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1400 TORRENCE AVEMUE, SUITE #2191 . 1

CALUMET CITY, ILLINQIS 40409 ~
W

FHA Case Nou
State of Hlinois
MORTGAGE 131:8553279-729
A THIS MORTGAGE (*Securily Instrunent™) is given on gasaay 3157, 1997 . i =
q‘ ' The MoTigagoris  NILTON HUGHES AMD YOLAMDA WAVES IS W1FE ) Lo
(V% -
ol T
(i:‘ - -t
{ / ; (*Borrower”). Thic Security Instrument is given 0 DEPEADASLE MORTGACE, [VC. 8
! N
A oA
' g
€3 which is organized and existing under the laws of  tuz STATE OF INDIANA +and
E whose address is 1400 ToRRENCE AVENUE, SUITE #211
%- CALUMET CITY, ILLINOIS 60409 ("Lender”). Borrower owes Lender ¢ teincipel sum cf
S OME WMDRED FIFTEER THOUSAYD AND NO/100 Dollars (US.$  115,000.00 ) N
c_ﬂ‘g This debt is evidenced by Boitower's note dated the same date-as this Security Instrament (“Note*), which
pmvi!&sformonth]ypayments,withdm'aﬁ@bt.lfnotpmdaﬂu ducand payable on sEsruary 15T, 2027
Lid mwmmmmmm(a)mwaumwmu e
E Noiz, with intercst, and all reszwals, extensions and modifications of the Nowe: (b) the payment of all other sums, with ~~ ~5
interest, advanced under paragraph 7 w0 protect the ¢ xurity of this Security Instrument; aad {c) the performance <
£
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of Borrower's covenants and agreements under this Security Instrusent and the Note. For this purpose, Borrower does
bercby moidgage, grant and convey 0 the Lender the following descrived property located in
oK County, Illinois:

Wt b s gt 1"

LOT 7 AND THE NORTK 9.50 FEET OF LOT 3 IN JOHN E. SARRETT AND COMPANYS RESUBDIVISION OF LOTS 117, 118 AMD
119 [N TODD’S SURDIVISION, BEING A SUBDIVISION OF PART OF TNE SOUTH 1/2 OF THE MORTH 1/2 OF THE EAST 1,2
OF THE WORYHEAST 1/4 OF SECTION $, TOMNSHIP 39 NORTH, RARGE 13, EAST OF THE THIRD PRINCIPAL NERIDIAN, IN

£OOK COUNTY, ILLINGIS. -

Mok bt e

Parcel ID #: 16-05-215-077, VOLUME 545.
which has the address of 7426 N. CENTRAL AVENUE CHICAGO §Sirect, Caty),
Illinois 60851 [Zip Code] ("Property Address™);

TOGETHER WITH all the Siriovemenss now or hereafter erecied on the property, and all easements.
appurtenances and fixtures now ¢: bareaftrs 3 yart of the property. All replacements and additions shall also de covered
by this Security Instrument. All of the foregoing is referred w in this Secarity Instrument as the “Property.”

BORROWER COVENANTS that Borowe ¢ is bwfully seized of the estate hereby conveyed and bas the right ©
morigage, grant and convey the Property and that &2 Property is unencizshered, exoept for encumbrances cf record.
Barower warrants and will defend generally the title v/ the Property against all clsims and demands, subject 0 any
encumbeances of rord.

THIS SECURITY INSTRUMENT combines uniform coverio?s for national use and non-wniform covensats with
limited variations by jurisdiction to constifute a uniform security instruo:ent covering real property,

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

L. Payment of Princigal, Interest and Late Charge, Borrower shall pay wha e the principal of, and interest
ots, the debt evidenced by the Note and ise charges due under the Note. 2.

