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CHASE MANHATTAN MORTGAGE CORPORATION
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FHA Case¢ No
State of linois MORTGAGE 1318593521729
62113951
THIS MORTGAGE (“Sccurity Josiumstt®) is made o0~ January 31, 1997 1621139512
The Mortgagor is
CAESAR GAYTAN, UNMARRIED
ANNETTE PELIKAN, UNMARRIFED
whose address is
£533 § AUSTIN AVENUE, CHICAGO, IL 60614P
("Borrower"}. This Security Instrument is given
to
CHASE MANHATTAN MORTGAGE CORPORATION
which is organized ad existing under the lawsof the State of New Jorsey . and whose
address is 343 THORNALL ST. EDISON, NJ 08837
{"Lender*). Brizcwsar owes Lender the principal sum
of
One Hundred Fifty-Five Thousand, Seven Hundred Seventy-seven and 007100
Dollars (U.S. 3  155,777.00 ). This debt is evidenced by Borrower's Note d3¢.d <he same date as this

Szcurity Instruraent {"Noiz"), which provides for montbly payments, with the Rull debe, if not paid earli¢r, due and pavable on

February 1, 2027 This Security Instrument secures 10 Lender: (a) the repayment Of the deut evidenced
by the Note, with interest, a0d all rengwals, extensions and modifications of the Note: (b) the payment of al ather sums, with
interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants ang agreemesnts vader this Securiry Instrument and the Note. For this purpose, Borrower does hereby mortgage. grant
and coavey to Lender the following described property located in

COCK County. Hiinois:
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THE SQUTH 1/2 OF LOT 1% AND ALL OF LOT 16 IN BLOCK 42 IN F. H.

BARTLETT’S SECOND ACTITION TO GARFIELD RIDGE BEING & SUBDIVISION
OF THE WEST 1/2 OF THE WEST 1/2 OF THE NORTHZAST 1/4 UF SECTION

17, TOWNSHIP 38 NORTH, RANGE 13 , EAST OF THE THIRD PRINCIPAIL

MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN 19-17-200-015
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which has the address of

5533 S AUSTIN AVENUE, CHICAGD, IL 60638
(Property Address)
TOGETHER WiiH all the improvemen; now or hereafier enccred on the pruperty, and all easements, appurtenances, and
fixtures now of hereafer a part of the property. All replacements and additions shali also be covered by this Security Instrument.
Al of the forcgoing is reforad fo in this Security Instrument as the *Property.®
BORROWER COVENA'TS that Borrower is Lawfully scised of the estate heseby conveyed and has the right o morgage,
grant and convey the Property i <hat the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titie 1 1'e Property against all claims and demands, subject (0 any ercumbrances of record.

THIS SECURITY INSTRUMENT combir<s uniform covenants for national use and non-uniform coveaants with limited variations
by jurisdiction to constitute a uniform seuwty mstrument covering real property.

Borrower and Lender covenant and agree a8 follows:

UNIFORM COVENANTS:

1. Payment of Principal, Interest and Late Cha:jc. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and Jate charges due under the Nuie:

2. Monthly Payment of Taxes, losurance, aad Other Chages. Borrowzr shiall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, a sum for (2) taxes and special assessrents levied
of to be levied against the Property, (b) leasehold payments or gruuni rents oo the Property, and (c) premiumse {or insurance
required under Paragraph 4. In any year in which the Lender must p2y 3 mortgage insurance premium to the Secretary of
Housing and Urban Development (*Secretary®). or in any year in +hich ruc’s premium would hzvs been required if Lender still
h=ld the Security Instrument. ecch monthly payment shall also include cither-{7) a sum for the annual mortg»ge insurance premium
to be paid by Lender to the Secretary. or (1) a monthly charge instead of :» muwrigage insurance premium if this Security
Instrument is held by the Secretaty, in a reasonable amount to be determined by the secretary. Except for the momhly charge
by the Secretary, these items are calied "Escrow ltems® and the sums paid to Lender e called “Escrow Funds®.

