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MORTGAGE 44p418-878

PHIS MOR TGAGE ("Secunity Irlstramient™) e Bi'SHun JANUARY 31 1987 lhe morigagor 1s
HARD K. O'HARA AND. JULIE A. O :H4RA . HUSBAND AnD WIFE -

("Borrower™), |'|i>‘-5n’llﬁt} Instmmcntisgi\cn ' NCRTH AMERICAN MORTGAGE COMPANY

which is organized and enisting under the lassof  peL AWARE . and nhusc
adressis 2883 AIRWAY DRIVE. SANTA ROSA. CA 905402 <
("lLendri ). Borrower ones Lender the principal sum of ‘%
TWO HUNDRED SEVENTY THOUSAND E1GAT HUNDRED AND 00/ 154 -
"y
Phoflars (L 5. 6 270 .800.00 ). This debt is evidenved by Borrower'soz:te dated the same date as this Necunty <
Instrument ("N\ote™ ), which provides fur monthly payments. with the full debt,al rotpaid earlier. d and payable on )
FEBRUARY 81, 2027 . This Sevunty astrument secures to Lendorm 1a) the repaiment af the debt
evidenced by the \ote. aith interest, and all renewals, estensions and maodifications of theNote: (b} the payment of all
WTher sums, with interest, advanved under paragraph 7 to protect the security of this Seeurity lnsteument: and {v)
the perfurmance of Borrmer's covenants and agreements under this Sevunity Instrument 2ok the \ote, For this
purpose. Burrower does hereby mongsge. grant and comvey to Lender the following deserite muperty {ocated in
COOK Cuounty, Hlinois:
THE EASTERLY 86.0 FEET OF LOT 18 AS MEASURED PERPENDICULAR TQ
THE EAST LINE THEREOF IN BLOCK 5 iN ARTHUR T. MCINTOSH AND
COMPANY 'S NORTHWEST ACRES UNIT NO. 2. A SUBDIVISION IN THE SOUTH
1/2 OF THE NORTHWEST 1/4 OF SECTIOM 22. YOWNSHIP 42 NORTH. RANGE
10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.
SEE RIDER(S) HERETO ATTACHED AND EXPRESSLY MADE & PART HEREOF. :7™°° ' UGN 717 1 %
0z 22 114 33 o0s K& __ [ W T 4
which has the address of - 764 WEST MELEN ROAD. PALATINE B Sa
Hlinis 80067 7ip et (T Property Address™), a0, I
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appuricnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property ©

BORROWER COVENANTS that Borrower is lanfully sciscd of the estate hereby convered and has the right to
murtgage, grant and convey the Property and that the Property 1s unencumbered. except for encumbrances of necord,
Borrower narrants and will defend generally the title to the Pruperty against all ¢laims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform cos enants for national use and non“uniform cmenants nith

limited vanations by jurisdiction to constitute s uniform security instrument cot ering real property.

UNIFORM COVENANTS. Borroner and Lender covenant and agree as follows:

I. Paymeat of Principal and Interest: Prepayment and Late Charges. Borroner shall promptly pay when due
the principal of and interest un the debt evidenced by the Nute and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subpct to applicable lan or 10 a wriften waiver by Lender. Borrower shall
2y 10 Lender on the day monthly pay ments are due under the Note, until the \ote is paid in full, a sum ("Funds”) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b)
yearly leasehold payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums:
(d) yearly flood fitsurance premiums, if any; (e} yearly mortgage insurance premiums. if any; and (f) any sums payable
by Borrawer to Lender in accordance with the provisions of paragraph 8. in lieu of the pay ment uf murtgage insurance
premiums. These iteris e called "Esvron [tems.” Lender ma). at any time. coliect and hold Funds in an amount not
to exceed the masimum azieunt a lender for a federally related mortgage loan may require for Borroner's escrow
account under the federal Real Fstate Settlement Procedures Act of 1974 as amended from time to time. 12 US.C.
Section 2601 et seq. {"RESPA”) unless another 1aw thet applies 10 the Funds sets a lesser amount. If so, Lender may,
at any time. collect and hold Fund5ii an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due ¢n the basis of current data and reasonable estimates of expenditures of fiture Escrom Items or otherwise in
accordance with applicable law,

