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. MORTGAGE

THIS MORTGAGE IS DATED FEBRUARY 10./1597, between Richard L. Schwanbeck, divorced nol since
remarried, whose address (s 680 Stanford Circls, Elk Grove, Il. 60007 {referred lo below as "Grantor"); and
Harrls Bank Elk Grove, N.A,, whose address is 500 Enst Devon Avenue, Elk Grove Village, IL 60007 {referred

to below as "Lender").

GRANT OF MORTGAGE. For valuable conslderation, Grar mortigages, warrants, and conveys to Lender all
of Grantor's right, title, and Interest In and to the following desaribed real property, logether with all existing or
subsequently erected or afflixed buildings, Improvements anrd/Jixiures; all easements, rights of way, and
appurtenances; all waler, water rights, watercourses and ditch righis {Inclticing stock In utilities with diteh or
irrigation rights); and ali other rights, royalles, and profits refaling to the real property, including without limitation * 2
all minerals, oll, gas, geothermal and similar matters, localed in Cook Trunty, State of Hlinois (the "Real }‘
Propery"): y

LOT 109 IN ELK GROVE ESTATES CUSTOM LOTS OF PARCEL B, BE(/!C 'A SUBDIVISION IN THE SW .
174 OF SECTION 29, TOWNSH!P 41 NORTH, RANGE 11, EAST OF THE TH'AD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINOIS

The Real Property or its address is commonly known as 680 Stanford Circle, Eilk Grove, '_, 60007, The Real
Property tax identification number is 08-29-304-050.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor granis to Lender a Uniform Commercial Code security interest in
the Parsona! Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mongage. Terms not
olherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement, The words "Credit Agreement" mean the revolving line of credit agreement dated
February 10, 1997, between Lender and Grantor with a credlt limit ot $30,000.00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement, The interest rate under the Credit Agreement is a varlable interest rate based upon an index.
The index currently is 8.250% per annum. The interest rate to be applied to the outstanding account balance
shall be at a rate 0.500 percentage points above the index, subject however to the following maximum rate,
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1 02-10-1997 MORTGAGE Page 3
‘.' Loan No 50009210 (Continued)

=

~+ THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
. AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND {2)

- PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

; DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL

7 SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTQRY LIENS, EXCEPTING SOLELY TAXES

* AND AGSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE iS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otharwise provided in this Mortgage, Grantor shall pay to Lender all
amt?unttﬁ{ s&cu;ed by this Mortgage as they bacome due, and shall strictly parform all of Granlor’s obligations
under this Mortgage.

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Pogsession unr Use, Untl} in default, Grantor may remain in possession and control of and operate and
manage the Procerty and collect the Rents from the Froperty,

Duty to Maintaln’_Cirantor shall malntain the Property in tenantable condition and promptly perform ail repairs,
repfacements, ang 7 ialenance necassary to preserva ita value,

Hazardous Subslances. The lerms "hazardous waste,” "hazardous subslance” "disposal,” "release," and
"threatened releage,” as tued in Lhis Mortgage, shall havo the same meanings as set (onh in the
Comprehensive Envfronmmt;d Responsg, Compensation, and Liablli't:r Act of 1680, 8 amended, 42 U.8.C.
Section 9601, &t sag. S‘;CEF’..»;A”). tha Suparfund Amendments and Reauthorization Act of 1986, Pub. L. No,
99-499 ("SARA"), the Hazardous nater(afg Transportation Act, 49 U.S.C, Sectlon 1801, al seq., tha Resource
Conservation and Recovery Act+2 4.S.C. Seclion 6301, el seck. or olher applicable stalo or Federal laws,
tules, or ragulations adopied pursuam ic-any of the foregoing. Tha terms "hazardous waste® and "hazardous :
substanco® shali also include, without limiation, Folroleum and patroteum bY—products or any fraction thereol ‘
ang asbastos. Grantor raprasonts ant-waants (o Lender thal, (a) During the partact of Grantor's ownarship ]
ol the Property, there has baen no use,anoralion, manufacturg, storage, lrontment, disposal, release or -
threatened relsase of an¥ hazardous waste 7 si:ostance by any person on, under, aboul or from the Prapertr: f
(b} Granmtor has nd knowladge of, or raason ¢ suliave thal there has been, except as previously disclosed {o