Lender may, at any time, wollect and hold amounts for Escrow ltems in an aggresate amount ot to exceed the maximum
amournt that may be required for Borrower's escrow acccunl undsr the Real Estate Settlene 1t Frocedures Act of 1974, 12 U.S.C.
§ 2601 ¢f seq. ard implementing regulations, 24 CFR Part 3500, as they may b2 amended froty dme to time ("RESPA®), except
that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements bv.fvze the Borrower's payments
are available i the account may not be based on amovnts due for the mortgage insurance premitm,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESP/S, Lender shall accoumt
to Borrower for 1he excess funds as required by RESPA. If the amounts of funds held by Lender at ary zime are oot sufficient
gpasést%;&mw Irems when due, Lender may aotify the Borrower and require Borrower to make up the shortage as permitted

The Escrow Funds are pledzed as additional security for all sums secured by this Security Instrument. If Borrower tenders
10 Lender the full payment of all such sums, Borrower"s account shall be credited with the batance remaining for all instaliment
| items (a). (b) and (c) and any morigage insurance premium instaliment that Lender has not become obligated to pay i the
l Secretary, and Lender shall promptly refund any excess furds to Borrower. [mmediately prior 10 a foreclosure sale of the
3 Pmpmyorbitsma;qumumwm.sanm'smmzmzllbemdiwdwithanybalmmm:gformwmm
‘ items (a), (b) and (c).
| 3. Application of Payments. Al payments undet Paragraphs 1 and 2 shall be applied by Lender as follows:
| First, to the mortgage insurance premium to be paid by Lender (o the Sacretary or to the monthly charge by the Secretary

instead of the monthly morigage insurance premium;
Second, to any taxes. spevial assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required.
Third, to interest due under the Note;
Fourth, 1o amonization of the pnncipal of the Note; and
Fifth, to late charges due under the Note.
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insurance. This insurance shall hs maimained in the amounts and for the periods that Lender requires  Borrower shall also insure
al] improvements on the Property, whether now in existence or subsequently erected, against Joss by floods 10 the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any repewals
shall be held by Lender and shall include loss payable clanses in favor of. and in 2 form acceptable (o, Lender.

In the event of loss, Borrower shall give Lender immediate natice by mail. Lender may make pronf of loss if not made
prompuy by Borrower. Each insurance company concerned is heredy authorized and directed to make payment for such loss
directly to Leader, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may be applied by
Lender, at its option, either (3) to the reductica of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged property. Any application of the proczeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over
an amount required to pay all outstanding indebtedness under the Note and this Security Instrument thall be paid to the entity
legally entitled thereto.

In the evem of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maistenaace and Protection of the Property; Rorrower’s Loan Application; Leaseholds.

Borrower shall vcor,wy, establish, and use the Property 1s Borrower's principal residence within sixty days after the eaccution
of this Security Instrumy2t (or within sixty days of a later sale or ransfer of the Property) and shall continue to octupy the
Property as Borrower's rancipal residence for at least one year afier the date of occupancy, unless Lender detenames that
requirement will cause undy: vardship for Borrower, or unless extenuating circumstznces exist which are beyond Borrower's
control. Borrower shall niisy L.enders of any extenuating circumstances. Borrower shall not commit waste ot destroy, damage
or subscantially change the Propenty o allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacar. ¢t abandoned or the loan 1s in default. Lender may t=ke reasonable action to protect and
preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate informz.101) or statemeets to Lender (or failed to provide Lendet with any material information)
in connection with the loan evidenced by the Mote, including, dut not himited to, representations concerning Borrower’s occupancy
of the Property as a principal residence. If this Socuiity Instrument is on a leasehold, Bosrower shal! comply with the provisions
of the lease. 1f Borrower acquires fee title to the-Property, the leasehold and fee title shall no: be merged unless Lender agrees
to the merger in writing. o