The Funds shall be held in an institutio:i whose depasits are insured by a federal agency, instrumentality., or entity
(including Lender, if Lender is such an institutiorior in any Federal Home Loan Bank. Lender shall 2pply the Funds to
pay the Escrow Jtems, Lender may not charge Buriuwer for holding and applying the Funds. annually analyzing the
escrow account, or verifying the Escrow [tems. unless Dender pays Borroner interest on the Funds and applicable law
permits Lender to make such a charge. However. Lender-may require Borruner 10 pay a onctime charge for an
independent real estate tay reporting service used by Lende” in connection with this lean, unless applicable law provides
otherwise. L 'nless an agreement is made or applicable law requir:s interest 10 be paid, Lender shall not be required to
pay Borruwer any interest ur carnings on the Funds. Borrower ard bender may agree in writing, hownever, thatinterest
shall be paid on the Funds, Lender shall give to Borrower, without znarge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit «/the Funds nas made. The Funds are pledged as
additinnal security for all sums secuted by this Security Instrument.

If the Funds held by Lender evceed the amounts permitted 1o be held Dy applicable lan. Lender shall account to
Bormuer for the excess Funds in sccordance nith the requirements of applicatls 12w, If the amount of the Funds heid
by Lender at any time is not sufficient to pay the Escrow ltems when due. Lender inay so notify Borrower in writing.
and. in such case Borrower shall pay to Lender the amount necessary 1o make up tite <ieficiency. Borrower shall make
up the deficiency in no more than twehe monthly pay ments. at Lender's sole discretion.

L pon payment in full of all sums secured by this Security Instrument, Lender shall pramntly refund to Borrower
any Funds held by Lender, if. under parsgraph 21, Lender shall acquire or sell the Prope1y. Lender, prior 10 the
acquisition or sale of the Property., shall apply any Funds held by Lender at the time of acquisitien 57 sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable taw provides otherwise. all payments received by Lender under
paragraphs | and 2 shall be applied: first. 10 any prepayment charges due under the Note: second, to amaunts payable
under paragraph X third. to interest due; fourth, to principal due: and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes. assessments, charges. fines and impositions attributable 10 the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents. if any.
Borroner shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower
shall pay them on time directly to the person uned payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these pay ments directly. Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptl) discharge any lien which has priority over this Security Instrument unless Borrower; (a)
agrees in weiting to the payment of the obligation secured by the Jien in 2 manner acceptable 1o Lender: (b) contests in
gnodd faith the lien by. ur defends against enforcement of the lien in, legal proceedings nhich in the Lender's opinion
operate to prevent the enforcement of the lien: ur (¢} secures frum the holder of the lien an agreement satisfactory o
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{ ender subordinating the lien 1o this Sevurity Instrument. if Lender determines that any part of the Property is subgeet
to a lien which may attan prinnin aver this Security lustrument. Lender may give Horruner a notice identify ing the
lien. Borroner shall satisfy the lien of take unc of maore of the actions set forth abotve sithin 10 days of the giving of
notice.

5. Hazard or Properts Insurance Boirower shall keep the improvements non existing or hereafter erected on
the Property insured against hins by fire, haszands included sithin the term “extended coverage™ and any other hazards,
cluding fliesds or flieding. for which { ender reqitires insurance. This insurance shall be mainisined in the amounts
and for the nernds that | ender require. The insurance carnier providing the insurance shall be chosen by Borrower
subrect fo § ender’s apprn gl shech <hall aot be unreasunably nithheld. If Borruner fails to maintain coverage described
shive, dender myz at Dender - opion. obtan cnerage to prutect Lender's nghts in the Properiy 1n accordance with
rarapmart T

M ansoranee podtoes and renesals <hall be aeceptable to Lender and shall include a standard mortgage clause.
l ender <hall hate the rght to huld the policies and renewals. If Lender requires. Borruwner shall promptly give to
| ender all rerpt-of pand premiums and renewal notices, In the event of luss, Borroner shall give prompt notice 1o the
meuranive varfer and | ender. Lender ma; make praof of loss if not made promptly by Borruner.

