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State of Nineis MORTGAGE 131:8554557:729

THIS MORTGAGE ("Security Instiement™) is givenon - JANUARY  31st 1997
The Mortgagor is
DARREN SHOULDERS MARRIED TO LINLA SHOULDERS

("Borrower™), This Security nstrument is given to
THE FIRST MORTGAGE CORPORATION

which is arganized and existing under the liws of  TLLINOIS L ind
whose wddress is 19831 GOVERHORS HIGHWAY, FLOSSMOOR, ILLINGIS 60422
{"Lender”), Borrower owes Lender i oringipal sum of
NINETY SEVEN THOUSANO FOUR HUNDRED FORTY FOUR AND 00/100

Doflars (U.S. $97444.00 ),
This debt is evidenced by Borrower’s note daled the same date a5 this Sceurity Instrument ("Note®), which

provides for monthly payments, with the full debt, if not paid earlicr, due and paynble on - FEBRUARY  1st 2027
» This Security [nsteument seeures (o Lender: (w) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modilications of the Note; (b) the payment of all other sums, with
interest, advanced under pacagraph 7 1o proteet the security of this Sccurity lnstrument; and (¢) the performance

I'HA inals Mortgage « 496
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of Borcower's covenants i agreements utider this Sectirity Instramest and the Note, For this purpose, Borrower does
herehy  mortgage, grant  amd  convey to  the Lender the  following  deseribed  property  located  in
C0oK County, Minois:

THE NORTH 10 FEET OF LOT 15 AND ALL OF LOT 16 IN BLOCK 15 IN ARTHUR T MCINTOSH
AND COMPANYS HOME ADOITION TO MIDLOTHIAN IN SECTION L1 TOWNSHIP 36 NORTH RANGE
13 EAST GF THE THIRD PRINCIPAL MERIODIAN IN COOK COUNTY ILLINOIS

P L N 2B-11-209-021

which hos the address of 24425 ST LOUIS AVENUE, MIOLOTHIAN, [Steen, Cityl,
tilinots 60445 (ip Cute] ("Propenty Address™;

TOGETHER WITH all the improvements now or hereafier crected on the property, and ol cascrienty,
appuntenances and Tixtures now or heceulter part of the property. ANl replacements and additions shall also be covered
by this Security Tnsteument. Al of the Torsgoing is relerred (o in this Security Instrument as the “Property,”

BORROWER COVENANTS that Borraveesis lawlully seized of the estate hereby conveyed and his the right (o
morlgage, grant and convey the Property and thae zie Property is unencumbered, except for enetmbrances of record,
Borrower warranis and will defemd generally the e inahie Property against all ekims wnd demands, subject o any
encumbrances ol rocord,

THIS SECURITY INSTRUMENT combines uniformcovenants for pational use and non-unitorm covemums with
limited variations by jurisdiction (© constituie r uniform securily-inseument covering real property,

Borrower and Lender covenant and agree as {ollows;
UNIFORM COVENANTS,

1. Payment of Principa, {uterest and Late Charge, Borrower shall payawhen due the principal of, and interest
on, the debt evidenced by the Note and lwie charges due uader the Nole. T

2. Monthly Payment of Taxes, Lusurance and Other Charpes, Boreower stuul inciude in eacli monthly payment, w1
wgether with the principal and interest as set forth in the Note and any Jate chiarges, « sum for (a) taxes and spu.ml\ N
assessments Jevied or w be levied ugainst the Properly, (h) leaschold payments or ground reris oo the Propc,rl)' and (¢} © ‘- i
premiwns for insuranee required under paragsaph 4. In any year in which the Lender mustjay 4 mortgage insuranee 25
peemium to M Sceretary of Housing and Urban Development ("Seerctary™), or in any year inawhich such premiunm (;1’5
would have been required if Lender stll hefd the Sceurity nstrument, cach monthly payment shadl ais) include cither: (i)
it sum for Lhe annunl mortgage insurgace preminm 10 be paid by Lender 10 the Seerctary, or (i) a monthly charge instead
of o mortgage insurance premium if this Security lustrument is held by the Secretary, in a reasonable amount 10 be
determined by the Scerelary. Except for the monthly charge by the Secretary, these items are called "Escrow flems” and
the sums paid o Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts Tor Bscrow lems in an aggregale amount not 1o exeeed (e
maximum amount that may be reguired Tor Borrower's eserow necount under the Real Bskite Scttfement Procedures Act
of 1974, 12 US.C, Section 2601 ef seg. and implementing regulations, 24 CFR Part 3300, »s ey may be amended
from time to time ("RESPA™), cxcepl that the cushion or reserve permitied by RESPA for unanticipated dishursements
or disbursements betore the Borrower's payments are avirilable in the sccount may not be based on amounts due for the
morlgage insuranee preminig,
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1 the amounts beld by Lender {or Escrow Hems exceed the amounts permitted to be held by RESPA, Lender shali
account to Borrower for the excess Tunds as required by RESPA. 1 the amounts of Munds hekl by Lentker at oy time is
oot sulficient w pay the Eserow ltems when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitied by RESPA,