and acknewledged by Lander In wriling, (i} any vaw, goneration, mantifacturg, storage, treatment, disposal,

release, or threatened retease of any hazardous waste or substance on, under, about or Irom the Propertﬁ by

any prlor owners or occupants of the Proper!cy g ug any actual or threatened Itigation or clalms ol any kind
by any porson refating to such malters; and {¢) Excont a8 praviously disclosad to amd acknowledged by
Lender in wrlting, (i) noeithar Grantor nor any tanant, coniezclar, agent or other authorized user of the Proparty
shall use, generate, manufacture, store, tront, dispose of, ‘o ralgass any hazardous wasle or subslance on
under, about or from the Property and (i) any such acity shall be conducted In compllunce with: all
appllcable fedoral, stalg, and iocal laws, regulaiions and ordininces. includinﬂ without llmitalion those Iaws,
reguiations, and ordinances deacribed above. Granlor authorizes wendor ant s agents to onter upon tha
Property to make such Inspeclions and fests, &t Grantor's expense, os Londer may doem apprapriglo 1o
delerming cornpliance of tho Property with this section of iha Mortgeye. Any inspections or tesls made by
Lender shail be for Lender's purposes only and shall not bo conslrued 1o 2raate any responsibiiity or Habillly
on the part of Lender to Grantor or 10 any other parson, The representations and warranting contalned heraln
are based on Grantor's due dliigence In Invesligating the Property for hazertdous waste end hazardous
subsiances, Gruntor hereby (a) roleases and walves any future claims ageinat Londer for indemnlly of
contribution in the event Grantor becomes flablo for cleanup or cther costs undar-any such laws, and (b}
agrees to indemnily and hoid harmiess Lender apainsi any and all claims, losses, labilitles, damages
Pananlas. and expensas which Lender may diractly or indirectly sustain or sulfar resy'ops from a breac of
his gaction of tho Mongage or as a corlsecauence ol any use, generation, manulaci e, storapo, disposal,
release or (hreatened reloase occurring prior 1o Grantor's ownarship or interos! In the Progany, wnether or not
the same was or should have been known to Grantor, The provisions of thig seclion-¢i the Maongage,
inclucting the obllci‘allon to maomnity, shall survive the prymant of the Indebiedness and the salistaction and
reconveyance of tha llien of this Morlgage anct shall nol be affectad by Lander's nequisition af any Inlerest In
the Preperty, whether by feraclosurg or oltherwige,

Mulsance, Wasle, Grantor shall not cause, concluct or permit any nuisance nar commit, permit, or suller any
sirlpping ol or wiiste on or to the Properly or any portion of the Property, Without limiting the generaliy of the
foregoing, Grantor whl not removo, or gramt {0 any olher party the right to remove, any tirmber, minerals
(inctuciing ol and pas), soll, graval or rock products whthout the prier written congenl of Lendor,

Rernaval of Improvements. Granlor shall not demolish or ramove any improvernents from the Real Property
without the prior weliten consont of Lander. As a condition 10 the removal of any improvemaents, Lender ma

require  Qrantor 10 make arangemenis  salislactory 10 Lender to raeplace such improvemenls wi

impravements of at Ieast equal value,

Lander's Hlaht fo Enter. Lenclar and 1ts apents and representatives may anter upon the Real Proparty at all
reasonable limes to altend (o Lender's interesis and to inspact the Property for purpeses of Gramor's
compliance with tha terms and conditlons of thts Mortgage.

