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THIS MORTGAGE ("Security Fusvument™) is given on  JANUARY 25, 1997
The Mortgagor is BETTY J. WHITL, 3 -SINGLE PERSUR AND TERENCE D. WHITE, A SIKGLE
PERSON

978y, 17

("Borrower”). This Security Instrumer is given o  RORWREST WOT.TZAGE, INT.

which is organized and existing under the laws of THE STATE OF CALIFORIIZ .n:;.
whose address is P.O. BOX 5137, DES MOINES, IA 503065137

{"Lendes™). Borrower owes Lender the principal sum of
ORE REUNDRED ONE THOUSARD NWINE HUNDRED FORTY THREE AXD 007100

" Dollars (U.S. §****1r1.543.00 ).
This debt is evidenced by Bormower's note daed the same dne 2 this Security Instnunes ("Note”), which

provides for monthly paymems. with the fall debt, if not paid carlier, doc and payable on FEBRUAXY 01, 2027
- This Security Instrumeent secares to Lender: (2) the repayment of the debl e idinced by the

Note, with interest, and all renewals, exiensions and modifications of the Note; (b) = pavment of all other sums,
with imerest. advanced under paragraph 7 10 prowect the security of this Security Instrument: and (c) the performance
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of Barrower's covenants and azreements mnder this Security Insirument and the Note. For this purpose, Borrower
does hereby morigage, grant and conmvey 10 the Lender the following described property locaed in
C00K County, Illmois:
10T 176 IN CHARLES I. CREED'S SUBDIVISION OF PART OF TEE NORTH 25 CHAINS OF THE
BAST 1/2 OF THE SOUTEWEST 1/4 OF SECTION 36 ANMD A RESUBDIVISION OF LOTS 1, 2.
AXD PART OF LOT 3 JND VACATED STREETS ADJUINING SAID LOTS IN ERVERLY PARK
SUBDIVISICH IR SAID SOUTHWEST 1/4 OF SECTION 36, TOWNSHIP 38 NORTH. RANGE 13,
EAST OF THE THIF¥D PRINCIFAL MERIDIAN, IN COOX COUSTY, ILLINOIS.
PIN§15-36-315-024 *+SER ADJUSTABRLE RATE RIDER THIS IS A PURCHASE MONEY SECURITY
INSTRUMENT. TAX STATIMENRTS SHOULD BE SENT TO: XORNEST NORTGAGE INC., P.O. BOX
5137, DES MOINES, IR 5031065139

Parcel ID #:
which has the address of 2527 W. BSTH PLACE. CHICAZO {Street, Cy],
Illinois 60652 [Zip Cade} ("Property Address™);

TOGETHER WITH all the iaprovements now or hercafter erected on the property, and all easements,
appunenances and fixtures now or ucraafter a part of the property. All seplacements and additions shall also be
covered by this Security Instnument. All of (he ‘oregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrovver is lawfully seized of the estate hereby conveyed and has the right 10
morigage, grant and convey the Property and tha th: Troperty is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the titie to the Property against all claims and demands, subject (o amy
encumbrances of record.

THIS SECURITY INSTRUMENT combinss uniform cosenants for national use and pon-eoiform covemants
with limited variations by jurisdiction to constitute a uniform se uricv instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shali av when due the principal of, and
iterest on, the debn evidenced by the Note and late charges due under the Note,

