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FOR RECORDER'S USE ONLY =
MORTGAGE £/ a‘g
THIS IS A FIRST MORTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING % CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS ~AND PRINCIPAL BALANCE UNCLUDING FUTURS
ADVANCES AND DEFERRED INTEREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGCT/ATED,

THE MAXIMUM AGGREGATE PRINC."AL BALANCE SECURED BY THIS MORTGAGE
IS $143,750. 00 WHICH IS 125 % OF THE “NOTE AMOUNT".

—

. DEFINITIONS OF WORDS USED IN THIS MO(TGAGE
{A) Security Instrument. This Mortgage. whick is dated FEBRUARY 04, 1997,
will be called the “Security Instrument”

(B} Borrowsr. ALBERT M. KENT AND LISA M. XFAT. HUSBAND AND WIFE

97099174

sometimas will be called “Borrower” and sometimes simply *I* or "me.”

{C] Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * ~ » » = = = * . ITS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the Unitsd States Lender's
sddress is 1901 HARRISON STREET. OAKLAND, CALIFORNIA 94612.
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D) Note. The note signed by Borrower and having the same date as this Sacurity
instrument will be called the "Note" The Note shows that | owe Lender the original principai
smount of UUS. $115,000.00 (Note Amount'), plus accrued and deferred interast and
such other amounts as stated in the Note ! have promised to pay this debt in biweekly
payments and to pay the debt in full by FEBRUARY 24, 2027.

)} Property. The property that is dascribed below in Section il entitied “Description
of the Preperty™ will be called the “Property.”

F} Sums Secursd The amounts described below in Section Il entitled "Borrower's
Transfer of Rights in the Property” scmetimes will be called the "Sums Secured”

{G)  Parson. Any person. organization. governmental authority or other party will be
called "Persc”

I..  BORROWCA'S TRANSFER OF RIGHTS IN THE FROPERTY

! mortgage. rrevocably grant and convey the Property to Lender subject to the terms
of this Security mstriznest This means that by signing this Security Instrument | am giving
Lender those rights tha o stated in this Security Instrument and also those rights that the
lsw givas to lendars who ho'd mortgages on real property. | am giving Lender these rights to
protect Lender from possible-icsses that might result if | fail to:

{0 pay all amounts owar' to Lender undar the Note and all other notes secured
by this Security Instrument, called (0 “Secured Notes" including future advances made by
Lender and any changes to the Secureu lvites made with the written consent of Lender:

@) pay. with interest, any amoun's that Lender spends under Paragraphs 2 and 7
below to protect the value of tha Property and Lender's rights in the Property; and

@i} keep all of my other promises and agrerments under this Security Instrument,
the Secured Notes and any changes to the Secured Notus made with the written consant of

Lender.

fl. DESCRIPTION OF THE PROPERTY
I give Lender rights in the Property described below:

{i The property which is located at 5712 W. 127TH STRE-T., PALOS
HE'GHTS‘“_6046-3'ubn---n-»n--nnnnnuao mhw
description of the Property is attached as Exhibit "A" which is made a part of this Security
instrument. This Property is called the "Described Property”

REAL ESTATE INDEX NUMBER: VoL
24-29-405-012 248

fi} Al buitdings and other improvements that are located on the Described
Property:

@) All rights in other property that | have s owngr of the Described Property.
These rights & known as easements, rights and appurtenances attached to the Property:

SDOAZAT (04.05.9611-38) A43C Page 2 L8
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Gil AR rights in other property that | have ss owner of the Described Froperty.
Thosa rights are known as sasemaents, rights and appurtenances attached to the Property;

{iv) Al rents or royalties and other income from the Described Property;

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Froperty.

(viy Al rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property;

(it Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i) of this Section;

(i ~_All of the rights and property described in subsections (i} through Wil} of this
Secticn that 1'anquire in the future;

tix} Al repiacements of or additions to the property described in subsections Gi)
through vii} of this Scctin; and
) All of the gmuunts that | pay to Lender under Paragraph 2 below.

