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PTHNACLE BANCQRE . THE,
which is organized and existing under the Tiws of

THE 202008 08 TLLTNOLS
address 15 1101 PERIMETER DRIVE, SULTE 825,

. i whase

SGUNAUNMETRG, TLLIHOTS  co1t)
Crander”y, Bortower owes Loender (hc principal sum of
™o lundrad Blght Thousand One Hundred Twenty Five S no/i00- -« - - o

- O Dollars (U8, % 208, 108.00 ).
This debt is evidenced by Borrower's note diied (hu swne date as shis Security Instrumien CNote"), which provides foy
manthly payments, with the il debi, i not paid carlier, due and payable on Jantane 6, 2027

This Seeurity nstrument seeures to Lender: () the vepaynient of the debt evidenced by the MNote, with fierest, i il runcwuls.
extensions and modifications of the Note; () the payaent of all ather sums, swith interestCadvimced wnder parageaph 7 to
protect the security of this Securily Instruments and (e} the perfortianee of Borrower's covinantaand agreciments under this

Secutity Histeument and the Note, For diis purpose, Borrower does hereby mortgage, gomt and convey to Lemder the following
described propetty located in C'OOK
SEE SCHEDULE A

- w ow 4w m A m mm o ow om o owm -

County, Hinois:

.‘ e SN Al S
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87105393

COTRX IR #: 4742042040110 1442
which has the address of 505 MORTH LAKE SHORE DRIVE, CHICAGO

Rlinois BOGLL IZip Codel {"Property Address");
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SCHEDULE A

&

PARCEL It

T ik R i

i UNIT 3004 IN LAKE POINT TOWER CONDOMINIUM, AS DELINEATED ON A
| SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:

A PART OF LOT 7 IN CHICAGO DOCK AND CANAL COMPANY'S PESHTIGO DOCK
ADDITION IN SECTION 10, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD
PRINCIPAL MERIDIAN, WHICH SURVEY 1S ATTACHED AS EXHIBIT "A" TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER
88-305,162 5D AS AMENDED FROM TIME TG TIME, TOGETHER WITH ITS
UNDIVIDEL PZRCENTAGE INTEREST IN THE COMMON ELEMENTS, IN COOK
COUNTY, ILLINDS,

PARCEL I

STRUCTURAL SUPPORT, INGRESS AND EGRESS AND UTILITY SERVICES AS SET
FORTH IN DECLARATION OF COYENANTS, CONDITIONS, RESTRICTIONS AND
EASEMENTS MADE BY AMERICalY NATIONAL BANK AND TRUST COMPANY OF
CHICAGO, AS TRUSTEE UNDER TRUST AGREEMENT DATED JANUARY 7, 1988
AND KNOWN AS TRUST NUMBER 1045-92:09 DATED JULY 13, 1988 AND
RECORDED JULY 14, 1989 AS DOCUMENT ?4-309,106.

|
1
|
EASEMENTS FOR THE BENETIT OF PARCEL I FOR THE PURPOSES OF ‘

17-10-214-011-1442

TOTAL P82
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ADJUSTABLE RATE RIDER

{LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER [s made this 3lac day of  December .
1996 , and is incorporated into and shatl be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the “Security Instrument™) of the same daie given by the undersigned {the "Dorrower”) o
secure Rorrower's Adjusiable Rate Note (the "Nole") to PINNACLE BANCORP, INC,

(the "Lender?) afihe same date and covering the property deseribed in (he Security Instrument and located al:

0% _10RTH LAKE SHORE DRIVE, CHICAGO, ILLINQIS 60611
|Propery Adiress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANG) THE MONTHLY PAYMENT. THE MNOTE UMITS THE
AMOUNT THE BORRUWGR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATY THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adculen-to Ihe covenants and agreements made in the Security
Instcument, Borrower and Lender furiher covenant'ciid agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inftial interest rale of 31,000 %. The Note provides for changes
in the interest rate and the monthly payments, as follows:

!

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES ¢ ;i ﬁ;.,f.,g,:iz;tf /a4 ﬁ.’/f;%'fdxt-«'

(A) Change Dates T Al e Tl ol

The Interest rate | will pay may change on Yanuary-6/ , 1999, ud on th
day every 6TH  monih shereafter, Each dote on which my inlerest rate couli cange Is called n "Change Dale.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an [ndex, The "Index™ is the nvernpe
of interbunk offered cates for 6 month U.S. dollar-denorrinaled deposits in the London market (“LIBOR™), as
published in The Watl Street Journal. The most recent Index figure uvailable as of the [irst vusiness day of the
month immediately preceding the month in which the Change Date accurs is called the "Curreitandes.”

