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FHA Case No.
State of Illinois MORTGAGE 131:8587447-729

THIS MORTGAGE (“3saurity Instrument™ is given on FEBRUARY 10, 1997
The mortgager is RODOLFO War7UEZ, JR. AND AURORA MARQUEZ, HUSBAND AND WIFE

‘ {"Borrower"). This Security Instrument ig-given to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
- which is organized and existing under ths I2ws ol THE STATE OF W) ,
and whose address is 6700 FALLBROOK AVFRUS SUITE 293, WEST HILLS, CALIFORNIA 91307
{"Lendar"). Borrower owes Lender the principal.sum-.of One Hundrad Forty Seven Thousand Thres Hundred Forty Two and 00/100
Dollars (U.S. $ 147,34200 ). This debt is ovizanced by Borrower's nole dated the same date as this Securily
Instrument ("Note"}, which provides lor monthly paymats. with the full debt, if not paid earlier, due and payable on
MARCH 1, 2027 . Thig Security listrumant secures to Lender: {a) the repayment of the debt sviden-
ced by the Nole, with interast, and all renewals, exlensions and modifications of the Nole; {b) the payment of all other sums,
; with intergst, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance o
E Borrowsr's covenants and agreements under this Security Instriment and the Note. For this purpose, Borrower does
: hereby mortgage, grant and convey to Lender, the following described pioyerty located in COOK
County. llinois;
LOT 29 IN TMBERCREST WOQDS UNIT NO. 1, BEING A SUBIIVIZION IN THE
EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 21, TOWNSHIP 41 NORTH, RANGE
10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

ANz, L:c) Yo vy

RRGAE

RoE

:

P.J.N. 07-21-405-001

which has the address of 1 HILLTOP LANE SCHAUMBURG
[Street) {City]
fliinois 60193- ("Proparty Address”);
12ip Cods)
GFS Form G000175 (6D22) Page 1018 FHA llinols Mortgage - 10/85

| 97107464




UNOFFICIAL COPY

Loan No. 2253573

g - Together wilh all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
"all fixtures now or herealter a part of the property. All raplacements and additions shall also be coverad by this Security

’:’ Instrument. All of the foregoing is referred to in this Security Instrumant as the "Propaerty.”

3

i

‘1 BORROWER COVENANTS that Borrower is lawlully seisad of the astate heraby conveyed and has the right to

7  morgage, grant and convey the Property and that the Property is unencumbared, except for encumbrances of record.
- 4  Borrower warrants and will defend generally the title 10 the Propsrty against all claims and demands, subject to any en-
B i cumbrances of record.
. 4 UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni of Principal, interast and Late Charge.  Borrower shall pay when due the principal of, and interest on,
the debt avidenced by the Note and late charges due under the Note.

) 2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment

together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments levied 07 10, be lavied agains! the Property, (b) leasehold payments or ground rents on the Property, and (c)
: premiums for insurancs required under Paragraph 4. In any year in which the Lender must pay a morigage insurance
premium to the Secreta’y of Housing and Urban Davelopment ("Secretary™, or in any year in which such premium would
have been required if Landar still held the Securily Instrument, aach monthly payment shall also include either (i) a sum for
the annual mertgage insurane dremium to be paid by Lender to the Secratary, or (i) &8 monthly charge instead of a
mortgage insurancs premium if this Cecurity Instrument is held by the Secretary, in a reasonable amount 1o be determined
by the Secretary. Excepl for the mon.b!; charge by the Secretary, thase flems are cailed "Escrow fems® and the sums paid
‘ to the Lender ara called *Escrow Funds.”