IVv. BORROWER'S RIGHT TO GRIANT A SECURITY INTEREST N THE PROPERTY AND
BORROWER'S OBLIGATION Y DEFEND OWNERSHIP OF THE PROPERTY

| promise that () ! lawfully own ¥= Property: (i) | have the right to mortgage. grant
and convay the Property to Lendar; and (i} #icre are no outstending claims, charges. liens or
encumbrances against the Property. except for those which are of public record

| give a gensral warranty of title to Lends’ ihis means that | will be fully responsible

for any losses which Lender suffers because somecir other than myself has some of ti?e
fsights in the Praperty which I promise that | have. | promise that | will defend my ownership

of the Property against any claims of such rights.

COVENANTS
i promiss and | agres with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time. all principal and interest due under the Socwred Notes
and sny prepaymant and late charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrowsr's Dbligations )
| will pay al) amounts necessary to pay taxes and hazard insuranCe premiums on

the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any).

SDOA3C (04.03.90/1-38) ALJE MORTGAGE-ADJ. BIWEEKLY %t
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(B} Escrow Accounts

00022915616

Subject to applicable law, nc escrow shall be required except upon written
demand by Lender, in which case, 1 shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum (‘Funds” for (al yearly taxes penaities snd
assessments which may attain priority over this Security Instrument as a lien on the Property;
®) yearly leasshold payments or ground rents on the Property. if any: (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e} yearly
mortgage insurance premiums, if any. These items are called "Escrow itams." Lender may, at
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estate Settlement Procedures Act of 1974 as asmended from time to time,
12 USC. § 2601 et seq [RESPA"), unlass another law that applies to the Funds sets a lessar
smount If s7, lender may, at any time, collect and hold Funds in an amount not to exceed the
lesser gmount !ender may estimate the amount of Funds due on the basis of current data and
reasonable estirines of expenditures of future Escrow Items in accordance with spplicable
law.

The Funds sh2l be held in an institution whose deposits are insured by a federal
sgency, instrumentality, or eriay fincluding Lender. if lLender is such an instiuition) or in any
Faderal Home Loan Bank. Lanue. shall spply the Funds to pay the Escrow Mems. Lender may
not charge me for holding and auplying the Funds, annually analyzing the sscrow account, or
verifying the Escrow ltems, unless Ledader pays me interest on the Funds and/or applicable law
permits Lender to make such a charge ifowever. Lender may require me to pay a one-time
charge for an indepsndent real estate tux ~oporting service used by Lender in connection with
this loan, unless applicable law provides ovheraize Uniess an agreement is made or spplicabie
law requires interast to be paid, Lender stall not be required to pay me any intsrest or
earnings on the Funds. Lender shali give to me _without charge. an annual accounting of the
Funds, showing credits and debits to the Funds and tha purpose for which each debit to the
Funds was made. The Funds are pledged as additions! Lacurity for all sums sacured by this

Sacurity instrument

If the Funds held by Lender exceed the amounts rarmitted to be held by
spplicable law. Lender shall account to me for the excess Funds ir- accordance with the
requirements of applicable law. If the amount of the Funds held by Lexder «t any time is not
sufficient to pay the Escrow Mems when due, Lender may so notify mi in writing and, in
such case | shall pay to Lender tha amount necessary to make up the deficiriw s .or shortage
I shall make up the deficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of ali sums secured by this Security instrument, Lender shall
promplly refund to me any Funds held by Lender. If, under paragraph 28, Lendsr shall scquire
or sell the Property, Lender, prior to the acquisition or sals of the Property. shall apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums secured
by this Saecurity Instrument

SDO43D {04.05.96/1-98) AL3F MORTGAGE-ADJ. BIWEEXLY '8
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 ashove in the foliowing order and for the
following purposes:

00022815186

First, to pay prepayment charges due under the Secured Notes:

Second, to pay any advances due to Lender under this Security instrument
Third, io pay the amounts dua to Lendar under Paragraph 2 ahove:

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notes:

Sixth, to pay principal due under the Secured Notes:

Last to pay late charges due under the Secured Notes

4. BORROWER'S OSLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all taras. assessments and any other charges and fines that may be imposed
on the Property and tha’ raay be superior to this Security instrument

I will also make paymerdt: due under my lease if | am s tsnant on the Property and |
will pay ground rents (if any} due o the Property. | will pay these amounts eithar by making
the payments to Lender that are dagrribed in Paragraph 2 above or by making the payments
on time to the Person owed them

