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THIS MORTGAGE (*Security ipsrument™) is given on  FEBRUARY 04, 1997 ‘
The Munigagor is REASSTE MCDOWELL| A SINGLE PERSON

I

{"Borrower™). This Securiry Ipstrumen is fiven o NMORWEST MORWGAMS, INC.

Y4
which is organized and ¢xisiing under the laws of THE STATE OF CALIPORNIA
whose address is P.O. BOX 5137, DES MOINES, IA S03065137

<
cand  a}
-
{"Lender™). Borrower owes Lender 12 principal sum of ?}
SEVENTY FOUR THQUSAND EIGET HUNDRED EIGHT AND 00/100 -
Dollars (U.S. $*****74,473_ 00 ). -
This debt is evidenced by Bomower's nowe dated the same date as this Sevurity Instrwaent ("Ne:2"), which 'ﬂ';
provides for monthly payments, with the fall debt, if sot paid carlier. due and payable onMARCH 01, 227 v
. This Secority Instroment secures to Lender-
Note, with imerest. and all rencwals, extensions and modifi

(a) the repayment of the debt evidenced by the
cations of the Note: (b) the paymens of all other soms.
with interest, advanced under paragraph 7 to protect the security of this Security insoument; and (¢} the performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does berehy morgage. grant and comvey to the Lender the following described property located in
CooK County, Miinois:
PLEASE SEE LEGAL ATTACHED

PINS: 25-05-122-022-0000

*SEE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MOKEY SECURITY IHSTRUMENT. TAX
STATEMENTS SBOULD BE SENT TO: XNORWEST MORTGAGE INC., P.O. BOX 5137, DES MOIHES,
IA 503065137

Parcel 1D #:
which has the address of 8930°S. ELIZABETE, CHICAGO IStrect, Citv],
luimis 60620 {Zip Code] ('Pr(m Address” )

TOGETHER WITH all the imrprvements now or bereafier crected on the propeity. and al) casements,
sppurtenances and fixmres now or hereafizsa part of the property. All replzcements and additions shall also be
covered by this Security Instrument. All of the Toregaing is referred o in this Security Insmument as the "Property.”

BORROWER COVENANTS that Bortowr &s fawfully seized of the estate hereby conveyed and has the right to
morngage, grant and convey the Property and that ipC Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the titke to Zic Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform voverants for naticoal use amd nov-umiferm covenants
with Emited variations by jurisdiction to constitute a ymform secority ipstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shail pxy when due the principal of. and
intesest on. the debr evidened by the Note and late charyes due under the Note.

2. Monthly Payment of Taxes, Insuranre and Other Charges. Borrower shal! include in cach monthly
payment, together with the principal «nd interest as set forth in the Note and aty late charzes, a sum for (2) taxes and
special assessments levied of 10 be levied against the Property. (b) Ieasehold payments or yround remts on the
Property. and (¢} premiums for inssrance reguired under paragraph 4. o any year in which w~ i coder nmst pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary™r. or-in any year in
which such premium would Bave been required if Lender sall held the Security Instrument, cach wmorily payment
shall also include cither: (i a sum for the anuual morigage insurance premiws to be paid by Lender 1o the Secyetary.,
o1 (i) a monthly charge instead of a mortgage insurance premium if this Security Instroment is held by the Secretary,
in a reasonable amount to be determined by the Secretary.  Except for the monthly charge by the Secretary. these
items are called "Escrow ltzms” and the sums paid to Lender are catled "Escrow Funds.

Lender may. at any time. collect and hold amounts for Escrow Items in an aggregate amount not o exceed the
maximum amourt that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974 12 U.5.C. Section 2601 et seg. and implemenung regulations. 24 CFR Pant 3500, as they may b
amended from tmme to time ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements ¢or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mongige insurance preniium.
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If the amoums beld by Lender for Escrow Items exceed the amounts perminied to be held by RESPA, Lender
shall account to Borrower for the excese funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficiens to pay the Escrow Items when due, Lender may notify the Borsower and require Borrower 10
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additiomad security for all sums secured by this Sccurity fnsoument. If
Borrower tender< to Lender the full payment of all sech sums, Borrower's accoum shall be credited with the balance
ramaining for all installment items {a}, (b), and (c) and any morgage insarance premium installmem that Lender has
sot become oblipated to pay o the Secretary. and Lender shall promptly refund any excess funds ¢ Borrower.
kmmediately privr to a foreclosure sale of the Property or its acquisition by Lender, Bomower's account shall be
credited with any halance remaimng for all installments for items (2). (b). and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1o = nongage insurance premium to be paid by Leader to the Secretary or to the monthly charge by the
Secretary instead of e montbly morntgage insurance premiym;

Second, to any taves, spzcial assessments. Ieaschold payments or ground rems. and fire. flood and other hazard
nsurance premiums, 273 yeJnired:

Third. to interest doe uid=r the Note:

Fourth, to amortization of iz principal of the Note: and

Fifih, 10 tate charges duzrder the Note.