2. Monthly Paymest of Taxes, Insursnce and Other Charges. SBorower shall inckik: in cach monthly payment.,
wogether witls the principal and interest as sex forth in the Note and any Iate charges, & sum 1or {s) taxes axd special
assessments levied o7 10 be levied against the Property, (b) leaschold payments or ground rents =< 52¢ Property, and (c)
premiums for insurance roquired under paragraph 4. In any ycar in which the Lender must pay ¢ @ atgags insurance
premium #o the Secretary of Housing and Urban Development (“Secretary™), or in any year in wizich snch premium
would have been requited if Lender still held the Security Instrament, each monthly payment shall afso inchie eithes. )
asumfaunmuﬁmmehmmbbepubyLmdabmmy.u(h)amﬂdydngehsud
of a mortgage insurance premium if dhis Security Instrument is beld by the Secretary, in 3 reasonable amount 10 be
determined by the Secretary. Exceg:i for the monthly charge by the Sccretary, thess Memisass called "Escrow Iems® and l&
the stns paid w Lender are called “Escrow Funds

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not o exceed the é

.‘g

maximum amount that may be required for Boamwes's escrow account under the Rea) Estate Setilement Procedures Act
of 1974, 1Z US.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to tizse ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated disburserents
or disburscments before the Borrower's payments sre svailable in the account may aot be based on amounts due for the
@;‘H(IL) (9600 Pagezata w4 ¥ / A/
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If the smounts held by Lender for Escrow Tiems exceed the amounts perraitied 10 be held by RESPA, Lender shall
scoount o Bosrower for the excess funds as required by RESPA. i the amouats of funds held by Lender at any time
are not sufficient 1o pay the Escrow Items when due, Lender may notify the Borrower and require Borrower 10 make up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additiona) security for all sums secured by this Security Instrument. 1f Borrower
tenders w0 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance renszining for
all instaliment items (2}, (b), and (c) and any mortgage insurance premium instaflment that Lender has not become
obligated to pay to the Socretary, and Lender shall promptly refund any excess funds to Borrower. Iromediately prior 20
a foreclosure safe of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balssce
remaining for all instaliments for items (a), (b), and (c).

3. Applicaticn of Payments. All payments under paragraphs [ and 2 shall be applied by Lender as follows:

Kinit, to e maortgage insurance premium 0 be paid by Lender to the Secretary or ©0 the monthly charge by the
Secretary instead ci t+; monthly mortgage insurance premiom;

Second. w any Sis.s, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
nsurance premiums, &5 vooicsd: -

Third, 1 inwerest due ud s e Note: '

Foutth, ©o amortizziion of 4w principal of tie Naie, and

Exfth. w0 Iate charges due undger th= Note.

4. Fire, Flood and Other Hazn» Kmlnu.Bmowushanmmmmovcmaasmm&m whether
eow in existence or subsoquenily erected, 2gaiost any hazards, casusties; and contingencies, including fire, for which
Lender requires insurance. This msuracce shall he meintained in the amounts sud for the periods Siat Lender requires.
Barrower shall also msure all improveznents on 2 Property, whezher now in existence or suhsequentdy erecied, against
Joss by floads 1o the extent required by the Secretay. A insurance shall be carried with companies spnesved by Lender.
The insurance policics and any renewals shall be hekt oy Lender and shall include loss payable clauses in favor of, aad
ir & form acceptsble 10, Lender.

In the event of loss, Borrower shall give Lender immed ale notice by mail. Lender may make proof of Joss if wot
made prompily by Berrower. Each insurance company concerner’ is sereby authorized and direcied to make payment for
such loss direcily to Lender, instead of o Barrower and o Lender kanvy - All = any part of the insurance proceeds may
be applied by Lender, & its option, cither (a) 10 the reduction of i indebtedness under the Note and this Security
Instrument, first 4o any delinquent amounts applied in the arder iz pazagraph 2, ozd then 10 j=epayment of principal, or
(b) 0 the reswration or repair of the damaged Property, Any apphcation of the nrovceds 10 the principel shall not exiend
or postpone the due date of the monthly payments which are referred 1 in parag oD 2, or change the amount of such
paymenis. Any 2xcess nsutance proceeds over an amount required 10 pay #ll cutstzadrg indebtedness under the Note
and this Security nstrument shall be paid o the entity legally entitled thereto,

hmswm:offmofmmmsnnm:aomnmsmofnﬂcmuﬁmmmm
indebiedness, all right, title and interest of Borrower in and 10 insurance policies in itees. shall poss & the purchaser.