If the Index is no longer avallable, the Note Hoider will chooss n new index thiai is based/ugon comparable
information. The Note Holder will give me notice of this choice.

(C} Caiculnilon of Changes

Beloe cach Change Date, the Note Holder will cafcuiate my new interest rate by adding  Eight and
thrae eighths percentage poim(s) { B.375 %) 1o the Current Index.
The Nole Holder will then round the result of this addition lo the nearest one-cighth of one percentage poin!
(0.125%). Subject to the limits stated in Sectlon 4(D) below, this rounded amount will be my new inlarest rate
until the next Change Date, '

MULTISTATE ADJUSTABLE RATE RIDER + LIBOR 6 MONTH INDEX [AS PUBLISHED IN THE WALL STREET JOURNALI -
Single Famlly » Fennla Mas Unifarm lnatrumant Form 3138 G/94
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ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published Tn “Che Wall Street duoemal) « Rate Cups}

THIS ADJUSTABLE RATE RIDER s made this 3lat day ol December .
1996 cind Bs inearporated into and shall be deemed o amend and supplement the Morgage, Deed of Trust
ar Seewrity Deed (the "Seeurity nstrument™) of the sumy dite given by the undersigned the " Borrower™)
secure Burrower's Adjustabile Rite Note (the "Note™) 1o PINNACLE BRHCORP, THC,

(e "Ledler” L ol the same date and covering the property deseribed in the Seenrity nstrument and locited at:

SOLONORTH LARE SHORE DRIVE, CHICAGO, TLLINOQTS 60611
[Propeity Addtress)

THE NOTE -CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE(ANT THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ‘addizion 1o the covenamts and agreements made in tw Seeurity
hstrument, Borrower and Lender further coverinn and ageee os follows:

A INTEREST RATE AND MONTHLY PAYMENT CHIANGES
The Nete provides for an initial interest rate of 11,000 . The Note pravides (or clinges
in the interest rate and the monthly paymeats, as follows:

£, INTEREST RATE AND MONTHLY PAYMENT CHANGYS

(A) Change Dates

The interest rate Fwill pay may change on the fivst day of  January s . L99Y L atdd on tha
day every 6 TH  month thercalter, Bach date on which my interest rite ol ehapae is called o "Change Dage.”

{B) The Index

Beginning with the Tirst Change Date, my interest tate will be based on i lidexThe "Index™ is the average
of intetbank offered rtes for 6 month U.S. doliar-denominmed deposits in the Losaon_marker ("LIBOR™), a8
published in The Wall Street Journal, The most tecent index figure available as of thefirst business day ol the
month immediatedy preceding the month in which the Change Date oceurs is eafled the "Currea iades,

11 the Index is no longer available, the Note Holder will choose a new fadex that iy basedagen comparable
information. "The Note Holder will give me tolice of this choice,

(€) Calenlntion of Changes

Belore encli Change Daie, the Note Hulder witl caleutate my new interest rate by adding Eight and
three eighths pereentage poiniis) ¢ 8,375 Yyt the Current Index.
The Note Holder will then round the result of this addition 1o the nearest one-vighth of ohe percentage point
{0.125%). Subjeet 1o the limits stated in Section 4(D) below, this roundued amoint will be my new interest e
until the next Change Date,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL) -
Singde Family - Fannle Maoe Uniform Instrumont Furm 3138 6/94
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j ] The Note Holder will then determine the amount of the wmonthly payment that would be suflicient to repay
k% the unpaid peincipal that Tam expeeted to owe at the Change Date in fult on the Maturity Die ab my pew interest
}" vate i substantiolly equal paymemts, The resull of this calculation witl be the new amoum of my monhly
5 Dy Inent.
) .?* {D} Limbts on Interest Rute Changes

) The interest cute L am required to pay at the Tirst Change Date will sot be greater than 14,000 it
" or less than 10,000 G, Fherealter, my interest sate wilk never pe inereised or deereased on any

single Change Date by mote than One

percentige point(s) ( 1.000 For from die rite of interest T hive been paying for (e preceding

S months, My interest e will never e preater thin 17,000 Y.
(E) Bffective Date of Clurges NOR LOWER THAN L1.000%

My ey interest vale will beeome effective on cach Change Date, T will pay the amount of my new motthly
payaient begining on fhe Tirst monthly payment date after the Change Dae wotil the amount of my monthiy
payment chaness zeain,

(1) Notles st Changes

The Note Holder vl deliver o il o me o notice of wiy changes in my interest rate and ihe smouid of my
mottily payient beforeahs effective dite of any chiange, 'The netice will inelude imformaion requived by law
e wiven e und atse thefetephone number of o person who will answer any guestion b iy e regarding the
notice,

I TRANSFER OF THE PROVERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Seeurity Instrument is aiended o read as follows:

Treansfer of the Peaperty or o Benelleind Interest in Borrewer, i1 all or any part of the Propenty oy any
interest in i is sold or transferred (or i a benelickl interest in Borrowey is sold o tanslerred and Roreawer is noy
i naturat person) without Lender's prior weittar consent, Leader atay, at i1s ophon, reguire tmmediate payment in
full of all sums secured by this Security Instrameat, Sowever, this option shalt aal be exercised by Lender if
exercise i prohibited by federal faw as of the date of iz Security Instrument, Lender also shitl not exereise this
oplion i (i) Borrower causes 1o be submitied to Lenaes edormation reguired by Lender to evidunte the imended
teansteree as 1o new lows were being tude 1o the transferedcwd (0 Lender reasorably determines that Lender's
seeurity will not be fmpaired by the fonn assimption and that Secisk of a breseh oF any covenant or agreement in
this Seeurity lustrument s aceeptable to Lender,

To the extent permsitted by applicable aw, Lender may charge o redsonable fee as o candition 1o {ender's
consent (o the loean assumption. Lender glso may require the trsnsteres b0 sign an assomption anreement i s
aceeptable o Lender and that obligates e transleree to keep alb the promisesand agreeents mde i the Now
a0 this Security Tnstrunwent, Bortower will continie to be obligated”weter the Note and this Security
Instrument undess Lender releases Borrower in writing,

(f Lender exereises the opton to reguite immediate payient o full, Leadershal_sive Borrower notice of
aecelerntion. The notice shall provide a perind of not less than 30 days from the dateRhe natice is delivered or
mailed withity which Borrower wust pay alt sums secured by this Security lastrument, 10 Bosdewer fails to pay
these strns prive w the expiration of this period, Lender muy fnveke any remedies permitted by this Secrity
instrunent without lurther notiee or desmand on Borrower,

DY SIGNING BELOW, Boreawer seeepts and apeces 1o the terms amd covenants cuittained in tizis Adjustable
Rale Rider,

/ , :
- /6//1’/(%’;"/%('/7/’4/?49w o (Seal) SN, Lt e (St

[ ——

KENNETH M, CHAKIRISG -floprower REMMY Y, CHAKIRLS Jionower
<
. SSOURR 11211 B! [T RRRRRURR 11111} N
ARswer AHaepwer o
T
@-8303 1HO0) Prped o 3 forn 3138 G/ v
" tA
17-10-214-011-1442 oy
e
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. TOGETHER WITH all the improvements now or herealter crected on the property, and all easements, appurteances, and
fixires now or hereafter a part of the property. All replucements and additions shall aiso be covered by this Security
Insteument. All of the foregoing is referred to in this' Security tstrument as the " Propery,”

BORROWER COVENANTS thut Borrower is lawlully seised of the estate hereby conveyed and has the right 1o martgage,
grant and convey the Property and that the Property is unencumbered, exeept for encumbrinees ol record, Boreower wartants
and will defend genernlly the title to the Property against all claims and demingds, subject to nny encimbrinees of secord,

THIS SECURITY INSTRUMENT combines uniform covenants for nutional use snd non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

L. Payment of Peincipal and interest; Prepayment und Lute Charges, Norrower shall promptly pay when due the
principal ol and interest on the debr evidenced by the Note and any prepayient and fie charges due under the Nole,

2, Funds for Taxes and Insurance. Subjeet w applicable faw or 1o a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments wee due under the Note, until the Note is paid in fell, o sum (Funds®™) Tors )y yearly axes
and assessments which may attain priority over this Security nstrament ay o tien on the Property; (1) yearly lensehold payments
or pround renls eicthe Property, iCany; (¢) ycurl) Nazard o property insurance premivms: (d) yearly flood insuriee premigms,
il any; (¢) yearly medigage insurance premiums, i any; and (f) iy sums pagiibic by Borrower to Lender, it aceortdinee with
the provisions of raragrade8, in lew of the payment of mortgage insurance premiums, These items are called “Bserow Tems,”
Lender may, at any tiwe, eatlect and hold Funds in an ameunt nob to exceed e mmsimum amount o lender for o federally
related mortgage foan may 1equize for Borrower's eserow aecount under the federal Real Estare Sentlement Procedures Act of
1974 s amended from time to time 2 12 ULS.CL Section 2000 o7 seq. ("RESPA™), unless another Taw that applics (o the Funds
sets a fesser amount, 1f so, Lendesmay, at any time, celtect and hold Funds in an amount not © exceed the lesser amount,
Lender may estimvate the amount of Fundy due on the basis of current data amd reasonable estimates of expendilures of fotre
Escrow Hems or atherwise in acrordance vl anaticable taw,