4. Fire, Flood and Other Hazurd Insurance. Borrower shal! insure all improvements on the Property, whether
now in cxistence or subsoquemtly erected, apaiost any hazards, casumaltics. and comtingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in e amounts and for the periods that Lender
sequires. Borrower shall also insure all improvements on the Propenty, whether now in extstence or subsequently
erected. against loss by floods to the extent requirsr. by the Secretary. All insurance shail be carried with companies
approved by Lender. The insurance policies and any renewals shall be hield by Lender and shall include Joss payable
clauses in favor of, and o a2 form acceprable to, Lender.

I the event of loss, Borrower shall give Lender mmicd’aw ootice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concesped #s herehy authorized and directed 1o make payment
for such loss directly 10 Lander, instead of to Borrower and w Londer jomtly. All or any part of the inszrance
proceeds may be applied by Lender, ar its option, either (a) to the mavction of the indebtedpess ander the Note and
this Security Instrument. first 10 any delinquent amounts applied in e order in paragraph 3. and then 1 prepayment
of principal, or (1) to the restoration or repair of the damaged Property, Avy application of the proceeds to the
pringipa! shall not extend cr postpone the due date of the monthly payments v are referred t in paragraph 2. or
change the aminmt of such payments. Any gxcess insurance proceeds over an amova requirad 10 pay 41 outstanding
indebtedness under the Note and this Security Instrument shall be paid 1o the entity Icpaily entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of ditle to ths Properry that extinguishes
the indebiedness, all righ:. tifle and interest of Borrower in and 10 insurance policies ir tovse shall pass 1o the
purchaser,

8. Occupansy, Preservation, Maintenance and Protection of the Property; Borrower’s Lran Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal fesidince within sixty
days afier the exccodon of this Security instramemt (or within sixty days of a later sale ot transfer of @¢ Property)
and shall coutime 10 occupy the Property as Borrower's principal tesidence for at least one year after the date of
occupancy, unjess Lender determines thay requiretnent will cause undue hardship for Borrower, or unless extenaating
circumstances exist which are beyond Bomower's comtrol. Borrower shall potify Lender of any extenuating
circumstances. Borrower shafl not commit waste or destroy, damage or substantiatly change the Property or allow the
Propenty to deteriorate, rzasomable wear and tear excepted. Lender may inspect the Property if the Propetty is vacant
or abandoned or the loan is in default, Leoder may take reasomable action to protect and preserve such vacat of
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abandoned Property. Borrower shall also be in default if Borrower. during die Joan application process. gave
materially false or inaccyrate information or statements to Lender (or failed o provide Lender with any material
information) in comnection with the toan evidenced by the Note. including. but not limited to. representations
concerning Bomrower's occwpancy of the Property as a principal residence. If this Security Jnstrument is on a
keaschold, Bormower shall comply with the provisions of the Iease. If Borrower acquires fee tide to the Propeity. the
leacehold and fee title shall not be merged unless Lender agrees to the merger in writing.

&. Condemnation. The proceeds of any award or clamm for damages, direct or consequential, in coancction with
any condempation or other taldng of any part of the Property. or for conveyance in place of condemnation, are
hereby assigoed and shall be paid to Lender to the extent of the full amount of the indebtedness that remains uopaid
under the Note and this Secunty Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
wnder the Note ~nd this Seccrity Instrument, fisst to any delinguent amounts applied in the order provided in
paragraph 3, 2u6 thcn to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due Zai»-of the monthly payments, which are referyed to 1o pamagraph 2. or change the amonat of such
payments. Any excess vroceetls over an amount reqred 1o pay al} outstanding indebtedness under the Note and this
Security Instrument al! o7 paid o the entity legally enfitled thereto.

7. Charges to Bonovia and Protection of Lender’s Rights in the Property. Borrower shall pay all
povernmental or municipal charges. fines and tmpositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direiidy to the entity which is owed the payment. If failure o pay would adversely affect
Lender's imterest in the Property, wpoi Lender’s request Borrower shall promptly furnish t Lender receipts
evidencing thest payments.