The Escrow Funds are pledged as additional sceurity Tor all sums scenred by this Security Instrament. 1 Borrower
tenders to Lender the full payment of all sich sums, Borrower's account shall be credited with the balance remaining lor
all installment items (o), (b), and (¢} nned any morgage insurance premium instadlment that Lender has not become
obligated to pay 10 the Secretary, and Lender shall promptiy refund any excess lunds © Borrower, bumediately prior o
o foreclosure sale of the Property or it acquisition by Lender, Borrower's account shall be credited with any batance
rernaining for all instatlments for items (), (b}, and (¢),

3, Appllztion of Payrents, Al payments ander paragraphs | and 2 shall be applicd by Lender os (ollows:

First, <0 e mortgage insurhnce premium to be paid by Lender to the Seeretary or to the monthly eharge by the
Secretary instesd ofthe monthly morigage insuranee premium;

Second, to sy axes, special nssessments, lenschold payments or groumd rents, and fire, Nood and other hizard
msuLnee premiums, i reguired;

"Third, to interest dus radder the Note,

Fourth, to amontizationof die principal of the Note; and

Eilth. o lte chavges dus under the Nole,

4. Fire, Flood and Other Hoza< Insurance, Borrower shail insure all improvements on the Propenty, whether
now in existence or subscquently crected -azainst any hazards, cusualties, and contingencies, including fire, for which
Lender requires insuennee, This insurancs shall be maintined in the amounts and for the periods that Lender requires,
Borrower shall also insure atl improvements(on ihe Property, whether naw in existence or subsequently erected, against
I0ss by Tloots (o the extent required by the Scerélury . All insurance shall be carried with companies approved by Lender,
The insurnnce policies and any rencwals shull be e by Lender and shall include oss payubie chuses in favor of, axd
in 0 form acceptable to, Lender,

i the event of loss, Borrower shall give Lender immediate notice by mail, Lewder may make prool of loss il ot
made prompily by Borrower. Each insurance compuny sonceinzd 3s hereby authorized and directed 1o muke payment for
such loss dircetly to Lender, instead of to Borrower and o Lenderjointly, Al or any part of the insurance procceds iy
be applicd by Lender, a1 its option, cither (n) v the reduction of i indebtedness under the Note and this Sceurily
Instrument, first (o any delinguent amounts spplicd in the order in prragraph. 3, and then to prepnyment of prineipal, or
(b) 10 the restoration or repair of the damaged Property, Any application of the Lroceeds o the principal shall not exiend
or posipone the due date of the monthly payments which ure referred to in pazaszaph 2, or change the amount of such
payments, Any excess insurtines proceeds over an amount required to pay all owtseading indebtedness under the Note
and this Seeurity [nstrument shall be paid o the entity legally entitled thereto,

In the event of foreclosure of this Security Tnstrument or other transfler of titke 1o the @roperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance policics in force shall pissto the purchaser,

