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MORTGAGE
THIS MORTGAGE 1S DATED JANUARY 15, 1997, betwee: Kenneth J. Szafransid and Linda J. Szafranski, hiSr
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wife, whose address is 4049 Woodland Avenue, Western Springs, L 60558 (referred to below as "Grantor™}; (6
and Harrts Bank Hinsdale, N. A., whose address is 50 Sout? £mln, Hinsdale, . 60521 (referred {0 belowi@l

as “lender).

GRANT OF MORTGAGE. For valuable consideration, Granfor morigages warranis, and conveys to Lender alf
of Grantor's right, title, and interest in and to the following described rea! nroperty, together with ali existing or
subsequently erected or affixed buildings, improvements and fixtures; ail-easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includin.5-stock in utilities with ditch or
wrrigation rights); and all other rights. royalties, and profits relating to the real propesty, including without limitation
all minerals, oil, gas, geotharmal and similar matters, located in Cook Courty, St~i> of Einois (the "Real
Property™):

Lols(exeeptthe&mhmfeetmdexceplﬁtEm152feet)htlleEastﬂz & Aok 21, also the
South 25 feet of the West 1/2 of Lot 4 in Block 21 in East Hinsdale, in Section 6, formship 38 North,
Range 12 East of the Third Principal Meridian, in Cook County, Hlinois.

The Real Property or its address is commonly knovmn as 4049 Woodland Avenue, Western Springs, IL 60558,
The Real Property tax identification number is 18-06-211-008 and 18-06-211-009.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and )

all Rents from the Property. In addition, Grantor grams 1o Lender a Uniform Commercial Code security imerest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage., Terms not
atherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement”™ mean the re{foiving line of credit agreememt dated January
15, 1997, between Lender and Grantor with a credit limit of $125,000.00, together with all renewals of,
extensions of, modifications of, refinancings of. consolidations of, and substitutions for the Credit Agreement.




01-15-1997

UNOFEICIAL COPY |
MORTGAGE

Page 2

Loan No (Continesed)

970539827

The interest rate under the Credit Agreement is a variable interest rate based upon an index. The index
currently s 8.250% per ammum. The interest rate to be appiied to the outstanding account balance shall be at
a rate equal to the index, subject hawever to the following maxirmum rate. Under no circumstances shall the
interest rzte be more than the lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means Kenneth J. Szafranski and Linda J. Szafranski. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guaramor” means and includes withcut limitation each and all of the guarantars.
sureties, and acrommodation parties in connecticn with the Indebtedness.

mprovements. ~ The word "Improvements” means and includes without limitation all existing and tuture
improvements, bu’aings, structures. mobile Fomes aftixed on the Real Property. facdities, additions,
replacements and oinzr sonstruction on the Aeal Property.

indebledness. The word “irdebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expended ur advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender 10 enforce obligaticiis of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Speciacilty, without limitation, this Mortgage secures & revaling e of credit
mdmﬂummtommmmmhunduhasmnﬂymmdbGmttm'undumc:edit
wmmwmm‘wmmmhtemmwmmbmummem
wmmmm(m)yemmmv»mormmagebumm:unnmm
sdvance were made as of the date of the execution of this Mortgage. The revolving line of credit
cbligates Lender o make advances 0 Grantur so-‘ong as Grantor complies with all the terms of the
Credit Agreement and Related Documents. Such advances may be made, repaid, and remade from time
%0 time, subject to the limitation that the totai outstaning balance owing at any one time, not including
finance charges on such balarce at a fixed or variahle 7yf”. or sum 28 provided in the Credit Agreement.
any temporary overages, other charges. and any smounts sypended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in ¥ Credit Agreemert. R is the intention of
Grantor and Lender that this Mortgage secures the balance outstandiixg under the Credit Agreement from
mbﬁmem:ermmbﬂwcmunﬂnmvidedmmm;mmm. At no time
shal! the principal amount of indebiedness secured by the Mortgage, rot including sums advanced to
protect the security of the Mortgage, exceed tie Credit Limit of $125.000.0<.

