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- THIS MORTGAGE ("Sccurity liérament”) is given an JADUATY 7, 1997 VoL
(») is
JUVENTIND BEREIRERBKIAPIA & (
LUIS GONZALRZ &
’ LUIS CALDERON

Fe]
N 3
: o
{"Borrower”}. This Security Instrumest is given to 5 w
ALTA MORTGAGE CORPOR ‘= a
[ ")
4]
which is orgamized and existing under the laws of THE STATR OF ILLIKOIS Land
whose address ;¢ 4044 K. LINCOLN AVEN, CHICAGO, IL 60618 -
{"Lender™). Bosrower owes Levaes the principal sum of )
ONE HUMDRED FPIPYY THOUSAND RIGHT HUNDRED SIXTY NINE & £0/100 :

Dollars (US. § 150,865.00 J.

This detn is cvidenced by Bomowers oot dated the same dalc as this Sccurity Instrumess «“Hote®), which
provides for monthly payments, with the full det, if not paid earlier, due and payable on FEBRUAR?

1, 2027 . Fhis Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums. with

merest, advanced under paragraph 7 1o protect the secutity of this Scourity fnstrument; and (c) the performance
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of Borrower’s covenants and agreememts under this Security Insmument and the Note. For this purpose. Borrower does
hercby morgage, gramt and comvey to e 1&-& the following described property Jocated in
THE SOUTH 5 FEET OF LOT $ AND ALL OF LOT 10 AND THE NORTH 1 roo*rormrn'rg;m'
BLOCK 3 IN WEST ENGLEWOOD, A SUBDIVISION OF THE EAST HALF OF THE WORTEWEST
CUARTER OF THE NORTEWEST QUARTER OF SECTIOK 13, TOMNSHIP? 38 NORTH, RANGE 13
EAST OF THE THIRD PRINCIAPL MERIDIAN, IN COOX COUNTY, ILLINOIS.

Puccl ID# 19 13270 029
Whlctl haS ﬂx mcss of uﬁ e SOUTH I(HIDPLB, CRICAGO Iszci C’xty}.

Nlinos Fo629 [Zip Code] ("Property Address™);

TOGETHER WITH all the (awrovements now or hercafter crecied on tie property, and all casements.
appurtenances and fixtures now or hereafier 2 part of the property. All replacements and additions shall also be covered
by this Security Instrument. AD of the foregoing is referred to in this Security Instnunent as the “Property.”

BORROWER COVENANTS that Borrowves is Tawfully seized of the estate herety conveyed and has the night 1o
mortgage. gram and convey the Property and thorpc Property is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the til: 1o the Property against all claims and demands, subject 10 any
epcumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform cowezants for natiopal use and nos-uniform covenants with
Kmited variations by jurisdiction o constinne a uniform security irstrament covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Intevest and Late Charge. Borrower shall pzy ‘sicn due the principal of, and iaterest
on, the debt evidenced by the Noie and late charges duc under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali include in each monthly payment,
twopether with the principal and imterest as set forth in the Noir and any late charges. 2 cum for (a) taxes and special
asscssments Tevied or to be kevied against the Property, (b} leasebold payments or ground ren’s on the Property, and (c)
premiums for insurance required under paragraph 4. Io any year in which the Lender must pay 2 inorigage insurance
premium 1o the Secretary of Housing and Urban Developmem ("Secretary®), or in amy ya:inv,ni:n such premium
would have been required if Lencer still held the Security Instrumem. each menthly payment shall aise m:lode cither: (i
a sum for the anmal mortgage insurance premium to be paid by Lender to the Secretary, or (i) 3 monthiy o)arge iustead
of a monigage insurance premium if this Security Instrument is held by the Secrctary, in a reasomable amount to be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are calied "Escrow liems” and
e suns paid 10 Lender are called “Escrow Funds.*