£. Occupancy, Preservation, Maintenance and Protection of the Property; Borrows:'s Loan Application;
Leaseholds. Borrower shall occupy, mhmmmkhmmmsmmem
afier the execution of this Security Instrument (or within sixty days of 3 laer sale or transfer of the Pre;) snd shall
mmmnmowupyﬁ:?mmﬁmmusmmm!tmfmahummmm&dw
untiess Lender determines that requiremant will cause undue hardship for Borrower, or unless exienuating circomstances
exist which are beyond Borrower’s control. Bormower shall notify Leader of any extenusting circumstsnoes. Borrower
shall not commit waste or destroy, mammumamumynm
reasooable wear and war excepeed. Lender may inspect the Property if the Property is vacant or alsandoned or the i s
in defanlt Lender may ke reasonable action ® protect and preserve such vasut or sbendoned Propesiy.

;.som
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Borrower shall also be in default if Borrower, during the loan application process, gave mascrialty false or inaccurac
inforziation or statements 10 Lender (or failed to provide Lender with any material informatics) in conoection with the

- loan evidenced by the Note, including, but not limited 0, representations concerning Borrower'’s ocoupancy of the

mqsammmﬂmwmgmmsmamnnmmmmu
provisions of the lease. If Borrower acquires fee title io the Property, the leasehold and fee tidle shall not be merged
unless Lender agrees to the merger in writing.

€. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in place of condemnation, are herchy
assigned and shall be paid w Lender to the exteat of the full amoum of the indebtedness that réssains wapsid under the

Note and this Security Instument. Lender shall apply such proceeds to the rediction of the indebiadness under the Note

and this Security Instrument, first to any delmquent amounts applied in the order provided in paragraph 3, and then ©

prepayment of poinipal. Any application of the procesds to the peincipal shall not etend or postpone the due deof the

monthly payments, which are referred o in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requit.c t pay all cutstanding indebtedness under the Note =nd this Security Instrument shall be paid ©
the entity legally entitied (rioeto.

7. Charges 10 Borov.or and Protection of Lender’s Rights in the Property. Barower shall pay sl
governmental or municipal chrcprs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly ' iise entity which is owed the payment. If failure to pay would adversely affect Lender's

interest in the Property, upen Leader’s ssquest Borrower shall prompily furnish to Lender receipts evidencing these

paymeuts.

HBmowerfaﬂsmmakemmmmmmmepaymmmqumwmmz,uraﬂsmpufmmzmm
covenants and agreements contained in this Ser.rity Instrument, or there is & legal procesiing that may significantly
affect Lender’s rights in the Property (such &s & noxceeding in bankrupicy, for condemnation of & enforce laws or
regulations), then Lender may do and pay whatever it nece<sary 1o protect the value of the Property and Lender’s rights
in the Property, mcluding payment of taxes, hazard insurince and other #ems mentioned in paragraph 2.

Any amcunts disbursed by Lender undex this paragrpb shall become an additional dedt of Borrower and be
secured by this Security Instrument. These amounts shall beas indrzest from the date of dishursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.”

Borrower shall promptly discharge any Lien which bas priority ov.s this Security Instrument unless Borrower: ()
agrees in writing to the paymaent of the obligation secured by the lien i a mainer accptabie W Leader; (b) contests in
good faith the lien by, or defends against enforcement of the Lien in, legel nroredings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (¢) secuees from the holdex X 1he lien an agreement satisfactory
Lender subordinating the Lien %0 this Security Instrurisens, If Lender determines that an- part of the Property is subject 10
a lien which may attain priority over this Security Instrument, Lender may give Boariwer a notice identifying the lien.
Bmmwadnﬂahsfyﬁehmmhkaommmeof&caﬂmssﬁfumabomwhml@ohysofthegwmgofm