Lender. The word "Lender” means Harris Bank Hinsdale, N. A.. #ts successors orid assigns. The Lender 18
the mortgagee under this Mortgage.

Mortgage. The word "Mortgage™ means this Mortgage tetween Grantor and Lender, w7 includes without
kmitation all assignments and security interest pravisions refating to the Personal Property ard Rents.

Personal Property. The words "Personal Praperty” mean all equipment, fixtures. and ¢er articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; togethier with all accessions. parts, and additions to. all replacements of. and all substitutions for, any
of such oroperty; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale cr other dispasition of the Property.

- Property. The word "Property” means coilectively the Rea! Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the

+, "Grant of Mortgage” section.

_‘ Related Documents. The words “Related Documents™ mean and inclide without limitation alt promissary
notes, credit agreements, loan agreements, anvironmental agreements, guaranties. securlly agreements,

mortgages, deeds of trust, and all ather instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present anc future rents, revenues. income, issues. royaities, profits, and
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other benefits derived from tre Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBUIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay te Lender al
amgéurnttg s&cg;ed by this Mortgage as they become due, and shall strictly perform all of Gramtor’s obligations
un is gage. '

POSSESSION AND QMAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall Se f,overned ty the following provisions:

Possession and ‘Uzo, Until in default, Grantor ma remain in possession and contro! of and operate and
manage the Properiv.and coliect the Rents from the Property.

to Maintain. Giarirr shall maintain the Property in tenantable condition and promptly perform all repairs.
replacements, and main2h4nce necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” *hazardous substance.” "disposal” “release,” and
“threatened release,” as us/< in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. (CERCLA"} ‘ni Superfund Amendments and Heauthorization Act of 1936, Pub. L. No.
89-499 ("SARA"), the Hazardous Materiz!'s Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U/3.C. Section 6901, et sgﬁ1 or other applicable state or Federal laws.
rules, or regulations adopted pursuant 1037y of the foregoing. The terms “hazardous waste™ and “hazardous
substance® shall also incluce, without limi:ation, Petroleum and petroleum by-products of any fraction thereof
-and ashestos. Grantor represemts and warrents, ' Lender that:  (a) During the period of Grantor's ownership
~of the Property, there has been no use, gens.siion, manufacture, storage, treatment, disposal, release or
' threatened release of any hazardous waste of substzsce by any person on, under, about or from the Property;
(b) Grantor has no knowledge of, or reason to beli(ve (haf there has been, excemt as previously disclosed to
and acknowledged gg Lender in writing, {i} any us<, goneration, manufacture, storage, treatment, disposal,
release, or threatened release of any h ous waste £, substance on, under, about or from the Pr. by
any prior owners or occupants of the Proper? or 6&3::; zctual or threatened {itigation or claims of any kind
by any person relaling 10 such matters; and (¢} Excepn s previously disclosed to and acknowledged by
. Lender in writing, (i) neither Grantor nor any tenant, contracty. 2gent of other authorized user of the Property
shall use, generate, manufacture. store, treat, dispose of, of ré.2ase any hazardous waste Or sutstance on,
under, about or from the Property and (i) anmy such activity shuii be conducted in compliance with all
applicable federal, state. and local laws, regulations and ordinances, insludmg without limitation those laws.
reguiations, and ordinances described above. Grantor authovizes Lews’2r and its agents to enter upon the
. Property to make such inspections and tests. at Grantor's expense. ‘ac )l.ender may deem appropriate to
' gdetermine compliance of the Property with this section of the Monggge. Any inspections or_tests made by
Lender shall be for Lenders purposes only and shall not be construed to Crzate any responsibility or liability
on the part of Lender to Gramtor or to any other person. The representations ana warramies contained herein
are based on Grantor's due diligence in inveStigating the Property for hazade= waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims again<¢ Londer for indemnity or
. contribution in the event Grantor becornes liable for cleanup Gr other costs under.2u1, such laws, and ()
agrees to indemnify and hold harmless Lender against any and all claims, losscs. iiabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resuftiog from a breacn of
this section of the Mortgage or as a consequence of any use, generation, manufacture. stcrage, disposal,
release of threatened release occurming prior to Grantor’s ownership or interest in the Proper’v, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation 1o indemnify, shall survive the payment of the Indebtedness and the satisfaction and

reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest i

the Property, whether by foreclosure or otherwise. \

Nuisance, Waste. Grantor shall not cause, conduct or permi any nuisance nGr commit, permit, of suffe‘;,.‘_iny
stripping Of or waste on of 10 the Property or any portion of the Property. Without limiting the generality okthe
foregoing, Grantor will nat remove, or grant 10 any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the pnor written consent of Lender. <

" Removal of improvements. Gramor shall not demolish or remove any Improvements from the Real Proglerty
without the prior written consent of Lender. As a condition tg the removal of any Improvements, Lender (&
require Grantor t0 make arrangements satisfactory 1o Lender to replace such Improvements wx

'~ improvements of at least equal value. 3
' Lender's Right {o Enter. Lender and its agents and representatives may enter upon the Real Prg)erty angl
reasonable imes to attend to Lender's inmterests and to inspect the Property for purposes of Grantor's

compliance with the terms and conditions of this Mortgage.

Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereatter in eftect, of all governmental authorities applicable to the use or occupancy of the
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Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiliance
during any proceeding, inciuding appropriate appeals, so long as Grantor has notified Lender in writing prior to
doin ers.c: and so lon ;:T:t u'lt er;g sodgt op{sgcuorrtﬁy Len%ers &n}trerests in the ;’g?"‘;‘% are :rc;t mmerzeg’.
mely require Grantor to post adequate urity or a surety bond, reasonably satisfact .

protect Lender's interest.

Duly fo Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ail
other acts, in addition to those acts set forth above in this section. which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may. at its option, declare immediately due and payable aft
sums secured by this Mortgage upon the sale or transfer. without the Lender's prior written consent, of all or any
part of the Rezl Property, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right. fitle or interest therein: whother legal, beneficial or equitable; whether voiumtary or
invaluntary. whethor by outright sale. deed. installment sale contract, land contract, contract for deed, leasehold
interest with a ten™ qgreater than three (3) years, lease—option contract. or by sale. assignment. or transfer of any
beneficial interest iit %7 to any land trust hoiding title to the Real Praperty, or by any other method of conveyance
of Real Property interes, It any Grantor is a corporation, partnership of limited liability company, transler also
includes any change in Gw.iership of more than twenty-five percent (25%) of the voling stock, partnership interests
or limited liability company imeiosts, as the case may be, of Grantor. However, this option shall not be exercised
by Lender it such exercise is pro'tihited by federal law or by Hinois law.

T
M

%)'(TES AND LIENS. The following provisions relating to the taxes and iiens on the Property are a part of this
gage.

Pgyment. Grantor shall pay when duz (and in alt events prior ta delinquency) all taxes, payroll taxes, special
taxes, assessments, water Charges atd sewers service charges levied against or on account of the Property.
and shall pay when due all claims for wark done on or for services rendered or material fumished 1o the
Property. Grantor shall maintain the F'ro;nmy free: of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the-fiza _cf taxes and assessments not due. except for the Existing
Indebtedness referred to beiow, and except as (therwise provided in the following paragraph.

mﬂ‘m Yo Contest. Grantor may withhold payment of any tax. assessment, or claim in connection with a good
faith dispute ¢ver the cbligation to pay. so longas Lerder’s interest in the Property is not rgleoi;amized. It a lien
arises of is filed as a result of nonpayment, Grantor skali within fiteen (15) days after the lien arises or, it a
lren is filed, within fifteen (15) days after Grantor has ngricz of the filing, secure the discharge of the lien, of if
requested Dy Lender, deposit with Lender cash or a suftciem corporale surety bond or other security
satisfactory 1o Lender in an amount sufficient to discharge i li2n Oc?tus an\f_ costs and attorneys' fees or other
charges thit could accrue as a result of a foreclosure or sale urider the lien. In any contest. Grantor shall
defend itseit and Lender and shall satisfy any acverse judgmem velore enforcement against the Property.
Grantor shall name Lender as an addiiona! obligee under aiv sicety bond turnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furmish to Lender saburaniory evidence of payment of the
1axes or assessments and shall authorize the apprcpriate governmental officici o geliver to Lender at any time
a written statement of the taxes and assessments ajainst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befcre-any work is cammenced,
&y services are furnished, or any materials are supplied to the Property. it any mechan'c's lien, materiaimen's
ken. or other lien could be asserted on account of the work, services, or materialy aa” the cost exceeds
$10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such imprcvements.

