referred 0 in paragraph 2, or change the amount of such
payments. Any exrrss proceeds over an amonnt required to pay all outstanding indebredness under the Nore and this
Security Instrument w437, b= paid to the entity fegally entitled thereta.

7. Charges to Borrurior and Protection of Lender's Rights in the Property. Bommower shall pay afl
govermnmeintal or municipal charzes, fines and impositions that are not included in paragraph 2. Barrower shalt pay
these obiigations on time direcdy to the entity which is owed the paymeat. If failure to pay would adversely affect
Lender's interest in the Property. vpox Lender's request Borrower shall prompiy fornish to Lender receipts
evidencing these payments.

if Borrower fails 1o make these payr.enis or the payments reguired by paragraph 2, or fails to perfort any other
covenants apd agreements comtained in this Secyrity Instrument. or there is 2 Jegal proceeding thar may significantly
affect Lender's rights in the Property (such as (« poveeding in banknupicy, for condemmation or to enforce laws of
regulations). thes Lesder may do and pay whatever s necessary o protect the value of the Propenty and Lender's
nights in the Property, including paymem of iaxes, hazary insurance and other jlems mentioned in paragraph 2.

Any amoumts disbursed by Lender onder this parazmozh shall hecome an additional debt of Borrower and be
secured by this Security Iostrumen:. These amounts shafl Sy imterest from the date of disbursemnent, at the Note
raie, and at the option of Lender, shall be immediaely due and pavadile.

Borrower shall promptiy discharge any lien which has prioriiy over this Seaity Instrumemt unless Borrower:
(a) agrees i wniting 1o the payment of the obligation secured by ¥ iien in 2 manner acceptable to Lender; (b)
comiests in good faith the liem by. or defends against enforcememz of ¢ Yien in, legal proceedings which in the
Lender's opimon cperate to prevem the enforcement of the fien; or (¢ werures from the bolder of the lvn an
agreement satisfactory 10 Lender subordmating the lien to this Security Instrumeni. ¥ Lender determines that any pant
of the Property is subject 10 a lien which may atain prionity over this Securiry Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy ﬁxc Tien or lake one o1 1x0te of the actions set forth
abave within 10 days of the giving of notice,

§. Fees. Londer may coliect fees and charges avthorized by the Secretary.

8. Grounds for Accelcration of Debt. , s

(a) Default, Lender may. except as linuted by regulations issced by the Secrotary, in s zaxe of paymeniad
defaults, require immediate payment in full of a}f sums secured by this Security Instrument i 0
{1 Borzower defaults by failing to pay tn full any monthly payment requared by this Secuniy Instrument <2,

prior 1o or on the due date of the pext monthly payment, o7 0
(1) Borrower defaults by faifing, for a period of thirty days, 1o perform oy other obligations contained T2
in this Security Instrument. &
()} Sale Witheut Credit Approval. Lender shall, if pcrmmad by applicable faw (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701§-3(0)) and with the prior
spproval of the Secretary, require immediate payment in full of alf sums secured by this Secunity Instrument
if:
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(i) All or pant of the Property, or x beneficial interest in a trust owning alf or part of the Property, is sold
or oiberwise trarsferred {other than by devise or descent)y, and
(i) The Propert is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser of grmccdossomupyﬂx:?mpmybmhismheraedithnmzbemappmvedin
accordance with the requirements of the Secretary.
) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender does not require such paymenis, Lender does not waive its rights with respect 10 subsequent events.
) Regulations of HUD Secretary. [n many circumstances regulations issoed by the Secretary will limit
Lender's rights. in the case of payment defanlts, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosuse if not perminted by regulations

of the Sscretan .
(e) Miortgage Not Insured. Borrower agrees tba if this Security instrument and the Note are not determinad

10 be eligibt= for irsurance under the National Housing Act within 60 days from the date hereof, Lender
may. at it oprion, require imvnediale payment in full of all sums secured by this Security lnstrument. A
written statcaws of any authorized agem of the Sccretary dared subsequem 1o 60 days from the date bereof,
dechining 1o insure his Security lnstrument and the Note, shall be deemed conclusive proof of such
incligibitity. Notwitisimding the foregoing, this option may oot b exercised by Lender when the
unavailability of inseradce is solely due to Lender’s failure to remit 2 mortgage insurance pramium 10 the
Secretary.