8. Fees. Lender may coftect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Defgult. Levder may, uoepusﬁn&dbyregnlmmsmwdbyum ll"':“ueofmymw.
defasits, require immediate pay=cai i full of all sums secured by this Security Instryment if.
OBmwmwmgmmymmﬂmymmmmqmdhyde‘nyhmmmt
prior (0 or oa the duc date of the next monthly payment, o
(i1) Borrower defaults by failing, for & period of thirty days, 1o perform any other obligations contaized in
this Security Instrument.
() Sale Wikhout Cradit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-St. Germain Depository Institutions Act of 1952, 12 U.S.C. 1701j-3(d)) and with the pricy spproval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrusent ifs

o;‘ﬂ(ll) (9608) Pagedcta wsn Y ¥ }/ //
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(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is soid or

otherwise transferred (other than by devise or descent), and

(ii) The Propenty is not occupied by the purchaser oc grantee as his or her principst residor- -, or the

purchaser or grantee does 30 occupy the Property but his or her credit ias not been approved in acuczSance

with the requirements of the Secicary.
{c) No Waiver. If circumstances occur that would permit Lender to require immadiste payment in full, but
Lender does not require such payments, Lender does cot waive its rights with respect 1o subsoquent events.
(d) Reguirtions of HUD Secretary. In many circumstances rogulations issued by ihe Secretary will Limit
Lenders rights, 1n the case of payment-defaults, to require mirgiate payment in full and foreclose if not peid.
This Security Instrument does not authorize acceleration or feréclosure if not permitted by regulations of e
Secretyy.
(&) Monizrze Not Insured. Borrower agrees that if this Security Instrument and the Note are not Gzermined 00
be eligitie o insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
s option, roruite immediate payment in full of all sums sccured by this Secority Instrument A writien
statement of aiy “uihorized agent of the Secretary dated subsequent o 60 days from the date hereof, declining
10 insure this Sewvuiy Instument and the Note, shall be deemed conclusive proof of sach incligibility.
Notwithstanding the ‘feiesoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due 10 Lender's failure 10 -»mit & mortgage iuwolizice premium 10 the Secretary.

10. Reinstatement. Borrower b 2 ght $0 be reinstated if Lender has required immediate payrxzt im full because
of Borrower’s failure 10 pay an amount dvc under the Note or this Secufity Instrument. This right applies even aficr
foreclosure proceedings ace instituted. To rsipstae the Securizy Instrument, Borrower shall tender in a huap sum all
amounts required to bring Borrower’s account <o7=at inclonding, o the cxient they are stiigations of Boarrower under
this Security Instrument, foreclosure costs and rcnsnnable and customary attomeys’ fees and expenses properdy
associated with the foreclosure proceeding. Upon' reirctsement by Borrower, this Security Instument and the
obligations that it sccures shall remain in effect as if L nder had not required immedise payment in full. However,
Lender is not requirtd o permit reinstaiement if: (i) Lend i )ias accepied réinsiatement after tic commencement of
foreclosure proceedings within two years immediately precefiog the commescement of a cument foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differen’ srounds & the future, or (i) reinstaement will
adversely affect the priority of the lien created by this Security Ir=siement

11. Borrower Not Released; Forbearance Ey Lender Not a Wad .= Extension of the time of payment or
modification of amortization of tie sums secured by this Security Instrumient gZaniod by Lender 10 any successor in
interest of Borrower shall not operate to release the liability of the original Borrowdy or Borrower's successor in inferest.
Lendes shall 1ot be required to commence proceedings against any successor in Zabri¢st or refuse w0 extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrame=t by reason of any demand
made by the ariginal Borrower or Boerower’s successors in interest. Asy forbearance by Under in exercising any right
or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-Signers. The coverzns <od agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Bororie2, subject 10 the
provisions of paragraph 9(b). Bomwascovmmsmdagrwmmshaﬂbepmtmdmmlm.“ wyrower who
co-signs this Security Instrument but does not execute the Note: (a) iS co-signing this Security Insycment only o
mortgage, grant and convey that Borrower’s intérest in the Property under the terms of this Security Instrument; (b) is
not personally cbligated to pay the sutisy secured by this Secyrity Instrument; and (c) agrees that Lender and any other
Borrower may agree 0 extend, modify, forbear or make any accommodations with regard 10 the terms of this Security
Instrument or the Note without thag Borrower's conseat.

q-lmll.) (9508 Pzjescts -m”,# b= j/? ,,

ceyLGoLS




UNOFFICIAL COPY




ey,

LR YL T . ALY [N

UNOFFICIAL COPY_.