;ngpsmv DAMAGE INSURANCE. The following provisions relating to insuring the Property ar¢ 4 part of this
D Mortgage.

Maintenance of Insurance. Grantor shall procue and mainain policies of fire insurance with standard
extended cover endorsements o a replacement bhasis for the i insurable value coverng all
Improvements on the Real Property in an amount sufficient to avoid applicatior of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasanably acceptable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written notice to Lender and not contain lr‘:&gelny disclaimer of the insurer’s
kability for failure to give such notice. £ach insurarce policy aiso shall incl )de an endorsement éxowdmg that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other persor. Should the Real Pr at any time become located in an area designated by the Director of
the Federa! Em&eoxs? Management Agency as a specia! flood hazard area, Granior agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
kmits set under the National Flood Insurance Program. or as otherwise required by Lender. and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shali promptly rotify Lender of any loss or damage to the Property if the
estimated cast of repair or replacement excee&I ;5003’00 Lender m!\y make proof of loss it Grantor fails to
do 8o within fiteen (15) gg‘?s of the casualty. Whether or not Lender's security 18 impaired, Lender may, at its
election, apgly the proceeds to the reduction of the Indebtedness, payment o any lien affecting the Property.
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or the restaration and repair of the Property. !t Lender elects to apply the proceeds to restoration and repair,

Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satistactory proof of such expenditure, pay or reimburse Grantor from thie proceeds for the

reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not

been disbursed within 180 days after their receipt and which Lender has not committed to the repair of

restoration of the Property shal’ be used first to pay any amount awing to Lender under this Mogjqage. then 10

epay accrued interest. and the remainder, it any, shall be applied to the prircipal baiance of the

) nqet;te%n?ms. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
- paid 1o Grantor.

Unexpired Insurance 2t Sale. Any unexpired insurance shall inure tc the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an¥ trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing indebiedness. During the period in which any Existing Indebtedness described

below is in effect, compliance with the insurance provisions contained in the instrument evidencing such

Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the

exient compliarce with the tenms of this Mortgage would constitute a duplication of insurance requirement. If

any proceeds fri:p the insurance become payable on loss, the provisions in this Mortgage for division of

m shall zpriv only to that portion of the proceeds not payable to the holder of the Existing
ness. ‘

EXPENDITURES BY LEADZR, if Grantor fails to comply with any provision of this Mortgage, ircluding any
abligation to maintain Existirg .ndebtedness in good standing as required below. or if any action or proc m%is
commenced that would materizlv-affect Lender's interests in the Property, Lender on Grantos’s behalf may, but
shall not be required 10. take ary ‘action thal Lender deems appropriate. "Any amount that Lender expends in so
doing will bear interest at the rat2 grovided for in the Credit Agreement from the date incurred or paid by Lender to
the date of regaa}mem by Grantor. A% such expenses, at Lender’s option, will aR be payabie on demand, () be
added 1o the balance of the credit line a7 be apportioned among and be e with any installment payments
10 become due during either eén) the term of @y applicable insurance policy or (if) the remaining term of the Credit
Agreement, or (c) be treated as a balloch pdyment which will be due and payable at the Uredit Agreement’s
miaturity.  This Mortgage also will secure pay:nent of these amounts. The rights provided for in this paragraph
shail be in addition 10 any cther rights or any reipcties to which Lender may be emtitied on account of the default.
Any such action by Lender shall fict be construert.us curing the default so as to bar Lender from any remedy that
it otherwise would have had.