2. Moathbly Payment of Taxes, Insurance and Other Charges. Borrower <hall include in each monthly
payment. together with the principal and interest as set forth in the Note and any late char;s. 2 svm for () taxes 2nd
special assessments Ievied or to be levied against the Property, (b) leaschold paymen’s or eround remts on the
Property, and (c) premiums for insurance required under pasagraph 4. In any year in whict the Lender must pay 2
MOTBage insurance premimm to the Secretary of Housing and Urben Developmem ("Secretary”), ¢ in any year in
which such premium would have been required if Lender still hefd the Security Instrument. eact 7a=thly payment
shall aiso include cither: (i) a sum for the anmual morgage msutance premivm to be paid by Lendet 1o-the Secretary,
or {i1) a monthly charge insicad of 2 momgage insurance premium if this Security Instrument is beid by the Secretary,
I 2 reasonable amoum to be determined by the Secretary.  Except for the momthly charge by the Secreiary, these
&ems are called "Escrow fems™ and the sums paid to Lender are calfed “Fscrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Lems in an aggregate amaumnt net 0 exceed the
maxinum amoumn that may be required for Borrower™s escrow account under the Real Estate Settlermemt Procedures
Act of 1974, 12 U.S.C. Section 2601 & seq. amd implementing regulations, 2¢ CFR Pant 3500, 25 they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitied by RESPA for unamticipated
disburscroems or disbursements before the Borrower’s payments are available in the account may ot be based on
amoutis due for the mortgage msurance premivm.
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If the amonnts held by Lender for Escrow Hems cxoeed the amounts permitted to be beld by RESPA. Lender
:hz!lmnmwBonvwerforth:emﬁmdsasmqnn'edbyRES?A if the amounts of funds heid by Leader at any
time are not sufficient to pay the Escrow kems when due, LGdermymfyth:mmmmdmmﬁumato
make up the shortage as permitied by RESPA.

lthscmanndsmp!adgadasaddmandsaaxmyfora!lmnsmadbyth:smmylnstmm. If
Borrower tcpders 10 Lender the full payment of all such sums, Borrower’s account skall be credited with the balance
remaining for all installment items (a), (D), 2d () and aoy mortgage insurance premium installment that Lender has
1ot become obligated o pay to the Secretary, and Lender shal! prowptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s accourt shall be
credited with any balance remzining for all instaliments for items (a), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Firs1, 1o e raorigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of s monthly origage insurance premiupn;

Second., 10 any wari=<, special assessments, 1easehold payments or ground rents, and fire, flood and other hazard
insurance preminms, a8 cevitred;

Third, to interest due-wier the Note;

Fourth, to amortization ¢ tae principal of the Note; and

Fifth, to Iate charges due under the Note.

4. Fire, Flood and Other Haiord Tosorance. Borrower shall insure all improvements on the Property. whether
mow in existence or subsequently exected, 7 aiust any haxxrds, casoalties, and contingencics, including fire, for which
Lender requires insurance. This imserance shall be maimained in the amounts and for the periods that Lender
requires. Borrower shall also iasure all improvements on the Property, whether now in existence or subsequently
erecied, against loss by fioods 10 the extent requirmd Gy the Secretary. All insurance shall be carried with companies
approved by Lender. The insarance policies and any renewals shall be held by Lender and shall inclode loss payable
clamses in favor of, and in a form acceprable o, Lender.

In the evexnt of loss, Borrower shall give Lender immeia > notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerr.ed is hereby authorized and direcied to make paymenmt
for such loss directly 1o Lender, instead of 10 Borrower and 17 I zoder joimtly. AIl or any part of the insurance
procceds may be applied by Lender, & its option, cither (a) to the reduction of the indebredness under the Note and
this Security tastrument, firs: to any delinquent amounts applied in Uic orde=-in paragraph 3, and then to prepayment
of principal, or (b) 10 the restoration or repair of the damaged Propert. Avy application of the proceeds to the
principal shall not extend or postpone the due date of the momhly payments ‘#%ich are referred 10 in paragraph 2. or
change the amount of such payments. Any excess insurance proceeds over an awrin? required to pay &l outstanding
indsbtedness under the Note and this Security Instrument shail be paid to the entity ie jally entitled thereto. |

In the event of foreclosure of this Security Instrument or other transfer of title to e Property that extingushkes
the indebtedness, all right, title and interest of Borrowes in and (o fnsurance policies i foroe shalt pass to the

5. Occopancy, Preservation, Maintenance and Protection of the Property; Borrower's t «an Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residencr within sixty
days after the execution of this Security Instrumem (or within sixty days of a later sale or transfer of dic Property)
and shal! cominne 10 occupy the Property as Borrower’s principal residence for at least ope year afier the date of
occupancy, unless Lender determines that requirernent will cause undue bardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Bomower shall notify Lender of any extepuating
circumstances. Borrower shall not commmit waste or destroy, damage or substantially change the Property or allow the
Property 1o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Propesty is vacant
or abandooed or the joan s in defank. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in defaulr if Borrower. during the loan application process, gave
materially false or inaccurate information or statememts to Lender (or failed to provide Lender with any material
information) in comnection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
keaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the
feaschold and fee title shall not be merged unless Lender agrees to the merger in writing,