13. Notices. Any notice 0 Borrower provided foe in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless spplicable law requires use of another method. The notice shall be direcied 1o the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice 0 Lender shall be given by
first class mail 0 Lender’s address stated herein or any address Lender designases by notice 10 Boatrower. Any notice
mmfummmmmzmumnmmmmnmammms
peovided in this pragraph.

14. Governing Lao; Severability, mmmmmmugwmwmmmmmam
jurisdiction in which the Property is located. In the event that any provision or clanse of this Sccurity Instrament or the
Note confTicts with applicable kxw, such conflict shall ngt 5Tt ether provisions of this Security Instninent or the Noie
MmkmmmumﬂmgmmTommmmmofmmmm
the Note are dechred 10 be severable.

1S. Borruw ‘s Copy. Borrower shall be given one conformed copy of the Note and & +his Security Instrument.

16. Hazardimr Substances. Bommower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsizis (s on or in the Propesty. Borrower shall not do, nor 85355+ snyone elsc o do, anything affecting
the Property that is in viZ2/wn of sy Environmental Law., The preceding two sentences shall not apply to the presence,
use, or storage on the Propraiy of small quantities of Hazardous Substances that are gencrally recognized 10 be
approprise 50 normal residentic1 v.se< and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clairn, demand, lawsuit or other action by
any governmental or reguitory aguniy Ooc private party involving the Property and any Harzardous Substance oe
Enviroamental Law of which Borrower has “cival knowledge. ii Borrower learns, or is notified by any governmental or
regulatory suthority, that any removal or nther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take afl necesta remedial actions in sccardance with Environmental Law.

As used in this paragraph 16. “Hazardou: Se’stances” are those substances defined as xic or hazardous
substances by Environmental Law and the following s thstances: gasoline, kerosene, other flammable or 103ic petroleum
peoducts, toxic pesticides and herbicides, volatilc solents, materials containing asbestos or formaldehyds; and
radipactive materials. As uscd in this paragraph 16, "Envirromental Law™ means federal biws snd laws of the
MwmmmwkmeMwmmﬂymmmum

NON-UNIFORM COVENANTS. Borrower and Lender further covenan? and agree as follows:

17. Ammn!ﬂlmﬂmmmm&ymgnsmﬂmsnavmmummmmmof
the Property. Borrower authorizes Lender of Lender’s agents to collect the 1+nts zad revenues and bereby directs each
senant of the Property 10 pay the rents to Lender or Lender’s agents. However, patv 1o Lender’s notice 1o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Bumov ér <aall collect and receive all rents
and revenues of the Prepexty as trustee foc the benefit of Lender and Borrower. This a:sigrment of reats coastituies an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach 10 Borrower: (2) all reats received by Bormower shall be )edd by Bomower as
trustee for beoekit of Lender ouly, 1 be applied to the sums secured by the Security Instrumeic &) Lender 2l be
entitled to collect and receive all of the rents of the Property; and (€} each senant of the Property sk pay afl rei= due
and unpaid 10 Lender or Lender™s agent on Lender’s written demand 10 the tenant.

Bmuwuhasmtaeamdmymmgnmmtofmrmtsmhnmtmmnmuafarmuynmm
prevent Lender from exercising its rights under this paragraph 17.

La:dershannotberu;nn'edmm:ernpon,mmmlofmmmmmmemtyufmummmd
breach w0 Borower. However, Lender or a judicially appoisied receiver may do so at any time these is a breach. Any
application of rents shall not cure or waive any default or mmvalidate any other right or remedy of Lender. This
assignment of reats of the Progesty shall werminaie when the debt secured by the Security Instrument is paid in full.