Any claim, demand or charge that is made against property becauss an obligation has
not been fulfilled is known as a llen. | vill promptly pay or satisfy afl liens against the
Proparty that may be superior to this Securny kstrument However, this Security Instrument
doas not raquire me to satisfy a superior lien it (A’ | sgree. in ‘writing. to pay the obligation
which gave rise to the superior lien and Lender app/oves in writing the way in which | agree
to pay that obligation; or (B) in good faith. 1 argue ci Jefend against the superior lien in 2
awsuit so that, during the lawsuit, the superior lien may not-he enforced and no part of the

- “Property must be given up; or (C) | secure from the holder of that other fien an agresment,

spproved in writing by Lender, that the lien of this Security kistument is superior to the lien
held by that Person [f Lender determines that any part of w Froperty is subject to a
superior lian, Lender may give to ma a notice identifying the superia” iien | will pay or satisfy
the superior lien or take one or more of the actions set forth abova within 10 days of the

giving of notice.

S. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance '3, cover all
buildings end other improvements that now are or in the futre will be locaiad on the
Property. The insurence must cover loss or damage caused by fire, hazards normally covered
by "extsnded coverage” hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may chooss the insurance company but my choice is subject to Lender's spproval
Lendar may not refuse to spprove my choice unless the refusal is reasonable All of thess
insurance policies and renewals of the policies must include what is known as 2 Standard
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals If Lender
raquires, | will promptly give Lender all receipts of paid premiums and renewal notices that !

receive.

SDOAIE (04.05.98/1-96) A4IG MORTGAGE-ADJ. BIWEEKLY n
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If | obtain earthquake insurance, any other hazard insurance, credit lifs and/or disshility
insurance, or any other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender. | will name Lender as loss payes of any
proceeds.

if there is a loss or damage to the Property. | will promptly notify the proper
insursnce company snd Lender. If | do not promptly prove to the insurance company that the
foss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called “Procesds” Any Proceeds racsived
will be aspplied first to reimburse Lender for costs and expenses incurred in connection with
obtaining the Proceeds, and then, at Lender's option and in the order and proportion as Lender
may determira in its sole and sbsoluts discration, regardless of any impairment or lack of
lrpalrmam of security, as follows: (A} to the extent allowed by applicable law, to thy Sums
Secured in a znemner that Lender determines and/or (B) to the payment of costs and expenses
of necassary 1aw2irs or to the restoration of the Property to a condition satisfactory to
Lender, such apri~zdan to be made in the manner and at the times as determined by Lender.

If | abandon the Property or if | do not answer, within 30 days, a notice from Lender
stating that the insurance company has offered to settle a claim, Lender may collect the
Proceads. Lendar may use the Proceads to repair or rastore the Property or to pay the Sums
Secured The 30-day period will kegin when the notice is given

If any Proceeds are used to raduca the amount of principal which | owe to Lender
under the Secured Notes, that use will rai delay the due dats or change the amount of sny
of my biweekly payments under the Securrd Notes and under Paragraphs 1 and 2 sbove

However, Lender and | may agres in writing to-¢slays or changes.

if Lender acquires the Property under Paraygrsph 27 below. alt of my rights in the
insurance policies will belong to Lender. Also. all of my riohts in any proceeds which are paid
because of damage that occurred before the Properiy is acquired by Lender or sold will
belong tc iLender. However, Lender's rights in those procyeds will not be greatar than the
Sums Secured immediately bafore the Property is acquired by winder or sold

i | am required by Lender to pay premiums for mortgage inaurance, | will pay the
premiums until the requirement for mortgage insurance ends accurdira to my written
agreement with Lender or according to law.