Compliance with Governmenial Requiraments, Granlor shali promptly comply with all laws, ordinances, and
raguiations, now or hareaftar lnn effect, of all governmantal authorllies applicabie (o the use or oecupancy of tha
Fraparty, Grantor may conlest In good falth any such iaw, ordinance, or repulation and withhold compliance

30T LG

-— o
LTI

durﬁ}g any procaeding, including appropriate appenls, s0 long as Grantor has notilied Lender In writing prior 1o
doing 80 ‘and so long as, in Lender's sole opinion, Lender's interests in the Proparty are not jeopardized,
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reasonable cost of repalr or restoration if Grantor is not In default hereunder. Any preceeds which have nal
been disbursed within 180 days akter thelr receipt and which Lender has not Cammitted to the repair or
restoratlon of the Property shail be used first to pay any amount owing to Lender under this Mortgage, then 10

repay accrued imterest, and the remainder, If any, shall be applied to the principal balance of the
nc_fgt: eg‘nes?. It Lender hoids any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Insurance ai Sale. Any unexpired insurance shail inure to the benefit of, and pass to, the
purchaser of the Property covered by this Morgage at ank; trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExlslinP Indebtedness. During the peried In which any Existing Indebtedness described
below is in eHect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Montgage would constitute a duplication of insurance requirement. !t
any proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of
rdOCgegc? shei. apply only to that portion of the proceeds not payable to the hoider of the Existing
ndebtedness.

EXPENDITURES £Y LENDER. |f Grantor falls to comply with any provision of this Mortgage, including any
obfigation to maintali: Existing indebtedness In good standing as required below, or if any action or proceeding is
commenced that would materially atiect Lender's interests in the Property, Lender on Grantor's behalf may, but
shall not be required 1o, (nee any action that Lender deems appropriate, Any amount that Lender expends in so
doing will bear tnteres! at tiye rate provided for in the Credit Agreement from tHe date incurred or paid by Lender 1o
the date of rega ment by Grantor, All such expenses, at Lender's option, will w be payable on demand, (b) be
added 1o the balance of the creuit-ine and be apportioned among and be payable with any Installment payments
to become due during either éu the t2rm of any applicable Insurance palicy or” (i} the remaining term of the Credit
Agreement, or (c) be treated as & balloon payment which will be dug and payable at the Credit Agreement’s
maturity, This Mortgage also will secura nayment of these amounts, The rights provided for in this paragraph
shall be in addition to any other rights or any remedies 10 which Lender may be entitled on account of the default,
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that
it otherwise would have had.

\B'ﬁ'g\rlt%HANTY; DEFENSE OF TITLE. The follawiia rovisions refaiing to ownership of the Praperty are a part cf this
gage.

Title, Grantor warrants that: (a) Grantor holds oot and marketable titie of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those sel forth in the Real Property description
or In the Existing Indebtedness section below or In anv (itie insurance palicy, tiile report, ar final title opinion
issued In favor of, and accepted by, Lender in connectior with this Morigage, and * {b) Grantor has the fuli
right, power, and authority te execute and deliver this Morigays to Lender.

Detense of Title. Subject ta the exception in the paraﬂrapn above, Grantor warrants and will forever defend
the 1itle to the Propeny against the fawiul ciaims of all persntg. In the event any action or proceeding is
commenced that questions Grantor's tilis or the interest of Lender under this Mortgage, Grantor shall defend
the actlon at Grantor's expense. Grantor may be the nominal panv In such praceading, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the oraceeding by counsel of Lender's own
cholce, and Grantor will defiver, or cause to be dellvered, 1o Lender such irstrtuments as Lender may request
from time to time to permit such participation,

Compliance With Lawa, Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorts,

EXISTING INDEBTEDNESS. The following provisions concerning existing incetledness (the "Existing .

Indabtedness”) are a part of this Morigage.

Existing Lien. The llen of this Monigage securing the Indebtedness may be secondary apitinlerior 1o the llen .'

securing paymant of an existing obiigallon to Shelter Mortgage. Tha existing cbligation has a current principal
balance of approximately $115,000.00 and is in the original principal amoun of §133,%00.00, ~Grantor
expressly covenants and agrees to pay, or soe to the payment of, the Existing Indebtedness and lo prevent
anr dafaull on such Indebtednass, any defaull under the instrumems evidencing such intlebtedness, or any
default under any security documents for such indebladness.