:ﬂmr?gx;;gw DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
0 : P
Title. Grantor warrants that: (a) Grantor holds gooG-ard marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other *ii=n those set forth iny the Real Pr description
or in the Existing Indebtedness section below 0Or in any tifl¢ insurance poficy. title report, o final titie Opinion
issued in favor of, and accepted by, Lender in connection win this Mongage, and  (b) Grantor has the full
right. power, and authority to execute and deliver this Mortgage ‘o 'Lender.

Defense of Tile. Subject 10 tne exception in the paragraph above, Grantor warrants and will forever defend
the titfe 1o the Property against the lawful claims of all persons. 5= the event any action or proceeding i§
commenced that quesiions Grantor’s title or the imterest of Lender und: ihis Mortgage, Grantor shall defend
the action at Grantor's expense. Gramior may be the nominal party in su<n proceeding, but Lender shall be
emitied 1o participate in the proceeding and o be represented in the proceciug by counsel of Lender’s cwn
choice, and Grantor will deliver, or cause o be delivered. to Lender such instruents as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies wrth
all existing applicable laws, ordinances, and regulations of governmental aumorities. o

EXISTING INDEBTEDNESS. The following provisions conceming existing indebtedriess (the “Existing
indebtedness™) are a part of this Mortgage. P

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary unu inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the BExisting .
Indebtedness and to prevent any default on such indebtedness, any default under the mstruments evidencing
such indebtedness, or any default under any security documents for such indebtedness. :

No Modification. Grantor shali not enter into any agreement with the holder of any mortgage, deed of trust, or

other security agreement which has priority over this Mongfaggﬂly which that W is modified, amended;
extended, or renewed without the ﬁ"“ written consert ¢l er. Grantor | neither request nor accepr-
any future advances under any such security agreement without the prior writien consent of Lender. 3

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage. 0

Apgliuﬁon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings 9
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or anyw
rtion of the net proceeds of the award be applied 10 the Indebtedness or the repair or restoration of the
operty. The net proceeds of the award shall mean the award after payment of all reasonable costs.
expenses, and attorneys’ fees mcurred by Lender in connection with the condemnation. «}

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing. 2nd
Graror shall promptly take such steps as may be necessary 1o defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceedmng and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
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cauq& ;;glg\?l delivered to Lender such instruments as may be requested by it from time to time to permit such
parti ion.

WPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions
relating to governmental taxes, fees and chargeg are a part of this Mortgage:

Current Taxes, Fees and Char Upon mwest by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested Ly Lender to perfect and continue
Lender’s lien on the Heal Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfectng or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The followin? shall constitute taxes to which this section applies: (a) a ific tax upon this type of

Mo_ngaae or ypon all or anr part of the Indebtedness secured by this Mortgage; (b) a specific tax cn Grantor

which Grantor is auth o required to deduct from payments on the indebtedness secured by this of

Mortgage: (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit

A ‘t;taeemizntr&st mad gnlg L(‘d) a.r?t specific tax on all or anv portion of the Indebtedness or on payments of principal and
v arantaor.

Subsequent Texe<. If any tax to which this section_applies is enacted subsequert to the date of this

Mortgage, this ever: shall have the same effect as an Event of Default (as defined below?. and Lender may

exercise any or al! of #s available remedies for an Event of Default as provided below unless Grantor either

Elnpays the tax befe.a i hecomes definquent, or (b) contests the tax as provided above in the Taxes and

‘ ﬁ S section and deposi.s with Lender cash or a sufficient corporate surefy bond or other security satisfactory
Lender.

SECIBm' AGREEMENT: FINANCAG STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of tnis Mr:tgage.

Seu;& m. This instrumait shall corstitute a security agreement to the extent any of the Property
constitutes Tidures or other personal proraiy, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amendd fiom time to time.