5, Qcenpancy, Preservation, Muintenance and Protection of the Property; Borrower’s Loan Applcation;
Lenseholds, Borrower shall oecupy, estoblish, and use the Property as Borrower's principnl residepce within sixty doys
after the exceution of this Sccurity Instrument (or within sixty days of a lnter sale or transler of the/@aperty) and shall
continue to oceupy the Property as Borrower's principal residence Tor at least ane year after the e vl occupaney,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating circumstances
exist which are beyond Borrower's control, Borrower shall notify Lender of any exienuating circumstanees, Borrower
shall nol commil wasie or destroy, damage or substantially change the Property or alfow the Property 1o deteriorate,
reasonable wear and tear exeepted. Lender may inspect the Property il the Propesty is vacant ar ubandoned or the Joan is
in defaull. Lender may ke reasonable action to proteet and preserve such vacant or abandoned  Property.
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Barcower shall also be i default i1 Borrower, during the foin application process, gave materially false or inaccuriie
information ar statements 10 Lender (or failed o provide Lender with any material information) in connection with the
foan evidenced by the Note, including, but sot limiled to, representations concerning Borrower’s aceupancy of the
Property as o principal residence, ! this Sccurity Instrament is ou a leasehold, Borrower shafl comply widh the
provisions of the fease. [ Borrawer acquires foe title to the Property, the leaschold and fee title shalt not be merged
unless Lender agrees (o the merger in writing,

6. Condemnntion, The proceeds of any award or cliim for damages, dircet or consequentinl, in connection with
any condemnation or other iaking of any part of the Property, or for conveyance in place of condemnation, arc herchy
assigned nnd shall be paid 10 Lender o the extent of the full amount of the indeltedness thal remains unpaid vnder the
Note an¢! this Security Instrument. Lender shall apply such proceeds to the reduction of the indebledness under the Note
wrtel this Seeurizy Instrumen, Virst 10 any delinguent amounts applicd in the order provided in paragraph 3, and then 1o
prepayment af prncipal. Any application of the proceeds 1o the principal shall not extend or posipone the due date of the
monthly paymerss which are referred to in parmgraph 2, or change the amount of such payments, Any excess proceeds
over an amount regiaradfo pay all oulstariding indebledness under the Note und this Seeurity Instrument shail be paid (o
the entity kegally enuticasaereto.

7. Churges to Borrsswer und Protection of Lender’s Rights in the Property, Borrower shall pay afl
governmantal or municipal clarzes, fines and impositions tae are nod included in paragraph 2, Borrower shall paty these
obligations on time direetly W the entity which is owed the payment, U fallure 1o pay would abversely affect Letgler’s
interest in the Property, upon Lendes <request Borrower shall promptly furnish o Lemder receipls evidencing these
PiyImenis,

Il Borrower [atls to make these paywente or the payinents required by paragraph 2, or fails 10 perlorm any other
covenants ind agreemets contained in this Sezurity Instrument, or there is o legal proceeding i may signilicamly
alleet Lender’s rights in the Property (sueh ns'oproceeding in bankrupley, for condemnation or 10 enforce laws or
regulutions), then Lender may do and pay whatever is necessary 1o proteet the value ol the Property and Lender’s rights
in the Property, including payment of inxes, hiward insur inee and other ilems mentioned in paragraph 2,

Any amounls disbursed by Lender wnder this paragrapt shall beeome an addivional debt of Borrower and be
securedd by this Sceurity Instrument, These amounts shall beardarzrest from the date of dishursement, at the Note rate,
andl at the option of Lender, shall be immedintely due and payable;

Horrower shall promptly discharge any lien which fas priority Qvee this Security Instrument unless Borrower: (i)
fgeees in weriting o the payment ol the oblightion secured by the lieirin o pasmer aceeptable to Lender; (b) conlests in
good fuith the lien by, or defends against enforcement of the lien in, legai oroceedings which in the Lender's opinion
opernte o prevent the enforcement of the dien; or (&) secures From the holdes = e lien wy agreement satisfuctory (o
Lender subordinating the fien to this Security fnstrumient. 1T Lender determines thitanvpart of the Property is subject (o
o lien which may amwin priority over this Sceurity {nstrament, Lender may give Borrdwer g notice identifying the lien,
Borrower shall sutisly the tien or 1wke one or mote of (e aetions set forth above within 10 Oays of the giving of notice.

8§, Fevs, Lender may colieet fees and charges withorized by the Seerclary.