Lender may, at any tims, collsct and hold amounts for Escrow hems in an aggregate amouni not (o cxceed the
maximum amourt that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C.Section 2601 £t seg. and implememing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA®). exzept that the cushion or reserve permiued by RESPA for uranticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
MOTIgage Msurance preToinm,
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If g amoums held by Lender for Escrow lems exceed the amounts permitted 1o be held by RESPA, Lender shall
account to Borvower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are oot sufficient (o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower 1o make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as addiional security for all susss secured by this Security Instrument.  If Borrower
xenders 10 Lender the full payment of all such sumns, Borrower's account shall be credited with the dalance remaining for
all instaflmew items (a). (b, and (c) and any morigage surance premium instailmem that Lender has not become
obligated 1o pay to the Scoretary, and Lender shall promptly refund any excess fimds to Borrower. Immediately prior to
a forectosure sale of the Property or its acquisition by Lender, Borrower's accourt shall be credited with any balance
remaiming for all installments for items {2), (b), and {c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

Eirst. 1o the monigage insurance premium to be paid by Lender 16 the Secretary or to the monthly charge by the
Secretary insicas’ of the mombly morigage insurance premium:

Sceond. to anveoraxes. special assessments, leasehold payments or ground remts, and fire, flood and other harard
Wurance premiums, S ‘cquired;

Third. to txterest dvie voder the Note;

Fourth. to amorntizatiors o the principal of the Note; and

Fifih. to latz charges due inor the Nose.

4. Fire, Flood and Other Harard Insurance. Borrower shall insure all improvements on the Property, whether
now in cxistence or subsequentiy erevred, against any harards, casualtics, and comtingencies, including fire, for which
Lender requires insurance. This insurore cuall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvemems cu the Property, whether now in exisience or subsequertly erected, against
loss by floods 1o the extem requirad by the Sscretary. All insurance shatl be carried with companies approved by Lender.
The fmsurance policies and any renewals shall be 321 by Lender and shall include loss payable clauses in Gvor of, and
in a form acceptable to. Lender.

In the event of loss, Borrower shall give Lende: munediate notice by mail. Lender may make proof of koss if not
made prompily by Barrower. Each insurance company con.ernd is bereby authorized and directed to make paymens for
sach loss directly 10 Lender, instead of 10 Borrower and 1o L+p/er joimly. Al or aay pant of the insurance provoeds may
be applied by Lender. at its option, cither (@) 1o the reductive of the indebtedness under the Note and this Security
Instrument. first 10 any delinquent smounts applied fa the order iz (o 2graph 3, and then to prepayment of principal, or
{t) 1o the restovation or scpair of the damaged Propeny. Any applicatica Lf the proceeds to the principa! shall not exiend
or postpone the due daiz of the mordhly payments which are referred o v paragraph 2, or change the amoumt of such
payments. Any cxcess nsurance proceeds over an amount required se pay al’ owstanding indebiedness under the Nowe
xod this Security Instrumen: shall be paid tw the entity legaily entitled thereto.