If Borrower fails to make these paymuoats or the payments required by paragraph 2. or fails to perform any other
covenants and agrecments coptained in this S¢eriiry Instrument. or there 15 a legal procesding that may significantly
affect Lender’s rights in the Property (such as 2 nrocéeding in bankruptey. for condemnation or to enforce laws or
regulations). then Lender may do and pay whasever 15 necessary to protect the valoe of the Property and Lender's
rights in the Property. inciuding payment of taxes, hazar { insuranie and other items mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragraph shall become an additiopal debt of Borrower and be
secured by this Security Instnment. These amounts shall bear i:iterest from the date of disbursement. at the Noie rate.
and at the option of Lender, shall be immediately due and payabic.

Borrower shall promptly discharge any lien which has priority oy er this Security Instrument unlfess Borrower:
{a) agrees in writing 10 the payment of the obligation secured by e lier-in 2 manner acceptable 1o Lender: (b}
contesss in good faith the lien by, or defeuds against enforcement of the liew in, legal proceedings which in the
Lendet™s opinion operate 1o prevent the enforcement of the fiem of () sioires from the holder of the lien an
agreemen satisfactory o Lender subordinating the lien to this Security Instrumete if Lender determines that any pant
of the Property is subject to 4 lien which may attain priority over this Security Jnstrument, Lender may give Borrower
a notice idemtifying the fien. Borrower shall satisfy the lien or take one or more of the actions set forth above within
10 days of the giving of notice,

8. Fees. Lender may cotlect foes and charges authorized by the Secretary.

9. Grounds for Accelesation of Debt.

(a) Defanlt. Leader may, except as lmited by regulations issoed by the Secreiary, in the cas- of payment
defaults. require immadiate payment in full of 2l sums secured by this Security Instrument if:
(i) Borrower detaults by failing to pay ie fuil any monthly payment required by this Security Instrament
prior to or on th: due date of the aext monthly payment. or
(i) Borrower defalts by failing, for a period of thirty days, to perform any other obligations contained
ip this Security “nstrument.
) Sate Without Credit Approval. Lender shall, if permitted by applicable law (incloding Section 341id)
of the Garn-St. Germain Depository Instimutions Act of 1982, 12 U.S.C. 1701j-3(d)} and with the prior
approval of the Secretary, require iImnediate payment in full of all sums secured by this Szcurity Instnment
if:
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(t) ANl or part of the Property. or a beneficial interest in a tust owmag all or part of the Property. is sold

or utherwise ram ferred (othey than by devise or dascent), and

{ii) The Property is not occopitd by the purchaser or gramtee as his or her principal residence, or the

purchaser or graptse docs 50 occupy the Property bmt his or ber credit has not been approved in

accardance with the requirements of the Secretary.
{(c) No Waiver. If Crocumstauces occur that would permit Lender to require immediate paymene in foll, bt
Lender does not require such payments. Lender does not watve jts nights with respect 1o subsequent events.
(d) Regulations of HUD Sccretary. In many circumstances regulations issucd by the Secretary will limit
Lender’s rights, in the case of paymem defanlis, 1o require immediate paymens in fult and foreclose if not
paid. This Security [nsoumem does not authorize acceleration or foreclosure if not permitted by regulations
of the Sccretary.
(e} Mortzage Not Ixsured. Borrower agrees that if this Security Insonment and the Note dre not determined
w be &iieible for insurance under the National Housing Act within 60 days from the date hereof. Lender
may. ai i’s ootion, require immediate payment in full of all sums secured by this Security Instrument. A
wriiten sttt of any avthorized agent of the Secrctary dated subsequent to 60 days from the date hereof.
declining toimcur= this Security Instrument and the Note, shall be dermed conclusive proof of such
incligibility. Nowwidhstanding the foregoing, this option may not be exercised by Lender when the
unavailability of inwranze is solely dus to Lender's failore to remit 2 mongage inswrance premimm to the
Secretary.