9, Grounds For Aceeteration of Debt,

(W) Defanht, Lender may, except as limited by regulations issued by the Scercwry, in sne case of paymens
defaults, reduire immedinte paymens in full of all sums seewred by this Sceurity istrument if
(@ Borrower defanlts by Tiiling 10 pay in Tull any monthly payment required by this Sceueity Insteument
prior to or o dhe due date of the next monthly payment, or
{ii) Bormwer delautts by lailing, for o period of thirty days, & perform any other oblignions contined in
this Scenrity Instrument,
(b} Sule Without Credit Approval, Lender shall, it permitied by spplieable law (including Section 34 1(d) of
the Garn-St Germain Depository Institutions Act ol 1982, 12 US.C. 1701-3(d)) and with the prior appraval of
the Seeretary, require immediate payment in fuli of abl sums secured by this Securily Instrment if;
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(i) Atl or part of the Property, or o benelicil interest in & trust owning all or part of the Property, is sold or
olherwise wransferred (other than by devise or deseent), &nd
(i) The Property is not oceupied by the purchaser or grantee as his or her principal residence, or the
purchaser or granice does so oceupy the Property but kis or ber credit has not been approved in secordance
wilh the requirements of the Secrelary,
(¢) No Waiver. (I circumstances oceur that would permit Lender 1o require immediate payment in full, b
Lender docs not require such payments, Lender does not waive its rights with respeel 10 subsequent cvents,
(d) Regulntions of HUD Secretary. [n mony circumstances regulations issned by the Secrctary will limiy
Lender's rights, in the case of pryment delaulls, W require immediate payment in full and foreclose if not puid.
This Security Tnstrument does nol authorize seceleration or foreclosure if vot permitted by regulations of 1he
Sceraary,
{€) Murtgage Not [nswred. Borrower wgrees it if this Security Instrument and the Note are not determined ta
be eligible for insurance under the National Housing Act within 60 doys from the date hereof, Lender may, at
its optios, reevite immedine payment in {ull of all sums sceuecd by this Security Instrument. A writien
statement o sy thorized agent of the Secretary dated subsceuent to 60 days Irom the date hereof, deelining
to insure this Security Instrment and the Nole, shall be deemed conclusive prool of such incligibility,
Notwithstanding the forcgoing, this oplion may not be excrcised by Lemder when the unavailability of
insurance is solely due to Lender’s fnilure to rernit b morigage insurance premium to the Secrelary,

10. Reinstatement. Borrowes$as a sight to be reinsttted i Lender hag reguired immediaie payment in full beeause
of Borrower's failure to pay an amount <, under the Note or this Security Instrument, This righy applics even after
forcctosure proceedings nre institiled, Vo reinglate the Sccurity Instrumesit, Borrawer shall tesler in a lump sum all
amounis required to bring Borrower’s nccaunt cxrrent including, to the cxient they are obligations of Borrower under
this Sceurity Instrunient, foreclosure costs antt ronsonable mid customary ntlorneys’ fees and expenses properly
associmed with the foreclosure procecding. Upot reinggmiement by Borrower, this Sceurity Instrument and the
obligations that it securcs shall remain i effect as if ‘Lenaer had not reguired imimediaie payment in {ull, However,
Lender is ot required 1o permil reinstatement i (i) Lenaes has aceopled reinsiatement wfier the commencement of
foreclosure proceedings within o years immedintely proceding the commencement of o current foreclosure
proceeding, (i) retnstement will preclude foreelosure on diffecen. srounds in the future, or (i) reinstiiement will
adversely nlfcet the priority of the lien created by this Security Instruseit,

11. Borrower Not Released; Yarbearance By Lender Not-u Waiver, Extension of (he time of gmyment or
modification of nmortization of the sums secured by this Security Instruinent eranted by Lender o any successor in
interest of Boreower shill not operate o release the linbility of the originl Boriower or Borrower's successor in inlerest,
Leader shall nol be required Lo commence procegdings agninst any successor in_taierest or refuse lo exiend time for
payment or otherwise modify smortization of the sums secured by his Sceurity Instimment by reason ol any demand
made by (he ariginat Borrower or Borrower's successors in interest. Any forbearunce by wender in exercising uny right
or remedy shali not be o waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint am Severnl Linhility; Co-Signers, The coverzivs and agreements of
this Security Instrument shall bind and beuelit the suceessors and nssighs of Lender and Burrziwsr, subject (0 the
provisions of parngraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does nat execute the Note: () is co-signing this Seearily Instuivent only (o
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Inswument; (b) is
not personally obligated 10 pay the sums sceurce by this Scearily Instrument; and (¢) agrees that Lender and any other
Borrower may agece 1o exiend, modify, forbear or make any sceemmodations with regard to the terms of this Sceurity
Instrument or the Note without thut Borrower’s consent,
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13, Notices, Any notice o Borrower provided lor in this Sccurity Instrumend shall be given by delivering it or by
mailing it by Tirst class mail unless applicable law requires use of another methodd, The notee shall be directed 1o the
Property Address or aay other address Borrower designates by notice 1o Lender, Any notice to Lender shail be given by
firs( cluss mail w Lender's adidress stated herein or any widress Lender designates by notice 10 Borrower, Any notice
provided for in this Sccareity lostrument shall be deemed o have been given (© Borrower or Lender when given as
peovided in his paengraph,