In the cvent of foreclosure of this Security Insoument or other wansfer of il *c the Property that extinguishes the
indcbtedness, all sight, title and interest of Borrower in and to insurance policies in forle iall pass 1o the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; forrower’s Loan Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Propesty as Borrower’s princip residence within sixty days
after the execution of this Security Instrument {or within sixty days of a later sale or transfer o7 (he, Property) and shall
contime 10 occupy the Property as Borrower's priocipal residence for at Jeast one yrar afier e s2as of occupancy,
unless Lender determines that requirenent will cause undue hardship for Borrower, or unless extenurary circumstances
€xi51 which are beyond Borrower's cositrol. Borrower shall notify Lender of any exienuating circumstincas. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property (o <clcriorate,
reasonable wear and wear excepied. Lender may inspect the Property if the Property is vacart or abandoned ar the foan is
in default. Lender may take reasomsble action to protect and preserve such vacant or abandoned Property.
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Borrower shali also be in default if Borrower, during the loan application process, gave maicrially false or inaccurate
mformation or siawements to Lender (or failed to provide Lender with any material information) in comection with the
Joan evidenced by the Note, including, but oot limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. Y this Security Inswrument is on a leasehold. Borrower shall comply with the
provisions of the lease. If Borrower acquires fes title to the Property. the leaschold and fee ritle shall not be merged
unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
mycondcnmﬁanorcthcrtakingofmypanofﬂ:?rqxny,orforcomeym in place of condemnation, are hereby
assigncdandshallbcpzidmlzndcrwm:mcmofthefunmmmofthcmm:drmsﬂmmhnunpaidlmdcrmc
NotcandthisScam‘tylmtmnrm.[:ndcrshaﬂapplynrhprowcdsm&mﬂmﬁonoftbcindehwdncssmanom
mdthisSocmityimmmcm.ﬁrsuoanydelmqummmappﬁedinxheordcrprovidcdhpmgnphlandmmw
Wof,mdw.wawﬁcﬁmofhwww&mmprmw:mnmcnmmmﬂpomthcduedatcofthc
mmhlypaynxms,wﬁthmrtfmcdtoinpangnphz.orchmgcmcmmofmchpaymms. Any cxcess proceeds |
over an amount reqir.d 1o pay all outstanding indebtedness under the Note and this Security Instrumest shalf be paid 1o i
the catity Tegally entir’ed riereto. |

7. Charges to Bozeerr and Protection of Lender’s Rights in the Property. Borrower shall pay all |
govermmemal or municipal cha:grs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
ob]jgninnsonﬁmdirecﬂymf’;;mﬁ:yWhicbisowdthcpaym‘Hfzﬂmwmywmid adversely affect Lender's
mterest in the Property, upon Lendar’ roquest Borrower shall promptly furnish 10 Lender receipts evidencing these
payments.

IfBorrowcrfaIIstomakcthcscpayncmsorihcpaynrmsrequiredbypmgmphz,orfaiktoperformanyothcr
covenants and agreements contained in this Secyrity Instrument, or 8rc is a legal proceeding that may significantly
affect Lender's righes in the Property (such as & ploseeding in banlyopicy, for condemmation or 10 enforce laws or
rcgu]atiom).lhm!xndamay&um!paywhmvu:smcawymprmmcwmofﬂxhvpmymﬂLcadct'srighu
in the Property, including payment of taxes, hazard insurz xce :nd other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragzpn shall become an additional debt of Bormower and be
secured by this Security Instument. These amounts shall bear Hiterest from the date of disbursement, at the Note rate,
and at the option of Lender, shal} be immediately due and payable’

Borrower shall promptly discharge any lien which has priority «ves this Sccurity Instrument unless Borrower: (2)
agrees in writing (o the payment of the obligation sccured by the fien i a ma=ner acceptable to Lender: (b) contests in
goodfaimdwlienhy.ordcfmdsagaimcnfomoﬁh:ﬁmhicplwocwiingswhichin:thmtcr's opimon
n;r:raxctopmrcmthccnforcmmof:hclicn:or(c)mﬁnmdxholdcro.’.;‘wlicnanagmcmsaﬁsﬁctmym
mmdmsmeﬁmmmsm!mum.lrundadcmnﬁmsmumypmonhcl'ropcnyissubjectm
2 licn wiich may attain priority over this Security Instrumen:. Lender may give Boriower a notice identifying the lien.
Bom)wcrsbaﬂuﬁsﬁ;mcﬁcnorukcomormofmcacﬁmsct{mhabwcwiﬂ:inIO&\}softb:givingofmﬁcc.

&Feu.l:ndamaycoﬂcafmandchmxa:mhoﬁzcdhytchmmry.