—
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12, roreciosure Procedur=, If Lender requires immediate payment in full wnder parag=eph 9, Lendsr may
foreciooe this Security instrumeut by judicial proceeding. Lender shall he entitied to collect all expenses bcurred
in pursuing the remedies provided in this paragrajh I8, inclnding, but wot Gmited 0, rexsonable attorneys’ fees
and costs of ticle cvidence. o

If the Lender's imterest in this Security Instrument i held by the Secretary and the Secrefary requires
immediate goyment in full under Paragraph 9, the Secretary may invoke the nonjudicial power cf sale provided
i the Single Family Morigage Foreclosure Act of 1994 ("Act”™) (I2 US.C. 3751 ef seq.) by requesting a
foreciosure sommissioner designated under the Act 90 commence foreviosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Sciretary of 25y rights otherwise
avzilable to a Lender under this Paragraph 18 or applicadle law. -

19. Relessi. (pon payment of all sums secured by this Security Instrument, Lender chall release this Security
Instrument without cLoxge 0 Barrower. Bosrower shall pay any recordation costs.

20. Waiver of hoe ived, Bomower waives all right of bomestead exemption in the Property,

21. Riders to this Secarxy Ins>umest, If one or more riders are executed by Borrower and recorded together
with this Sccurity Inswument, the ccoriants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements ot this Security Instrument s if the rider(s) were & part of this Security
Instrument, {Check applicable box(es)].

Condominium Rider [ Growing Equity Rider Other {spccify]
Planncd Unit Development Rider || Zr.duated Payment Rider ADJUSTABLE RATE RIDER
—i__
S~

QQR(IL) (9603) Page7ots nm:M
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms contained in this Security Instrament and in any
rider(s) executed by Borrower and recorded with it. i

E 3
)
MILTON ES , Borrower
P f
i UZ/J’Z:(f [ f_{;/ ) (Scah)
TD!.Q WGHES , Bocrower
W (Seal) — : (Seal)
-Borrower Botrower
(Seal) : (Seal)
-Borrower ~Borrower
— — (Seal) = {Seal)
Beiraer -Borrower
STATE OF ILLINOIS, cox Couty ss: ‘
I THE UNDERSESHED .aNotary:’vblicinandfmsaiduxmtyadmdobaebywﬁfy

that  wiLTow micHes a0 YOLANDA HUGHES MIS WIFE

) » personally known (0 me to be the :ané person(s) whose name(s)
mbsu'medmmefomgomgm“mwwmmﬂmdayhmmuﬁﬁmwhdgﬂmn ME/SHE/THEY

signed and delivered the said instrument as nis/mer/THeIr  free and voluntary act, for the uscs zact prrposes therein e
sct forth.
Given under my hand and official seal, this ~ 37¢r dayof  samumry 'Ciorr
My Commission Expires: ~ o
. /_ .
- \ XS ) ‘%\ Yoy ;.L\\k
A . A oy P Nm Public N
CASTRORANRALT T o
€ VICKI S. BLOMMAERT . 2
4 NOTARY PUBLIC, STATE OF ILLI™S 3
tiv Commisclon Evpires Nav, 1?. 17 ')\» | 3
wyVywvwvww: W W . W . ‘.
=
| %)
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FHA Case No.
- 131:85532/v-729
ADJUSTABLE RATE RIDER
THIS ALD.STABLE RATE RIDER ismade this 3157 davof sy . 1997,

and is incorporal=4 22t and shail be deemed 0 amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Secusity Listront”) of the same date given by the utidersigned ("Boamrower™) 10 secure Borrawer’s Note
("Note") o

DEPEMDABLE MORTGAGE 1MC.

(the "Lender”) of the zsme date & ¢ vering the property described in the Security Instrument and located at:
1426 N. CENTRAL AVEWUE
CHMICAGD, IL 80651

r.peny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOYE LIMITS THE
AMOUNT THE BORROWER'S INTEREST #2.TE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROV.FR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants #7; sgreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ; '

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of APRIL R » and on that day
of each succeeding year. "Change Date” means cach date on which the interest rate could chinge.