6. Condemnation. The proceeds of any award o <laim for damages, direct or consequential, in connection with any
condemnation or other (aking of any part of the Property, ¢r for conveyance in place of condemnation, are hereby assizned and
shall be paid to Lender to the extent of the full amount of the ‘adet tedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of 1% indebtedness under the Notc znd this Security instrument,
first to any delinquent amounts appiied in the order povided in Parsgrerh 3, and then to prepayment of principal. Any apolicaticn
of the proceeds to the principal sha!l not extend or postpone the dus &2 of the monthly payments, which are refesred to in
Paragraph 2, or change the amount of such payments. Any excess procar’s over an zmount required to pay all outstanding
indebtedness under the Note and this Security shall be paid 10 the entity legally entitled thereto.

7. Chargss to Borrover ansd Protection of Lender’s Rights im the Fropr=ty. Borrower shall pay all governmental o;
municipal charges, fines and impositions that are not incioded in Paragraph 2. " Bovsrwer shall pay these obligations on time
directly tn the entity which is owed the paymeat. if failure to pay would adversely afie= Lender's interest in the Property, upon
Lender"s request Borrower shall promptly furnish to Lender receipts evidencing these favinents.

If Bortower fails 10 make these payments or the payments required by Paragraph 2, 07 2ils to perform any other covenants
and agreements cotained in this Security Instrument, or there is a legal proceeding that may sirnificantly affect Lender’s rights
in the Property (such as a proceedng in bankrupicy, for condemnation or to #zforce laws of d2gulsicons), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Propert . including payment of taxcs,
hazard insurance and other items memdoned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shal! bocome an additional debt of Borrowe: #7.d be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, & the Note rate, any a. the option of the
Lender, shall be immediately due and payable. ‘ )

Borrower shall promptly discharge any lies which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lier in a manner acceptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the lien in, Jegal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or {¢) sccures from the holder of the lien an agreement satisfactory to Londer subordinating the lien to
this Security Instrument. If Lender determines that any part of the Propesty is subject 1o a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of ootice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. ) )

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immedizte payment in full of all sums secured by this Security Instrument if:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Iastrument prior
10 or on the due date of the next monthly payment, or o
(i) Borrower defaults by failing, for a period of thirty days, to p2rform any other obligaticas conttined in this
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. Security Instrument.
(b) Sale Without Credit Approval, Lecder shall, if permined by applicable law (including section 341(d) of the Carn-
St Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior approve! of the Secretary,
mqmmmnnndmwpaymaumﬁxﬂofﬂ]sumsmredbythm&amtylmumunn
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred {other than by devise or descent). and
(i) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantec does so occupy the Propesty. but his or her credit has not been approved in accordance with the
requirements of the Secretary.
(¢} No Waiver. If circumstances occur that would permit Lender to require :mmdmzpaymcm in full, but Lender
does not require such payments, Lender does not waive its rights with respect 1o subsequent ev:
(d)RezuhdodeUDSa:rd:ry hmmyammmwg\ﬂmammwdbyﬂtm wnlllmtl.mdcrs
rights in the case of payment defaults io require immediate payn=sx ia full and foreclose if pot paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(¢) Mortgage Not Insared. Borrower agrees that if this Security Instrument and the Note are not determined o be
eligible for insurance under the Nationa! Housing Act within 60 days from the date hereof, Lender may, at its option
require immedizte payment in full of all sums secured by this Security Instrument. A written staiement of any
authorizer’ sgrnt of the Secretary dated subsequent to 60 days from the date hereof, declining to insure this Security
lnstrumem anZ the Note shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
optiott may 0o/ b exervised by Lender when the unavailability of insurance is solely dus to Lender’s failure to remit
a mortgage insur?ce premium to the Secretary.