16. Reinstatement. Bomrower ha; 2. right (o be reinstated if Lender has required immediate payment in full
because of Bormower's failore to pay zo apount due under the Note or this Security Instument. This right applies
even after foreclosure proceedings are in titutxd. To reinstate the Security Instrument. Borrower shall tender in a
fumnp sum all amounts requnred (o bring Borrwir’s account current including, to the extem they are obligations of
Borrower under this Security Instrument, forecioran costs and reasonable and customary attoroeys” fees and expenses

properly asseciated with the foreclosure proceeding. Upon reinstalement by Borrower. this Security Instrument and |

the obligations thar it secures shall remain in effect #5718 Leader had oot requined tmmediate pasment fn fufl,
However, Lender is not required to permii reinstatement if: (i) Lender has accepied reinstatemem afier the
commencement of foreclosure provecdings within, two years izomediately preceding the commencement of a current
foreclosure procecding, (i) reinstatement will prechude foreclosrre on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by s Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Vioiver. Extension of the dme of payment or
modification of amortization of the sums secured by this Security Instromyun jramed by Lender 1o any successor in
interest of Borrower shall ot operate o release the lability of the origimat Pomrower or Borrower's successor in
fmerest. Lender shall pet he required (o commenee proceedings against any suosisor in mterest or refuse to extend
dme for payment or otherwise modify amortization of the sums secured by this Securicy Instrument by reason of any
demand made by the onginal Borrower or Borrower's successors in intzrest. Any forhrarance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any night or remioy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The ¢/venints and agreements
of this Sevuriry Instoment shall bind and benefit the successors and assizns of Lender and Evariiver. subject to the
provisions of paragraph 8(h). Borrower’s covenants and agreements shall be joim and several. sary Bommower who
co-signs this Security Instnmeny but does not execote the Note: (2) is co-signing this Security Inwrument only o
mongage, grant and conv:y that Borrower’s interest in the Property under the terms of this Security Instment: (b)
is not personally obligated to pay the sums secured by this Security Iastrument; and (¢} agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regaid to the terms of dhis
Securnity Instrument or the Note withow that Borrower's consemu.
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3. Notices. Any notice to Borrower provided for in this Security Instrument shalt be given by delivering it o
by mailing 1t by first class mail unless applicable law yequires use of another method. The notice shall be directed 1o
the Property Address or any other address Borrower desigmates by notice to Lender. Any notice 10 Lender shall be
given dy first class mail to Lender’s address stated hercin or any address Lender designates by notice to Borrower.
Any notice provided for in this Security fnstroment shall be deemed to have been given to Borrower or Lender when
fiven as provided in this paragraph.

14. Goveraing Law; Severability. This Security Inserument shall te governed by Federal law and the law of
the jurisdiction in which the Property is located. in dic event that any provision or clause of this Security Instrumens
o1 the Note conflicts with applicable Law, such conflict shall not affect other provisions of this Security insoument or
the Nowe which can be given effect without the conflicting provision. To this end the provisions of this Security
lostrumem: and the Note ate declared to be severable,

15. Borrwver's Copy. Bomower shall be given onc conformed copy of the Note and of this Security
instrument.

16. Hazardors Suobstances. Borrower shall not canse or permit the presence. usc, disposal, storage. or release
of any Hazardous Subtarces om or in the Propenty. Berrower shall not do. nor alluw anyone clse 10 do. anything
affecting the Property tha' i=in violation of any Environmental Law. The preceding two semences shall pot apply 10
the presence, use, or storage «m the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriae ta youmal residential uses and (o maintepance of the Property.

Borrower shall promptly give lenier written notice of any invesdgation. claim, demand. Tawsuit or other action
by any governmental or regulatory ageacy or private parcy involving the Property and any Hazardous Substance or
Egironmental Law of which Borrower ba' actual knowledge. 1f Bommower leams, ot is notified by any governmental
or regulatory authonty, that any removad or olic: remediation of any Hazardous Substances affecting the Property is
occessary, Bomrower shall promptly cake all necesaary remedial actions in accordance with Environmental Law.

As wsed in this paragtaph 16, "Hazardous Sibstances™ are those substances defined as wxic or harardous
substances by Envirommental Law and the following sorstances: gasoline, kerosene, other flammable or woxic
petroleum products, toxic pesticides and herbicides. volaile sobvents, materials containing asbestos or formaldehyde.
and radivactve matenals. As used in this paragraph 16, “Crviiommental Law® means faderal laws and laws of the
jurisdictiop where the Property is located that relate to health, safat; or emvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coverg ~2and agree as follows:

17. Assignment of Rents. Borrower unconditionalfy assigns and trarsfers 1o Lender all the rents and revermes
of the Property. Borrower mthorizes Lender or Lender’s agents to collect di <ents and revenues and bereby directs
each enam of the Property to pay the remts to Lender or Lender's agems. However, prior to Lender’s notice to
Borrower of Borrowet's breach of any covenant or agreement in the Security Instrorent. Borrower shall collect and
receive all rents and revemues of the Property as trusiee for the benefi of Lender and Bairower, This assignment of
rents constitules an absoluie: assignment and not an assignment for additiona! security onty.