1 nless 1 ender «nd Bormmer othernise agree in ariting, insurance proceeds shall be applicd to restoration or reparr
of the Property doaned. of the restoration ur repair is economically feasible and Lender's security is ot lessened. If the
festoration of repair 2~ vt economically feasible or Lender's security would be lessened. the insurance proceeds shall be
applied tu the sums siiured by this Security {nsttument. s hether oe not then due. with eny excess paid to Borrower. I
Borroner abanduns the Prozeris, or does notanswer nithin 30 dayvs a notice from Lender that the insurance varrier hes
uffered to cettle a Jlaim. then [ ender may cotleet the tnsurance pnixeeds. T ender ma) use the proceeds to fepair or
resture the Property or to pay <am s sectred by this Secunity [nsteument. whether or not then die. The 300day perind will
hegin ® hen the intive 18 given,

l nless Lender and Barrower otheivse agees in writing. any application of proceeds to principal shall not extend or
pustpone the Jue date of the monthly pos rlents referred to in paragraphs 1 and 2 or change the amount of the pay ments
U under paragraph 21 the Property is acquived by Tender. Bormuwer's nght to any insurance policies and proceeds
resnlting from damage 1o the Property prios to the acquisition shall pass to Lender to the extent of the sums secured by
this Sevueiny Instrument immediately prior to the acgtasition,

6. Occupancy. Presersation, Maintenanc: sud Protection of the Property: Borrower's Losn Application:
3 I.eascholds. Burromer shall occupy, establish, and ase the Property as Borroner’s principal residence within sisty days
| after the exceution of this Securtty Instrument and shail continue to occupy the Property as Burroner’s pringipal

residence for at least one vear after the date of accupancy . +m)=ss Lender athernise agrees in nnting. which consent shall

nnt he unreasonably withheld. or unless extenuaiing circumsraness evist nhich are beyond Borrower's control. Borros et

shall not destron damage sir impair the Properiy. allow the Progerty to detefivrate, or commit naste on the Property.

Borrower shall be i default if any forferture action or priceeding o fiether vivil or criminal, is begun that in Lender's

gowd farth judgment could result in forferture of the Property or oihereise materially impair the lien created by this
} Sceunty Instrument or Lender’s seeurity interest Borrowner may cure such a default and reinstate. as pmovided in
paragraph 18. b causing the action or praeeding to %o dismissed witha ruling that. in Lender’s good faith
determination. previudes fodferture of the Bormwer's interest in the Propetty i uther material impairment of the lien
created By thic Secunts Instrument or | ender’s securty interest Bormoner shill Zise be in default if Borrower. duning
the luan application priness. gave materially false or inaccurate information or siarements to Lender (or failed to
penide Lender with any matenial information) in connection with the loan evidenced by the Note. including. but not
limited to. representations concerning Borrower's occupancy of the Property as a principe!-cesidence. If this Secunity
Instrument is on a leasehold. Borron er shall comply with all the provisions of the lease. If o ower acquires fee title to
the Property . the leaschold and the fex title shall not merge unless Lender agrees to the merger 2a wiiting.