9. Grounds for Acceleration of Debt.

(») Default, lcndnmay.accmnlinﬁwdbyrcxuhﬁomkmcdbyme&umry.m'ﬁrcmofpaym
defaulis, require immediate payment in full of all sums secured by this Security Instrumen if;
(i)Borrowcrdcfau.msbyﬁﬂh:gwpayhfunmynnmhlypzynmnqtﬁrwbymismm Instrument
prior {0 or on the duc daie of the next montkly paymemt, or
(1) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Sccurity {ostrument.
() Sale Without Credit Approval. Lender shall, if permitted by applicable faw (including Secton 3414d) of
the Garn-5t. Germain Depository lnstiurions Act of 1982, 12 U.S.C.1701i-3(d)) and with the prior approval of 0
m:s:::rz:wy‘reqﬁrehmcdhmyaymhzmnofdlmmbymis&mmylmmmi{:
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(i} All or part of the Property. or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent}, and
(i) The Property is not occupicd by the purchaser or granee as his or her principal residence, or the
purchaser or grantee does so occupy the Property bur his or her credit has not been approved in accordance
with the requirements of the Secretary.
) No Waiver. If circumstances occur that would permit Lendet to require immediate payment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect to subsequent events.
@ Regulations of HUD Secretary. In many circurnstances regulations issued by the Secretary will limit
Lender’s rights. in the case of payment defaults, to require immediaie payment in full and foreclose if not paid.
This Security Instrumer does not authorize accelcration or foreclosure if not permitted by regulations of the
Secretary.
&) M- tgge Not Insured. Borrower agrees that if this Security Instrument and the Note are not defermined 1o
be eligible for insurance under the National Hoasing Act within 60 days from the daic hereof, Lender may, at
its option, Teruire immediate payment in full of all sums secured by this Security Instrument. A writtzn
statement of 71y uthorized agent of the Secretary daed subsequent 1o 60 days from the date bereof, declining
1o insure this Scowity Instrument and the Note, shall de deemed conclusive proof of such ineligibility.
Notwithstanding the fir-going, this option may ot be cxercised by Lender when the umavailability of
wsurance is solely due ¢~ Zender’s failure to remit 2 mortgage insurance premium to the Secretary.

10. Reinstatement. Borrowsr Fas 1 sight to be reinstated if Lender has required immediate payment m full because
of Borrower's failure 1o pay an amour: duc under the Note or this Security Instrumers. This right applies cven after
forcclosure proceedings are institnted. To(reinstate the Security Instrumesst. Borrower shall tonder m a lump sum all
amounts required to bring Bosrower’s account ¢vrrent inchuding, o the exten they are obligations of Borrower under
this Security Instrument. foreclosure costs and reasonable and customary amorncys’ fees and expenses properiy
associated with the foreclosure proceeding. Upor scinsmatemem by Borrower, this Security Instrument and the
obligations that it secures shaif remain in effect as if Lroaer had not required immediate payment i fall. However,
Lender is not required to permit reinstatement ift (3) Lonvier has accepted reinstatement after the commencement of
forcclosure  proceedings within twe years immiediacly grociding the commencement of a cwremt forcclosure
proceeding., (i) reinstatement will preclude foreclosure on ditf>ierz gromds in the fomre, or (i) reinstatement will
adversely affect the priority of the lien created by diis Security Instroaead.