The Funds shall be beld in an institudon whose deposits are insured by o federal agency, instrumentality, or entily
(including Lender, i Lender is such a institwtiony ar inany Federal Homse Lown Bank. Lender shall apply the Funds to pay the
Eserow Nems, Lender oy not charge Borrower foraolling and applying the Funds, annmally analyzing the eserow account, or
verifying the Escrow llems, unless Lender pays Borrowe iaterest on the Fomds and applicable taw permits Lender to make such
i charge. However, Lender may require Borrower (0 pay o sie-ime charge Tor an independent real estite (ax reporting service
used by Lender in consiection with this loan, unless apphicable law provides otherwise, Unless an agreement s made or
applicable law requires interest to be prid, Lender shall not be requi .ul (o pity Borrower any inierest or eanings on the Fuds,
Bocrower and Lender may agree in writing, however, that imerestsiza-he padd on the Funds, Lender shall give to Borrower,
without charge, an annual sccounting of the Funds, showing credits .\.u‘ Gebits 1o the Funds amd the purpose for which each
debit to the Funds was mude, The Funds are pledged as additionad seeurity ‘s all sums seeured by tis Security nstrnment,

If the Funds held by Lender excegd the amounts perwmitted Lo be beld by gpplicatde Law, Lender shall aceount o Bosrawey
for the excess Punds in necordance with the reguiremernts of applicable T, 10 dieamount of the Funds eld by Lender woany
time is not sulticient 1o pay the Bscrow ems when due, Lender may so nonfly Borraserdn writing, and, in such case Borrower
shud? pay 1o Lender the amount necessary to make wp the deficiency. Borrower shall wmedeun the deticiency o no more thim
twelve monthly payments, o Lender's sole discretion,

Upon payment in full of all sums seeured by this Seeurity nstrument, Lender shalt gromedly refumd o Borrower any
Funds held by Lender, T, under parageaph 21, Lender shiall sequive or sell the Propuenty, Lender, orio’ o the acyuisition or sale
of the Property, shall apply any Funds held by Lendee al the time of avquisition or sale s a credit anaingrhe sums seenred by
this Security Instrument,

3, Application of Payments, Untess applicable i provides otherwise, al) payments recelved by LendeTunder parigraphs
Eand 2 shall be applied: first, w any prepayment ehirges due under the Note; second, W amounts payable cier paragraph 2;
third, (o interest due; fourth, to principal due; and last, o any Jate charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions aributable o ihe Property
which may attgin priocity over this Security Instrument, and leaschold payments or geound rents, i any, Borrower shalt pg
these obligations i the manner provided in parageaph 2, or 47 sot paid in that manner, Borrower shall pay them on time divegl
tw the person owed payment. Boreower shall promptly furpish w Lender all notices o ameunts (- he paid under tis paragraphysy
[ Borrower makes these payments direetly, Borrower shall promplly furnish o Lewder reecipts evidencing the payments. »

Borrower shall promptly disehinege any Lien which has priotity over this Seeurity [nstrument unless Borrower: (i) agrees g
writing o the payment of the obligation seeured by the dien in a manner aceeptable 1w Lendet; (b) contests in gowd faith the IiLnf«'\
by, or detends against enforcement of the Hen in, Tegal proceedings which in the Lender's opinion operate to prevent th'
enforcetnent ol the fien: or (¢) seeures from the holder of the Tien an agreement swisfictory w Lender subordinating the lien 1o}
this Secerity Tnstrustent, 1 Lender dewermines than any part of the Property s subject 10 a len which may altsin 111%/)' ovp