4. Condamnation. The proceeds of any award of claim for damages, direct or consequential, in conrection with
any condemnation or other taking of any pant of the Property, or for conveyance in place of condemnation, are
bereby assigned and shall be paid to Lender to the extenr of the full amoont of the indebredness that remains unpaid
wnder the Note and this Security Instrurment. Lender shall apply such proceeds to the reduction of the indebtedness
wnder the Note ond this Scourity Instrumem, first to any delinquemt amounts applied in the order provided in
paragraph 3, uad tsen to prepayment of principal. Any application of the proceeds to the principal shall not extend ot
postpone the dueats of the momthly payments, which are referred to in paragraph 2, or change the amount of such
paymems. ARy excoTs panceeds over an amoumt required to pay all oumstanding mdsbtedness under the Note and this
Sccurity Instrument saall < paid to the entity legally entitled thereto.

7. Charges to Boniarier-and Protection of Lender's Rights in the Property. Borrower shall pay all
govermmental or mrmicipal charves, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direcily 1o the entity which is owed the payment. If failure to pay would adversely affecr
Lender’s interest in the Property, upri Lender's request Borrower shall promply furnish to Lender receipts
evidencing these payments,

if Borrower fails 10 make 01es¢ paymunrs or the payments required by paragraph 2. or fails to perform any other
oovenants and agreements coptained in this Secr7; fostrument, or there is 2 Jegal proceeding that may significamly
affect Lender’s rights in the Preperty (such as a pioseeding in baskruptey, for condemmation or to enforce laws or
regulations), then Lender may do and pay whatever is provssary to protect the value of the Property and Lender's
fights in the Property, including payment of taxes, hazan! insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrash shall becomne an additional dett of Borrower and be
secured by this Security Instrument. These amounts shall bear ite-est from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable:

Borrower shall promptly discharge any lien which has priority o1 er-this Security lnstrument unless Borrower:
(2) agrees in writing 10 the payment of the obligation secured by the liew w 2 manper acceptable 10 Lender: (b)
contests in good faith the Jien by, or defends againgt enforcement of the Liev m, kegal proceedings which in e
Lender's opinion operate to prevent the enforcement of the lien: or {¢) sectaes from the bolder of the lien an
agreemem satisfactory 1o Lender subordinating the lien to this Security Instrument. if Yender determines that any pan
of the Propenty is subject to a Tien which may attain priority over this Security Instrumnt, ! ender may give Bomrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the astions set forth above within
10 days of the giving of notice.

8. Fees. 1ender may collect fees and charges authorized by the Secretary.

9. Grounds for Accderation of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the cse of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defaults by failing to pay o full any monthly payment required by this Security Insirument
prior to or on the due date of the pext monthly payment, or
(it) Borrower defaulis by failing, for 2 period of thinty days, 10 perform any other obligations contained
in this Securiry Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-St. Germain Deposttory [nstitutions Act of 1982, 12 U.5.C. 1701-3(d)) and with the pricr
approval of the Secretary, require immediate paymen: in full of all sums secured by this Security Instrument
if:
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{i) Al or pan of the Property, or a beneficial interest in 2 trust owning al} or part of the Propenty. is sold

or otherwise ransferred {other than by devise or descent), and

(311) The Property is oot occupied by the purchaser or grantee as his or her principal residence. or the

purchaser or granmice docs so occupy the Property but his or her credit has not been zpproved in

accordance with the requirements of the Secretary.
) No Waiver. If circumstances occur that would permit Lender to require immediate payment m full, but
Lender docs not require such pavmems. Lender does not waive its rights with respect 10 subsequemt events.
(@) Regulations of HUD Secretary. In many circumstances regalations issued by the Secretary will fimit
Lender's rights, in the case of paymem defaulis, 1o require immediate paymem in full and foreclose if not
paid. This Security Insirument does not amborize acceleration or foreclosure if oot permined by regulations
of the Secretaty,
{2) Mo igage Not Instred. Borrower agrees that if this Security Instrumens and the Note are not determined
10 be eligihle for insurance under the National Housing Act within 60 days from the date hereof. Lender
may, & f5/'option, reyuire immediate payment in full of all sums secured by this Security Insirument. A
written statemm of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining 1o insare this Security Instrument and the Note, shall be deemed conclusive proof of such
meligibility. Nomiasiading the foregoing, this option may not be exercised by lender when the
unavailability of insuraucs is solely due 10 Lender’s failure to remit a2 morntgage insurance premium to the

Secretary.