Ne Modificatlon. Grantor shall not enter into any agraemant with the holder of any mortgage, deed of trust, or
other sacurity agreement which nas priorily over this Mortqaﬁe %y which that apreemant is madifled, amended,
oxtencied, or renewed without the prior written consent of Lender. Grantor snall nelther requesl nor accept
any future advances under any such securily agreement without the prior written consent of Lender.

CONDEMNATION, The following provislons relating to condemnatlon of the Property are a part of this Mortgage,

Apgileaﬂon of Net Proceeds. If ail or any part of the Properly Is condemned by eminent domain proceedings
or by any Proceeding or purchase in lley of condemnation, Lander may at its @lection require thal all or any
gortion ol the net {Jrcceads of the aware be applied 1o the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award alter payment of all reascnable cosls,
gxpenses, and attorneys' (ees Incurred by Lendar in connaction with tha condemnation,

Proceedings, 1! any proceading In condomnation I8 filed, Grantor shall promptly notity Lender in wrlting, and
Grantor shall promptly tako such steps as may ba nocessary to defend the action gnd oblaln the award,
Grantor may be the nominal artY in such proceading, but Lender shall be enlitied o pardicipate in the
proceeding and to be represented in the proceading by counsel of Its own cholce, and Grantor will dativer or
causo to be deliverad to Lender such Inslruments as may be roquested by it from time to time 1o parmit such
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 with the credit
‘ liabiiiies, or any other aspects of Grantor's {inancia!l condition, (b} Granior does nat meet 1he repaﬁment terms o

i extent as il that amount never had been originally received by Lender, and Grantor shall be bound by any
. judgment, decree, order, settlement or compromise refating to tha indebledness or to this Mostgage.

-7 DEFAULT. Each of the following, at the option of Lender, shall constitute an avent of default {"Event of Detaull")

; under this Monﬂage: (@) Grantor commiits fraud or makes a material misrepresentation al any time In connection
ne account. This can Include, for example, a false statement aboul Grantor's Incoms, auzsetsi

the credi line dccount. (GR Grantor’s action or inaction adversely affects the coilateral for the creadlt line account or
Lender's rights in the collateral. This can inciude, for example, faflure to maintain requlred Insurance, waste or
destructive use of the dwalling, fallure to pay taxes, death of all persons liable on the account, transfer of litle or
sale of the dwalling, creation of a lien on the dwelling without Lender's permission, foreclosure by the tolder of
anather llen, or the use of funds or the dwelling tor prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrance of any Event of Default and at any time thereafier,
Lander, ai iis oPtion. may exercise any ane or more of the following rights and remedigs, in addition o any other
rights ar remadies provided by law:

Accelerale midubledness. Lender shall have the right at its option without notice to Grantor to deciare the
Egéu\el Igdlebtedrmss immediately due and payable, Including any prepayment penaity which Grantor would be
red to pay.

UCC Remadies. Uvith, respect 1o all or anr part of the Personal Froperty, Lender shall have ail the rights and
remedies of a secured party under the Uniform Commercilal Code.

Collect Renls, Lender shae have the right, without notice to Grantor, to take possession of the Property and
collect 1he Rents, including Amounts past due and unpaid, and apply the nel proceeds, over and above
Lender's costs, against thg indebtedness. In lurtherance of this right, Lander ma require any tenant or other
user of the Prg ertr to make rayments of rent or use tees directly to Lender, If the Rents are collected by
Lender, then Grantor lrrevocatiy aesignates Lender as Grantor's attorney-in~fact to endorse instruments
received In payment thereo! In tne nae of Grantor and to negotiate the same and coliect the proceeds,
Parments by tenants or other users (2 Lender in response 10 Lender's demand shail satisty the obligations tor
which the payments are made, whetne: ¢r not any proper grounds for the demand existed. Lender may
exercise its rights unger this subparagraph siher in person, by agent, or through a receiver,