1. Borrower Not Released; Forbearance By Lender Not a @ aiver. Extension of the time of paymem of
modification of amortiration of the sums secured by this Security Instrurent gramad by Lender w any successor in
iterest of Borrower shall not operate to release the liability of the original Bummover or Borrower's successor i interest.
Lender shall oot b required o commence proceedings against amy successoz o picrest of refuse (o extend time for
payment or otherwise modify amortization of the sums secured by this Sccurity Las-amaert by season of any demand
sde by the original Borrower o Borrower's successors in interest. Any forbearance by "ander in exercising any right
or remedy shail not be 2 waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bowund; Joint and Several Liability; Co-Signers. The coscnans and agreements of
ﬁsSacuﬁxylnsmmnshanbindandbcmﬁtmemuﬂmigmof!.zndcrandBonot«w.subjca:odr
provisions of paragraph S(b). Borrower’s covenants and agreements shall be joint and several. /iy Borrower who
co-signs this Security Instrument but does not execwte the Note: (2) is co-signing this Security Lstranent only to
monigage, grant and convey that Borrower’s interest in the Property wunder the terms of this Security Insirument: (9} is
ot pessomally obligated 1o pay the sums secured by this Security Instrument; and (c) agrecs that Lender and any other
Bormower may agree 1o extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
Instrumem or the Note without that Borrower's consent.
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13. Notices. Any notice 10 Borrower provided for in this Security [nstrument shall be given by delivering it or by
mailing it by first class mail unless applicable faw requires usc of another method. The notice shall be directed 1o the
Property Address o7 any other address Borrower desigmates by notice 1o Lender. Any nofice to Lender shall be given by
first class mail w0 Lender’s address stated herein or any address Lender designates by notice 1o Borrower. Any notice
provided for in this Security Imtrument shall be deemed 1o have been given 1o Borrower or Lender when given as
provided in this paragraph.

i4. Governing Law; Severability. This Security Instrument shail be governed by Federal law and the law of the
furisdiction in which the Property is located. In the event thar any provision oy clause of this Security Instrumemnt or the
Nowe conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note
which can be given «ffect without the confliczing provision. To this end the provisions of this Security Instrument and
the Note are declared io be severable.

(S. Barrover’s Copy. Borrower shall be given one conformed copy of the Note and of this Secusity Insgumett.

16. Hazarscos Substaaces . Borrower shall not cause or permmt the presence, use, disposal, storage, or release of
any Hazardous Suustunses on or iz the Property. Borrower shall not do, nor allow anyone elsc to do, anything affocting
the Property that is in-visirtion of any Environmemal Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on foe uperty of small quantities of Hazardous Substances that arc genetally recogrized to be
appropriate to normal resiacnrial vees and to masstenance of the Property.

Borrower shall promptly give Leader writlen notice of any investigation, claim, demand, fawsuit or other action by
sy govermmental or regulatoiy agency or privaie panty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower/ o< actual knowledge. 1 Borrower leamns, ot is notified by any governmental of
regulatory authority, that any removal or ~dwr remediation of any Hazardous Substances affecting the Propenty is
pecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazarfor; Subsiances™ are thosc substances defmed as toxic or hazardous
substances by Environmental Law ond the followiag. pstances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and berbicides, volatilc solvenis, materials comaining asbestos or formaldehyde, and
radicactive taterials. As used in this paragraph 16, Eoironmental Law”™ means federal laws and laws of the
jJarisdiction where the Property is located that relate to healils, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covogent and agree as follows:

17. Assigmpent of Rents. Borrower unconditiorally assigns x0% ansfers 1o Lender all the rems and revermes of
the Property. Borrower authorizes Lender or Lender’s agents to collec? ot remts and revenues and hereby directs cach
genant of the Property 1o pay the rents to Lender or Lender's agems. Howe et, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agrecment in the Secusity Instrument, Sorsower shall colicet and receive all reats
and revenues of the Property as trustes for the benefit of Lender aud Borrower. Tius assignment of remts conutitutes an
absolute assignment and not an assignment for addidonal security only.

if Lender gives notice of breach to Borrower: (a) all remts received by Borrower <iall be held by Borrower 2s
wusice for benefit of Lender only, to be applied 10 the sums sccured by the Security Lsaurent; (b) Lender shall be
entitled 10 collect and receive all of the rems of the Property; and {c) cach tenmt of the Propimy “hall pay ali remis due
and unpaid (o Lender or Lender’s agemt on Lender’s written demand 10 the tenant.

Borrower has nof executed any prior assignment of the rems and has not and will not perfonm a2y act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be sequired 1o entet upon, take control of or maimtain the Property before or after giving notice of
breach 10 Borrower. However, Lender or a julicially appomeed receiver may do so at any time there is a breach. Any
application of remts shall not rure or waive anmy Gefault or invalidale any other right or remedy of Lender. This
assignment of remts of the Propenty shafl terminate when the debt secured by the Sccurity Instrument is paid in full.