Hf Lender gives notice of breach 1o Borrower: (a) all rents raceived by Borrower shali be lield by Bomrower as
musice for benefit of Lender only, 1o be applied o the sums secured by the Security Instrament, (%) Lender shall be
entitled to collect and receive ail of the rems of the Properry: and (¢) each tenant of the Property stai! pay all rents
Gue and unpad to Lender or Lender's agent on Lender’s writien demand to the tenant.

Bofrower has not exermted any prier assigtanent of the rents and has not and will not perform any act that woald
prevent Lender from exercising its rights usder diis paragtaph 17.

Lender shall not be r2quired to enter upon, take controf of ur maintain the Property before o after giving notice
of breach 10 Borrower. However, Leoder or a judicially appotted receiver may do 0 at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of remts of the Property shall terminate when the debt secured by the Secerty Instrument is paid in full.

2
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18. Forecloswre Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to cofledt all expenses
fncurred in pursuing the remedies provided in this paragraph 18, induding, bz not limited to, reasomable
mttorneys’ fees and costs of titke evidence,

if the Lender’s interest in this Security Instruiment is held by the Secretary and the Secretary requires
ammediate payment n full tnder Paragraph 9, the Seaetary may invoke the nonjudicial power of sale
provided in the Single Family Morigage Foreclosure Act of 1993 ("Act™) {12 U.S.C. 3751 &1 seq.} by requesting
a foreclosure conmmissioner designated under the Act to conunence foreclosure and to sel) the Property as
provided in the Ad. Nothing in the preceding sextence shall deprive the Secretary of any rights otherwise
avzilable to a Lender under this Paragraph 18 or applicable law.

13. Release. Upon payment of all sums secured by this Secwrity Instrument, Lender shall release this Security
Iostrament wilaew, charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Humestead. Borrower waives afl right of homestead exemption in the Properry.
2i. Riders to this Securi(y Instrument. [f one or more riders are executed by Borrower and recorded together

with this Security Instrument, Zie covenants of cach such rider shall he incorporated into and shall amend and
supplement the covenants and agreeme s of this Security Instrument as if e pder(s) were 2 part of this Security

t. {Check applicable box(es)]: - &
Condominium Rider Growing Equity Rider (X Ouher (specify] o]
Plarmed Uit Development Rider  U0) ) Graduated Payment Rider ARM RIDER g

B
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BY SIGNING BELOW, Borrower acepts and agrees to the terms contained in this Security Instrument and in

any rider(s) exccured by Bormower and recorded with it
/&%«M 5 i && 45,_,‘“

Wirncsses:
REASSTE MCDOWELL

{Seahy
-Bormwicr
A (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
. .(Seal) {Seal)
o mwir -Borrower
STATE OF ILLINOIS. COOK County ss:
I, . a Nowary-Tnblic in and for said county aod state do horehy comify
dhue REASSTE MCDOWELL, A SIKGLE PERSON
/—'—"—.,‘ .
, personally knoun to me 10 be the ss@e persops) whose mame(s)

subscribed to the foregoing instrument, appeared hefore me this day in person. and acknowledzod
signed and delivered the said instrument as HER
st forth,

Given under my hand and official seal, this 4TH

My Commussion Expires:

-
»

) OFNCM[ SEar
LORA 8 miticq

WCTARY PUBLIC 7

MY Comusssing PX”;IE ?in;: li’gl%lgm
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CITY: CHICAGO COUNTY: COOK
TAX NUMBER: 25-05-122-022-0000

LEGAL DESCRIPTION:

+

LOT 6 (EXCEPT TEE NORTH 36 FEET THEREOF) AND THE NKORTH 18 FEET OF LOT 7 IK BROWN AND
BRITTIAR'S RESUBDIVISION OF LOT 2 (EXCEPT THE NORTE 2.24 FEET THEREOF) 1LOTS 3 TO 46 AND
47 (EXCEPT THE NORTH 2.2 FEET THEREOF) IN BLRKESLEE'S SUBDIVISION OF BLOCK 10 OF W. O.
COLE'S SUBDIVISION OF THE EAST 1/2 OF THE NORTHWEST 1/4 (EXCEPT THE SOUTH ERST 1/4 OF
THE SOUTH EAST 1/4 OF THE NORTHWEST 1/4) OF SECTICH 5, TOWNSHIP 37 RORTH, PRNGE 14 EAST
OF THE THIRD PRINCIPAL MERIDIAN, IR COOK COUNRTY, ILLINOIS.
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LTO:
M ORNEST MORTGAGE INC.