7. Protection of Lender’s Rightsin the Peaperty. if Borruner fails to perform the coverants and agreements
comtained in this Sccunt: Instrument. or there is a legal proceeding that may significantly affect Lerder's nghts in the
Property (such as s proceeding in bankruptey. prubate. for condemnation or forfeiture or to enforce laws or
regulations), then | ender may do and pay for whatever is nevessan te protect the value of the Property and Lender's
rghts in the Property. Lender's actions may include paying any suins sevured By a lien which has priority over this
Security Instrument, appearing in court, pajing reasonable attorneys” fees 2nd entering on the Property to make repairs.
Although Lender may take action under this paragraph 7. Lender does wot have 1o doso,

Any amounts dishursed b Lender wnder this paragraph 7 shall hecume additional debt of Burraner secured by this
Sevurity Instrument. U nless Borrower and Lender agree 1o other terms of payment. these amounts shall bear interest
from the date of dishursement at the Nete rate and shall be payable. with interest, upun notice from Leader to Borruner
requesting pa) ment.

8. \Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sevunn Instrument. Borrower shall pay the premiums requared to maintain the mortgage insurance in effect. If. for any
reawin, the mortgage insurance coverage reyuired by Lender japses or ceases to be in effect. Borruwer shall pay the
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premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect. st a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each montt. a sum equal 10 one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and re1ain these
payments as a Joss reserve in lieu of morigage insurance. Loss reserve payments muy no longer be required, 8t the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and 1s abtained. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a luss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement hetneen Borruner and Lender or applicable law.

9. Inspection. Lender or its agent may make reasumable entries upon and inspections of the Property. Lender shall
givc Borrower notice at the time of of priot tu an inspection specifying reasongble cause for the inspection.

10. Condemnation. The pruceeds of any anard or claim for damages. direct or consequential. in comnectiun with
any cupdemnation or ather taking of any part of the Property. or for conveyance in hieu of condemnaton, are hereby
assigned and shall be oaid 1o Lender.,

In the event v a total taking of the Pruperty. the proceeds shall be applied to the sums secured by this Security
Instrument, whether o7/ niot then due, sith any escess paid to Borrower. In the event of a partial taking of the Property in
which the fair market valu: af the Properts immediately before the taking 15 equal to or grester than the amount of the
sums secured by this Secr:aty Instrument immediately before the taking, unless Borrower and Lender otherwise agres
in writing. the sums scvured 3 his Security Instrument shall be reduced by the smount of the proceeds muluplied by
the following fraction: (a) the tuel amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immefiziely befure the taking. Any balance shall be paid to Borrower. In the event of 2
partial taking of the Property in which t'ie fair market value of the Property immediately before the taking is less than
the amount of the sums secured immediaie’y before the taking, unless Borrower and Lender otherwise agree in writing
ur uniess applicable lan othernise provides  the proceeds shall be applied to the sums secured by this Securiny
Instrument whether or not the sums are then due

{f the Property is abandoned by Borroner, ori0_ofter notice by Lender to Borrower that the condemnor offers to
make an awvard or settle a claim for damages. Bonnre: fails 1o respond to Lender aithin 30 days after the date the
natice is given, Lender is authorized 10 collect and apply the proceeds, at its option. either 1o restoration or repair of the
Praperty or to the sums secured by this Security Instrument/ whether or not then due.

Unless Lender and Borrower othernise agree in nriting, a0y anplication of proceeds 10 principal shall not extend or
pustpone the due date of the monthly paymens referred to i paragraphs | and 2 or change the amount of such
pay ments.

11. Borrower Not Released: Forbesrance By Lender Not a/eiver. Estension of the time for payment or
mudification of amortization of the sums secured by this Secunity Instrizient granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the origing!” Burrowner or Borroner's successors in
interest. Lender shall not be required to commence proceedings against any owccsssor in interest or refuse 0 estend
time for pay ment or otherwise modify amortization of the sums secured by this Yesurity Instrument by reason of any
demand made by the original Borrower ur Bosrower's successors in interest. Any feibearance by Lender in esercising
any mght or remed) shall not be a naiver of or preclude the evercise of any right or remecy,

12. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements
of this Sevurity [nstrument shall bind and benefit the successors and assigns of Lender and Forrower, subgect to the
provisions of paragraph 17, Borroner’s cot enants and agreements shall be joint and several. Any Borriwer who cosigns
thic S urity Instrument but does not evecute the Note: (a) is cosigning this Security Instrumenit.only 1o mortgage.
grant and convey that Borrower's interest in the Property under the terms of this Securits Instrorient: (b} is not
peramally obligared 16 £ay the sums secured by this Security Instrument: and (c) agrecs that Lender ¢nd any other
Barrower may agree 1o extend, modify . forbear or make any accommodations nith regard 10 the terms of this Security -
Instrument ur the \ote without that Borrower's consent. '

13. Loan Charges. If the loan secured by this Secunty Instrument is subject to a lan which sets mazimum loan
charges. and that law is [inally interpreted so that the interest or other loan charges collected or to be coliected in
conpection aith the loan exceed the permitted limits, thene (a) any such luan charge shall be reduced by the amount
necessary to reduce the charge to the permirted limit: and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borroner. Lender may choose to make this refund by reducing the
principal oned under the Note or by making a direct payment 10 Borrower. If a refund reduces principal. the reduction

aill be treated a< 8 partial prepay ment without any prepas ment charge under the Nuote.
14. Notices. Any notice 10 Borroner provided for in this Security Instrument shall be given by delivering it or by

matling it hy first class mail unless applicable lan requires use of another method. The notice shall be directed 10 the
Propeety Address or any uther sddress Busruer designates by notive 1o Lender. An) notice 1o Lender shall be given by
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first Class manl o Lender™s address stated herein or any ather address Lender designates by notice ta Borroner, Any
natice pron ided foran this Security Instrament shall be deemed to haye been given to Borroner or Lender when given as
pruvided in this paragraph.

15. Governing Law: Severability. | his Secunity Instrument shall be governed by federal lan and the law of the
jurisdiction in which the Property is located. {n the cvent that any provision or clause of this Security instriment of the
Note eomflicts with applicable an . such co~flict shall not affect ather provisions of this Security Instrument or the \ote
which can be given offect without the conflicting provision. To thisend the provisions of this Security Instrument and the
\ute are devlared 1o he seserable,

ko Borcower's Copy . Borroner shall be given one conformed copy of the Note and of this Security [nsteument.

17. Lransfer of the Property or a Beneficia! lnterest 1o Borrower. f all or any part of the Property or any
wmirerest in 1t 1< sold or transferred (or if a beneficial interest in Borrower 1< sold or transferred and Borraner @2 not 3
natural peraond withont Lender's prios s ritten consent. Lender may. atits option, require smmediate payment in full of
all sums sevured by this Security [nstrument. Honever, this optivn shall not be evervised by Tender of cvenase 12
prohitited by federal law as of the date of this Security Instrument.

If Lender enervises this option, Lender shall give Barroner notice of acceleration. | hs notive shal! provide a period
of not less than 304avs from the date the aotive 15 delivered or mailed sithin which Borroser must poy all sums sevured
by this Secunty Instriment. If Borrower fails to pay these sums prioe to the espiration of this period. Lender may invoke
any remedies permitted By this Security [nstrument sithout further nutice or demand on Borrower,