%C%
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I8. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Secority Instrument by jodicial proceeding. Lender shall be entitied to collect alf experses incuyred
in pursuing the remedies provided in this paragraph 18, including, bot not Emited to, reasopable attarneys® fees
and costs of title evidence.

If the Lender’s interest i this Security Instriment ks held by the Secretary and the Secretary requires
tmmediate payment in {ull under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1984 ("Act™) (12 U.S.C. 3751 & s52q) by requesting a
foreclosure commissioner  desiznated under the Act to commence foreclosure xnd to sell the Property as
provided in the Act. Nothing in the preceding sextence shall deprive the Secrstary of any rights otherwise
avalable to a Lender under this Paragraph 18 or applicable law,

19. Releay.. Upon paynent of all sums secured by dis Security Instrument, Lender shall release this Security
Instrument widios: charge 1o Borrower. Borrower shall pay any recordation costs.

20. Waiver of Zir.cstead. Borrower waives all right of homesicad exemprion in the Property.

21. Riders to this Secoriy Instriznent. If one or more riders are executed by Borrower and recorded together
with this Security Instrument; e covemamts of ecach such rider shall be incorporaied imo and shall amend and
supplement the coverams and agrerlo's of this Security Insrumest as if the rider(s) were 2 part of this Security
Instrumenz. {Check applicable box(es}].

Condominium Rider [} Growing Equity Rider [X] Odtier {specify}
Plammed Unit Development Rider L)) Graduaied Paymens Rider ADJUSTABLE RATR RIDER

@:‘Rﬂl} (9%08) Pagc Tl d . \J?
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BY SIGNING BELOW. Borrowcr accepts and agrees 1o the terms contained in this Secarity Instrument and in any Jj T
rider(s) executed by et and recorded with 1t,

LR

(Seal)
Borrower

5 p

-2 & s

4 5 2 r2 3 clldise
1LUIS GONZALETL Bormwet
(Seal) {Seal)
Borrower -Borrower
- {Seal) {Scal)
-Botrrower Borrawer
L 4Scal) (Seal)
Al racr Bormwer

STATE OF ILLINOIS, €ounty ss: &j
1. THE UNDERSIGNED . a Nutary Prtic in and for said coumty and state 4o heteby certify

thal JoURNTING TAPIA & LUIS GONZALEZ &

LOIS CALDERON

. personally known to me to be the ©me person(s) whose name(s)
subscrided 1o the foregoing instrument, appeared before me this day in person, and acknowledged dat  they

signed and delivered the said instrament as their free and volumtary act, for the oes ard purposes therein
set forth.

Given under my hand and official scal, this 7 day of JANUARY 1997
My Commission Expires: /L /X 24727

"OFFICIAL SELLT :

MAGEALERAM S«Eq-\ ot

n'JrARYPua COSTATE OF i ,.,_,
K SO u’“‘:)\? S ,,: AL

eZ196046
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0007298029
FHA Case No.

131:8547504 725

ADJUSTABLE RATE RIDER

THIS ADCUSTABLE RATE RIDER is made this Tth  dayof JANUARY 2997 .
and is incorporate” into and shall be deemed to amend and supplement the Morgage, Deed of Trust or Security
Dreed ("Security hisiriosnt™) of the same date gives by the endersigred ("Borrower”™) to secure Borrower’s Note
{"Notz") 0

ALTA MORTGAGE COUTEPR

(ﬂ‘n'l.cndc:‘)ofhm@cw“wm&mmwhhsmmmmm
5622 SOUTE ¥WHIPPLE CHICAGC 1T, 60629
Tropenty Address]

THE NOTE CONTAINS PROVISIONS ~AYLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE EORROWER'S INTIREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRUY. £t MUST PAY.