8. BORROWER'S OBLIGATION TO MAINTAIN THE PROFERTY AND TO SVSILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | wilt not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in complisnce with any state or federal hazardous materials and hazardous waste laws. | will
not use, generate, manufacture or store any hazardcus materials or hazardous wasts on, under
or shout tha Property. | will indemnify, dafend snd hold harmless Lender and its employees,
officers and directors and their successors from any claims, damages or costs for required
©r necessary repair or the removal of hazardous waste or any other hazardous materials
claim If | do not own but am & tenant on the property, | will fulfil my obligations under my
lease. | also agree that. if | acquire the fas title to the Property, my lease interest and the fes
title will not mergs unless Lender agrees to the maerger in writing

SDOASF (04.05.96/1-938) Ad3H MORTGAGE-ADJ. BIWEEKLY 0w
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

¥ (A} { do not kesp my promises and agreements made in this Security nstrument, or
B) someons, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceading in bankruptey, in probate. for condamnation
or to enforce laws or reguiations). then Lender may do and pay for whatever is nscessary to
protact the Lender's rights in tha Property. Lender's actions may inClude appearing in court,
paying raasonable sttorneys fees and entering cn tim Property to make repairs. Lender must
give me notice bafora Lender may take any of these actions. Although Lendar may take action
under this Psragraoh 7. Lendar does not have to do so. Any action taken by Lender under this
Paragraph 7, will not releass me from my obligations under this Security Instrument.

0002291516

| wilt pay to Lender sny smounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effect under the Secured Notes which have not been paid |
will pay those smounts to Lender when Lender sends me a notice requesting that | do so.
intecest on each amount will begin to accrue on the date that the amount is advanced by
Lender. Howeve', l.ender and | may agree in writing to terms that are different from those in
this Paragraph 7. This Security Instrument will protect Lender in case ! do not keep this
promise to pay thosa imounts with interest

8. LENDER'S RIGHT TO '=SPECT THE PROPERTY

Lender, and others auinurized by Lender, may enter upon and inspect the Property.
They must do so in & reasonable monner and at reasonable times. Before or at the time an
inspection is made, Lender musi-sive me notice stating a reasonable purposs for the

inspection

9. AGREEMENTS ABOUT GOVERNMENT.\L TAKING OF THE PROPERTY

| assign to Lender all my rights {A} to precseds of all awards or claims for damages
resulting from condemnation, eminent domain or (thar governmental taking of alf or any part
of the Property; and (B) to proceeds from a sale of 2! or sny part of the Proparty that is
made to avoid condemnation, eminent domain or other' government taking of the property. AN
of those proceeds will be paid to Lender.

If ali of the Property is taken, the proceeds will be usud to raduce the Sums Secured
If any of the procesds remain after the amount that | owe to Lenuer has been paid in fult,
the remaining proceeds will be paid to me Unless Lender and 1 agras ntherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender'vnll be reduced only by
the amount of proceeds multiplied by the following fractionr (A} the total amcunt of the Sums
Secwed immediately before the taking. divided by 1B) the fair market vaiuo of the Property
immediately before the taking The remainder of the proceeds will be paid to e

If | abandon the Property or if | do not answer, within 30 days, a notice srum Lender
stating that a governmental authority has offered to make a payment or to settie 2 clam for
damages, Lender has the authority to coflect the proceeds. Lender may then use the proceads
to repair or restore the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given

If any proceeds are used to reduce the amount of principal which I owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my biweekly payments under the Secured Notes snd under Paragrsphs 1 and 2 above
However, Lender and | may agree in writing to delays or changes.

S00AIG (04.05.96/1-36) A43I WMORTGAGE-AD). BIWEEKLY ) L
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A} Borrowers Obligations ‘

Lender may allow a Person who takes over my rights and cbiigations subject to
this Security Instrument to delay or to change the amount of the biwoekly payments of
principal and interest due under the Secured Notes or under this Security instrument Even if
Lender does this, however, that Person and | will both stili be fully obligated under the
Sacured Notes and under this Security Instrument

Lender may allow those delays or changes for & Person who takes over my
rights and obligations, even if Lender is raquested not to do so. Lender will not be required
to bring a fawsuit against such a Parson for not fulfiing obligations under the Secured Notes
or undar this Security instrument, oven if Lender is requested to do so.

(B} laendsi’s Rights
Cvan if Lender does not exarcise or enforce any of its rights under this Security
nstrumsit or under the law. Lender wilt still have all of those rights and may exercise and
enforce them in 2w future. Even if Lendar obtains insurance, pays taxes, or pays other claims,
charges or liens ag2.rct the Property, Lender will have the right under Parsgraph 27 helow to
demand that | make immadiate payment in full of the amounts that | owe to Lender under the
Secured Notes and unde: 1nis Security Instrumant

1. OBLIGATIONS OF BORRO-SR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over ray rights or obligations under this Security Instrument will
have all of my rights and will be obligited to keep =i of my promises and agresments nsde
in this Security Instrument Similarly, any ¥orson who 3kas over Lender's rights or obligations
under this Security nstrument will have all of Lender's rights and will he obligated to keep all
of Lender's agreements made in this Security lustuument.