! i ; Lagn 2w 3L ‘e f '1014 ‘lI!JO
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.;.5 this Seeurity Instrument, Lender may pive, I3mmwu a notice identifying the Hen, Borrower shall siatisly the lien or take one or
3 mole ul he netions set forth wbove within 10 days of the giving of notice,
il 5. Hazard or Property Insurance, Borrower shall keep the tmprovements now existing or hereafler erected on the
f;‘; Property insured ngainst loss by fire, hazards included within the werm "extended coverage” and any other hazards, including
i, floods oc tlooding, Tor which Lender requires tnsurance, This insurance siatl be maintained i the amounts and Tor the periods
Ay that Lender requires, The insurance carvier providing the insurance shall be chosen by Rorrower subjeet to Lender's approval
£ which shal! not be unreasonably withbield, 1 Borrower [ails to maintain coverage described above, Lender may, at Lender's
% option, obtain covernge to protect Lender's rights in the Property in accordance with paragraph 7.
All insurance policies and renewals shall be aceeptable to Lender and shall include & standardd mortgage clause, Lender
1 shall have tie right to hold the policies and renewals, 1T Lender requires, Borsower shall promptly give to Lender all reeeipls of
paid premivms and renewal notiees, In the event of loss, Borrower shall give prompt notice w the insurance carrier and Leader,
Lender may make proof of toss i net made promptly by Borrower.
Unless Lender and Bocrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration oe repair of the
Property damaged, il the restoration or repair is cconomically feasible and Lender's scenrity is not fessened, 1 the restoration or
cepair is not econowically (easible or Leader's security would be lessened, the insurance proceeds shall be applivd to the sums
secured by this Secucisy [nstrament, whether or noc then due, with any excess paid o Borrower, 1 Borrower abindons the
Propetty, or dous nol pasver within 30 days & notiee from Lender that the insurance carvier has oftered 1o setede o claim, then
Lentder may collegt the isurance proceeds, Lender may use the procecds to repair or resiore e Praperty or to pay st
secuted by this Security [nstrément, whethier or not then die. The 30-day period will begin when the notice is given,
Unless Leader and Borrowes othenwise agree in writing, my application of proceeds (o prineipal shall not exgend or
postpone (he due date of the monibiy-payments referred to in paragraphs §and 2 or change the amount ol the payments, [T
under parngraph 21 the Property is scquited by Lender, Boreower's right 1o any insurance policies and proceeds resulting from
damage to the Property prior w (he acquisition shali pass o Lender W the extent of the sums seeured by this Security Instrument
immedintely prior 1o the acquisition.

6. Ocvcupuney, Preservation, Muintenanecia Protection of the Property; Borvower's Lown Application; Leascholds,
Borrower shall oceupy, establish, and use the Propeiy s Borrower's principal residence within sixty days alter the exeeution of
this Security Instrument and shall continue w oceupy e roperty as Borrower's prineipal residence for a least one year alter
the date of occupancy, noless Lender otherwise agrees inwritiug, whiclh consent shiall not be unreasonably withheld, or unless
vxtenuating circumstances exist which are beyond Borrower's control, Borrower shall not desirey, damage or impair the
Property, allow the Property to deteriorite, or commil waste o e Property, Hoerower shall be in defanlt I any forfeitre
action or proceeding, whether ¢ivil or criminal, is begun that in LendCe's good faith judgment coukl result in Torfeinre ol the
Property or otherwise materially impair the Hen ereated by this Security Lisiciment or Lender's security imerest. Borrower may
cure such a defuult and reinsate, as provided in paragraph 18, by causing the setion or proceeding to be dismissed with a raling
that, in Lender's good faith determinmion, prechwdes lorfeiture of the Borrowst s interest in che Prapenty or other materil
impairment of the lien created by this Seeurity Instrument or Lender’s seeurit inteiest, Borrower shall also he in defauly if
Borrower, during tie loan applicaion process, gave materially Gilse or inaceunte infrpation or stiaements o Lender (or failed
to provide Lender with any mterial information) in connection with the loan evidenced dyane Note, includitg, but not limited
to, representitions conceraing Borrower's cccupancy of the Praperty as o principal residence, 10 this Security Tnstewment is on a
leasehold, Borrower shabl comply with bl the provisions of the Tease, 1f Borrower acquires fee title o the Praperty, the
leasehold and the fee de shall not merge unless Lender agrees to the merger in writing,

7, Protection of Lender’s Rights in the Property. 1 Borrower [alls to perform the covenms sad areements contained in
this Security Instrument, or there s o fegal procecding that may signilicantly affeet Lender's rights mvibe Property (such as a
proceeding in bankrupiey, probate, for condemnation or forleiture or 1o enforee laws vr regulations), thea Lender may do and
pay Tor whatever is necessary (o prateet the value of the Property and Lender’s rights in the Property. Leadces actions iy
include paying any sums secured by w ticn which has priority over (his Security Instrument, appeaving in court, paying
reasonable attorneys’ fees and entering on the Progerty to nuke repairs. Aithough Lender may take action under this paragraph
7. Lender does not have (o do so,
Any amounts disbursed by Lender under (his paragraph 7 shall become additionnd debt of Borrower secured by ihis
Security Insteument, Unless Borrower and Lender agree to otiter terms of payment, tese smounts shatl bear interest from 1lu.
date of disbursenent at the Note rate and shall be payable, with interest, upen notice from Lender o Boreewer requesting C'J
payment, »
8, Mortgnge Insurnnce, If Lender required mortgage insuranee s o comdition of waking the loan secured by (his Security -'.C
tastrument, Borrower shall pay the premiums required 10 maintin the mortgage insuranee in cliecl, 1, for any reason, the 2 4
mortgage insuranee covernge required by Lender lapses ar ceases 1o b in effeet, Borrower shall pay the premiums reguired 1o u:

...,H.,./)//’//jr
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- obtain coverage sabstantially equivalent 1o the mortgage tnswranee previously in effect, at a cost substaatially equivalent to the
cost’ 1o Borrower of the mortgage insurance previsusly n effecs, from an aliernate mortgage inswrer approved by Lender, If

substantlally cquivalent mottgage insurance coveragt is not dvailable, Borrower shiall pay to Lender each monts o sun equat to
one-twwelfth of the yearly wortgage insurinee premiom being pild by Boreower when the insuranee coverage fapsed or cused o
be i effect, Lender witl necept, use and retain these payinents as loss seserve in liew ol mortgage insurance, Loss reserve
payments may 1o longer be requived, w the option of Lender, i mertgage insurance coverage (in the wmount amd Tor the period
that Lender requires) provided by an insuter approved by Lender again becomes available and is obtsined, Borrower shall pay
the preminms required (o maintain mortgage insurance in effect, or tw provide a foss reserve, umil e reguirement for morigage
insurance ends i neeordanee witl any written agreement benveen Borrower and Lender or apphicable Ty,

&, Inspeetion, Lender or is agent may mnke reasonable entries upon amd inspections of the Property, Lender shatl pive
Borrower notice at the e of or prior v un inspeetion specilyiog ressonable cause for e inspection,

10, Conddemuontion, The proceeds of my award ov claim far dumages, direct or consequentia, in coniection with any
condemuaation ar other (king of any part of the Property, or for eonveyince in liew of comlemnition, are herehy assigned
shatl be paid o Lender,

In the event ot s o tking el e Property, e procesds shall be applicd o the suiis sectired by this Security nstrnment,
whether or nol then Zue, with any excess puid (o Rorrower, In the event ol i partinl wkiog of the Property in which the fair
arrkel vidue of the Blopenty immedintey before the taking is equal o or geeater than e amonnt of the sums secared by this
Security Instrument imipadisaely befere the fuking, unfess Borrower and Lender otherwise mtree i writing, the sams secured by
this Seeurity lostrument shisooe redueed by the amount of the proveeds sdriphivd by the following fraction: (1) the totl
smotint af the sums seeared Jamadinely belore the taking, divided by () the faic otarket vidue of the Property iminedinely
before the (aking, Any balance shalebe paid 1o Borrower, In the event o a partial Wking of the Progerty in which the faiy
markel value of the Property immedinzy belore the taking is less than the amount of the sums secured imaiediately before the
taking, unless Boreower and Lender ottierwise agree in writing or anless applicable law otherwise provides, the proceeds shiall
be applied to the sums secured by this Seearity nstrament whetber or not e sums are then due.

I the Property is abandoned by Boarrower; il after amtice by Lender w Borrower that the condemnur offers o ke an
award or settle a claim lor damages, Borrower {aa i respond o Leader within 30 days after the date the notice s given,
Lender is authorized to collect and upply the proceeds, «<iis option, either t restoraion oy pepair of the Property or o the sums
seeured by this Security Instrument, whetlier or not then due:

Unless Lender and Borrower otherwise agree in weing, any application of proceeds o principal shall not extend or
pustpone the due die of the mombly payments referred o in pueaseaphs Tand 2 or elange the amount of such paymenls,

[, Borrower Not Released; Forbesranee By Lender Not o Yedver, Extension of the time for payinest or modification
of amortization of the sums secured by this Securily Instrament granfed byd.ender to any suceessor in interest of Burrower shall
not operae 1o release the tinbility of the origiont Borrower or Borrower's suegessors in interest, Lender shall nog e required (o
commenee proceedings against any successor in fmerest or refuse fo extend Gme v pavment or otherwise modily wmortization
ol the sums seeured by this Sccurity nstrument by reason of any demand mads” by the original Borrower ur HBorrower's
sueeessors in interest, Any forbearanee by Lender in exercising any right or remeanyshall not be o waiver of or preclude the
exereise ol any vight or remedy.

12, Suceessors and Asslgns Bound; Joind and Several dahitity; Co-signees, The covenamms and apreenents of this
Security Instrument shall bind and benefit the successors and assigns of Lewder and Borrewer, subjer o the provisions of
paragraph 17, Borrewer's covenints and agreements shall be joint and several. Any Burrower who co-signs s Secarity
(nustranent bt does not cxecute the Note: (1) is co-signing this Security Instrument only o mavigoge grant and convey that
Bovrewer's interest in the Property under the ferms of this Sceurity Tustrument; (b) is not personatly abliated 1o pay the sums
seeured by this Security fnstrament; and (¢) agrees that Lender and any other Borrower mity agree (o extend nadily, forbear or
make any accommoditions with regard to the feems of this Security Instrunrent or tie Note without thit Borrawer's consent,