; Lender may, at any time, collact anu had amounts for Escrow lems in an aggregate amount not to excesd the max-
imum amount thal may be required for Borrovier's escrow account under the Real Esiale Settlement Procedures Act of
1974, 12 US.C. Section 2601 ot s6q. and implemeriing regulations, 24 CFR Part 3500, as they may be amended trom time
to time ("RESPA").except that the cushion or reseiva gormitted by RESPA for unanticipated disbursements nr disburse-
ments before the Borrower's payments are available in ilie‘account may not be based on amounts due for the morigage in-
surance premium.

if the amounts held by Lender for Escrow kems excee1 the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. H the amount’s ' funds held by Lender at any tima are nat sufficient to
pay the Escrow tems when due, Lendsr may notity the Borrowe! 2id require Borrower to make up the shorage or
deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums Cerurad by this Security instrument, ¥ Borrower
tanders to Lender the full payment of all such sums, Borrower's account shall be #iedlited wilh the balance remaining for all
instaliment items (aj, (b), and (¢} and any mortgage insurance premium installment that Lender has not become obligated
o pay to the Secretary, and Lender shall promplly refund any excess funds 1o Garrower. Immediately prior to the
loreciosure sale of the Property or its acquisition by Lender, Borrower's accoun! shall he'cradited with any balance remain-

TS RS e

Soees mrmwres 4 e

1 ing tor all installments for tems (a}, {b), and {c}.

f 3. Application of Paymants. Ali payments under Paragraphs 1 and 2 shall be applied Ly Lender as foliows:

¥ First, 1o the mortgage insurance premium to be paid by Lender to the Secretary or to (ne tionthly charge by the
ﬁ‘ Secretary instead of the monthly mongage insurance premium;

’5 Second. to any taxes, special assessmenis, leasehold payments or ground rents, and fire, floou sad other hazard in-
:: surance premiums, as required,;

Third, to interest due under the Nots:
Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Nota.
4. Fire, Fiood and Other Hazard Insurance.  Borrower shal! insure all improvements on the Property, whether now in

axistence or subsequently erected, against any hazards, casuallies, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lander requires. Borrower
shall also insure all improvemants on tha Properly, whather now in existence or subsequently erected, against loss by
floods to the exlent required by the Secretary. All insurance shall be carried with companies approved by Lender, The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in lavor of, and in a form

accepiable to, Lender,
47107464
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rrower ' i ander may make prool of loss if not made

In the event of ioss, Bo shall give Lender immediate nolice by mail,
prompily by Borrower. Each insurance company concerned is hareby authorized and directed to make payment for such
loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be ap-
plied by Lander, at iis oplion, either {a} to the reduction of the indebtedness under the Note and this Security Instrumaent,
first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or {b) o the res-
toration or repair of the damaged Property. Any application of the proceads to the principal shall not extend or postpona
the due date of the monthly payments which are referred 1o in Paragraph 2, or change the amount of such payments, Any
8xcess insurance proceeds over an ampunt reguired 1o pay all oulsianding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entilled thereto.

in the avent of foreclosure of 1his Security Instrument or other transfer of title to the Property thal extinguishes the
indebtednass, all right, litle and interest of Borrower in and to insurance policies in fo:ce shall pass o the purchaser.

5. Occupancy, Presarvation, Maintenance and Protection of tha Praperty; Borrowsr's Loan Application; Leassholds.
Borrower shalt occupy, establish, and use the Proparty as Borrowar's principal residence within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless the Lender deter-
mines this reqiiiem ent will cause undue hardship for Barrower, or unless extenualing circumstances exist which are beyond
Borrowet's contro)Borrower shail notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage o substantially change the Property or aliow the Property to deleriorate, reasonable wear and tear
excepted. Lender ma; in.pect the Property if the Property is vacan! or abandonad or the loan is in default. Lender may
take reasonable action to(piiect and preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan appliation process, gave materially false or inaccurate information or stalements 10 Lender (or
failed to provide Lender with any/material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concernirg Jorrower's occupancy of the Property as a principal residence, If this Security
Instrument is on a leasehold, Borrower snall comply with the provisions of the iease. K Borrower acquires fee titie 1o the
Property. the leasehold and fes title shall no. be nerged uniess Lendar agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or cther laking of any part of the Fruperty, or for convayance in place of condemnalion, are hereby assigned
and shall be paid to Lender ta the extent of the full aricunt of tha indebtadness that remains unpaid under the Nota and this
Sscurity [nstrumant, Lender shall apply such proceads o the reduction of the indebiednaess under the Note and this
Security Instrument, first to any delinquant amounts applisd.in.the order provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds 10 the principal.ikali not extend or posipons the due date of the monthly
payments, which are referred fo in Paragraph 2, or change the smosnt of such paymenis. Any excess proceeds over an
amount required to pay all outstanding indebtedness undar the Note.anu this Security Instrument shall be paid o the antity
legally entitled thereto.