If more than one Person signs this Secwrity insoment as Borrower, each of us is fully
obligatsd to keep all of Borrower's promises and Jobligations contained in this Security
instrument Lender may enforce Lender's rights under ti5 Sarurity Instrument against each of
us individually or sgainst alf of us together. This means that iny one of us may be required to
pay alt of the Sums Secured

122 MAXIMUM { QAN CHARGES

if the loan secured by this Security Instrument is subject to a law viich sets maximum
loan charges, and that law is finglly interpreted so that the interest or othe- loan charges
collected or to be collected in connection with the loan exceed permitted linits, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the clarge to the
permitted limits and (B) any sums already collactad from Borrower which excgaded f)ﬂﬂ‘l'lmﬁﬂ
limits wilt be rafunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If &
refund reduces principal, the reduction will ba treated as @ partial prepayment without any
grepayment charge under the Secured Notes.

1. LEGISLATION AFFECTING LENDER'S RIGHTS

If a changs in applicable law would make any provision of the Secured Notss or this
Security instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

SDOAIN (04.05.90/1-96) A4S MORTGAGE-ADJ. BIWEEKLY "
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4.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice ‘hat must ba given to me under this Security instrument will be given by
delivering it or by mailing it by first class mail unless spplicable law requires use of snother
method Tha notice will be addressed to ma at 5712 W. 127TH STREET, PALOS
'{Ela,"rs'lL60483-...-.--I‘IIDDIDIIIII.DII
A notice will bs given to me at an alterrutive address if ! give Lender 2 notice of my
siterative address. | may designate only ore maling address at a time for notification
purposes. Any notice that must be givan 10 Lender undar this Security Instrument will be given
by mailing it by first class mail to Lender's address statad in Section L(C} above entitled,
Definitions of Words Usad In This Mortgage.” unless Lender gives me notice of a2 differant
address. Any notice required by this Security Instrument is givan when it is mailed or when it
is deliversd according to the requiraments of this Paragraph 14 or of applicable law.

0002231516

15. GOVERNING LAW; SEVERABILITY

This Socurity Instrument and the Secured Notes shall be govermed by and
construed wer) federsl lsw and faders! rules end reQuistions including thoss for
faderally charter/0 savings institutions, called “Federal Law.”" In the svent that any of the
terms or provision; nOf tus Secunty tnstrument or the Secured Notes are interpreted or
construed by 3 court ¢ competsnt uNSGCLon to be vod. invalid or unenforceable, such
decision shail affoct only mase provisions sc construad or nterprated snd shall not affect the
remaining provisions of this Security nstrumant or the Secured Notes.

16. BORROWER'S LOPY
| acknowledge the recept of une conformad copy of the Sacured Notes and of this

Security Instrument
17. LENDER'S RIGHTS TO RENTAL FAY’AENTS AND TO TAKE POSSESSION OF THE
PROPERTY
If Londer requires immediats payment in' bud or if | shandon the Property, then Lender,
Persons authorized by Lender, or a recaiver appc.ntart by a court at Lender's request may: (A)
collect the rental paymants, including overgue rentar na,ments, directly from the tanants; (B),
enter upcon and take possession of the Property; (C) mar>ge the Property. and (D) sign, cancei
and change rental agraements and leases. If Lender notifie. \he tenamts that Lendar has the
right to collect renta) payments directly from them under tis Paragraph 17, | agres that the
tenants may make those rental payments to Lender without heval 10 ask {i Lender whether |
have failed to keep my promises and agreerems under this Secuit instrument. or {i) me for
my permission to do so.

if Leander acts to have tha Property sold after g Breach of (ky as defined in
Paragraph 2B, | understand and agree that (A) my right to occupy the Properc: teases st the
time the Property is sold: @) | shall have no right to occupy the Properly zitar such sale
without the written consent of the naw cwner of the Property. and () my wrongful and
unlawful possaession of the Property may subject me to monetary damages, incluaing the loss
of reasonable rent and thg cost of eviction All rentai payments collected by Lender or by a
recaivar, other than the rent paid by me undar this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. If sny part of the rental
payments remains aftar thcee costs have been paid in full, the remaining part will be ussd to
raduce the Sums Secured The costs of managing the Property may include the receiver's
tees. reasonable attorneys’' feas and the costs of any necessary bonds.