Mortgagee In Possesslon. Lender shall have the right to be placed as mortgagee In possession or to have a
recelver appointed 10 take possession of alf or any ~art of the Property, with the power to protect and preserve
the Property, 10 operate the Property precedanﬁ fcreclysure or sale, and to collact the Rents from the Property
and apply ;he proceeds, ovar and above the vost-of the reqewersh{ﬁ, against the Indebtedness. The
mortgagee in possession or receiver may serve wabutt bond it permilted by law. Lender's right to the
apémmtment of a recelver shall exist whether or nat ‘ne appafent value of the Property exceeds the
In e}:tedness by a substantial amount. Emplayment by Leiiciar shall not disqualily a person from serving as a
recaiver.

Judicial Foreclosure. Lender may obtain a judicial decree fnigclosing Grantor's interest in all or any part of
the Propenty.

Deficlency Judgment. H permitted by applicable law, Lender mav nbiain a judgmenl for any deficiency
remaining in the Indebtedness due to Lender after application of all amounis racelved from the exercise of the
rights pravided In this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or avallable at law or In equity.

Sale of the Property. To the extent permitted by applicable faw, Grantor hereby waives any and aii right to
have the property marshalied, In exercising its rights and remedies, Lender shall L Irzae-to sell all or any pant
of the Property together or separately, in one sale or by separate sales. Lender shall be zntitled to bid at any
public sale on alf or any portion of the Property.

Notice of Sale. Lender shali give Grantor reasonable notice of the time and piace of any ~ublic sale of the

Personal Property or of the time alter which anr private sale or other intended disposition of the Personal

ﬁropell'ty is ép be irtrirat:!e. Reasanable notice shall mean notice given at least 1en (10) days before the time of
a sale or disposition,

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shal} not
constitute a waiver of or prejudice the party's rights otherwise to demand §trict compliance with that provision
or any other provision, Election by Lender lo pursue any remedy shall not exclude pursult of any other
remedy, and an election to make expenditures or take action 1o perform an obligation of Grantor under this
Mortgage after fallure of Grantor to periorm shall not affect Lender’s right to declare a default and exercise its
remedigs under this Mortgage.

Attorneys’ Fees; Expenses. it Lender Institutes any suit or action to enlorce any of the terms of this
Mortgage, Lender shall be entitied 10 recover such sum as the court may adjudge reasonable as attorneys'
fees al trial and an any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessar); al agé/ time for the protection of its interest ar the
enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear interest
from the date of expenditure untit repaid at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without limitation, however sublect to any limits under applicable law, Lender's
aftorneys' {ees and Lender's legal expenses whether or not therg is a lawsuit, including attorneys' fees for
bankruplcy proceadings {Inciuding elforts o modify or vacate any automatic stay or injunction), aﬂ)eais and
any anticipated post~-judgment collection services, the cost of searching records, obtalning titie reports
(including foreciosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extenl
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~ Lomn No 50009210 (Continuod)

Slgned, ncknowwdgud\ jl/éred in !he presence of
X

Witneas

X
Withess

,NDIVlDUAL ACKNOWLEDGM&N’I ATIARAAAAL AR SR
N UONFICIAL SEALY &
“‘ Donna t.. Baroll

STATE OF ;_J},_Q,Q_L_C L ) 3‘5 Moty P, State of iinols

) 88 § My Comision Exiros GU1E90 %
|/ LT R ORI RN IR LY )
county oF (12N \

On this day before me, the uadersigned Notary Public, parsonally appoared Hichard L. Schwanbeck, 10 me
known to he the individual describad In and who executed the Mortgage, and acknowledged that he or sho sipned
the rigage as his or her free anc-voluntary act and deed, for the uses and purposes thereln menlionad.

lee LTV my(bmj "CGWM thia {‘ % iy o ¢ ey \ 193
Reslding ol »--;7 J_,ZL_L&(_,J{M__ﬁ,_

Notary Public In and for the State of & U\ HATN N (ol ho F-

My commisslon expires _{ ¢ (.S €4
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