10. Reinstatement. Borrower bas 2 vight 10 be remstated if Lender has required immediate payment in fuli
because of Borrower's failure to pay an (unount due under the Noie or this Security Instrument. This right applics
even aftes foreciosure procesdings are institites’. To reingtate the Security Instrument, Borrower shall tender in 2
lump sum all amounts requied 1o bring Borrov er’s 2ccoum current including, to the extent they arc obligations of
Borrower under this Security Instrument, foreclosuie costs and reasonable and customary antomeys’ fees and expenscs
properly associaied with the foreclosure proceeding. Uvon reinstatement by Borrower, this Security lostrument and
the obligations that ft scoures shall yemain in effect & if Lender had not required immediate payment in full.
However, Lender is 2o roquired to permit seimstatemesr i (6} Lender has accepted seinstaternent afier the
commencement of foreciosure proceedings within two years i diately preceding the commencemernt of a current
foreclosure proceeding. (ii) reinstatenemt will preclude foreclosur. on different grounds in the future, or (iif)
reinsiatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not s Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumant 7santed by Lender w0 any sucoessor in
interest of Borrower shall not operate to relexse the lizbility of the origmal Bo.mywer or Borrower’s successor in
interest. Lender shall not be required 10 commence proceedings 2gainst any succcsyrs in interest or refuse to extend
ume for paymen or otherwise modify amorization of the sums secured by this Secuity Instrument by reason of any
dzmand made by the original Borrower or Borrower’s successors in interest. Any forbeasnce by Lender in cxerTismg
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coverar's and agreements
of this Security Instrument shall bind and bensfit the successors and assigns of Lender and Borrgver, subject (o the
provisions of paragraph 9(t). Borrower's covenamts and agreemems shall be joint and several. Auy Porower whe
co-signs this Security Instrument but docs not execute the Note: (a) is co-signing this Security Insucnent only to
morigage. grant and convey that Borrower’s interest in the Property under the terms of this Sccurity Instrument; ®)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this
Security Instrument or the Note without tha Bosrowes™s consent.
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13. Notices. Azy notice (0 Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class maif uniess applicable law requires use of another method. The notice shalf be direcied to
the Propenty Address or any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be
given by firt class mail to Lender's address stned herein or any address Lender designates By nolice to Borrower.
Any notice provided for in this Security instrumen: shall be deemad to have been given to Bomower or Lender when
given as provided in this paragraph.

14. Governing Law; Severabilily. This Security Insurument shall be govemned by Federal taw and the law of
e jurisdiction in which the Propenty is Jocaied. In the evem thar any provision or clause of this Security Instrument
or the Note conflicts with apglicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
fnstrument and (e Note are daclared to be severable. ‘

15. Borrowrr's Copy. Bomower shall be given one conformed copy of the Note and of this Secarrity
Instrument.

16. Hazardows Sudstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substu:vs on or in the Property. Borrower shail not do, nor allow anyone else to do, anything
affecting the Property that i in vielation of any Environmental Law. The preceding two sentences shaff not apply to
the presence. use, of siorage e the Property of small quantities of Hazardous Substumces that are generally
vecopaized 1 be appropriaic 1o nonal residential uses and to maimenance of the Property.

Borrower shalt prompily give Lerier wrinten notice of any investigation, claim, demang, Lawsuit or other action
by any govemmental or regulatory agency o1 privaie party involving the Property and any Hazardous Substancs or
Environmental Law of which Borrower has-artual knowledge. If Borrower learns, or is notifisd by ay governmental
or regulatory authority, that aay removal oz oilirs y»mediation of any Hazardous Substances affecting the Property is
ecessary, Borrower shalt promptly take all necessyr; - remedial actions in accordance with Environmental Law,