13, Lonn Charges, [f the loan secured by this Sveurity Insirument is subieet o Yaw which sets maximum loan eharges,
aid that L is Tinatly interpreted so that the interest or other loan charges collected oy to be collected in connection wiil the
Ioan exeeed the permitied liuits, e () any such foan charge shall be reduced by the umount necessary (o reduce the charge
to the permined limit and (b) any sums already coliceted from Borrower which excewded permined Himits will be refundud 1o
Borrower. Lender may choose to make {his refund by redueing the principal owed under the Nowe or by making i direet
payment to Borrower. I a refund eeduces principal, the reduction witl be treated as o partial prepayment without any
prepayment charge under the Note,

14, Nutices, Any notiee to Borrower provided for in this Seeurity nstrumem shall be given by delivering it or by mailing
it by lirst class mail unless applicable law requires vse of another method. The notice shall be direeted 1o the Property Adidress
or any other address Borrower designates by notice 1o Lender. Any notice 1o Lender shiadl be piven by fieste class mail o
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Lender's adidress stated herein or any othyr address: Lender designates by notice o Borrower. Any notice provided for in this
Seeurity Insteument shall be deemed o have been given to Borrower or Lemder when given as provided in this paragraph,

15, Governing Law; Severability, This Security lnstrument shall be governed by federal law angd the law ol the
jurisdiction in which the Property is tocated. I the event that any provision or clause of this Security nstrument or the Note
conflicts with npplicable law, such conflict shall not alteet other provisions of this Security Instrument or the Note which ean be
given effect without the conflicling provision, To this end the provisions of this Security Instrumwent and the Note ave declaced
to be severnble,

16, Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument.

£7. Transfer of the Properety or o Benefiein] Interest In Beerower, IF all or any part of the Property or any interest in il
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Borrower is not a mtral person) without
Lender's prior written consent, Lender may, at its option, require immediate payment i {ull of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender iFexercise is prohibited by federal Liw us of the daute
of this Security Instewment,

I Lender exercises this option, Lender shall give Borrower netiee of aceeleration, The notice shall provide a period of nol
less than 30 doyafrom dhe date the notiee is delivered or mailed within whieh Borrower nust pay all sums seeured by this
Seeurity Wnstrument, 4 Borrower [oils (o pay these sums prior o the expintion af this period, Lendee may invoke any remedies
permitted by this Seedrity Insirument withou further notice or demand on Borrower,

18, Borrewer's Jight _to Reinstate, 1 Borrower meets certiin conditions, Borrower shall lave the right to have
entorcement of this Security fustrument discontinued at any thne prior to e varlier of: G S days (or such other perod as
applicable law may specify for semstatement) before sale of the Property purswant w any power of sale comained in this
Seeurity lnstrument; or (b) entry. o/ judgment enforeing this Seeurity Instrument, Those conditions are thid Borrower: (a) piys
Lender all sums which then would beatue under this Secarity Instrument and the Note s i no acceleration hiad oveurred, {b)
cures any defuult of any other covenants-or agreements; (¢) pays all expenses incurred in enforcing this Security Insirument,
including, but not limited to, reasonable atterneys’ fees; wd (d) tkes such acton as Letuder may reasanably require 10 assure
that the lier of this Security Instrument, Lender's vighis in the Property amd Borrower's obligation (o pay the sums secured by
this Seeuzrity Instrument shall continne unchanged. JUnen reinstatement by Borrower, this Seeurity fistrument and the
obligntions secured hereby shall remain Tully effectivedai no aeceleration ikl oceurred. However, (his right (o reinstate shall
not apply in the ease ol qeeelerntion wader paragraph 17,

19, Sule of Note; Change of Loan Servicer, The Moteor o partial interest in the Note ttogether with this Seeurity
Instrument) may be sold one or more times withoul prier noticete Porrower. A sale nay resudtin achinge in the entity tknown
as the "Loan Servicer™) that collects mondly payments due under the Mote and (his Seeurity Instrument, There also may be one
or more changes of the Loan Servicer unrelated 1o nosate of the Note, 140tz is o chimge of the Loan Servicer, Borrower will be
given written notice of the change in accordanee with paragraph 14 above sodapplicable baw, The notice will stne the mame smd
adedress of the new Lown Servieer and the address 1w which payments should Se nde. The notice will alse contin any otier
information required by upplicable luw,

20, Hiaedous Substunces, Borrower shall not cause or permit the presene;ase, disposal, sturage, or release ol any
Hazardous Substunces on or in the Property, Borrower shall not do, nor allow ayore_else o do, anything affecting the
Property that is in violgtion of any Environmentl Liaw. The preceding two sentences sball notapply (o the presence, use, or
storage en the Property of small quantities of Hazardous Substances that are genarally reeceaized to be appropripte 1o normal
residential uses and o maintenanee ot the Property.