Securily Interest. Upon request by Lender, Grantor shall execute financing starements and take whatever
other action is requested by Lender to perfirt and continue Lender's securly interest in the Rents and
Personal Pr . In addition to recording this “dartgage in the real property records. Lender may, at any
time and without further authorization from Grarto!, file executed counterparts. copies or reproductions of this
Mortgage as a financing statement. Grantor shall rei nbu-se Lender for all expenses incurred in perfecting o
continuing this secunty interest. Upon default, Grantcr-shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Lender ard make it available to Lender within three (3} days
after recaipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and ‘Le/ter (secured party), from which information
concerning the security interest granted by this Mcrttgage may te rbtained {each as required by the Unifcrm
Commercial Code), are as stated on the first pace of this Mortgage

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftorney-in-fact are a parn of this Montgage.
Further Assurances. At any time, and from time to time, upon request of Lei2er. Grantor will make, execute
and deliver, or will cause 10 be made, executel or delivered, to Lender or <0 “ender’s designee. and when
requested by Lender, cause to be filed, recorded, refiled. or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, securty %o.reements financing statements, cominuation statemens, =efruments of further
assurance, certificates, and cther documents as may, in tha sole opinion of Lender, be nec *ssary or desirable
in order to effectuate, complete, perfect, continLe, or preserve (a) the obligations of Giaze. inder the Credit
&Qreemem, this Mortgage. and the Related Documents, and (b) the liens and security inteiens created by this
ortgage on the Propen%. whether now owned Jr hereafter acquired by Grantor. Unless prcnilited Dy law or
agreed to the contrary Dy Lender in writing, Grantor shall reimburse Lender for all costs-and, expenses
ncusred in connection with the matters referred ‘o in this paragraph.

Alorney-iIn-Facl. If Grantor fails to do any of the things referreg to in the preceding paragraph. Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereDy
wrevocably appomnts Lender as Gramtor's aromey-in-fact for the purpose of making, executing. deh\_lenn?.
filing, rezording. and doing all other things as may be necessary or desirabie. in Lender’s solé opinion, to
accomplish the matters referred to in the preceding paragraph.

OFULL PERFORMANCE. It Granter pays all the incebledness when due, terrinates the creddit line account, and

erwise performs all the obligations imposed ugon Grantor under this Mortgage. Lender shall execute and
eliver to Grantor a suftable satisfaction of this Mor;:ga_ge and suitable statements of termination of any financin
atement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay. |
ﬁerrmtled by applicable [aw, any reasonable termination fee as determined by Lender from time to time. I,
owever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and therealter Lender is forced to remit the amount of that payment (a) to Grantor's frustee in
bankruptcy or to any similar d%erson under any federal or state bankruptcy law or law for the reliet of debtors. (b)
by reason ol any pc!gnant cree or order of any ourt or administrative body having jurisdiction over Lender or

any of Lender's property, or (C) by reason of any seitlement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enfarcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, noiwithstanding any cancelfation of this Mortgage or of any note or other instrument or agreement
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evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
udgment, decree, order, settlement or compromise relating 10 the indebtedness or 10 this Mongage.

DEFAULY. Each of the following, at the option of Lender, shall constitute an event of default "Event of Default”)
under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
with the credit line acCount. This can include, for example, a false statement about Grantor's income, assets.
liabifities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the r nt terms of
the credit line account. (c? Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the colfateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title o
sale of the dwelling, creation of a iien on the dwell:n%_u(rtnout Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dweliing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by lew:

Accelerate Indebiedness. _ender shall have the right at its option without notice to Grantor to declare the

fggr@ eldnc;ebtednms immediztely due and payable, including any prepayment penalty which Grantor would be
uired to pay. j |

UCC Remedies. Wit raspect to all or any part of the Personaf Property, Lender shall have all the rights and

remedies of a secured patty under the Uniform Commercial Code.