10. Reinstaterment. WmfuhuanngbemnswedszmderhaswquuednmmeduwPaymtmmubmof
Borrower’s failure to pay an ansovwi <ue under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To remraar: the Security Instrurrent, Borrower shall tender in a fump sum ail amounts required o
bring Borrower's account current inciuding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and custoina’y storney’s fees and expenses properly associated with the foreclosure proceeding.
Upon reinststement by Borrower, this Secun’y Instrument and the obtigations that it secures shall remain in effect as if Lender
had oot required immexiate payment in full. Howvewer, Lender is not required to nermit reinstatement if: {i) Lender has accepted
reinstatement after the commencement of foreclorvre procecdings within two years immediarely preceding tiie commencement of
a current foreclosure proceeding, (ii) reinstatement #ill preclude foreclosure en different grounds in the future, or (iii)
reinstatenent will adversely affect the priority of the liep criated by this Security Instrument.

11. Borrower aot Released; Forbearance by Lexa 7 not 8 Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrumen* grmedby..endatoany successor in interest of Borrower shall
ot operale o release the lisbility of the original Borrower or Rarmwer's successor in interest. Lender shall not be required to
commence procecdings against any successor in interest or refuse to ¢vtend time for payment or otherwise moify amortization
of the sums secured by this Security Instrument by reason of any dem: ad.ivade by the original Bosrower or Borrower's successors
ift iterest. Any forbearance by Lender in exercising any right or remed; shal! not be a waiver of or preclade the exercise of any

12. Saccessors sand Assigns Bound; Joint and Several Liability; C:~vigners. The covenamts and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lendrr ard Borrower, subject to the provisions of
Paragraph S(b). Botrower’s covenants and agreements shall be joint and several.: /iny Borrower who co-signs this Security
Instrument but does not exscute the Note: () is co signing this Security Instrument ¢n.y to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is oot rersonally obligated 10 pay the sums
secured by this Secunty Instrument; and (c) agrees that Lender and any other Borrower it 1y agree t~ extend, modify, forbear
or make any mmmodmousmthregxﬂtothctﬂmsoflms&am lnsmuncmorlheNotemho.ztmatBomwu consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by =tivering it or by mailing
#t by first class mail unless applicable law requires use of anuiner method. Tae notice shall be dircted 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by Fist (izss mail to Lender’s
addres: stated herein or any address Lender designates by notice (o Borrower. Any wotice provided for in'this S+curity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided m this Paragraph.

14. Governing Law; Severability. This Security Instrument shali be govemed by Federal law ad ¢he law of the
jurisdiction in which the Property is located. In the event that asy provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Harardous Substamces. Borrower shall not cause or permit the presence, use, disposal, storage, or rclease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall £t apply to the gzesence, use, or siorage o1
the Property of small quantities of Hazardous Substances that are generally recognized to beé apprepriate to normal res.dential uses
and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acticn by ny
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envi
of which Borrower has actual knowledge. If Borrower learns, Gr is notified by any govcmmm:al or regulstory mmomy.
iny removal or other remediation of any Hazardous Substances affecting the Property is neceesary, Borrower shail promptly take

ILLINOES FHA DEED OF TRUST
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As used in this paragraph 16, "Hazardous Substances® are those substances defined as toxic or hazardous substancey by

* Environmental Law 2nd the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioative materuds. As use?

the paragraph 16, "Environmental Law*" means federal laws 2nd laws of the jurisdiction where the Propesty is located that relate
1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers (0 Lender all the roats and revenues of the
Property. Bortower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby cirects each tenan: of the
Propesty to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's hreach
of any covenant or agreement in the Security istrument, Borrower shall coliect and receive all rents and revenues of the Propenty
as trustee for the bemefit of Lender and Borrower. This assignment of rents constitutss an absolule r=3ignment and not an
assignment for additionai security only.

If Lender gives notice of breach to Borrower: (3) all rents received by Borrowes shall be held by Bonrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (3} Lender shall be entitled 1o collect and
receive all of the rents of the Property’ and (c) sach tepant of the Property shall pay all rents due and unpaid 1o Lender or
Lender's agent on Leudsr's written demand fo the tenant.