7. Charges to Borrower and Pretection of Lender's Righis in the Propert,. 3orrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. 2oriower shall pay these cbligations on tlime
directly to the entity which is owed the payment. N failure to pay would adversely cifect Lender's interest in the Property,
upon Lender's request Borrowar shall promptly furnish to Lender receipts evidencing thess payments.

it Borrower fails to make these paymants or the payments required by Paragraph 7, or fails to perform any other
covenants and agreements contained in this Securily Instrument, or there is a legal procesding that may significantly atfect
Lendet's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to (nfor.e laws or reguiations),
then Lender may do and pay whalever is necessary 10 protect the value ol the Properly and Lender's :hts in the Property,
including paymant of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt oi-Bariower and ba
secured by this Security Instrument. Thess amounts shall bear interast from the date of disbursamant, at the Note rate, and
at the option ¢f Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation securad by the lien in @ manner acceplabla to Lender; (b) contasts in
good faith the lien by, or defends against enforcemant of the lien in, legal proceedings which in the Lender's opinion
opserate to prevent the enforcement of the lian; or (c) secures from the halder of the lien an agreement satisiactory to Lender
subordinating the lien to this Security Instrument. Hf Lender determines that any part of the Property is subject to a lien
which may attain property over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take ane or more actions set forth above within 10 days of tha giving of notica.
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8. Foes. Londer may collect leas and charges authorized by the Sacrelary.
" 9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Sectetary in the case of paymsent
defautts, require immadiate paymaent in 1) of all sums secured by this Security Insirument if.
{i} Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumant prior to
or on tha due date of the next monthly payment, or
(iiy Borrower defaults by failing. for a period of thirty days, to parferm any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval.  Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-S1. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j:3(d}) and with the prior approval of the
Secretary, require immediate paymant in full of all sums secured by this Security Instrument if.
{iy All or pan of the Proparty, or a beneficial interest in a trust owning all or pan of the Proparty, is solg or
otherwise transferred {other than by devise or descent), and
{ii) The Properly is not cccupied by the purchaser or grantee as his or her prineipal residence, or the pur-
chasav or grantea does 80 occupy the Property, but his or her credil has Aot basn approved in accordance
wih tizaraquirements of the Secratary.
{c) No Walvar., It circumstances occur thal would permit Lender {0 require immadiate payment in full, but
Lender does 11 iequire such payments, Lender does not waive ils rights with respect to subsequent events.
(d) Regulations of 1U'D Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case oi ray~ient delaults to require immediate payment in full and foreclose if not paid. This Security
Instrumant does not attharize aceslsration or foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insutwd.  Rorrower agrees that should this Security Instrument and the Note secured thereby
not be eligible for insurance unue:the Nalional Housing Ac! within _60 DAYS from the dats hereo!, Lender
may, al its oplion and notwithstansiisg anything in Paragraph 9, require immediala payment in fuli of all sums
secured by this Security instrumer, A writlen statement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the dite 1erect, declining 10 insure this Security Instrument and the Note sectred
thereby, shall be deamad conclusive proo: of such ineligibilty. Notwithstanding the foregoing, this option may not
be exercisad by Lender whan the unavailabiit/ of insurance is solaly due to Lender's failure to remit a morigage
insurance premium to the Secratary,

10. Reinstatement.  Borrower has a right to be reinstalzc /f Lender has required immediate payment in full because
of Borrower's failura to pay an amount due under tha Note orthis Security Instrumant. This right applies even aiter
foreclosure proceedings are instituted. To reinstate the Security ‘astrument, Berrower shall tender in a lump sum all
amounts required to bring Borrower's account current including, to ns e'tent thay are obligations of Borrower under this
Security Instrumant, forecfosure costs and rgascnable and customary aiorng«s’ lees and expanses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrower, this Sccurily dnstrument and the obligations that it
secures shall remain in effect as # Lander had not required immediale payment I, baii, However, Lender is no! required to
permil reinstatement if: (i) Lender has accepted reinstatement atter the commencemeni rf foreclosura procesdings wilhin
Iwa years immediataly praceding the commencement ol a current foraclosire proceecing, 41i) reinstatement will preclude
foreclosure on different grounds in tha future, or (iii) reinstatement will adversely aftect the pricrity of the lien created by this
Security lnstrument,