{B) The Index

~ Beginaing with the first Change Date, the interest rate will be based on an Index. “Index™ meir s the weekly

average yield on United States Treasury Securitics adjusted 1o a constant maturity of onc year, as mad available
bymeFedaaImeede.'Cunmﬂndcx'mmnsthemostrwmtlndcxﬁgmwaﬂabhwthysbﬁmme
ChangeDm.IfmeIndax(adeﬁnedabove)isnobngeravaﬂabh,[mdervﬂluscasancwhdumyhda
peescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and Urben
Development or his or her designee.* Lender will give Borrower notice of the new Index.
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(C) Caicutation of Interest Rate Changes
Before sach Change Daze, Lender will calcutate a new interest rate by adding a margin of
TWO AMD THREE QUARTEXS percentage poinl{s){ 75 %) ©
the Current Index and rounding the sum tw the nearest onc-¢ighth of one percentage potnt (0.125%). Subject
the limits sta’~d in paragraph (D) of this Rider, this rounded amount will be the rew interest raic antil the vext

Change Duzs. -

(D; Limits = “sterest Rate Changes

The existing it rae will never increase or decrease by more than onc percentage poist (1.0%) oo any
single Change Date. Tic uierest rate will never be more than five percaitage points (5.0%) higher or lower than
the initial interest rate, as stuted i Paragraph 2 of the Note.

(E) Calcufation of Payment 2} snge T
If the interest rale changes on & Tusnge Date, Lender will calculas the amount of monthly payment of
principal and interest which would be noesssary to repay the unpaid principal balance in full at the Mamrity Date

ol the new inierest zats through substantiav erual payments. In making vach calculstion, Lender will use the

unpaid principal balance which would be owed o the Change Date if thexe 1ad been no defisalt in payment oa
the Note, reduced by the amount of any prepay.nents o principal. The result of this caleulasion will be the
amount of the new morithly payment of principal and niterist

(F) Notice of Changes ,

Lender will give notice 0 Borrower of any change in e inierest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthiy payavat amount is due, and must set forth (7) the
date of the notice, (G) the Change Date, (iid) the old interest rate, (iv) the wow interest rate, {v) the now monthly
payment amount, (vi) the Current Index and the date & was published, (\ii) i method of calculating the change
in meninly payment amount, and {viil) any other information which may be ¢ uired by law from time o time.

(G) Effective Date of Changes _

A new interest rate calculated in accordance with paragraphs (C) and (D) of this R der will become effective
on the Change Date. Borrower shall make a payment in the new monthly assmmt beginnis 3-0n the first payment
date which occurs at least 25 days after Lender has given Barrower the notice of changes royome by paragraph
(F) of this Rider. Borrower shall have no obligation w pay sny increase in the monthly goment amount
czlcylated in accordance with paragraph (E) of this Rider for any payment date occumsy cs thar 75 Jqys after
Lender has given the required notice, If the monthly payment amount calculated in accordance with paragraph
(E) of this Rider decreased, bui Lender failed o give timely notice of the decrease snd Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely potics, then
Borrower has the option to either (7) demand the retum w0 Borrower of sy excess payment, with interest thercon
at the Note rate (2 rade equal to the interest rate which should have been stated in a timely notice), or (@) request
that any excess payment, with interest thereon at the Note rate, be spplied as pay=ees of principal. Lender’s

obligaﬁonhmnnnmympaymlwﬂhintermmdemandisnoussigmbkevmifﬁcme‘so&ﬂwix_

assigned before the demand for retum is made.

@-Sﬂmm Fage2ol3 mm:.l?ﬂi v .y H

LZGOLS

%




UNOFFICIAL COPY




UNOFFICIAL COPY

BY SIGNING BELOW, Bmwamccpﬁmmnuumsmdmmmmmmm
Adjustable Rate Rider.

/AR L J -
(Sead) e .»*zzaf W LNEINS. (Seal)
MILTOK HUGTES -Borrower roum WGEES £ -Barrower

) {Seal) i —_— (Sezh
-Borrower ~Borrower
/ (Seal) (Sea)
-Borrower ) -Botrower
== ___(Seal) (Seal)
-Botrower -Borrower
%591(99:1) Pageldo! 3
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