Borrower has woi-cxecuted any prior assignment of the reats and ias not and will not perform any act that would prevent
Lender from exercising ite rights under this Paragraph 17.

Lender shall not be rer,u'red to enter upon, take control of cr inaimain the Property before of after giving notice of breack
to Borrower. However, Lzades or a judicially appointed recejver may de so ai any time there is a breach. Auny apphicarion of
rents shall not cure or waive zny default or invalidate any other right or remedy of Lender. This assignmemt of rents of the
Property shall terminate when the (et secured by the Security Instrument is paid in full.

18. Foreclosure Proccdure, @ Lender requires immediate psyment iz al! under paragraph 9, Lender may foreclose
this Security Instrument by judicias procceding. Lender shall be antited to enflect all expenses incurved in pursuing the
| remedies provided in this paragraph 18, r.c"ading, but not limited to, reasonable attorneys’ fees and cost of title evidsace.
r If the Lender’s inferest in this Sccurity ixstrument is beld by the Secretary and ti:2 Secretary requires immediate
| payment in foll under Paragraph 9, the Secrdtary may invoke the nonjudicial power of sale provided in the Single Family
) Mortgage Foreclosure Act of 1994 ("Aci™) (12U.5.C. 3751 gt seq.) Ly requecting a foreclosure commissioner designated

-
—.

;

&
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under the Act 10 commence foreclosure and to se! . Proparty as provided in the Act. Nothing in the preceding sevteuce
; shall deprive the Secretary of any rights otherwise 3-a%iabie to a Lender under this Paragraph 18 or applicable law.
19. Release. Upon payment of all sums secured by ‘his Security lostrument, Lender shall relcase this Security Instrument
‘ without charge to Borrower. Borrower shall pay any recordzion onsts.
‘ 20. Waiver of Homestead. Borrower waives all rights of houcestead exemption in the Property.
21. Riders to this Security Instrument. If cuc or more ride.s are executed by Borrower and recorded together with this
Security Instrumnent, the coventants and agreements of each such ridcr *1oll be incorporated into and shali amend and supplement
the covenants and agreements of this Security Instrument as if the ridei(s® were a pan of this Security {nstryment.
The following riders are attached:
Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepts and agrees (0 the terms contained in tijs Secunty Instrument and in apy rider(s)
executed by Borrower and recorded with it.

Wit

A
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STATE OF ILLINCIS, COUNTY ss: COOK

I, the undersigned, o Me:ary Public in and for said county and staiz do hereby certifv that

CAESAR GAYTAN, UMARRIED
ANNETTE PELIKAN, UNMARRIED

personally known to mc to be the same person(s) whose puls) subscribed 1o the foregoing instrument, appeared before me tis
day in person, and acknowledged thet (he, she. they) signed aud delivered the said instrusgent as (his, i, their) free and
voluntary act. for the uses and purposes therein set forth. .

Given under my hand aod official scal, this  55* Gy S Co~  N&END

My Commission expires: 3 3 &

ADaoeny h-;& £ —n
Notary Publc

ARANYVANAA AN
FFICIAL SE&L
DAWN LEAR

LT
NOTARY PUBLC STATE Oof ¥ ?
MY COMMISSION Expes 0802 X Z

REETUT L

CHASE MANHATTAN MORTGAGE CORPORATION
15441 94TH AVENUE
ORLAND PARK, IL. 60462
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1318593521729
62113951
1621139512

ADJUSTABLE RATE RIDER

THIS ADJUSTADLE RATE RIDER is made this  31st  day of January, 19397
, and is incorporated into and shatl be deemed to amend and supplement the

Mortgage. Deed of Trust ur Sosurity Dead ("Security Instrument®) of the same date given by the uadersignad
("Borrower™) to secure Borrow 2."s Note (*Note®) to
CHASE MANHATTAN MORIGAZE CORPORATION v @ corporation ornanized and

existing under the laws of the State of N r .
(the Lener%ofth“s:une andoownngthcpmperty"dum ig . s?n!mummandlmodm