11. Borrower Not Released; Forbesrance By Lender Not a Walver. Extension of the time ¢! poysisnt or modification
of amonization ol the sums secured by this Security Instrument granted by Lender 10 any successoi in/in*erast of Borrower
shall not operata to release the liability of the original Borrower or Borrower's successor in inlerest. ‘Lungar shall not be
requirad to commance proceedings against any successor in interest or refuse to exland time for payment br otharwise
modity amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exsrcising any right or remady shali not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-Signers.  The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lendar and Borrower, subject 1o the provisions of
Paragraph 9b. Borrower's covenants and agreements shall ba joint and several. Any Borrower who co-8igns this Security
Instrumant but does not executs tha Note: (a] is co-signing this Security instrument only 1o morigage, grant and canvey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security instrument; and {c) agrees that Lendar and any other Horrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrumsnt or the Note without that

Borrawer’s cansent.
97107464
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R X Notices. Any notice to Borrower provided for in this Securily Instrument shall ba given by delivering it or by mail-
* ihg 1t by first class mail unless applicable law requires use ol another method. The natice shall be directad to the Property

o+

_'; Address or any other address Borrower designales by notice to Lender. Any notice to Lender shall be given by first class
: mail 10 Lender's address stated herein or any addrass Lender dasignates by notice to Borrower. Any notice provided for in
. this Security instrumen! shali be desmed to have been given to Borrower or Lender whan given as provided in this
(4 paragraph,

14, Governing Law: Severabilty. This Security [nstrument shall be governad by Faderal law and the Jaw of the juris-
diction in which the Property is located. In the avent that any provision or clause of this Security Instrument or the Nole con-
flicts with applicable faw, such conflict shall not affect other provisions of this Security instrument or the Note which can be
given sfect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 1o be severabla,

15. Borrower's Copy.  Borrower shall be given one conformed copy of this Security instrument.

16. Hazardous Substances.  Borrower shall not cause or parmit the presence, use, disposal, storage, or ralwase of
any Hazardous Subs*tances on or in the Praparty. Borrower shali not do, nor allow anyone else 1o do, anything affecting the
Property that is in viotainn of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
starage on the Propeily oi small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and s maintenance of the Proparty.

Borrowar shall promipiiy 5ive Lender written notice of any investigation, claim, demand, lawsuil er other action by any
governmental or ragulatory agenc; ¢ -private party invoiving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knoaledge. i Borrower learns, or is nofitied by any governmantal or regulatory authority,
that any removal or other remedianon of any Hazardous Substance affecting the Properly is necessary, Borrower shall
promptly take all nacessary remedial actions i accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Guhistances” are those substances dafined as toxic or hazardous subsian-
ces by Environmantal Law and the following subxtancas: gasoline, kerosens, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatifa solvants, mat.rizl containing asbeslos of Jormaldehyde, and radioactive materials.
As used in this paragraph 16, "Enviranmental Law" mezne fuderal Jaws and laws of the jurisdiction where the Property is lo-
cated that rslate to heaith, safety or environmental protectio .

NON-UNIFORM COVENANTS, Barrowar and Lender further (zovenant and agres as foliows:;

17. Assignment of Rents. Borrower unconditionally arsigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to Lolsct the renls and revenues and hereby directs each
tanant of the Propenty to pay the rents to Lender or Lender's agen’s. 'Hnwever, prior to Lendet's notice to Borrower of
Borrowar's breach of any covenant or agresment in the Security Instrumant, Borrowar shali coliect and receive all rents and
ravenues of tha Properly as trustes for the benefit of Lender and Borrowe:. This 2asignment of rents conslitulas an absoiute
assignmant and not an assignment for additional security only,