Borrower shall prompily give Lender written notice of any investigation, ¢laim, demand, Tiwsatior other action by any
governmental or regultory ageney or privite party involving the Property and any Hizardous Substarceoe nvironmenta Liw
ol which Burrower has netunl knowledge. 1 Borrawer learns, or is notified by any govenmmental or regulivory wthority, i
any removal ar other remediation of any Hizardous Substance affecting the Propenty is necessary, Borrower<hulb prompily take
all neeessary remedinl netions in necordanee with Environmental Law,

As used in this paengraph 20, "Hizwrdous Substances” are those substanees defined s woxic or hazandous substinces by
Environmental Law and the foflowing substinees:  gasoling, kerosene, other (lummable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing asbestos or formaldehyde, and radioactive nuterials, As used in
this paragraph 20, "Envirenmental Law" means federal laws and faws ol the jurisdiction where the Property is located that
relate to health, snfety or envirommental protection,

NON-UNIFORM COVENANTS, Borrower wind Lender further covenant tnd agree as tollows:
21, Accelerntion; Remedles, Lender shadl glve natlee to Boreower peior to avcelerstion follawlng Barrower's hreach
of uny covenuant or ugeeement fn this Sveurlty listrument (hut not peioe to seeclerstion vnder paragraph 17 unless

o ( I
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- upplicable law provides otherwise). The notice shall speeily: () the defanlt; (b) the netion required o cure the defrull;
L(e) @ dute, ot tess thin 30 days frem the date the notice §s given to Borrawer, by which the detanalt must be cured; and
{th that fallure to cure the defuult on or heloee the doté speeified In the notice may result in aceelerntion of the suns
¢ seoured by this Security Instrument, foreciosure by judicinl procecding st snle of the Property, 'Vhe aotice st} further
infortn Borrawer o the vight to relnsinte wfier neeelerntion smd the viglt o assert in the Tueeclosire proceeding the
non-existence of w defnult or any other defense of Borrower o necelersition and foreclosure. 1 the default s not cured on
or before the date specitied in the notice, Lender, at its option, may requive Immedinte payment in Tull of ol soms
foseeured by this Secovily 1nsirumient withoul further demond sud moy Toreelose this Seeurity Tnstrument by jucdicia)
proceading. Lender shall be eatitled to colleet all expenses ineurved in porsuing the remedies provided in this pavagraph
21, inciuding, but not {fimited to, rensonable attorneys® fees dnd ensts of Hile evidence,

22, Relense, Upon payment of all sums secured by this Seeurity Instrunment, Lender shall refense this Security Instrument
without charge to Borrower, Borrower shall pay uny recordation costs.

23, Walver of Homesteud, Borrower waives all right of homestead exempiion in the Property,

24, Riders (o tas Security Tnstrument, 17 one or more riders are executed by Borrower and reeorded together with this
Security Instrument, mecovenants and agreenents ol cach sueh rider shall be incorporated into and shall amend and supplement
the covenants and ngreeiens of this Security instoument as il the ridertsy were o part ol this Security Instrument,

[Check applicable box(es))
[@ Adiustable Rate Rider L_-] Couclomininm Rider [ 114 Family Rider
[__:J Graduated Payment Rider |.__:; Planned Unit Develapment Rider '_] Biweekly Payment Rider
L] Balloon Rider [w_;J Rate improvement Riger L_] Secondt Home Rider
VA Rider 1y Other(s) |specify] LEGAL DESCRIPTION

BY SIGNING BELOW, Borrower accepts atclagrees o the terms and covenants contained in this Security Instrament and
in any rider{s) executed by Borrower and recorded witht )
Witnesses: [
i}
EENNETH M. CHAKIRIS ~larower

fx_féﬁkjf%{/}ili-géftt%ﬁ’"‘!{ U ¢~ 107}
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. e

BETTY J, CHAKIRIS Horpower

BT eSO £ 11711 )

-Herrower JHorpower

STATE OF ILLINDIS, (‘oo & County ss:
l AV IO & PRSI % e » i Notary Publie inand for sidd counteaed state do hereby eertity
that  KENNETH M, CHAKIRIS AND BETTY J. CHAKIRIS

v personally known (o mie to be the same person(s) whose pame(s)
subseribed ta the foregoing instrument, appeared before me this day in person, and acknowledped that THEY
sighed and delivered the said Instrument s THEIR  free and voluntary act, for the uses and purposes therein sel forth,
Given under my hand and official seal, this 3 1ut diy of December ] ;1996 ,

g . )
- . Do
My Commission Expires: LT /\«LL&._')““UG"{‘*-—,_
Nutiry Public i

OFFICIAL SEAL

MICHELE SZMAJDA

NOTARY PUBLIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES: 08/14/00
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