18. Burrower's Ri;h? to Reinstate. If Borrowner meets certain conditions, Borruner shall have the rght 1o have
enforcement uf this Secunty lestrument discontinued at any ume prior to the carlier uf: (a) 5 da: s (or such ather perid
as applicahle iaw may spevify Jor Aeinstatement) before sale of the Property pursuant to any power of sale contained 1n
this Secunity Instrument: or (b)) ertey of a judgment enforving this Secunity Instrument. Thise conditions are that
Barrower (3) pavs Lender all sums< schich then sonuld be Jue under this Sevority Instrumenat and the Note as if no
acveleration had occurred: (b) cures any detault of any other conenants or agreements: (c) nays all evpenses ineurred in
enfurcing this Sevunty Instrument. includieg. vt ot limited to, reasonable anomeys” fees: and {d) takes such action as
[ .ender may reasonably reguiire o assure that the lien of this Security Instrument, [ endet's fights in the Propetty and
Burrower'< obligation 1o pay the sums secured 5u0bis Securnity [nstrument shall continue unchanged, L pon reinstatement
h Borrower, this Secunty Instrumentand the obl: 0ons secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall no? apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of L.oan Servicer. I'he 'vote or a partial interest in the Note (together with this Sevunty
Instrument) ma) be sold one oF more times sithout prior usdie to Borruser. A sale may resultin a change in the entin
{knonn 2e the "Loan Servicer”) that collects monthly pay ments due under the Note and this Secunty Instrument. [here
ale may ke ane or more changes of the Loan Servicer unrelated 103 sate of the Note. If there ts a change of the o
Sertwer, Burrewer will be given written natice of the change 1n ackuidunce with paragraph 14 above and applicable law.
| Le notice wili state the name and address of the nen |.oan Servicer 20.J the address to which pay ments should he made.
I he notice wall also cantain any uther information required by applicable e,

20. Hazardous Substances. Borroner shail not cause or permit the prisznce. use. disposal. sturage. of release of
am Hasardons Substances on or in the Property. Borrower shall not do, nor allts-anyone ¢lse to do, anything affevting
the Property thatis in violation of any Enstronmental Law, The preceding two sentcnces shall not apply to the presence.
wse, or strage on the Property of small quantites of taczardious Substances thatare generally recognized o be
apprupriate to normal residential uses and to maintenance of the Property.

Borroner shall promptly give Lender written nutice f any investigation, claim. demand. 'arsuit or other action by
any gosernmental or regulatory agency or private party molving the Property and any ¢)uzzrdous Substance or
Eoviconmental Law of which Borroner has actual knoniedge. If Borrosner learns, or is notified by zay governmental or
regulatory authonty, thar any removal or other remediatien of any Hazardous Substance affectizg the Property is
nevessars . Borroner shall prompily ake all nevessan remedial actions in accordance with Emvironmental Law

As used in this paragraph 20, "Hazardous Substanues® are those substaness defined as toxic or hazardous substances
by Ensironmental Faw and the fulloning subsiances, gasoline, kemisene. ather flammable or unic petroleum products,
tovic pesticides and herbivides, wolatile solvents, materials containing asbestos or formaldehyde, and redioactive
matenials. As used in 1'iis paragraph 20, “Environmental [aw * means federal lans and laws of the junsdiction shere the
Property 15 lovated that relate to health, safery or environmental protection

NONUNTFORM OOV ENANTS. Borrower and | ender further covenant and agree as follons:

21. Acceleration; Remedics. Lender shall give moutice to Borrower prior to acceleration following
Borrower's breach of any covenant or sgreement in this Security lostrument(but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall specify: {a) the default: (b) the
action required to cure the default: (¢} a date. not less than 30 days from the date the notice is given to
Borrower. by nhich the default must be cured. and (d) that failure to cure the default on or before the date
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specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
procecding and sale of the Property. The notice shall further inform Borroner of the right to reinstate after acceleration
and the right to asser in the foreclosure proceeding the non-evistence of a default or any other defensc of Borroner to
acceleration and foreclosure, If the default is not cured on or before the date specified in the natice. Lender, at itsoption.
may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may forecluse this Secunty Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21. inciuding. but not imited to. reasonable attorneys’ fees and costs
of title evidence.