As used :in this paragraph 16, “Hazardous Subsiuaes™ are those substances defined as foxic or hazardous
substances by Environmental Law and the following subrances: gasoline, keroseme, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile =fvents, maserials comaining asbestos or formaldeinyde,
and radicactive materials. As used in (his paragraph 16, "Enviionmenial Law” means federal laws and laws of the
jurisdiction where the Property is located thas relale to health, safety 0. rnvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant a:d ajree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transers 1o Lender all the rents and revenoes
of the Properiy. Borrower aufsorizes Lender or Lender’s agents to collect the s and revenuss and hexehy directs
tach tepant of the Property ta pay the remts to Lender or Lender’s agents. Howeror, orior to Lender’s notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument: Sotrower shall collect and
receive alt rents and revenues of the Propenty as trosiee for the benefit of Lender and boaow=r. This assignmem of
fents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breack to Borrower: {a) all rents received by Borrower shafl be ficls £y Borrower as
uustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumem:; (/) Zonder shall be
entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the Property shal’ ney 2l rents
due and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrawer has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take controt of or maintain the Propesty before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do o 2t any time there is 2 breach.
Any application of rents shall ot curs or waive any default or invalidate vy other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security [nstrurment is paid in full,
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§8. Foreclosure Procedure. if Lender requires immediate payment in foll under paragraph 9, Lender may
forestose this Security Instrument by judical procecding. Lender shall be entitled to collect 2 expenses
mowred in pursoing the remedics provided in this parsgraph 18, incinding, but not Fmited to, reasomble
attorneys® fees and custs of title evidence.

H the Lender's interest iy this Secarity Instrumens is beid by the Scoretary ané the Secyetary requires
immediate payment in full under Paragraph %, the Secvetary may invoke the nonjudicial power of sale
perovided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™} (12 U.S.C. 3751 o se4.} by requesting
& Toreclosurt commissioner 3esignated under the Act to commence foreclosure aznd to sell the Property as
provided in the Act. Nothing in the preceding sewtence shall deprive the Searetary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Rdeose. Upon payment of al} sums socured by this Security Instrument, Lender shall release this Security
Instrument  withori charge 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Purr estend. Borrower waives alt vight of bomestead exemption in the Property.

21. Riders to this Secmity Sastrusnent. If one or more riders are executed by Borrower and recorded together

© with this Security lnstrument, the coyenants of each such rider shall be incorporated into and shall amend and

supplement the covenams and agreciweus of this Security Instrument a if the rider(s} were 2 pan of this Security
Instrument. {Check applicable box(es)).

: Coodominium Rider [} Growing Equity Rider 0! Ouher fspecify}
[__1 Planned Unit Developmem Rider [ Gradumed Payment Rider Arm Rider

b5 L3
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained i this Security Instrument and in
aay rider(s) exeruted by Borrower and recorded with it

Withesses: 4—
Qg y (Sca)
£

WILBIR {. MHOON. R. Borr
{5¢aly
-Borrower
P (Seal) {Seal}
“Bamowr - -Bofrower
- {Seal) {Seal)
-Borrower Bosyower
—— —{Scal; (Seal)
SrTower -Borrower

STATE OF FLLINOIS, oo« County ss:

£, ALS L LAL- W -O")ﬁ"ﬁ « # Nuiary Public in and for said county and state do hereby centify

tha .
nwiBul L. M*usu’ by o N !‘/-;;\AL.L«E Pﬁlﬁaw

» personally known to me to be 2> sume person{s) whase name(s)

subscribed to the foregoing insument, appeared before me this day in person, and aknowiedged that Mg
siged and delivered the said instrument as 4y free and volumtary act, for it roos and purposes therein
s¢t forth,
Given under my hand and official seal, this z,y dayof __ja a1 nr.r} .
My Commission Expires: w .
/’}ﬁ : 021 \——__:;,
PATRICK W OBRIEN Namay Dixe ‘3‘5
NOTARY PJBLICSTATECF HINOIS -
Y COMNISSION EXPJUNE 73997 ._'-‘,-.
iy
o
~3
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Loan Number:
509614

F+HA Case No,
131-8512800-729

ADJUSTABLE RATE RIDER

THIS ATJUSTABLE RATE RIDER is made this 24th day of

January ) . 1997 , and is incorporated into and shall be deemed to amend
and supplemen: e Mortgage, Deed of Trust or Security Deed ¢"Security Instrument”) of
the same date given by the undersigned ("Borrower”) to secure Borrower’s Note ("Note™}

0
LEGEND MORTGAGE COMPANY
(the "Lendes") of the sanie date and covering the Property described in the Secunty

Instrument angd located at:
229N, LINDEN AVENUE
BELI W00, IL 60104

{¥ roperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES iN
THE INTEREST RATE AND THE MCMTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRCVIFR'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND T4 MAXIMUM RATE THE
BORROWER 1AUST PAY.