14, Governing Law; Severnbility, This Sccurily Instrument shall be governed by Federal kaw and the law of the
Jurisdiction in which the Proporty is localed, In the event that any provision or claase of dis Seeurity Instrument or the
Note conlicts with applicable. law, such conflict shalt nol affect other provisions of this Security nstrument or the Nole
which can be given effect without the conllicting provision, To this end the provisions of this Security Instrument ancl
the Note are dectored (o be severable.

15, Borrowse's Copy, Barrower shall be given one conlormed copy of the Note und of this Security Instrumenl,

16, Bnenrdous Substanees. Borrower shall not cause or permit the presence, use, disposal, storage, or releise of
any Huzardous Substanes on or in the Property, Borrower shall not do, ror allow anyone else 1o do, anything affecting
the Property thit is in viaiton of any Environmentad Law, The preceding two sentences shall not apply 1 the presence,
pse, or stornge on the Propedy of small quantities of Hazuardous Substnecs thay wee gencrally recognized 10 he
appropriate to normal residemiviziaes and W maintenance of the Property.

Borrower shall promptly give Zender writen notive of any investigation, cliim, demand, lawsuit or other action by
any governmenind or regulitory ageecy o privale party involving the Property and any Hawardous Substince or
Environmental Law of which Borrower hes aciual knowledge. 1T Borrower learns, or is notified by any governmental or
regulatary authordly, that any removal or-ovies remedintion of any Hazardous Subsmnces alfecting the Property is
necessary, Borrower shall promptly ke all necesstey remedial actions in secordance with Environmenial Law,

As used in i parsgraph 16, “Hozardous Sebstnees” are those substanees defined a8 toxic or hazardous
substances by Environmental Law and the following subsices: gasoline, kerosene, othier flammable or oxic petroleun
produets, toxic pesticldes and herbicides, volatile sclvents, nusterials conaining ashestos or formaldehyde, and
radionclive malerials, As used in this paragraph 16, "Envieenmenial Law" menns feder! laws und Jaws of the
Jurisdiction where the Property is focated that relate to healih, safeiy or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covengiiand agree as follows:

17, Assipnment of Rents, Borrower unconditionally assigns and wansiers (o Lender all the reants and revenues of
the Properly. Borrower authorizes Lender or Lender's agents 1o colleel the-rents and revenues and hereby directs each
terant of the Property to pay e renls 1o Lender or Lender’s ngents, However, dir to Lender's notice w0 Borrower of
Borrower™s breach of any covenant or agreement in the Security Insirument, Boreawe: sl colleet and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, This assigament ol reits constituies an
absotute assignment and not an assignment for wdditdonat sceurity only.

If Lender gives notice of breach o Borrower: (a) afl rents reccived by Borrower sha't be held by Borrower us
trustee tor benefit of Lender only, to be applicd 10 the sums secured by the Seeurity Instrunicn:, ) Lender shall be
cntliled 1o collect and receive all of the rents of the Property; and (¢) cach tenant of the Property snzibaay all reis doe
and apaid © Lender or Lender’s agent on Lender's written demand 1o the tenanl,

Borrower has not excewied any prior assignment of the rents and has ot and will not perfonm any-act that would
prevent Lender from exercising its rights under s paragraph 17,