18. INJURY TO PROPERTY: ASSIGNMENT OF RIGHTS

An sssignment is a transfer of rights to another. | may have rights to bring legal
sction against persans, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lendsr and which arose or will arise bafore or after

SDO04AA1 {04.05.96/1-368) ALK MORTGAGE-ADL, BIWEEKLY nw
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the date of this Security Instrument These rights to bring legal action may include sn action
for breach of contract fraud, concealment of a material fact or for intentional or negligent
scts. | assign these rights, and any proceads arising from these rights, as permittad by
applicable law, to Lender. Lander may, at ite option, enforce these rights in its own name and
may apply any proceeds resulting from this assignment to any amount that | may owe to
Lender under the Note and this Security Instrument after daducting any expenses, including
sttorneys’ fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

19. CLERICAL ERRORS

In the event Lender at any time discovers that this Security instrument, the Secured
Notss or any other document related to this loan. called coflectively the “Loan Documaents.®
contains an error which was caused by a clerical mistake, calculation error, computer error,
printing errc. or simila' error, [ agree, upon notice from Lender. to reexecute any Losn
Documents that are necessary to correct any such erroris) and | also agree that 1 will not hold
Lender rasponsiuic for sny damage to me which may result from any such error.

20. LOST, STOLF! OR MUTILATED DOCUMENTS _
if any of the Lomn Documents are lost. stolen, mutisted or destroyed and Lender

delivers to me an indemnilication in my favor. signed by Lender. then | will sign and daliver to
Lender a Loan Document iduntical n form and content which wil have the effect of the
original for ali purposes.

21, WAIVER OF STATUTE OF L'M.TATIONS
| will waive. within spplicabis 'aw. the pleading of the statuts of lmitstions as »
defanse 1o enforce this Security Inst-oment mcluding any obligations referred to in this

Sscurity Instrument or Secured Notas

22. CAPTIONS ) ]
The captions and headings at the begirairg of each paragraph of this Security
Instrument are for reference snly and will not be used.in the interpretation of any provision

of this Security Instrument

23. MODIFICATION L
This Security Instrument may be madified or amended ¢:'v by an agresment in writing

signed by Borrower and Lender.

Lender may modify the Security instrument and the Secured liutes at Lendsr's sole
discretion in the event that | have failed to make my biweekly payment; i, the manner set
forth in the Secured Notes. In the event of a modification to monthly payinits, Lender will
substitute the term “monthly paymant” at each point that the term “biweekly pavinent” appears
in this Security Instrument

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in a condominium, cooperative or planned unit devaiopment,
each of which shali ba called the "Project” and | have an interest in the common elements of
the Project, then Lender and | agrea that

{A} If an owners association or other entity, callad "Owners Association” holds title
to Property for the benefit or use of the Project and its members or shargholders, the
Property also includes my interest in the Qwners Association and the uses, proceeds and
benefits of my interast
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{B) The following are called the “Constituant Documents” @ The declaration or any
other document which created the Project; (i) By-laws of the Owners Association; {ii) Code
of regulations for the Project: (ivi Articles of incorporation. trust instrument or equivalent
document which c¢reates the Owners Association: (v} The Projects covenants, conditions and
restrictions; {vi) Other equivalent documents.

1 shall perform all of my obligations under the Constitusnt Documaents, including
my obligation to pay. when due. all dues and assessmants. If | do not pay the dues snd
assassments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 shove.