ADDITIONAL COVENANTS. In addition to the covenzits and agreements made in
the Security Instruraent. Borrower and Lender further covenant ard agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date :

The interest rate may change on the first day of Apri? ,

1998 . and on that day of cach succeeding year. "Change Date” meaps mach date on

which the interest rate could change. o

{B) The Index

Beginning with the first Change Date, the interest rae will be based on an Index.
“Index” means the weekly av;g;;gcqictd on United States Treasury Securities adjusted to 2
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constant maturity of one vear, a5 made avzilzble by the Federal Reserve Board. "Current
Index” means the most recent Index figure available 30 days before the Change Date. If
the Index {as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary.  As used in this Rider, “S:crctary means the Secretary of
Housing 2ad Urban Development or his or her dcsxgnee Lender will give Borrower
nolice o Lic new Index.

{C) Caleulation of Interest Rate Changes

Before cact, ha : Date Lcndcr will calculate a new interest rate by adding 2 margin
of TWO AND THRX % percentage point(s}
( 0%)totthmmmhﬂcxandroundmgthcmtoﬂmnmm
one-eighth of one pe*.emge point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider. this rounded zmount will be the new inferest rate untsl the next Change Date.

(D) Limits on Interesi ¥:u¢ Changes

The existing inerest rate wiil never increase or decrease by more than one percentage
point (1.0%) on any single Changs Date. The interest rate will never be more than five
percentage points (5.0%) higher or uror than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Change

ff the imerest rate changes on a Chaige Date, Lender will calculate the amount of
monthly payment of principal and interest wlisch would be necessary to repay the unpaid
principal balance in full at the Mawrity Date at th: new interest rate through substantially
equal payments. In making such calculation, Lencer v.ill use the unpaid principal balance
which would be owed on the Change Date if there had b2en no default in payment on the
Note, reduced by the amount of any prepayments to pnncipii. | The result of this calculation
will be the amount of the new monthly payment of principai 2n? interest.

(¥) Notice of Changes

Lender will give notice to Borrower of any change in the ip'srest rate and monthly
payment amount. The nolice must be given at least 25 days befors the new monthly
payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
{1} the old interest rate, (3v) the new interest rate, (v) the new monthly payment amount,
{vi) the Curremt Index and the date 1t was published, (vii) the method or naizulating the
change in monthly payment amoum, and (vifi} any other mformation woich may be
required by law from time to tme.

(G) Effective Dzte of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at Jeast 25 days after

Lender has given Borrower the notice of changes required by paragraph (F) of this Rigr.
/1’
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Borrower shall have no obligation to pay any increase in the monthly payment amoum
calculated i accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with parapraph (E} of this Rider decreased, but Lender
failed 10 give timely notice of the decrease and Borrower made any monthly payment
amounts exseeding the payment amount which should have been stated in a timely notice,
then Borrorwcr has the option to cither (i) demand the rewmm to Bormrower of any excess
payment, wih . pierest thereon at the Nole rate (2 rate equal to the interest rate which skould
have been statud . a timely notice), or (if) request that any excess payment, with interest
thereon at the Note mate, be applied as payment of principal. Lender’s obligation to return
any excess paymeni with interest op demand is not assignable even if the Note is otherwise
assigned before the dey:aad for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the temms and covenants
contained in this Adjustable

). g wéal (Seal)
WILBURL. MHOON,4R. Bomower Borrowes
{(Seal) " . (Seal)
-Barrower -Borower
(Seal) (Seal)
~Borrower -Borrower
(Seal} N, {Seal)
Bormower ~Bosrower
@55510 196061.61 Ire Ty
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