22. Release. Lpun payment of all sums sccured by this Security Instrument. Lender shall release this Secunity
Instrument to Borrover. Borroner shall pay any revordation costs, Lender may charge Borrower a fee for releasing this
Security Instrument. but only if the fee is paid 10 3 third party for services rendercd and the charging of the fec is
permitted under applicable law,

23. Waiver of Homestead. Barroner naives all night of humestead exemphion in the Propery,

24, Riders to this Security lastrument, If one or more nders are executed by Burrower and recurded wgether
with this Security Instrument. the cosensnts and agreements of each such rider shall be incorporated into and shall
amend and supplerent the vnenants and agreements of this Security Instrument as if the nider(s) were a part of this
Security Instrument. [t heck applicable bot(es)]

X! Adjustable Rat¢ Rider [ Condominium Rider —; 14 Family Rider

o firaduated Paymeit Nider ; Planned 1 nit Development Rider Bineekly Fayment Rider
| E Balloon Rider | Rate Improvement Rider .l Second Home Rider

* VA Rider  Other(s) Isperify)

BY SIGNING BELOW  Bormmer zicepts and sgrees to the terms and covenants contained in this Securit)
Instrument and in any nderls) executed by Boimser and recorded with it

e &“4 £ éﬂs%k (Seal)

RICHARD K. O'HARA -Borruwer

(Seal)

-Burmiwer

{Seal) (Seal)
Rarromer -Borrower

STATE OF ILLINOIS. 00K County ¢

L Jb \,L\_,tdt'_&.t"—.—vu%’“ & . 2 Notary Public in and for sard county and state do hereby
certify that  RICHARD K. O'HARA, JULIE A. O'HARA

. personally knonn 10 me 10 he the same prsan(s) whose
name(s) subscribed 10 the foreguing instrument, appeared before me this day in person. and acknow ledged that ~t
signed and delivered the caid instrument as{{, y \v  frec afd voluntary act. for the uses and purposes

.

therein set forth
: - ]
(3iven under my hand and official seal, this 3\ . Q 1-’3’ .

\ly Commission Expires:

2000 04LE

Antary Public

Keedetcdereeeccececdecececerececcell

X "OFFICIALSEAL"

£ Rita Antoncayk

% Notary Public, State uf Nimnois

% My Commussoun Eapires 08726/08
£LELLLRRCELKCCLLELLLLCCLLLRLCCLLLCC
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M36
ADJUSTABLE RATE RIDER
{1 Year [reasury Inder - Rate Caps)
RIS ALSUSTABLE RATLE RIDER is made this 318T day of  JANUARY
1997 and 1< anvorporared into and shall be deemed 1 amend and supplement the Mortgage. 1eed uf

Irist or Seopity Deed (the "Secunity Instroment”™) of the same date given by the undersigned (the
Tt e tosey ire Bormoser's Adjustabic Rate Note (the "Note™) o

NORTH AMERICAN MORTGAGE COMPANY
{the "l ender™ of the ame Jure and vovering the prperty deseribed in the Secunty Instrument and locaied
a7

764 WEST HELEN ROAD

PALATINE . 1L 60087
ibroperty Addre - |

THE NOYZ CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND ('*E MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S N SREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE FiE BORROWER MUST PAY.

ADDITIONAL COVENARIS In additiom no the wotenarts and agreements made in the Sevunty
Instrument. Borruwer and | ender furthericomenant and agree as fufion s

A INTERESTRATE ANDMONTHV Y RAYMENT CHANGES
I'he Nute protides for an initial interest raivof 6 875 '+ [he Note provides for
changes in the interest rate and the munthly pay meraas follows:

4. INTERESTRATE AND MONTHLY PAYMENT CHANGES

{A) Chaage Dates

Fhe intersst rate | will pay may change on the firstday of 7 pegrUARY . 1898 . and on
that dat etert 1 2th month thereafter, Fach date an which miintziest rate coutd change is called 8 "Change
Phate ™

(B) The lnder

Beginning with the first Change Date. my interest rate will be baled en an Indey. The “Index” is the
neeklt aterage vield on United States Ireasury securities adjusted ta a curstar maturity of | year. as made
avalable by the Federal Reserve Hoard, The most revent [ndes Figure available acof the date 45 days before
cach ¢ hange Dateis cafled the “Current Indes,”

If the Indey 18 no Jonger available, the Note Holder will choose a nes indey which is based upon
vomparable information. Lhe Note Holder a1ll give me notice of this choice.