Leader shall not be required 1o enter upon, take comtrol of or maintain the Property belore or afler giving natice of
breach o Borrower, However, Lender or a judicially appoinicd receiver may do so at any lime there is a breach, Any
application of rents shall not cure ar wiive any defoult or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminute when the debt seeured by the Securily Instrument is i i [l
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18, Foveclpaure Procedure, I Lender requires immediste payment in full under parageaph 9, Lender may
furecinse this Security Insteament by judicind proceeding, Letder shull be entitled 10 collect ali expenses inensred
in pursuing the remedles provided (n this parageaph 18, including, but not limited to, rersonuble aliorneys’ fees
and eosts of title evidence,

11" the Lender's Interest in thls Security Instrument is held hy the Secretury and the Secretary vequires
immedinte pryment in full under Pacageaph Y, 1he Secretary muy invoke the nonjudleinl power of sale provided
I the Single Family Mortgage Foreolosure Act of 1994 ("Act") (12 USCo IT5E ¢f seq) by reguesting #
furectosure commissioner designited under the Act o commence foveclosure mrd 0 sell the Property us
provided in the Act, Nothing in the preceding sentence shull deprive the Secrelary of any rights otherwise
wvallnble to o Lender under this Parngreaph 18 o applicable liw,

19, Relenss-Upon payment of all sums sceured by this Scenrily Instrument, Leder shall reloase this Seeurity
Instrument withoit charge © Rorrower, Borrower shall pay any recordation cosls,

20, Waiver of Homestead, Borrower waives all right of homestend excmption in the Propenty.

21, Riders to this Security Yasirument. 11 one or more riders are exceuted by Borrower and recorded together
with this Security [astrument, the covenats of cach such rider shall te incorporated imto and shull amend and
supplement the covenuits and ageesmen off this Security Instrurnent as 1 the rider(s) were a past of this Security
Instrument. (Check applicable box(es)). ) L

L1 Condominium Ridet 1' rowing uity Rider X Other Jspeeily]
(-] Plonned Uit Devetopment Rider {1 Cénduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower sceepls and agrees o the terms contained in this Sceurity Instrument and in any
rider(s) executed by Borrower and recordedd with it.
Witnesses:

. / ; ‘ h 7
v Al Ay ‘X AC)MMPIJ%MUM {Seah)
L;%Ks' HOULDERS 15 SIGNING THIS DOCUMENY DARREN SHOULDERS orrowes

FOR THE PURPOSE OF PERFECTING HER WAIVER
OF HOMESTEAD

(Seal)
Jlorrower
£~ J— . [LH1) - —(Seah)
-Herrawer Hunower
(Seal) (Scal)
JHorrower Jorrower
et 8eal) . {Scal)
Boipwer Jlertower
STATE OF ILLINOQIS, COUR County ss:
I, THE UNDERSIGNED -8 Notarvy2ublic in and Tor said county and state da bereby certify

that DARREN SHOULDERS MARRIED 'O UINDA SHOULDERsS) AND LINDA SHOULDERS MARRIED TO
DARREN SHOULDERS

, personally known  me to be the smae person(s) whose name(s)
subscribed 10 the foregoing instrument, appeared belore me this day in person, and acknowledgea bt THEY

signed and delivered the said instrument as PHEIR free nmd voluniaey aet, for thenges sad purposes therein
set forih,
Given under my hand and official seal, this 3187 day of JANUARY 4 1997.

My Commission Expires:

(»ﬁ.f%ﬁﬂm(mxx.(? /Zﬁ:f/i”tf’-—

Notary Public
"N'V\-‘\WJ\-ML

"OFFICIAL SEAL"

MARIANNE ALVAREZ .

Notary Publie, Srate of llinely
My Commiasion Expiros 3/14/00
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IFHA Case No.
131:8554557:729

ADJUSTABLE RATE RIDER

THIS A DJUSTABLE RATE RIDER is muxle this 318t dayof JANUARY . 1997
and s incorporaed into and shall be deemed to amend and supplement the Marigage, Doed ol "Trust or Seenrily

Deed ("Sceurity [nstrumant™) of the same date given by the undersigned ("Borrower™) 1o secure Borrower's Note
("Note™ 1o THE FIKST MORTGAGE CORPORATION,

{the “"Lender") of the same date il covering the property deseribed in the Security Instrument and located at:
Y

14435 ST LOUES AVINNE, MIDLOTHIAN, 1L 60445

iFropenty Address]

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST-HATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRU'YER MUST PAY,