5533 S AUSTIN AVENUE, CLTICAGO, IL 60638

.nmml

THE NOTE CONTAINS PROVISIONS ALLOWINC FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMIYS Tl AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND T:% M AXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In xidition to the covenants ind igeements made in the Security
Instrument, Botrower ard Lender further covenant and agree as follows:

I.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the firstday of  April, 1998 . an¢ ‘on that day of each
succeeding year. “Change Date® means each date on which the interest rate could change.

(B) The lndex

Beginning with the first Change Date, the interest rate will be based on an Iodex. “Index” s tae weekly
average yield on United States Treasury Securities adjusted to a constant maturity of ote year, a8 mak: <vailable
by the Federal Reserve Board. “Current Index™ teans the most recent Index figure available 30 days before the
Change Date. [f the Index (a8 defined above) is no longer available, Lender will use at a nevw Index any index

S6£T0TL6
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prescribed by the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before cach Chinge Date, Lender will caleulate 2 sew intesest rate by adding a masgin of

Three
perceniage points ¢ 3.000 %) to the Current Index and rounding the sum to ihe nearest one-
eighth of one percentage point (0.125%). Subject to the limits stated in Paragraph 5(D) of this Note, this rounded
amoum will be the new interest rate uxtil the next Change Date.

(D) Limits oo Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher i lower than the
initial interes® rate stated in Paragraph 2 of this Note.

(E) Cakulation of Payment Change

If the jutcrest rale changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and thicrest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new interést cate through substantially eyual payments. 1o making such calculation, Lender will use the
unpaid prinzipal balzes which would be owed oa the Change Date if there had been no default in payment on the
Note. reduced by the aruount of any prepayments to principal. The result of this calculation will be the amount
of the new monthly pay nout of principal and iaterest.

(F) Notice of Cha.ge.

Lender will give notice 0 Borrower of any change in the interest rate and monthly payment amount. Tae
nouce must be gived at leasi 2y dave before the new monthly payment amount is due, aud must set forth (i) the
date of the potice. (i) the Change Dz (iii) the old interest rate, (iv) the new intrest rate. (v) e new monthly
payment amount, (vi) the Current Index ard the date jt was published, (vii) the method of calculating the change
in monthly payment amouns, and (viti) 21y o'ker information which may be required by law from time to time.

(G) Effective Date of Chapges

A 1r=w inierest rate calculated in accordance with Paragraphs S(C) and S(D?} of this Note will becgrm»
effective on the Change Date. Borrower shall (ualea payment in the pew monthly amount beginning on the first
payment date which occurs at least 25 days after'}cader bas given Borrower the notice of changes required by
Paragraph S(F) of this Note, Borrower shall have v/ ouligation to pay any increase in the monthly payment
amount calculated in accordance with Paragraph S(E) oi'this Note for any payment date occurring less than 25 days
after Lender bas given the required gotice. If the moath.y payment amoum calculated in accordance with
Paragraph S(E) of this Note decreased, but Lender failed 1o g've :imely notice of the decrease and Borrower made
any moathly payment amounts exceeding the payment amount v avh should have been stated in a timely notice,
then Borrower 4as (he option io either (i) demand the return to Borrower of any excess pa;sent, with interest
therean at the Note rate (a rate equal to the interest rate which shonliave been stated in a tinely notice), or (ii)
request that any cxcess payment, with inerest thereon at the Note raiz, b applied as payment of principal.
Lender’s obligation to return any excess payment with interest on demai4 is oot assignable even if this Note 18
otherwise assigned before the demand for ceturn is made.
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BY SIGNING BELOW, Borrower accepts and agress to the terms and oo, .nants contained in this Adjustabls Rate
Rider.

/ f % !@'42:,-————'
/& L7
CAEGAR TTE PELIREN
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