Collect Rents. Lender shali .iave the right. without notice to Grantor, to take possession of the Property and
coilect the Rents. including 7irounts past due and unpaid, and apply the net proceeds, over and abgve
Lender's costs, against the widebtedness. In furtherance of this right, Lender may require any tenant or other
user of the Property 10 make paym2rs of rem or use fees directly to Lender. If the Hents are collected by
Lender, then Grantor irrevocably designates Lender as Gramor's aiomey-in-fact to endorse instruments
received in payment thereof in the niume of Grantor and to negotiate the same and coilect the proceeds.
Payments by tenanis or other users 10 tender in response to Lender’s demand shall satisly the obligations for
which the payments are made, whether Or not any proper grounds for the demand existed. Lender may
exercise #ts rights under this subparagraph eiinpr in person, by agent, or through a receiver.

Mortgagee in Possession. Lender shall have (e right to be glaced as mon‘gagee in possession or 10 have a
receiver appointed 10 take possession of all or aty rat of the Property, with the power to protect and preserve
the Property, 10 operate the Property preceding for xclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cosi ¢i the receivership, against the Indebtedness. The
mortgagee in O?oss&aiqn or receiver may serve witxu bond if permilted by faw. Lender's right to the
mment of a receiver shall exist vhether or nol fie afrhparem value of the Property exceeds the
ebtedness by a substantial amount. Employment by Lerder shall not disqualify a person from serving as a
receiver. ‘ :
ﬁ.l‘ﬁﬂgal Foreclosure. Lender may obtain a judicial decree fuieclosing Grantor's interest in all or any part of
e Property. \
Defciency Judgment. If permitied by applicable law, Lender may rXtain a j t for any deficiency
remaining in the Indebtedness due 1o Lender after application of all amaurds rece:ltt'd from the exercise of the
rights provided ir: this section. '

Other Remedies. Lender shall have all other rights and remédia provided in this Mortgage or the Credit
Agreement or available at [aw or in equity. .

Sale of the . To the extent permitted by applicable law, Grantor hereby waies any and all right to
have the pro marshalled. In exercising its rights and remedies, Lender shall’bo %e2 ro sell all or any part
of the Property together or separately, in one sale or by separafe sales. Lender shall'os erititied to bid at any
public sale on all or any portian of the Property. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and Place of any pudlic sale of the
Personal Property or of the time after which a.ﬂy private sale or other intended dispositios: of the Personal
;rms?y is ép be irtnade, Reasonable notice shall mean notice given at least ten {10} days before the time of

e sale or disposttion. | -

Waiver; Election of Remedies. A waiver by any party of a breach of a provision 0! this Mortgage shall not
constitute a waiver of or prejudice the Eang's Ti ctherwise to demand strict com?hance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any ather
remedy. and an election 1o make expenditures or take action to perform an obligation of Grantor under thia
Mortgage after failure of Grantor to perform shall not affect Lender’s right to deciare a default and exercise 1S3
remedies under this Morigage. o

Aftorneys’ Fees; Expenses. |f Lender insifutes any suit or action to enforce any of the terms of thigh
Morstgage, Leader shall be entitled to recover such sum as the court may adiudge reasonable as atorneys
fees at tria) and on any appeal. Whether or not any court action is involved, all reasonable expenses mcurredm
by Lender that in Lénder's opinion are necessary at any time for the protection of its interest or mew
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure untif repaid at the rate provided for in the Credit Agreement. Expenses covered =2
this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s
omeys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for
bankruptcy proceedings ué’mcluding efforts to modify or vacate any automatic stay or injunction), and
any anticipated post-judgment collection services, the cost of searching records, oblaining title reports
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(nciuding “oreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
mmrtzeg ty applicable law. Eramor also wilt pay any court costs. in addition to ail other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitanion an
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by 1eietacsimilie, and shal
be effective wien actually delivered, or when deposited with a nationally recognized overnight COUrer, of. i
muiled, shall b2 deemed effective when deposited in the United States mail first class. certified or registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change #S
address for nctices under this Mortgage by giving formal wrillen notice 1o the other parties, snecwgg}g that the
Rurposg of the natice i$ t0 cha_lngﬁ the party's address. All copies of notices of foreclosure from the holder of any
en which has priority over this Mortgage shall be sent to Lender's address, as shawn near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Moitgage:

Amendments. s Mortgage, together with any Related Documents, constitutes the entire understanding and
gpreelm of 0ie parties as to the matters set foth in this Mongage. No alteration of or amendment 10 is

ort shall br effective unless given in writing and signed by the party or parties sought to be charged or
tound Dy +he altersgion or amendment.