{C) .« the Owners Association maintains, with an insurance company reasonably
acceptable tu' Lender. 2 master or blanket policy on the Project which is satisfactory to
Lender and whiin provides insurance coverage on the terms, in the amounts, for the periods,
and against the razirds Lender requires, including fire and hazards included within the term
“extended coverage,” and Lender is provided with evidence of such master or biankst policy,
thert () Lender waives v provision in Paragraph 2(B) above for the payment to Lender of the
estimatead vearly premium. installments for hazard insurance on the Property: and li} hazard
insurance coverage on the “roperty as required by Paragraph 5 above is deemed to be
satisfiad to the extent that ¢+ao required coverage is provided by the Owners Associstion
policy. | shall give Lender prorpt notice of any lapse in the required hazard insursnce
coverage. | shall provide @ copy of such master or blankst policy to Lender annually.

in the svant of 2 distributica of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Property, whether to the unit or to common elements, any
proceads Daysble to me are hereby assigned- zad shall be paid to Lender for spplication to
the Sums Secured by this Security Instrument, wiir 'any excess paid to me.

| shall take such actions as may be ieusenable to insure that the Owners
Associstion maintains a public liability insuranca policy acceszicble to Lender in form, amount
sd extent of covarage.

M) | shall not. except after notice to Lender and with Lerizrs prior written consent.
sither partition or subdivide the Property cor consent tc: () the sbandorenent or termination of
the Project, except for abandonment or termination required by law in the-case of substantiai
destruction by fire or other casualty or in the case of condemnation, emiien’ Aomain or other
governmental taking; (i} any amendment to any provision of Constituent Documents unless the
provision is for the express benefit of Lender or of lenders generally, (i} ‘ermination of
profassional management and assumption of self-management of the Owners As.avistion; or
§v) any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Associstion unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lendar, at its option Gwt before releass of this Security
Instrument or the full reconveyance of the Property described in the Security instrument) may
lend future advances. with interest. to Borrower. Such future advances. with interest. loan will

then be additiona! Sums Sscured under this Security instrument
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23. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Sscursd. Lender may, at its option. require
¥mmediate payment in full of all Sums Securad by this Security instrument if all or any part of
the Property, or if any right in the Property, is sold or transfarred without Lender’s prior
written permission Lender alsd may. st its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interest in Borrower is soid or transferred
without Lender's prior written permission However, Lender shall not requirs immediste
paymanthfwlifuﬁsisprohihitadbyﬁdmluwheffactonmedataofmsm
Instrument

if Lender exercises the option to recuire wamediate payment in full, Lasnder will give
me notice of accelsration If | fail to pay af Sums Secired by this Sacurity Instrument
immediately. Lander may then or theresfter invoke any remedies parmittad by this Security
nstrument withzaut further notice to or demand on ma.

Exception «, Acceleration of Payment of Sums Secured. If the sale or transfer of
8l or sny part of te rroperty, or of 3 baneficial mterast n Borrower. if Borrower is not a
natural Person, is the firec ong to occwr after the date of this Security nstrument, Lender will
not exercise the option to rccelerate payment in full of all Sums Secured and the loan may
- bhe assumed if:

@  Lender receives a cumplated written application from transfaree to evaluate the
creditworthiness of transferee as if 2w loan were being made to the transferee by Lender;

W  Lender approves the creditwa thiness of the transferee in writing;

&F  transferes makes a cash downpayment sufficient to meet Lender's then current
underwriting standards;

fivl a0 assumption fes, in an amount to be setermined by Lender fbut not to excesd
1% of the balance of principal and interest due undei a1y Secursd Notes at the time of sale
or transfar of the Property or of the intarest in the Borrgwerl is paid to Lendasr; and

V)~ the transferea exscutes an assumption sgreement wiich is satisfactory to Lender,
such assumption agreement providing for transferes opening a uposit account with Lender,
or with a bank or savings and loan which has been approvad by Lunder, for diract payment
as provided in the secured notas

The loan may be assumed under its then existing terms and congitions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rato Cap sha" pa. changed to
an interest rate which is the sum of the interest rate in effect on the data < s sals or
transfer of the Property or bsneficial interest in Borrowsr plus 5 percentage poiriy, if that
sum exceads the Lifetime Rate Cap stated ir tha Secured Notes

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called & "Breach of Duty" if (i} | do not pay the full amount of each biweakly
payment on the date it is due; or i) ! fal to perform any of my promises or agreements
under the Note or this Security instrument, or (i) any statement made in my application for
this loan was materially false or mistaading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts: or (v} | have
made 2ny other statement to Lender in connection with this loan that is materially false o
misleading. If there is a Breach of Duty by me, Lender may demand an immediate payment of
all sume sscyred
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if there is a Breach of Duty by me. the Lendsr may take action to have the Property
sold under any spplicable Federal Law. rule or regulation and. where Federal Law is not
applicable, under the law of the state where the Property is located. which will be called the

“Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicabie Law. If Lender does not make a demand for full payment upon a Bresch of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Braach of Duty. Lender may also take &ction to have a raceiver sppointed
under the Applicable Law to coliect rents from any tenants on the Property and to mansge
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiass of the value of the Froperty.