10. Reinstatement. Borrower Yas 2 right 10 be reinstated if Lender has required immediate payment in full
becanse of Borrower’s failure to pay an 7:a0vt doe under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instinwed. To reinstae the Security Instrumem. Borrower shall ender in a
tomp sum all amoums requived to bring Bonwe="s accounz current including, to the extent they are obfigations of
Borrower under this Security Instrument, foreclozr:e Costs and reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure procteding, Upen reinstaiemem by Bomrower, this Security Instrument and
the obligations that it secures shall remain in cffect as it Lender had not required immediate payment m full.
However, Lender is not reqaired to permit reinstatemet if: (i) Lender has accepted reinstarement after the
commencement of foreclosure proceedings within two years rapsdiately preceding the comunencement of a current
foreclosure proceeding, (ii) reinstaement will preclude forecinsiwe om different grounds in the foture, or (i)
reinstatement will adversely affect the priority of the lien created by fais Security hnstrument.

11. Borrower Not Relessed; Forbearance By Lender Not x-'waiver. Extension of the time of paymeat or
modification of amortization of the sums secored by this Secarity Instrun ent granted by Lender to any successor in
imerest of Borrower shall not operate to release the liability of the origina! Fsrower or Bomower’s sucoessor m
interest. Lender shall not be required to commence proceedings against agy swcocwsor in imerest or refuse to extend
time for payment or atherwise modify amortization of the sums secured by this Seca uy Instrument by reason of amy
demand made by the original Borrower or Borrower's successors in imerest. Any forbeanwce by Leader in exercising
amy right or remedy shall sot be 2 waiver of or preclude the exercise of ay right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signars. The coveurmis and agreements
of this Security Instrument shall bind and benefit the successors 2l assigns of Lender and Borrasy. subject 10 the
provisions of paragraph %(b). Borrower’s covenants and agrecments shall be joint and several. Any Sorrower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Insturent only io
mngagc,mmdwm*cy:hmsomwa‘smmmcmundcr:hzmmsofthisSecmi!y!nsuumcm:(b}
is not personally obligated to pay the sums sacured by this Security Instrument: and (c) agrees thar Lender and any
other Borrower may agree fo extend, modify, forbear or make any accommeodations with regard 10 the terms of this
Security Instrument or the Note withown thar Borrower's consent.
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mai! unless applicable law requires use of another method. The notice shall be directed to
the Propenty Address or any oher address Borrower designates by ootice 1o Lender. Any notice 10 Lender shalf be
given by first class mail 10 Lesder’s address stated herem or any address Lender designates by notice to Borrower.
Asy notice provided for in this Security lnstrumen shall be deemed 1o have been given o Bomrower or Londer when
given as provided in this paragraph.

4. Governing Law; Severability. This Security Instrument shall be governed by Federal Liw and the law of
the jurisdiction in which the Property is located. In the evemt that any provision or clause of this Security Instrument
or the Note conflicts with applicable 1aw, such conflict shall rot affeca other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provisien. To this end the provisions of this Security
Instrument and P2 Notz are declared to be severable,

15. Boraovwir's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazurdouns sbstances. Borrower shall not cause or permit the presence, use, disposal, storage, or relese
of any Hazardous Subsianas on or in ibe Property. Borrower shall not do. nor allow amyone else to do, anything
affecting the Property that is i »jolation of any Environmental Law. The preceding two sentences shall nor apply 1o
the presence, use, or storage 4m-1he Property of small quamities of Hazardous Substances that are generally
recognized 1o be appropriate 10 norm= residential uses and 1o maintenance of the Property.

Borrower shall promptly give Leudx written notice of aay investigation, claim, demand, lawsuRt or other action
by any governmental or regulatory agency i private party mnvolving the Property and any Hazardous Substance or
Environmental Law of which Borrower kas actal knowledge. If Borrower learns, or is notified by any governmental
or regulatory autherity, thar any removal or other-remediation of any Kazardous Substances affectmg the Property is
necessary, Borrower shall promptly take all accescan remedial actions in accordance with Environmental Law.