Applicadle Law. Tisie #2origage has been delivered o Lender and accepted by Lender in the State of
Mincls. mwyﬂummu;andwmwhmmmmmmmm
NMincis.

Caption Headings. Caption neadings in this Mortgage are for convenience purposes only and are not to be
used 10 intespret or define the pr¢ \.'i.‘.gcs".s of this Mcg?;gge. Y

. There shall be no merger Of the-interest or estate created by this Mortgage with amy other imerest or
e in the Property at any time held by or fcr the benefit of Lender in any capacity. without the written

consent of Lender.

Muftiple Parties. All obligations of Grantor tacer. this Mortgage shall be joint and several, and ait references
to Granter shall mean each and every Gramini. This means that each of the persons signing below is
responsible for all obligations in this Mcrtgage.

Seversblity. M a court of competent jurisdiciion firds any provision of this Mortgage to be mvalid or
unenforceable as to any person of circumstarce,such finding shall not render that provision invalid or
unenforceable as to any other persons Or circumstances - It feasible. any such offending provision shail be
deemed to be modified to be within the limits 0" enlorceabiiry or validity: however, if tne olfending provision
cannot be s0 modified, it shall be stricken and 31l other provis.ons of this Mortgage in all other respects shall
remain valid ang entorceable.

Suceeseors and Assigns.  Subject to the fimitazions stated in-tis Morigage on transfer of Grantor’s interest,
this Mortgage shall be binding upon and inure to the benefit of the par'ies, their successors and assigns. if
ownership of the Property becomes vested in a person ather than Cramtur, Lender, without ngtice to Grantor.
may deal with Gramor's successors with reference to this Mortgage and the Indebtedness by way of
forbeararice or extension without releasing Grantor from the obligations ot tiis- Mortgage or liability under the
Indebtedness.

Time Is of the Egsence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead jon. Grantor hereby releases and waives aii riZiad and benefits of the
homestead exemption laws of the State of lilingis as to ali indebtedness secured by (fis 'dartgage.

Waivers and Consents. Lender shall not be deemed to have waived an{ rights under i< Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay cr omission on the
part of Lender in exercisin arm Or:?m shall e as a waiver of such right or any other sight A waiver Dy
any party of a provision of this R ge shall nixt constitute a waiver of or prejudice the party's rght otherwise
10 demand strict compliance with that provisior: or any other provisicn. Nao prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any ot
Grantor’s obhganons as to any future transactions. Whenever consent by Lender is required in this Mcrigage,
the granting of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent
instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING BEAD ALL THE PRDVKSIDHS OF THIS MORTGAGE, AND EACH
GRANTDR AGREES TO ITS TERMS. ‘

- GRANTOR:

) q;; |
S M ’ e AN

Kennerh J. Szatrafieki’ i

o7 JﬁﬁPH-B_

Linda J. Sza* anski =
| INDIVIDUAL ACKNOWLEDGMENT
STATEOF 1 170 S ). )
. ~ ,) )ss
COUNTYOF |/ ( L'i{:%ﬁf_ | 4 )

On this day before me, the undersigned Notary Puliic, personally appeared Kenneth J. Szafranski and Linda J.
Szafranski, his wife. t0 me known {0 be the individ.als described in and who executed the Mortgage, and
acknowledged that they signed the Mortgage as their free 2nd voluntary act and deed, for the uses and purposes
therein mentioned.

-
Given under my hand and official seai this |5 dsyof Llvugr 1971

Raid]ng‘al _
Notary Public in and for the State of Liaos ‘ -
; AL A
commission expires i B Rowndy
My 3 T
} I N

LASER PRO, Reg. U.S. Par. & T.M. Off.. Ver. 3.22b (c) 1997 CF! ProServices, Inc. Al rights réserved.
[IL-G03 SZAFRAN3.LN L3.0v] ;
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