~:NAL DOCS. M.S. 0537
230 LASALLE AVE., STE. 1000
ANNEAPOLIS, MN 55402

Case No. !
K;-assszv? 729 |

ADJUSTABLE RATE RIDER
THIS AL SUSTABLE RATE RIDER is made this4TH day of
FEBRUARY . 1997 . and is incorporated into and shail be deemed to amend

and supplemeiit the Morigage. Deed of Trust or Security Deed {"Security Instrument”) of
the same dare give:s; hy the undersigned ("Borrower™) to secure Borrower's Note {"Note")
10 NORWEST MOR(CAGE, INC.

(the “Lender™) of the same date and covering the Property described in the Security
Instrument and located at: 8930 S. ELIZABETE, CEICAGO, IL 60620

17 s perty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE
UMITS THE AMOUNT THE BORROYWWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND 7#E MAXIMUM RATE THE
BORROWER MUST PAY.

MWEHLEHDLE

ADDITIONAL COVENANTS. In addition to the covznaits and agreements made in
the Security Instrument, Borrower and Lender further covenan: zad agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY .
1998 _and on that day of each succeeding year. “Change Date” means cach date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date. the interest rate will be based on ‘2p-Index.
*Index” means the weekly average vield on United States Treasury Securities adjust=d 0 2
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constant maturity of one year. as made available by the Federa) Reserve Board. “Current
Index” roeans the most recent index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available. Lender will use as a new index any
index prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of |
Housing and Urban Development or his or her designee.” Lender will give Borrower |
notice of fic new Index.

(C) Cainufation of Interest Rate Changes

Before eact Change Date. Lender will calculate 2 new interest rate by adding a margin
of TWO AND SEVER-EIGHTHS percentage point(s)
( 2.875 %) 10 the Current Index and rounding the sum to the nearest
one-eighth of one peeczntage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider. this round>4 amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest raie will never increase or decrease by more than one percentage
point (1.0%) on any single Ch:nge Date. The interest rate will never be more than five
percentage points (5.0%) higher i iower than the initial interest rate, as stated in Paragraph
2 of the Note.

(E) Calculation of Payment Chaugs

If the intevest rate changes on a Charge Date, Lender will calculate the amoumt of
monthly payment of principal and interest which would be necessary to repav the unpaid
principal balance in full at the Marrity Date at the new interest rate through substanuaily
¢qual payments. In making such calculation, Lende: will use the unpaid principal balance
which would be oved on the Change Date if there ka4 been no default in payment on the
Note, reduced by the amount of any prepayments to prirsipal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice 6f Changes

Lender will give notice to Borrower of any change in die interest rate and monthly
payment amount. The notice must be given at least 25 days before the new monthly
payment amount is due, and must set forth (i) the date of the notice. (i} the Change Date,
{iii) the old interest rate, (iv) the new interest rate, (v) the new montity savment amount.
(vi) the Current index and the date it was published. (vii} the method of ralculating the
change in monthly payment amount, and {viii) any other information whict may be
required by law from time to time.

(G} Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (%&s Rider.

<
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (Ej of this Rider for any payment date occurring
less than 25 days 2fter Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased. but Lender
failed 10 give timely notice of the decrease and Borrower made any monthly payment
amounts evceeding the payment amount which should have been stated in a timely notice.
then Boriower has the option 1o either (i) demand the return to Borrower of any excess
payment. with-iterest thereon at the Note rate (a rate equal to the interest rate which should
have been staizd i a timely notice), or (i) request that any excess payment, with interest
thereon at the Wuie tate, be applied as payment of principal. Lender’s obligation to return

any excess payment wth interest on demand is not assignable even if the Note is otherwise
assigned before the deinznd for return is made.

BY SIGNING BELOW. Gorrower accepts and agrees to the werms and covenants
contained in this Adjustable Rate Rider.

-~ - f/—-\m '/
(€i21) /&M&é ,Zfé 4’\__%%

I da)

-Barto et REASSIE MCDOWELL -Butrower ::}

(Seal) /= Sea) T

-Borrower -Borrower :i

L4

(Seal) fa (Seal) 8

-Botroser -Borrower ‘
(Seal) = (Seal)
-Botrower -Botrower

@5310 (9808:,01 Pagedctd




UNOFFICIAL COPY