As used in this paragreph 16, “Hazardous Substrces™ ave those substances defined as toxic or hazardous
substances by Environmenta! Law and the following substances: gasoline, keroscne, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatil: sclvents, materials containing asbestos or formaldehyde,
and radicactive materials. As used in this paragraph 16, "Exnviryrmental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safctv o environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenamt 374 2gree as follows:

17, Assignment of Rents. Borrower unoonditionally assigns and travsfers to Lender all the rents and revenues
of the Property. Borrower acthorizes Lender or Lender's agents to collect the fovis and revenues and hereby directs
each tepant of the Propenty fo pay ¢he rents 10 Lender or Lender's agems. Howerer, prior 1o Lender’s notice to
Borrower of Borrower's bresch of any covenant or agreement in the Security [nstruraen. Borrower shall collect and
receive all rents and revermues of the Property as trustee for the beneft of Lender and R rrower. This 2ssignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (a) al rems received bv Borrower shall e Le'3 by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security fastrumem; 1L ender shall be
eqtitled to collect and receive all of the rents of the Property; and (c) each tenam of the Property sha'’ pay afl rents
doe and umpaid to Eender or Lender’s agent on Lender's written demand to the tenam.

Borrower bas not executed any prior assignment of the rents and has not and will not perform any act that wonld
prevent Lender from exercising its rights under this paragrzph 17.

Lender shail not be required to enter upon. take control of or maimain the Property before or after giving notice
of breach 1o Borrower. Bowever, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or nvalidate any other right or remedy of Eender. This
assignment of rents of the Property shall terminaie when the debt secured by the Security Instrument is paid m fall.
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18. Foreclosure Procedure. I Lender requires immediate pasyment ia foll under paragraph 9, Lender may
foreclose this Security Instrumemt by judicial proceeding. Lender shall be entitled to collect al) expenses
iacuored in pursuing the remedies provided in this paragraph 18, induding, ot not limited to. reasonable
stiorneys’ Tees and costs of title evidence.

nmelmaasmmm%mmmummmmmmwm
imnediste payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Morigage Foredlosure Act of 1994 ("Adt™) (12 U.S.C. 3751 & séq.) by requesting
2 foreclosure commissioner designated under the Act fo commence foreclosure and to sefl the Property as
provided in the Act, Nothing in the precading sentence shall deprive the Secretary of any rights otherwise
available to 2 Lender under this Paragraph 18 or appdicable law.

19. Releas.. Upon pavment of all sums secured by this Sccurity Instrument. Lender shall releass this Security
Instrument widicti charge 10 Borrower. Borrower shall pav any recordation costs.

20. Waiver ol ¥ oestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Tnstrument. If one or more riders are execzned by Borrower and recorded together
with this Security Instrumemt.-we covenants of each such rider shall be incorporated into and shali amend and
supplement the covenants and agrecn.pts of this Security Instrument as if the rider(s) were a part of this Security

. [Check applicable box(es)].
Condomininm Rider ] Growing Equity Rider (X7 Other (specitii
Plammed Unit Developmem Rider L Gradnated Payment Rider ARM RIDER

@41 3eon Paniond ,__ﬁ“j
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: ';(:\_/L\;

btr .,

Morrower
M(%}
TERENCE D. WIXITE -Borrower
. (Seal) (Seal)
BorTower -Borrower
(Seal) (Seal)
-Borrowes -Borrower
—~{Seal) (Seal)
-Ror.vracy -Borrower
STATE OF [LLINOJS, COOK e County ss:
LU (Lwaldv AT g Notary Pablic in and for said county and state do hereby cerify
thar BETTY J. WAITE. A SINGLE PERSON AND &NCE D. WHITE, A SIRGLE PERSON

,pcrsomﬂyknownlomcmbcm:sm:pcrmn(s)who;cnanr{s}
subscribed to the foregoing instrument. appeared before me this day in person, and acknowleiged that THEY

signed and delivered the said inctrument as THEIR free and volumary act. for the vs~ ~ud purposes therein
“ fogg;m under my hand and official sea), this 29TE day of JANUARY 11997
My Commission Expires: . T

, g
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FHA Came No. j
131-8311776 2038 |
ADJUSTABLE RATE RIDER
THI5 ADJUSTABLE RATE RIDER is made this 29TH day of
JANUARY 1957 . and is incorporated imto and shall be deemed 10 amend

and supplemer. she Morigage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date gr22 by the undersigned ("Bomower”) 10 secure Borrower's Note (*Note™)
to NORWEST MOFifAGE, INC.