{¢) Calculation of Changes

Hefure each Change Date. the Note Holder will caleulate my new interest rate by adding

TWO AND 87571000 percentage point{s) { 2.875 %) 1w the
Current Indes. The Mote Holder will then round the result of this addition 1o the nearest oneeighth of one

perventage point 10.125%), Subget 10 the hmits stated 1n Section 4{D) helow, this rounded amount will he
M\ new interest rate unti] the nevt Change Date.
MULTISTATE ADJUSTABLE RATE RIDER-AAM -2 -Single Famiy- Fapnie Mao/Freddie Mac Uniferm (nstrument
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The Note Holder will then determine the amount of the monthly pay ment that would be sufficient 1o

repay the unpaid principal that l am expected 1o owe at the Change Date in full on the Maturity Date at my new
interest rale in substantially equal payments. The result of this calculanion will be the nen amount of my

meonthly pay ment.

(D) Limits on Interest Rate Chaoges

The interest rate | am required 1o pay at the firstChange Date will not be greater than 8.7 %
or less than 4.875 7. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than two percentage points (20%) from the rate of interest | have been paying
for the preceding twelve months. My interest rate will never be greater than 12.87% %.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | aill R} the amount of my newn
menthly payment beginning an the first monthly payment date after the Change Date until the amount of my
monthly pasment changes again

(F) Satice ot ( ‘hanfes

The Not-6iolder will delivet or mail to me a notice of any changes in my interest rate and the amount of
m; monthly G ment helore the effevtive Jate of any change. The notice will include information required by
‘aw tohe aven metod alvo the ttle atd telephome number of a person who will ansaer any question | may have
regarding the gt c
B. [RANSFEROI THE PROPERTY OR A BENEFICIALINTERESTIN BORROWER
1 mform Covenant 17 of the Ssecunity Instrument is amended to read as follows:

Transfer of the Pre;<rty or 3 Beneficial Interest in Borrower. If all or any part of the Property or
any interest an 1t 1s sold of transiersed {or if 3 beneficial interest in Burrower is sold or transferred and
Barrower is not a natural persm ) ithout Lender's prior sritten consent, Lender may, at its option, require
immediate payment i full of all sums secured by this Security Instrument, However. this aption shall not be
evervised by Lender if exervise is prohikitd by federal Jan as of the date of this Security Instrument. Lender
also shali not exercise this optien if: (a) Becroner causes 10 be submitted 10 Lender information regired by
Lender to evaluate the intended transferee ac if o new loan were being made to the transferee: andr(t;% Lender
reasonably determines that Lender's security 11l not be impaired by the ioan assumption and that the risk of a
breach of any cot enant or agreement in this Security instrument is acceptable to Lender.

lo the extent permitted by applicable lan, Lender may charge a reasonable fee as a condition 1 Lender's
consent to the loan assumption. Lender may also requirce theransferce to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep 2l the ises and agreements made in the Note
and in this Security Instrument. Borrower will continue t6 b r-oligated under the Note and this Security
Instrument unless Lender releases Borroner in nriting, ’ _ )

if Lender eercises the option to require immediase paymensin full L ender shall give Borroner notice of
acceleration. The notice shal] provide a period of not less than 30 days fron the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Secuni; Yastrument. If Borrower fails to pa)
these sums prior to the expiration of thus period, Lender may invoke any remicdies permitted by this Security
Instrument without further notice or demand on Borrow er.

BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and cdvenants contained in this

Adjustable Rate Rider
Cohed 1 ‘é%"w\ ) (Seal)

RICHARD K. O'HARA *Borrower
- ) /' “ 7 ’
i Lo S (Seal
iJ IE A. O'HARA / -Borrower
(Seal)
- Borrower
(Seal}
- Borrower
) -8228 vo0e e 700 2 Form 3111 3/85
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