If Lender gives notice of breach 1o Borrower: {a) all rents received by Borrew i shall be held by Borrower as tiustes
for benetit ol Lander only, 1o be applied to the sums sacured by tha Security Instrursap:,<{F) Lender shall be entitiad to col-
fect and receive all of tha rents of the Property; and (c) each tenant of the Property sha pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not exscuted any prior assignment of the rents and has not and wifl not paiorm any act that would
prevant Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, fake control of or maintain the Propeny before ¢r riter giving notice of
breach to Borrower. Howsver, Lender or a judicially appointed receiver may do g0 at any time there is 1 bieach, Any ap-
plication of rents shall not cure or waive any default or invalidale any other right or remedy of Lendet, Thi¢ aesignmaent of
rants of the Property shall terminate when the dabt sacured by the Security Instrumant is paid in full.

18. Foreclosure Procedure. it Lendar requires immedlate paymant In full under paragraph 8, Lendsr may, without
further demand, foreciose this Securlty Instrument by judiciat proceeding and invoke any cther remedies permitied by ap-
plkcable law. Lender shafl be entliled to collect all expsenses incured In pursuing the remadies providad in this paragraph
17, including, but not limited to, reascnable attorneys' fees arnd costs of title evidence.

I the Lendar's interest in this Securlty Instrument Is held by the Sacretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary may invoke the nonjudiclal power of sale proviied I the Singie Family
Mortgage Foreclosure Act of 1994 ("Act') (12 U.S.C. 751 et seq.) by requesting a foreckasure commissioner designated
under the Act to commence foreciosure and to seil the Property as pravided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any righis otherwise avaliable to a Lender under this Paragraph 18 or applicable law,

19. Reloase. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead,  Borrowar waives all right of homestead exemption in the Property.

947107464
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21. Riders to this Securlty Instrumant, It one or more riders are exacuted by Borrower and recorded together with
© this Sacurity Instrumant, the covenants and agreenients of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) wers a part of this Security
Instrument. [Check applicable box{es)]
D Rehabilition Loan Rider I.__, Tax-Exempt Financing Rider D Rider for Section 248 Mortgage
Condominium Rider Graduated Payment Rider D Growing Equity Rider
Plannad Unit Developmant Rider
m Other (Spacily}
ARM RIDER

I i I SN el RIONE TR

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms contained in this Security Instrumant and in any
rider(s} executed by Borrower and recorded with it,

B il

Witnesses:

X (Seal)
“R LFO QUEZ, JR. -Borrower

AR EWEL i ARt o

\4[ Lu DG, }V\.OU‘Q/U% (Seal)

/" AURORA MARQUEZ U Q ‘Borrower

{Seal)
-Borrower

(Seal)
-Barrower

b
e
ki
¢

"QOFFICIAL SEAL"
MARNI I. MEYERSON
Notary Public, Stato of Iilinois
My Commission Expires 8/10/99

san s ool e o o ey

Loan No.

STATE OF ILLINOIS, § County ss: (K-
o \he NGBS Ly . a Notary Public in and for sais county and state,

do hersby camfy that RODOLFO MARQUEZ. JA. AND AURORA MAROUEZ ,
personally known to me to be the same person{s) whosa name(s) subscribed 10 the foregoing instrument, appeared before
me this day in person, and acknowledged that hefshethey signed and delivered the said instrumant as  his/her/their

free and voluntary act, for the uses and purposes therein sat forth,
Given under my hand and official seal, this _10TH day ol FEBRUARY) - , 19 1997

My Commission Expiras: /}‘jj 1 N
A \

Notary Pibiic

R R R e »

TR R TR SR DR
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Loan No, 2253573

FHA Casa No,
131:8587447-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 10TH day of FEBRUARY, 1887 .
and is incorporaled into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Secutity Instrumsnt”) of the same date given by the undersigned {Borrower*) to secure Borrowar’s Note
(Note") to  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATICN
6700 FAL) sRO0OK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 81307
(the "Lendar”) & the same date and covering the praperty described in lhe Security Instrument and located al:

1 HILLTOP LANME, 3CHAUMBURG, ILLINOIS 60193-
{Property Address]

W v

R

THE NOTE CONTAINS ~ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMEYT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT A’Y) ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily Instrumant,
Borrower and Lunder further covenant aiid agrae as follows:
INTEREST RATE AND MONTHLY PAYWcNT CHANGES

(A) Change Date
Tha interest rate may change an the first day of JGLY, 1998 . and on
thai day af each succeeding year, "Change Dale” means each date on which the interast rate could change,

(B) The Index

Beginning with the first Change Date, the interest rate will 04 based on an Index. ‘Index" means the weekly
average yield on United States Treasury Securities adjusted to‘a cupstant maturity of one year, as made available
by the Federal Reserve Board. "Currant Index” means the most recnt Index figure availzble 30 days before the
Change Date. N the index (as defined abavaj is no loager avallebio, Lander will use as a new Index apy index
prescribed by the Secratary. As used in this Rider, “Secretary mears th: Secretary ot Housing and Urban
Davalopment or his or her designee.” Lander will give Borrower notice of iha 7ew Index.

(C) Calculation of Interest Rate Changes

Before sach Change Date, Lender will calculale a new interest rate by adding 2margin of Two and Three Quarters
parcantage points) ( 2.750 %) to tha Current Index and rounding the-sum lo the nearest one-
sighth of one percentage point (0.125 %). Subject to the iimits statad in paragraph (L) of this Rider, this roun-
ded amoun! will be the new interest rate until tha next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than cne percentage point (1.0%) £n any single
Change Date. The interest rale will never be more than five percentage points (5.0%) highar or lowar 1.2 the ini-
tial interast rate,

(E) Calculation of Payment Change

i 1he interast rale changes on a Change Date, Lender will calculate ihe amount of monthly payment al prin-
cipal and interest which would be nacessary to repay the unpaid principal balance in full al the maturity date at
the new interest rate through substantially equal paymants. In making such calculation, Lendsr will usa the un-
paid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reducad by the amount of any prepayments to principal. The result of lhis calculation will be the amount of
the new monthiy payment of principal and interest.

(F) Notica of E:hanges

Lender will give notice ta Borrower of any changae in the interest rate and monthly payment amount. The
notice must ba given at least 25 days before the new monthly payment amount is due, and must set forth (f) the
date of the notice, (ii} the Change Date, (ili) 1he old interast rate, (iv) the new interast rate, {v} the new monthly
payment amount, (vi) the Currant Index and the dale it was publighed, (vii) the method of calculating the change
in monthly paymant amount, and {viii) any other information which may be raquired by law from time to time.
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(G) Effective Date of Changes
A new interest rate calculated in accordancs wilh paragraghs (C) and (D) of this Rider will become effeclive

on the Change Date. Borrower shall make a paymant in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the nolice of changes required by paragraph
(F) of this Rider.

Botrowsr shall have no obligation 10 pay any increase in the monthly payment amount calculated in accordance
with paragraph (E} of this Rider for any payment date occurring less |han 25 days after Lander has given the
required notice. H the monthly payment amaunt calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed 10 give timely notice of the decrease and Borrower made any monthly paymant
amounts exceeding the payment amount which should have been stated in a timely notice, than Borrower has
the option 10 either (i} demand the return 1o Borrower of any excess payment, with interast therson at the Note
rale {a rate‘equal to the intarest rate which should have been staled in a timely notice), or {il} reques! that any
excess payniart, with intarest thereon at the Note rate, be applied as payment of principal. Lender's obligation
to return any exCess payment with interast on demand is no! assignable aven if the Note is otherwise assigned

belore the demarndsor teturn is made.
BY SIGNING BELZW, Borrower accepts and agress 1o tha terms and covenants contained in this Adjustable
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Rate Rider.
ﬁ?d#&_ﬂ% i ,Ct e {Seal) {Seal)
RPDOLF® MARQUEZ -Borrower AURORA MARGUEZ -Borrower
- (Seal) (Seal)
-3orrower -Berrowar

[Space Below This Line R servad for Acknowledgment]

AL R - AR A R iRy W PN

ebmsl

- it

— FF

Page 2012

%
ﬁ
%..’

47107464