The sale of the Property may be postponed by or at the direction of Lender except
as limited or protib'tsd by the Applicabla Law. If the Property is sold under the Applicabis
Law, | agree that It t13y be sold in one parcel | also agree that Lender may add to the
amount that | owe to “erder all legal fees, costs. sffowances. and disbursements incurred as s
tasult of the action to ‘sull the Property, axcept to the extent that the Applicable Law limits

or prohibits any such charges.

Lender will apply the proteeds from tha sale of the Property in the following order
IA) to all fees, expansss and costs iicirred in connaction with the sale. including trustess' snd
attornays’ fees, if any; {B) to all Sums secured by this Security instrument; and (Cl} any excess

to the Person or Persans legally entitlea it

28. LENDER'S OBLIGATION TQ DISCHARGE TS SECURITY INSTRUMENT
When Lender has baen paid all of the ansunts secured by this Sacurity mnstrument,
Lender shall release or cancel this Szcurity Instrument without charge to me except that | will

pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent affowed by law, | will give Lender a fee for firnishing any statement of

obligation with raspect to this Security Instrument or the Secured Nctes

30. WAIVER OF HOMESTEAD
My right to any applicable homestsad exemption in the Propsrty is waivér

s

THIS SPACE INTENTIONALLY LEFT BLANK.
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3.  QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
tender to approve the loan rapidly. This loan is catled a “Quick Qualifying Loan” | have stated
and | confirmy that (A) | do not have any other Quick Qualifying Loans with Lender; B} | have
agreed to not further encumber the Property and do not intend to further encumber tha
Property for at least six months after the date of the Secured Notes snd this Security

instrument: and (C)} If | am purchasing the Property. al! of the terms of the purchase
agreement submitted to Lender sre true and the entire down payment is cash from my own

funds.

0002291516

If any of the statements of fact that | have made are materially faise or mislaading, |
will be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may. at its option. increase the interest rate and margin subject to the Lifetims

Rate Cap stated in the Secured Notes

32  OWNER DCCUPANCY
Lender [~ reliad upon statements of fact which | have made to qualify for this loan |

have stated and corfiem that (A} tha Property is my personal and primary residence; B) | will
occupy the Property vt later than 30 days after this Security Instrument is recorded; and (C)
| will use the Property a5 my residence for at least 12 months from the date this Security

instrument is recorded.

If sny of the statements of fact that | have made are materially falsa or mislasding !

will be in default under the Secured Notes and this Security Instrument if | am in such
default, Lender may, at its option, m.rcase the interest rate and margin, subject to the Lifatime

Rate Cap stated in the Secured Notas

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWG.

I8
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0002291516
BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any riderls} signec by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BRELOW)

BORROWER(S}:

ALBERT M. KENY

o In b -

LiSA M. KENT

(Seal)

Seal)

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY}
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STATE OF L.LINGIS COUNTY OF COOK 88t

LICIN AND FOR SAID COUNTY,
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT A
LEGAL DZSCRIPTION

LOAN NO. 0002291516

ALL THAT CERTAIN REAL PROPERTY SITUATED iN THE COUNTY OF COOK
STATE OF ILLINOIS " = * * * * | DESCRIBED AS FOLLOWS:

Lot A i..n.3::d‘ Addi;ion to Dowville and Lot A in 4th addition to Dowville, a
subdivisicn Loth in the East 1/2 of the Southeast 1/4 of Section 29, Township
37 North, Wauga 13, East of the Third Principal Meridian, in Cook County,

Illinois. 02 _e_z _ o
A -RP-Hos — O3

TAPE ONLY THE LEGAL DESCRIPTION 1C YHIS PAGE

GFA)C 12 21.802-08) RI0A CAL
UMIVERSAL
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