ADDITIONAL COVENANTS, In addiion to the covenanly am! agreements made in the Securily:
Instrument, Borrower ang Lender further covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of - APRIL 1st , 1v63 ,and on that day
of cach succeeding year, "Change Date” means cach date on which the interest rate coukd chanye,

(B) The Index

Beginning with the liest Change Dute, the interest rate will be based on an Index. “ldex™ meany the weekly
avernge yield on United Stales Treasury Securitics adjusted 1o a constant maturity of ane year, as miide.available
by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days belore ihe
Change Date. I the Index (as defined above) is no longer aviilable, Lender will use as o new Index any index
preseribed by the Sceretary, As used in this Rider, "Sceretary means the Sceretury of Housing and Urbun
Pevelopment or his or her designee." Lender witl give Borrower notice of the new Tndex,
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(&) Cadeulntion of Interest Rule Chunges
Belore cach Change Date, Lender will caleulnte a new interest rate by adding n margin of
TWO AND THREE QUARTERS  percentige poiti(s) ( 2.750%)
the Current Index and mounding the sum o the nearest one-cighth of one pereentage point (.125%). Subject o
the limits st in parageaph (2) of this Rider, this roanded amount will be the new interest rate until the aeat
Change Date. :

(13 Limits zn 'nterest Rute Chunges
The existing unerest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The ircrest rate will never be more than live percentage points (5.0%) higher or lower than

"

the initial interest rte, as st in Paragraph 2 of the Nole,

(E) Calculntion of Paymeat Change

1l the interest rate chunges on 4 Change Dute, Lender will caleutale the amount of monthly payment of
principal and interest which would be weesssary to repay the uapaid principal balance in Full at the Marity Date
at the new interest rate through substantice equal payments, In muking such calenlation, Lender will use the
unpaidd principal batance which would be owedonthe Change Date il there had been no default in payment on
the Note, redduced by the amount of any prepaymensz o prineipal. The result of this calealation will be the
amount of the new monthly payment of principal am! interest,

(¥} Notice of Changes

Lender will give notice o Borrower of any change in theditzrest rale and monthly payment amount, The
natice must be given ol least 23 days before the new monthly payment amount is due, a! must set forth (3 the
date of the notice, (1) the Change Date, (ifi) the ok) interest rute, (iv) theiaw interest rte, (v) the new monthly
payment amoeunt, (vi) the Curren Index and the die it was published, (i) the method of caleututing the change
i monthly payment amount, and (viif) any other information which may b¢ rednired by law from time to time.

(G) Eifective Date of Changes

A new interest rate caleulated in aecordance with paragraphs (C) nnd () of this Iider will become effective
on the Change Date, Berrower shall make o payment in the new monthly amount beginniag on the lirst payment
dhte which oceurs al feast 25 days afier Lender has given Borrewer the notice of changes wequized by puragraph
(F) of this Rider, Borrower shall have no obligation to pay any increase in the monthly/psyment amount
caleulated in accordance with parngraph (B} of this Rider for any payment date oceurring less than 25 days alier
Lender has given the required uotice. 10 the monthly puyment amount calculated in accordance wilh jaragraph
(B) ol this Rider decreased, but Lender filed to give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in w imely notice, then
Borrower has the option o cither (1) demand the return to Borrower of uny excess payment, with interest thereon
at the Nole rate (o rate cqual to the interest rate which should have been staled in o timely notice), or (if) request
that any excess payment, with intercst thereon at the Note raie, be applicdd as payment ol principal. Lender's
obligation to relurn any cxcess payment with interest on demand is not assignable even i’ the Note is otherwise
assigned before the demand for return is mnde,
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BY SIGNING BELOW, Borrower aceepts und ogrees 10 the erms and covenunts contained in this
Adjostable Rute Rider,
/ Voptf ‘( (- [/Lft i (_r"{t s ’G..\l) j ])(M/e'..cw /KZMM{@»MJ - (Seal)
LINDP SbDULDERQ IS SIGNING 'l"—lI,ﬁ‘,m,wu DARREN SHOULDERS Borrower
DOCUMENTFOR 'THE PURPOSE OF PERFECTING HER
WAIVER Of HOMESTEAD (Seal) —(Scal)
‘Huorrower Bureower
/. (Seai) {Seal
» Nurrawer Jonuwer
ESRR L1171 ; (Soal)
HNorower Jotrower
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