{the "Lender™) of the sdw. dae and covering the Property described in the
Iostrument and located at: 2637 9. 85TH PLACE, CHICAGO, IL 60652

soperty Address]
THE NOTE CONTAINS PROVIS'ONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MAONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORRCWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND ‘niE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the c(vensats and agreements made in
the Security Instrurent, Borrower and Lender further covenzir and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on the first day of APRIL

1558 , and on that day of each succeeding year. “Change Date”™ Tiears pach date on
which the interest rate could change.

(B} The Index
Beginning with the first Change Date. the interest rate will be based on 2u Index.
"Index” means the weekly average yield on United States Treasury Securities adjusted to a

FHA Multistate ARM Ricler - 1095
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constamt maturity of one year, as made available by the Federal Reserve Board. "Curremt
Index”™ means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.™ Lender will give Borrower
notice of 1'& new Index.

(C) Caiclation of Interest Rate

Before eacn Change Date, Lender will calculate a new interest rate by adding a2 margin
of TWO AND T4PREE-QUARTERS percentage point(s)
{( 2.750 %) to the Current Index and rounding the sum to the nearest
onc-cighth of one percestage poimt (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this rourdrd amount will be the new interest rate unti! the next Change Date.

(D) Limits on Interest Rate Changes

The existing imtersst ratz w1l never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest tate will never be more than five
percentage points (5.0%) higher or lower than the initial interest rate. as stated in Paragraph
2 of the Note,

(E) Calculation of Payment Change

If the interest race changes on a Ctange Date, Lender will calculate the amount of
monthly payment of principal and interest ‘which would be necessary to repay the unpaid
principal balance in fuil at the Mawrity Date 20 the new imerest rate through substantially
equal payments. In making such calculation, Lerder will use the unpaid principal balance
which wonld be owed on the Change Date if there '@l been no default in payment on the
Note, reduced by the amount of any prepayments to priacipal. The result of this calculation
will be the amouat of the new monthly payment of prircipal and interest.

(F) Notice of Changes '

Lender will give notice to Bomower of any change in whe futerest rate and monthly
payment amount. The notice must be given at least 25 days pofore the new manthly
payment amount is due, and must set forth (i) the date of the noticz. {i?) the Change Date,
(i1i) the old interest rate, (iv) the new interest rate, (v) the new mouthly payment amount,
{vi) the Current Index and the date it was published, (vii) the method of calculating the
change in monthily paymenmt amount, and (viii} any other information wiich may be
required by law from time 10 time.

(G) Effective Date of Changes

A new imerest rate calculated in accordance with paragraphs (C) and (D) of iz Rider
will become effective on the Change Date. Bomower sirll make a payment in the new
monthly amount beginning on the first payment date which eccurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shalt have no cbligation to pay any increase in the monthly payrhent amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurrmg
Iess than 25 days after Lender has given the required notice. If the monthly payment
amout calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed to rive timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amouxt which should have been stated in a timely notice,
then Bommowe: has the option to either (i) demand the return to Borrower of any cxcess
peyment, with iricrest thereon at the Note rate {2 rate equal to the jmerest rate which should
bave been stated 14 2 tmely notice), or (ii) request that any excess payment. with interest
thereon at the Note rawe: be applied as paymem of principal. Lender’s obligation to remrn
any excess payment with interest on demand 1s not assignable even if the Note is otherwise
assigned before the demand for retitrn is made.

BY SIGNING BELOW, Ponower accepts and agrees 1o the terms and covenants

contained in this Adjustable Rate Ryler.
(Seal) ' ) AQ/JZQ/ (Seal)
Borows - ! Borrower
\ 5
Seal) X : (Scal)
Bomwer TEAPACE D. Borrower
(Scal) ~ (Seal)
Borrowes Borrower
-Bomrower Rgrower
@):5910 eomon Pre3ord
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