ADDITIONAL COVENANTS. In addition to the covemam «nd agrecments made in e Security
Instrument, Borrower and Lender farther coverant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rte may change on the firstday of ~ APRIL 1998 , and on that day
of cach succeeding year. “Change Dm'mmmhdmmwﬁchﬁwm:mcmldcm;c.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” mear, e weekly
average yield on United Stares Treasury Secarities adjusted 10 2 constant maturity of onc year, as mad= >7ailable
by the Federal Reserve Boand, "Current Index” meams the most zacent Index Bgure available 30 days belore the
Change Daiz. If the Index (as defined above) ism!ong:ravaﬁabk,l:ndcrwmmcasaxwmdzxmyindcx
pr:smbedbymcScmary.AsmcdinmisR'nicr.'SmrymmechmyofﬂousingandUrbzn
Developmemt or his or her designee.” Lender will give Borrower notice of the new Index.
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{C) Caiculation of Interest Rate Changes

Before each Change Daute, Lender will calculate 2 new interess sate by adding a margin of

TWO AND TEREP-CUARTERS percentage point(s) ( 2.750 %0
the Currenr Index apd rounding the sum to the nearest onc-cighth of ome percentage point (0.125%). Subject
the limits stated in paragraph (D) of this Rider, this roundsd amount will be the new interest rate uotil the next
Change Date.

(D} Limits ou Enferest Rate Changes

The existing irerest rate will never increase or decrease by more than one percentage point (1.0%) on any
smgle Change Datr! {h. imerest rate will pever be more than five percentage points (5.0%) higher or Jower than
the initial interest rate, s s2°d in Paragraph 2 of the Note.

(E) Calculation of Pay~ 2t Change

If the interest rate changes oo ) Change Date, Lender will caltulate the 2mount of momhbly payment of
principal and interest which would be necessary to repay the unpaid principal balance in falf a1 the Mamrity Date
2 the new interest rate through substanially equal payments. In making such calculation, Lender will use the
enpaid principal balance which would be ov/ed on the Change Date if there had been no defanht in payment on
the Note, reduced by the amount of any preraynents w0 principal. The result of this calculation will be the
amount of the new monthly pament of principat ars iaterest.

(F) Notioe of Changes

Lender will give notice to Borrower of any change «n 0. mterest rate and monthly payment amount. The
notice must be given at keast 25 days before the new monthly raynent amount is duc, and must set forth G) the
date of the notice, (if} the Change Date, (iii} the old imerest rate, £iv) the new interest rate, (v) the new mouthly
payment amount, {vi) the Curment Index and the date it was published £ii) the method of caiculating the change
i monthly payment amount, and (viif) any other information which may be ceqtired dy law from time (o time.,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of «nis Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginring on the first paymem
date which occurs at least 25 days after Lender has given Borrower the notice of chanye reovired by paragraph
(F) of wis Rider. Borrower shall have oo obligation to pay any increase in the momflly jayment amount
calculated in accordance with peragraph (E) of this Rider for any payment date occureing less thas 25 days after
Lender has given the required notice. 1f e monthly payment amount calculated in accordance v t% varagraph
{E) of this Rider decreased, bu: Lender failed to give fimely notice of the decrease and Borrower 7uade any
monthly payment amoumts exceeding the payment amotrt which should have been stated in a timely nusice. then
Borrower has the option 10 cither (i) demand the return to Borrower of any £xcess payment, with interest thereon
at the Note raze (2 rate equal to the interest rate which should have been stated in a timely notice), or (if) request
that amy excess payment, with imerest thereon at the Note rate, be applied as paymemt of principal. Lender’s
obligation to return any ¢xoes$ payucet with interest on demand is not assigmble even if the Note is otherwise
assigned before the demand for return is made,
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-2-— BY SIGNING BELOW, Borrower accepts and agress to the ferms and covenants contained in this
3 Adjustable Rate Rider.
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LUZIS GORZALEZ

Borrower
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